
^Managed 



<Z \ 


“ pension. 


;! h""» 


— T*:.« 


!, \.V|.| 




-Tr-v-C^Mmii^o 
•v :—i, it ':rgi- ^ 


" ::~rsr. spififafe 

•••.-Si-.isSta l 
■ *:>•. -lemu 


- .■ . ■- “-juwlon ad 
r -:-?-3i.sarit : 

‘ 1 £T r"lfC=nr«£Bg; • 
"V :• .■“ e VTilfTieCBIH I 
.•■•■■ ..• • ■ .Hrsaste' 
• .• :• • • :.r\ Ct-asr M* 

_r ■ 1 

- l _"2~z' ri'i.T’ -OWttf ■ 

V:', •■.-rA’rrnt . 

jitfi"?-*' • 

vriViTKOTin ; 
«J.-. 5 J. *-S •tU '1 

' -nrirfle"* 

.. .r.^.A-sis'sr-fiHis 

. - •*. r •i" Oifjs**!* 

.- 

CX 1 

..■ • _ •■.....ybi'je'jfi?®' 






VS^ekendFT 


u 


■mail 
22 pages 



The red dragon 
in torment 

Cut adrift from their ancient 
philosophical traditions, ordinary 
Chinese try to fashion a purpose from 
mammon and the shards of Maoism 
Page 1 



A shining new Ring 

Gerard Mortier's farewell to Brussels 
- a remarkable Ring cycle Page XIX 

Bad news from Bordeaux 

It has been a miserable summer for the 
wine growers Page XII 


EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL TIMES 


FT No. 31,592 

O THfi'FfNAMCUt TIMES LIMITED 1*91 


Weekend October 26/October 27 1991 


D 8523A 


World News 


Shamir picks 
hardline team 
for Mideast 
peace talks 

Israeli prime minister Yitzhak 
Shamir yesterday Announced 
a tram dominated by hard- 
liners to go with him to the 
Middle East peace talks in 
Madrid, on Wednesday. 

Mr Samir's office had ear- 
lier signalled that the Israelis 
might walk out of the confer- 
ence if the Palestinian delega- 
tion included a man who pub- 
licly declared that he 
represented the Palestine Lib- 
eration Organisation. Page 
3: Madrid hurries to prepare. 
Page 22 

Army nears Dubrovnik 

Attacking Yugoslav federal 
forces reached the outskirts 
of the historic Adriatic port 
of Dubrovnik, Croatian offi- 
cials reported. They said Croat 
defenders bad been forced to 
reheat and bad radioed dis- 
tress signals. Page 22 

Slander cans verdict 

Family doctor Malcolm Smith 
was awarded £150,000 slander 
damages at the High Court 
in London. A jury found that 
fellow GP Alanah Houston had 
slandered him at their shared 
surgery in Northampton by 
areti.cing him uf gpvmi harass- 
ment. 

Zaira crisis deepens 

Belgium urged its citizens to 
leave Zaire immediately for 
their own safety. The appeal 
came amid renewed looting 
and rioting In the former Bel- 
gian colony. France also : 
announced repatriation plans 
and said it was withdrawing 
its troops. Page 3 

Hatton wrested 

Derek Hatton, former deputy 
leader of Liverpool city coun- 
cil, was among 11 people ' 
arrested in raids across north- 
ern England by police probing 
alleged corruption. He was 
later released without charge. 
Earlier- report. Page 4; Picture, 
Page 22 

Turkish air attack 

Turkish aircraft and helicop- 
ter-borne troops attacked the 
northern Iraq bases of Turkish 
Kurd guerrillas for the third 
time in three months. 

Page 3 

Greek students protest 

Night-long skirmishes between 
Greek police and students left 
Athens polytechnic ablaze and 
shops looted. Hie students 
were demanding higher spend- 
ing on education and the aboli- 
tion of mid-term examinations. 

Prostitutes p r o tected 

Bangladeshi police cordoned 
oil the country’s biggest red 
light district to prevent Muslim 
conservatives from converging 
on the area in an attempt to 
evict prostitutes from their 
brothels. 

Festival hi the red 

Edinburgh International Festi- 
val audiences fell to 63 per cent 
of capacity this year leaving 
the event £220,000 in the red. 

Stay off execution 

The Indian supreme court 
stayed the execution of a con- 
victed murder who escaped 
death when the hangman, new 
to the Job, fainted. 

G re ek extradition rating 

Greece’s supreme court backed 
Italy's request for the extradi- 
tion of Abdullrahim Khaled. 
a Palestinian accused of mas- 
terminding the 1985 hijacking 
of the cruise ship Achille 
Lauro. The final decision rests 
with the Greek government 


Business Summary 


Compaq chief 
ousted after 
company hits 
quarterly loss 

Rod Canion, co-founder, 
president and chief executive 
of Compaq Computer, the 
world’s thud biggest personal 
computer manufacturer, has 
been ousted! from the board. 

He has led Compaq since 1962. 
Mr Canion was dismissed on 
Thursday night, a day after 
the Houston-based company 
announced its first-ever quar- 
terly loss, a S135m (£79m) 
restructuring char ge and plans 
for a 12 per cent cut in its 
workforce. Page 22 

EQUITIES: A drab dose to the 
week left the UK equity market 
with a further loss of 13.6 on 
the FT-SE 100 index which 
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dosed at JL514.7. An attempt 
to rally failed in the face of 
the latest OK opinion polls, 
indicating growing popularity 
for the opposition Labour party 
and continued economic uncer- 
tainty. London stocks. Page 
13; World stocks. Pages 18 and 
19; Market reports. Weekend 
FT. Page n 

HAWKER Siddeley, the UK ! 
engineering company fighting 
a hostile £1.5bn offer from 
BTR, has been dose to agree- 
ing disposals worth around 
£360m and plans acquisitions 
of £120m, its advisers say. 
Hawker’s chances of remaining 
independent fell shandy when 
Guardian Royal Exchange sold 
its &8 per cent holding at 710p. 
BTR snapped up the stake, lift- 
ing its holding to 4.7 per cent 
Page 8 

US TREASURY bonds: Federal 
Reserve and US Treasury 
Department officials criticised 
attempts by Congress to trans- 
fer regulatory powers over the 
government securities market 
to the Securities and Exchange 
Commission. Page 2 

STENA Line, troubled Swedish 
ferry operator, arranged an 
emergency SKr965m (£91m) 
cash injection in an attempt 
to resolve the liquidity crisis 
caused by mounting losses at 
Sealink, the UK ferry group 
its acquired last year. 

Page 10 

WORKING hours: Government 
c laims that a p lann ed Euro- 
pean draft directive on work- 
ing time could cost up to £5bn 
a year were dismissed by Mrs 
Vasso Papandreou, the EC 
social affairs commissioner. 
Pages 

UK ECONOMY: Rising levels 
of redundancies, business fail- 
ures and mortgage defa ults 
led to a sharp rise in tbe num- 
ber of bankruptcies in the 
third quarter of 1991. Page 5 

n ATMT.ER- Bem!, German 
industrial group which has 
diversified from motors into . 
aerospace and electronics, is 
on course for higher profits 
and an increased dividend this 
year, Edzard Reuter, tbe chief 
executive, said. Page 10 

LLOYD'S: Secretan marine 
syndicate 367, one of tbe oldest 
and largest syndicates at 
Lloyd's, is to dose at the end 
of tbe year. Page 4 
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STERUMHQ 

New York ionchtfmes 

51.715 

London: 

51.7115(1.7125) 

DM2.9125 (2 9075) 

FFr9.935 (9.925) 

SFr2-545 (2.547S) 

Y 225.0 (224.5) 

£ index 903 (same) 
COLO 

New Yorita Comax Dec 
$362.70 (364) 

London: 

S361.75 (same) 

NSEA OIL (Argus) 
Brent 15-day Dec 
S21.90 (21.95) 


Chief price changes 
yesterday: Page 22 


DOLLAR 

Now York li m c h H m e; 

DM1.6982 

FFiS.7935 

SFrl.487 

Y 131 .38 

London: 

DM1.7015 (1. 6875) 
FFr5.805 (5.7%) 

SFr 1.4875 (same) 

Y131.4 (131.1) 

5 index 64.9 (64.5) 

Tokyo c!om:131 .36 
US LUNCHTIME 
RATES 

Fed Funds 5ii% (same) 
3-mo Treasury BUla: 
yield: 5.064% 

Long Bond: 

1014 

yield: B.015% 


STOCK NtDJCBS 
FT-SE 100: 
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FT-SE Euro track 100: 
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Now York lunchtime; 
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SAP Comp 
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Tokyo: Nikkei 
24,906.43 (—42.83) 
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3-month Interbank 
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Draft seeks declaration of intent 

Dutch struggle to 
find Emu let-out 
clause for Britain 


By David Buchan in Brussels 

ELEVEN EC countries - 
excluding Britain - are likely 
to be asked to make a solemn 
declaration of their intent to 
pursue European moncLiry 
union (Emu), which would cul- 
minate In a single currency, at 
the Maastricht summit in 
December. 

This new formula will, it Is 
understood, accompany a 
revised 30-page draft treaty to 
which the Dutch presidency of 
the Community yesterday gave 
its basic approval in ail effort 
to ensure n successful out- 
come. 

The Dutch cabinet was yes- 
terday also wrestling with how 
to word a general let-out clause 
in the treaty that would permit 
Britain to stay outside Emu, 
unless and until the UK parlia- 
ment voted otherwise. 

The Dutch presidency hopes 
that tbe combination of the 
declaration by Britain’s part- 
ners on Emu combined with 
tbe let-out clause In the treaty 
will solve to everyone's satis- 
faction the problem of how to 
move to the final stages of 
monetary union. 

Although the declaration 
would not be legally binding, it 
would aim to allay the fear of 
Germany's Continental part- 
ners that Bonn might have sec- 


ond thoughts during the long 
run-up to the planned Emu 
date of 1997. 

Germany has made clear 
that it will accept monetary 
union only if other countries 
agree to eventual European 
political union as well os the 
adoption of strict anti-inflation- 
ary policies. 

Separate draft annexes, 
which would have the same 
legal force as the Treaty itself, 
would lay down the economic 
conditions under which EC 
states would be allowed to take 
port in monetary union. The 
annexes would also set out the 
strict budgetary rules which 
member countries would have 
to follow. 

Mr Douglas Hurd, the for- 
eign secretary, last night 
warned that Britain would 
only be able to sign treaties on 
closer European integration if 
its partners pitched their 
expectations at "realistic" lev- 
els. He spoke as other British 
ministers began putting new 
emphasis on the difficulties for 
the UK government posed by 
the wider issues of community 
competence ahead of Maas- 
tricht. Mr Hurd stressed that 
the government still wanted an 
agreement at Maastricht but 
“not at any price". 



‘I hear they are 
calling me Carlo 
the Ripper. I’m 
not the one who 
wants to rip apart 
an 8,000-year-old 
English forest 9 

The embattled EC 
environment 
commissioner. 
Carlo Ripa di Meana, 
in an interview with the 
Financial Times 
yesterday. Page 2 


Britain had been working 
hard and constructively for a 
deal, he added, bat “in some 
areas wc will have to say 'no'." 

Mr Wim Kok, the Dutch 
finance minister, will present 
the new draft on Monday 
night, os negotiations intensify 
in the fraught run-up to the 
twoday Maastricht summit on 
December 9-10. 

Earlier this month the Dutch 
circulated a draft that would 
allow a country like Britain to 
decide, within six months of a 
EC summit giving the final 
go-ahead to Emu, to opt out of 
currency union. Such countries 
would later be able to "abro- 
gate their exemption status" 
and adopt the common money. 

This formula suited tbe UK. 
but not some of other eleven. 
The complete draft treaty is 
understood to contain a re- 
worded formula, plus the sepa- 
rate declaration. “Whatever 
the formula agreed for Britain, 
the important thing is that it 
should be legally binding". Sir 
Leon Brittan. the UK’s senior 
EC commissioner, said yester- 
day. 

The Dutch presidency plans 
another six days of ministerial 
negotiations on Emu before the 
Maastricht summit 

On one important issue the 
Dutch draft treaty, is under- 
stood to recommend that the 
current, composition of the 
Ecu, the EC’s composite cur- 
rency unit, be frozen. This 
counters the earlier German 
wish that the Ecu be made pro- 
gressively as strong as the 
D-Mark by gradually lowering 
the weight of the weaker cur- 
rencies within the Ecu. 

On the other hand this 
would assure investors that 
there would no dilution of the 
proportion of the D-mark and 
other strong national monies 
making up the currency cock- 
tail of the Ecu. 

The finishing touches will be 
put to the draft treaty only 
after the EC committee of cen- 
tral bank governors meets in 

Continued on Page 22 
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BAe falls 17p below rig] 
price despite Saudi pror 

By Charles Leadbeater, Industrial Editor 


BRITISH AEROSPACE is 
braced for an embarrassingly 
low take-up of its £432m rights 
issue on Monday after a sharp 
fall in its share price yesterday 
prompted by institutional 
investors selling out 

A disappointing response to 
the rights issue would mean 
Institutional investors had 
denied tbe UK industrial and 
property group a public vote of 
confidence after the crisis 
which has engulfed it over the 
past two months. 

BAe’s shares fell 12p to 363p, 
in above average trading vol- 
ume, to close 17p below the 
rights Issue price of 380p. 

The price fell despite the 
Saudi Arabian government's 
confirmation that It was close 
to concluding a key arms deal 
with tbe UK, which could 
bring BAe revenues of more 
than £15bn over the next 
decade. - 


The Saudi Arabian A1 Yama- 
mah arms programme is BAe’s 
most profitable contract. The 
first stage helped to underpin 
BAe’s cashflow In the 1980s. 

The share price fall, which 
the Stock Exchange has been 
monitoring closely, makes it 
likely that a large portion of 
the rights issue will be left 
with its underwriters. 

Some institutional investors 
believe that the take up may 
be as low as 25 per cent BAe 
executives seem resigned to 
the Issue being no more than 
50 per cent taken up. 

The rights issue has been at 
the heart of the financial and 
management crisis at BAe, the 
UK’s largest defence contrac- 
tor. 

Sir Roland Smith was last 
month forced to resign as the 
company's chairman after it 
had to warn that 1991 profits 
would be about half the £300m 


analysts had been expecting. 
This followed a leak of plans 
for the rights issue. 

Despite the weakness ot 
BAe's share price, it is unlikely 
that General Electric Com- 
pany, the UK’s other main 
defence contractor, will con- 
sider any early move to take a 
minority stake in BAe. 

Prince Bandar bln Sultan, 
the Saudi ambassador to Wash- 
ington, said the co un t ry was 
close to finalising a deal to buy 
48 Tornado and 60 Hawk Jet 
fighters from BAe. 

These orders, worth about 
£3-5bn, would extend the life of 
BAe's jet fighter production 
lines. In addition BAe is confi- 
dent it will be awarded a con- 
tract worth about £llbn to 
build a hugeair base in Saudi 
Arabia. 

London stocks. Page 13 
Lex, Page 22 
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The Rt Rev Richard Harries outside the High Court 
where he lost his case over church investment policy 


Bishop 
loses to 
Mammon 
over £3 bn 
portfolio 

By Alan Pike, Social 
Affairs Correspondent 

THE bishop of Oxford 
yesterday lost the latest round 
in the “God versus Mammon" 
dispute over the way in which 
the Church of England man- 
ages its £3bn investment port- 
folio. 

The High Court in London 
dismissed an attempt by the Rt 
Rev Richard Harries and two 
other members of the clergy to 
strengthen the ethical aspects 
of the Church rv>tn mfesfoner s* 
investment activities. 

The Rt Rev Harries had 
argued that the Commission- 
ers, who are responsible for 
investing the church's main 
funds from which clergy sti- 
pends and many other 
expenses are met, gave insuffi- 
cient consideration to moral 
rather H»an finanrinl consider- 
ations. 

He said later the heart of the 
case was "being Christian with 
your money”, and that he and 
his supporters were consider- 
ing an appeal If there is no 
appeal, the next move will be 
to seek a debate on ethical 
investment in the general 
synod, the church’s governing 
body. 

Yesterday’s decision is likely 
to ftiel a debate about the 
potential clash between finan- 
cial and moral values in invest- 
ment policy in both the Church 
of England and the charity sec- 
tor more generally. 

At the end of a legal action 
estimated to have cost £200.000, 
Sir Donald Nicholis, the 
vice-chancellor, said that 
investments by charity trust- 
ees such as the Church Com- 
missioners were to generate 
money. The law was not so 
cynical as to require trustees 
to act in a way which would 
bring their charity into disre- 
pute but, on the other hand, 
they must act prudently. 

“They must not use property 
held by them for investment 
purposes as a means of making 
moral statements at the 
Continued on Page 22 
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INTERNATIONAL NEWS 


Fears of Soviet collapse grow 


By John Lloyd in Moscow 

THE Soviet Union is hearting 
for an uncontrollable wwnnm^ 
collapse on which foreign aid 
and advice can have no effect, 
according to western experts. 

Senior officials from the gov- 
ernments of the Group of 
Seven advanced industrial 
countries arrive In Moscow 
this weekend to study eco- 
nomic support as most fore- 
casts point to a situation deter- 
iorating so rapidly as to be all 
but hopeless. 

The one slim hope rests on a 
package of harsh measures 
expected to be announced on 
Monday by Mr Boris Yeltsin, 
the Russian president. In a 
speech to an emergency ses- 
sion of the Russian parliament 

The daily Izvestia said yes- 
terday that Mr Yeltsin would 
announce a liberalisation of 
prices, savage cuts In die bud- 
get, an end to credit expansion, 
de-monopolisation of wholesale 
trade and liberalisation of for- 


eign economic activities. 

Mr George Sotos, the Hun- 
garian-American financier who 
has established foundations 
throughout eastern Europe and 
the Soviet Union to assist 
reform, said in a speech to an 
international lawyers' confer- 
ence on Thursday that the ctd- 
lapse was now well under way. 

There was, he said, “no ten- 
dency towards equilibrium in 
the system Itself”. The centre 
had ceased to have any author- 
ity. The opportunity given to 
the republican governments 
after the coup to conduct rapid 
reform had been lost and good- 
wfll dissipated. 

Mr Soros said that there was 
now no possibility of maintain- 
ing a single stable currency, or 
of establishing a common mon- 
etary policy. The only hope of 
avoiding a complete collapse 
was massive foreign assistance 
- a policy which he saw as 
remote, since so Car only 


humanitarian aid had been 
seriously discussed. 

This exceptionally gloomy 
prognosis accords with the 
views of senior diplomats now 
advising western governments 
on their future posture. One 
said yesterday that uncontrol- 
led collapse was by far the 
most likely of future scenarios, 
with no possibility of outside 
aid making an appreciable 
improvement. 

To to the pessimism, the 
Soviet statistical office said the 
Soviet harvest, now almost 
completed, is disastrously 
down even on earlier - low - 
forecasts. It said only I5&3m 
tonnes of grain hart been har- 
vested, of which a mere 38.5m 
tonnes has been bought by the 
state. 

Earlier forecasts pointed to a 
harvest of 180m-190m tonnes 
but ndn and flooding ruined 
the harvest In various parts of 
the country. The grain so Car 


purchased represents only half 
of what is required to feed peo- 
ple over the winter months. 

Over three-quarters of 
the grain harvested is 
being retained by state and 
collective farms in expectation 
of price rises or in protest 
against a shortage of consumer 
and other goods in the country- 
side. 

• Russia will create its own 
currency "any time now", 
according to an official of the 
Russian central hank. 

Mr Mikhail Belyayev, head 
of the Business Information 
Branch at the Russian Bank, 
said in an interview with the 
official news agency Tass that 
the measure was being pre- 
pared as a retaliatory measure 
against those republics which 
have announced they win print 
their own currency. 

He said that Russia may be 
the first to adopt such a mea- 
sure. 


Ukraine ‘could defuse N-weapons’ 


By ChrysUa Freeland in Kiev 

THE Ukraine could effectively demobilise 
a substantial portion of the Soviet nuclear 
arsenal in less than two months with tech- 
nology it Is developing to prevent the fir- 
ing of the nuclear weapons stationed on its 
territory. 

The move may allay western fears 
- which reached an apex this week - that 
the disintegration of the Soviet Union will 
increase the rink of nuclear war. 

According to Mr Zbigniew Brzezinski, 
former US national security adviser, the 
Ukraine’s drive for independence could 
sharply reduce the Soviet nuclear threat 
Mr Brzeziiiski, who is a councillor at the 
Washington Centre for Strategic and Inter- 
national Studies, said in Kie v that the 
Ukraine had the technical capacity to 
enforce its resolution on nuclear weapons 
in which the parliament claimed veto 
power over the nuclear missiles on Ukrai- 
nian territory and reasserted the Ukraine’s 
intention to become a nuclear-free state. 

"Nuclear weapons on Ukrainian soil 


would be neutral, ” Mr Brzezinski said, 
after two days of meetings with Ukrainian 
political and military leaders. 

"Within several weeks they could 
develop not just a political veto, but a 
terhnfoai veto. This is possible to do with- 
out being too complicated.” 

Mr Brzezinski says that, although It Is 
technically feasible for the Ukraine to 
develop blocking power over the hardware 
on its territory, it is much more difficult 
for the republic to acquire the ability to 
file the missiles. 

The Ukrainian parliament reiterated 
this week that the Ukraine does not seek 
such authority. 

According to the Ukrainian government, 
both the tactical and strategic nuclear 
weapons stationed in the Ukraine remain 
under central command. 

They include at least 176 intercontinen- 
tal HafliwHr! nrtwsfloa 

The US Defence department estimates 
that about 80 per cent of the Soviet 


unclear arsenal is In Russia, with the 
remainder dispersed among the Ukraine, 
gmaWwifein, arirt Byelorussia. 

The second largest Soviet republic took 
another move towards sovereignty yester- 
day when its parliament voted not to send 
a delegation to the reformed Supreme 
Soviet erf the USSR, which met for the first 
tone this week in Moscow. 

Instead, the Ukraine is to send observers 
to the Soviet of the Republics, one of the 
new all-union parliament's two houses. 

Lawmakers underlined their commit- 
ment to full Independence for the Ukraine 
by passing a resolution which declares 
that it is inappropriate for the country to 
participate in any inter-republican struc- 
tures which "lead to or could lead to the 
inclusion of the Ukraine as a part of 
another state.” 

Yesterday Ukr ainian legislators gave 
beleaguered prime minister Vitold Fokin a 
birthday gift by ratifying his economic 
reform programme. 
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OUR PRINCIPAL INGREDIENT 
IS DELIVERED 
FRESH, TWICE A DAY. 





When does the slow process that makes Laphroaig Islay Malt Whisky 
begin? With the clouds that precipitate soft rain into Loch -Na- Bienne 
Brice? When the water filters through the ioch^s peat beds? Or at 
the moment it’s swept away by the Kilbride Bum and carried down 
to the Laphroaig Distillery? Of course, the answer is that Laphroaig’s 
creation starts the instant a raindrop is delivered to Islay. Because without 
the island playing its part, there would be no distinctive, rich and smokey 
taste to Laphroaig. And without that we would be in deep water indeed. 
SINGLE ISLAY MALT. AS UNIQUE AS THE ISLAND ITSELF. 



Congress 
attacked 
on power 
transfer 

By Patrick Harverson 
In New York 

SENIOR Federal Reserve and 
US Treasury Department offi- 
cials yesterday attacked 
attempts by Congress in the 
wake of the Salomon Brothers 
Treasury auction rigging scan- 
dal to transfer regulatory pow- 
ers over the US government 
securities market to the Securi- 
ties and Exchange Commis- 
sion. 

In what is rapidly becoming 
a fierce turf war between the 
various federal regulatory 
agencies, Mr Jerome Powell, 
assistant secretary of the Trea- 
sury, and Mr David Mullins, 
vice chairman of the Fed, told 
a Congressional hearing yester- 
day that rule-making and 
supervisory authority over the 
government bond markets 
should remain with the Fed 
and the Treasury. 

The officials were respond- j 
ing to a bill drawn up by Mr 
Edward Markey, chairman of 
the House subcommittee on 
Telecommunications and 
Finance, (hat would grant the 
SEC wider regulatory powers 
over the Treasury markka. 

Under Mr Markers bill, the 
SEC would get responsibility 
for introducing tougher sales 
practice rules, supervising dis- 
semination of price and trading 
information and for monitoring 
records of brokers and dealers. 


CIA claims 
BCCI was 
involved in 
Iraq arms 
financing 

By Alan Friedman 

in Washington 


THE US Central 
Intelligence 


1 15 1 I HI terday that it 

Mil BQ possessed “some 
^1 I evidence” that 
the Bank of 
Credit and Com- 
merce International (BCCI) 
helped to finance the sale of 
aims to Iraq through a series 
of front companies. 

The disclosure came from Mr 
Richard Kerr, acting director of 
the CIA, who testified before a 
Senate sub-committee investi- 
gating the BCCI affair. 

Mr Kerr also revealed that 
the CIA since 1983 had dissemi- 
nated throughout the US gov- 
ernment several hundred 
reports concerning BCCI’s 
involv ement in drug traffick- 
ing, money laundering, arms 
sabs, and its secret ownership 
of US banks. 

The CIA director denied any 
wrongdoing by the CIA, which 
he said made use of BCCI as a 
respository of funds. Mr Kerr 
also disclosed that the CIA 
maintained bank accounts at 
First American Banks ha res, 
the Washington hank Hi at was 
secretly and illegally owned by 
BCCI, according to the Federal 
Reserve. Mr Kerr admitted that 
the CIA faile d in 1985 to pro- 
vide the Federal Reserve or the 
US Department of Justice with 
a report confirming that BCCI 
had acquired secret control of 
First American in 198L 

He defended the decision, 
saying the report did go to 
other intelligence agendas and 
the US Treasury, but admitted 
under questioning that failure 
to inform the Federal Reserve 
was "an honest mistake.” 

Senator Hank Brown (Repub- 
lican, Colorado) said he was 
disturbed by "the CIA's failure 
to notify the appropriate 
agency of criminal miscon- 
duct,” and said the CIA did not 
act properly in faffing to tell 
the Fed about BCCTs secret 
ownership of First American. 

The CIA director, when 
asked if the CIA hart hart any 
relationship with Mr Alfred 
Hartmann, the Swiss banker 
who was a main hoard director 
of BCCI, declined to answer, 
saying he preferred to respond 
in a dosed Senate briefing. 
Depositors’ meeting, Page 4 


US TV cable 

monopolies 

challenged 

THE federal government 
agency which oversees the US 
telecommunications industry 
has thrown down a challenge 
to the monopoly enjoyed by 
local cable companies in pro- 
viding television services to 
the home, writes Martin Dick- 
son in New York. 

The Federal Communica- 
tions Commission proposed 
that local telephone companies 
be allowed to provide "video 
dial tone” - allowing consum- 
ers to use phone lines to dial 
up a wide range of video ser- 
vices, including television pro- 
grammes, videotext and video 
phone services. 

The phone companies would 
offer some of these services 
themselves, although in televi- 
sion programmes they would 
serve mainly as pipelines for 
programmes of others and 
would have to offer the service 
on a "common carrier” basis. 


Renault stoppage 
hits more than 
15,000 workers 


By William Dawkins in Paris 

MORE THAN 15,000 Renault 
workers in France and Bel- 
gium were yesterday temporar- 
ily laid off or given reduced 
hours because of a week-long 
stoppage at an engine and 
gearbox plant at Cleon, west of 
Paris. 

The strike is the worst at 
Renault for three years and 
comes at a time when the 
state-owned company has 
become more vulnerable than 
ever to the effects of a stop- 
page. thanks to its strategy of 
keeping components stocks to 
a minimum in an attempt to 
match Japanese efficiency. 

It was called at Cleon last 
week by the Communist-led 
CGT union, which wants to 
renegotiate a 2.5 per cent 
annual pay ward which the 
management says was agreed 
with the unions last July. 

Renault management is ref- 
using to renegotiate, taking a 
hard line similar to that fol- 
lowed by Mr Jacques Calvet, 
chairman of Peugeot, during a 
pay strike at the private sector 
car group two years ago. Ren- 
ault has also applied to the 
legal authorities for an injunc- 
tion against a CGT picket at 


Cl&m, which has halted pro- 
duction there for two days. 

The shortage of parts from 
Cteon has led to partial lay-offs 
at Sandouvllle on the 
north-west coast where Ren- 
ault 21 and 25 saloons are 
made; at the Douai assembly 
plant in northern France for 
Renault 21 saloons; at VUvorde 
in Belgium; and at the Espace 
family van assembly plant in 
the Loire valley. 

Production of Renault’s new 
Clio hatchback at Flins, south 
of the capital was halted for 
one day, but started again yes- 
terday when Renault managed 
to obtain parts from a compo- 
nents factory in Spain. 

It is too early to calculate 
precisely the number of 
vehicles delayed or lost, said 
Renault officials. The group 
has partly caught up up by 
adding shifts and fa Still sup- 
plying dealers normally from 
stock in transit from plants to 
the showroom. 

The 1988 strike, at an axle 
workshop in Le Mans, caused 
Renault to halt 80 per cent 
of its French and Belgian 
output and lay off 22,000 peo- 
ple. 
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Reluctant EC warrior takes 
up arms for environment 

Ripa di Meana is hurt but unrepentant over his 
battles with governments, writes David Gardner 

M R Carlo Rtpa di 
Meana, a man of 
quiet deliberation. 


M R Carlo Ripa di 
Meana, a man of 
quiet deliberation, 
charm and courtesy, seems 
genuinely hurt by the viru- 
lence of the UK government's 
reaction over the past week to 
his suggestion that it stop 
work on seven big building 
projects until their environ- 
mental impact is property stud- 
ied, and the results publicly 
disseminated. But he Is quite 
unrepentant 

"1 hear they (the government 
of Mr John Major) are calling 
me Carlo the Ripper. I*m not 
tee one who wants to rip apart 
an K00Q-year old English for- 
est,” the embattled EC environ- 
ment commissioner rejoined in 
an inte rv ie w with the Finan- 
cial Times yesterday. 

But Mr Ripa dl Meana 
insisted he did “not want more 
polemics: far from looking for 
confrontation we look for solu- 
tions." 

The forest reference is to 
Oxleas Wood, through which 
tee new East London River 
Crossing will nnHnr plans 
the UK approved last month. 
Among the other projects the 
Co mmission objects to are the 
high-speed rail link from the 
Channel Tunnel to King's 
Cross announced three weeks 
ago, and the extension 
approved in July 1968 for the 
MS near Winchester, which 
would bisect Twyford Down 
and destroy a p re-historic 
burial mrnrnn 

Brussels says the govern- 
ment has failed to carry out 
the environmental impact 
assessme n ts far large private 
or puhlic projects made obliga- 
tory by a 1965 directive which 
came into force on July 3, 1968. 
It has formally warned the UK 
under proceedings which could 
end in the European Court 
But Mr Ripa di Meana went 
further, and, as he puts it 
"suggested a simple good sense 
measure” in a letter to Mr Mal- 
colm Rifkind, secretary of state 
for transport This was to stop 
- or in all but the case of BP'S 
£300m gas separation plant at 
Kinn ml an the Firth of Forth 
- not start work until compli- 
ance with EC law is dear. 
Prima fade, the UK looks to be 
in breach of this directive, 
along with nine of its EC part- 
ners. 

"My suggestion to Mr Rif- 
kind was a good one. What will 
investors say if work has to be 
suspended later because of a 
court decision?” the commis- 
sioner asks. The Commission 
has the power to seek an 
injunction from the Luxem- 
bourg court to prevent work 
going ahead, but Mr Ripa dl 
Meana said he preferred to 
resolve the matter politically. 



iM pa di Mamia insists he does not want polemics: “Far 
from looking for confrontation we look for solutions. 

through a "friendly letter.” found the dyke was needed to 
His mistake may have been protect the local population, 
to wiaka thin letter public, at a He points out that "you can’ t 
frwTM» when the slightest spark be the enfant cheri of prime 
between Brussels and London ministers doing this job. 
risks setting off a Euro-bush- You’re a trouble m a k er, or 
fire in the Tory party, as Mr you’re useless as an enviran- 
Major anguishes over how ment commissioner.’* 
much he can concede at the A comfortable looking 62, 
Maastricht summit on eco- with a glamorous wife who 
nnmnif, monetary and political wrote HfeaWng memoirs of her 
union in December. first 40 years, Mr Ripa di 

Hr THpn dl Mimitmi describes M«nm spent his youth in the 
the British government's sug- Communist party, joining the 
gestion that he was acting on Socialists after tee 1956 Soviet 
his own as "outrageous.” invasion of Hungary. 

“I fed there was an attempt Aristocratic in origin, he 
to intimidate me. I will not be worked in jonmahsm and pub- 
intimidated.” Suggestions that Hairing , was on the board erf La 
thjg I talian S ocialis t, bright in Milan , chaired the 

green-bespectacled comrnis- Venice Biennale, then spent 
sioner was somehow picking five years in the European Par- 
on tee UK and the Tories he Hamimt before taking on the 
dismisses as "shea slander” Culture portfolio in the last 
"I have received, because of Commission, 
the environmental Impact IT tee UK government feds 
assessment law the most hitter hard done by, think of the 
attacks of all my experi- French administration, which 
ence-perhaps the most bitter he has accused of "blackmail” 
one from the Italian govern- and “hostage-taking” fin: block- 
ment," for warning it not to ing already agreed plans to set 
pte; forward Venice as a candl- up a European Environment 
date to stage the Expo 2000 Agency until Strasbourg is 
world exhibition without full confirmed as the permanent 
evaluation of the impact an tee home af the European Pariia- 
fragile dty. ment But this is not his nor 

Against Germany, Mr Ripa tnal idiom. 
di Meana sought a European "We are starting an historic 
Court injunction, to stop the-. U-turn on. the environment, 
Leybuchf sea-wall in Lower and it’s difficult” he reflected 
Saxony, which could destroy a yesterday. 
habitat for migrating birds. He "We are talking about 
lost, partly — his staff admit — emergh^ values, which have 
because the Commission did not filtered right through 
not do its homework, but administrations. Yes, it's diffi- 
mostly because the Court cult, for governments too." 


Treuhand German miners to 

must raise i . 

borrowing lose more jobs m 

agency, rocked by accusations new energy plan 

that it sold manufacturing OV A. 


must raise 
borrowing 

THE German Treuhand 
agency, rocked by accusations 
that it sold manufacturing 
companies cheaply to property 
developers, estimates it will 
need to raise borrowing by 
DMG.Sbn next year to 
DM3X.5bn (£10.8bn) reports 
Leslie Cohtt in Berlin. 

Mrs Birgit Bread, the presi- 
dent of tee agency charged 
with privatising former east 
German industry, said expec- 
ted income of DM12bn from 
the sale of its east German 
companies would compare 
with DM43.5bn in spending 
next year. 

Swedish unions 1 
funds to go 

Sweden's trade union con- 
trolled employee investment 
funds are to be abolished. It 
was announced yesterday by 
the country’s recently elected 
non-Sodalist coalition, writes 
Robert Taylor in Stockholm 

The move is the first step in 
a wide-ranging privatisation 
strategy. 

Rome steps up fight 
against Mafia 

The Italian government yester- 
day approved a law establish- 
ing a special post In the Attor- 
ney General's office to 
co-ordinate the fight against , 
the Mafia, writes Robert Gra- i 
ham in Rome. 

In tandem, the cabinet gave i 
the go-ahead for an investiga- 1 
five po lice f orce dubbed tee ; 
Italian “FEP* to combat organ- 
ised crime. 

Walesa attacks 
Communist protest 

President Lech Walesa said 
yesterday that ex-communists 
wanted to destabilise Poland 
ahead of tomorrow’s elections, 
the first folly free parliamen- 
tary vote since the Second 
World War. 

He was referring to a dem- 
onstration yesterday by about 
1,000 miners protesting out- 
side parliament against pen- 
sions reform. 


By Christopher Parkas in Bonn 


GERMAN miners were warned 
yesterday of farther but unspe- 
cified job losses as Mr Jfirgen 
MSflemaim, German economics 
minister, launched his post- 
unlfination energy policy pco- 


Central, and certain to 
arouse anger among environ- 
mentalists, is a commitment to 
maintain ntiriaar power in the 
energy mix. ■ - 

The minister also announced 
plans to "reduce the work- 
force” in the coal mines and 
cut tim dependence an “dirty" 
brown coal which supplies 70 
per emit of primary energy in 
the east and so dot emit of all 
German electrical Ur MBDe- 
mannn also -announced that 
the integration of east and 
west generating and distribu- 
tion networks should be 
achieved as soon as possible. 

The minister’s draft, which 
will be developed Into a firm 
{dan by a special commission, 
says German energy reqtdre- 

Califomia fire 
costs to exceed 
earthquake 

By Louise Keh oe 
in San Francisco 

THE FIRE that ravaged 
Milafrie neighbourhoods in the 
San Francisco Bay area this 
week is expected to be even 
more costly than the earth- 
quake two years ago. 

Last Sunday’s -firestorm 
engulfed just three square 
miles, while the earthquake’s 
destructive force covered at 
least a 30-mile radius. Yet 
insurers are expected to face 
rfatma of at least $l.2bn 
according to the American 
Insurance Services Group. The' 
San Francisco earthquake cost 
insurers 3960m. 

The human toll of the fire 
also continues to rise. The offi- 
cial death toB now stands at 
28, but an equal number are 
still listed as missing. . .... . 


ments are expected to reach 
500m tonnes of coal equivalent 
by the year 2010. 

091 and coal will provide a 
reduced share under MrMfifie- 
maiut's plan, with natural gas 
and alternative energy sources 
such as windmills playing a 
greater rale. 

Wanting of job losses, follow- 
ing several weeks of protest 
and strikes, the minister said 
short-time working was no 
solution. 

The process of winding down 
hard-coal mining, with output 
scheduled to fall from 70m 
tonnes a year to 50m tonnes by 
2005, would, however, be fattom 
in stages. 

As for brown coal, 300,000 
tones of which were mined fo 
1989, production would be 
halved by the second half of 
the 1990s. 

The brown coal industry is 
already scheduled to lose 27,000 
of its 100,000-plus workforce by 
the end of thin year. 
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INTERNATIONAL NEWS 


Belgium and France signal 
disengagement from Zaire 


By JvffwOaonn# in Nairobi 

BELGIUM ■ and France 
yesterday signalled their dfcsen- 
KMemSQt from Zaire, breaking 
their Hnks with a country fall- 

^rKW^fflld It would with- 
draw its troops, from Zaire, and 
BelgmraiJdixtedlt would follow 
suit Removal of foreign troops 

would talittttrt -certainly erode 

the fast -vestiges of law and 
order fa Mr* rad may plunge 
the country into anarchy. 

Andrf nfjjorts of farther riot- 
ing and tooting, both countries 
told their fait remaining 
nationals, 600 French and 4JS0 0 
Belgians, fa See the riot-tom 
country Immediately. 

The decisions followed a 
meeting on Thursday night 
be tw ee n the US, Belgium and 
France, the three key foreign 
powers in Zaire. Together, they 


amount 10 an ultimatum to 
President Mobutu Sese Seko: 
without fundamental change 
within days, possibly including 
the departure of Mr Mobutu 
himself, France and Belgium 
are prepared to abandon Zaire. 

French and Belgian para- 
troops were flown into Zaire 
last month after troops and 
civUSans went on an orgy of 
rioting and looting in Kins- 
hasa, the capital. They have 
provided an essential guaran- 
tee of a minimum level of law 
and order in the urban centres 
and protection to the foreign- 
ers who chose to stay on. 

France said yesterday it was 
cutting economic aid to Zaire. 
A French official said Paris 
had taken the decision because 
of reports warning of civil war. 
“Zaire has reached the point of 


no return. We think the situa- 
tion will deteriorate in the 

coming days." 

Mr Witfried Martens, Bel- 
gium's prime minister, told all 
Belgians to flee the country 
immediately. Mr Marten:; yes- 
terday held urgent cabinet 
talks bnt refused to say when 
some 750 Belgian commandos 
would be pulled out of Zaire. 

Britain yesterday advised ail 
its citizens in Kinshasa to go 
immediately to safe houses, 
and said the 160 Britons left in 
Zaire would soon be evacuated 
Mr MunguJ Dlaka, the oppasi 
tion figure Mr Mobutu has cho- 
sen to replace Mr Etienne Tshl 
sekedl as prime minister, was 
meeting opposition members. 
But most people in Kinshasa 
want Mr Tsbisckedi to take 
over. 


Hardliners dominate Israel’s 
peace conference delegation 


By 'Hugd* Camegy in Jerusalem 


THE Israeli prime minister, Mr 
Yitzhak Shamir, yesterday 
named a delegation studded 
with hardliners to accompany 
Kira to the Middle East peace 
conference in Madrid next 
Wednesday. Mr David Levy, 
his foreign minister, was not 
Included. 

Shortly before the tram was 
announced, a spokesman for 
Mr Shamir signalled it might 
walk out of the conference if 
the Palestinian delegation 
included a nominee who this 
week defied Israeli conditions 
excluding the Palestine Libera- 
tion Organisation by declaring 
publicly that be and his col- 
leagues represented the PLO. 

Mr Yossi Achimeir , Mr Sha- 
mir’s bureau chief, said the 
government hoped Washington 
would resolve the row over Mr 
Soeb Erakat, a West Bank aca- 
demic and writer, before the 
conference opened. Mr Faisal 
Husseini, the overall leader of 
the Palestinian delegation, dis- 
tanced himself from Mr 
Erakat's remarks, but this did 


not satisfy the Israelis. 

The furious reactions on 
both sides over who makes up 
the respective delegations have 
underlined the risk of upset 
that is likely to dog the confer- 
ence. 

Mr Shamir's decision to lead 
the 14-person Israeli delegation 
infuriated Mr Levy, who took it 
as a personal slight and a repu- 
diation of his more flexible 
stance towards negotiations. It 
was also taken as a signal by 
Palestinians that Mr Shamir 
intended to follow an unyield- 
ing course in the peace talks. 

Yesterday, Mr Shamir 
included two of his most 
trusted aides from the prime 
minister's office - Mr Yossi 
Ben-Aharon and Mr Eliakim 
Rubinstein. They are expected 
to head the Israeli side in bilat- 
eral negotiations with Syria 
and a joint Jordanian-Palestin- 
ian delegation respectively. 

Mr Shamir dropped the idea 
of Including a representative of 
Jewish settlers in the occupied 
territories. He discussed 


including a member of the 
opposition Labour Party, but 
no name appeared on his list. 

The Palestinian delegation 
yesterday travelled to Jordan 
where they will work on prepa- 
rations for the talks with their 
Jordanian colleagues before 
proceeding to Madrid. 

• Lara Marlowe adds from 
Beirut Officers from the PLO's 
Fatah military wing have 
staged a bloodless "coup’’ at 
the largest refugee camp in 
Lebanon to show their rejec- 
tion of Palestinian participa- 
tion in the peace conference. 

The takeover of Ein Helwe 
refugee camp In Sidon, home 
to some 50.000 Palestinians, 
occurred on Thursday night, 
just hours after nearly a dozen 
Moslem fundamentalist, Marx- 
ist and other rejectionlst Pales- 
tinian factions meeting in Teh- 
ran issued a Joint communique 
condemning the Madrid negoti- 
ations as “the conference of 
liquidation of the Palestinian 
people". 

Man in the News, Page 6 


Turkish jets raid Kurds in Iraq 


By John Murray Brown in Ankara 


TURKISH warplanes and 
helicopters raided-Kurdish vil- 
lages to north Iraq yesterday, 
in apparent retaliation for a 
rebel attack on an army post in 
Which at least 17 soldiers were 
killed ' 

The incursion occurred in an 
area which until July was part 
of the safe haven set up by 
allied forces for returning 
Kurdish refugees. The latter 
had fled to the Turkish border 
following President Saddam 


Hussein's crushing of the 
short-lived Kurdish uprising in 
March: 

Turkish President Turgut 
Ozal last week called for a 
political solution to Turkey's 
Kurdish problem, hinting at 
possible negotiations with the 
rebels. 

The military’s latest 
response is a reassertion of 
Ankara’s traditional hard line 
towards the PKK, the rebel 
Kurdish Workers Party. The 


PKK has exploited the regional 
power vacuum to prosecute a 
seven-year-old campaign for { 
the independence of south-east 
Turkey. 

The raid, the second in three 
weeks, will make It hard for Mr 
Suleyman Demird’s winning 
True Path party to agree a 
coalition with the Social Demo- 
cratic Populists (SHP), cur- 
rently Mr DemirePs most likely 
partner, with its radical Kurd- 
ish members. 


Row looms 
over pact 
on top 
HK court 

By Angus Foster 

in Hong Kong 

HONG KONG legislators 
yesterday called on the gov- 
ernment to review an agree- 
ment reached between Britain 
and China last month for set- 
ting up a Court of Final 
Appeal for the colony. 

Tbe call puts the govern 
ment fa an extremely difficult 
position and threatens to start 
another public row with 
China, which has said the 
agreement cannot be changed. 

A majority of legislators 
yesterday voted against the 
structure of the proposed 
court, which Is being set up to 
replace the Privy Council in 
Loudon. The agreement limits 
the number of overseas judges 
able to sit on the Court to a 
maximum of one. Britain 
wanted two overseas judges 
but backed down to get tbe 
court up And running quickly. 

But legislators fear the lim- 
its will affect the court's inde- 
pendence and ability. They say 
the structure of the court Is a 
matter for Hong Kong to 
decide. Business leaders have 
also expressed concern, saying 
a strong court is needed to 
ensure investor confidence in 
Hong Kong. 

The government will now 
try to defuse the issue and is 
extremely reluctant to ask 
Britain to re-negotiate on the 
court since this could set a 
precedent for other Hong Kong 
agreements. 

Legislation establishing the 
court Is expected to come 
before tbe Legislative Council 
next year and there are hopes 
the court can be set up in 1993. 
Mr Simon Ip, legal representa- 
tive fa the council, said mem- 
bers were clearly unhappy and 
the proposed legislation is 
unlikely to be passed in its 
current form. 

China has attacked calls for 
the agreement to be reviewed, 
describing them as a “British 
conspiracy” to re-negotiate the 
court's structure. China has 
also warned that the court 
may have to wait until after 
1997 if the proposed structure 
is not accepted. 


France, Iran near contracts accord 

By William Dawkins in Paris 


FRANCE and Iran were 
yesterday on the point of sign- 
ing a settlement of a more than 
10-year-long dispute over mil- 
lions of dollars of unpaid loans 
and cancelled contracts. 

“This is the pnd of tbe nego- 
tiation on the Franco-Iranian 
differences." Mr Roland 
Dumas, foreign minister, raid 
on radio yesterday. Negotiators 
had finished their work and 
were expected to sign an out- 
line accord to be confirmed by 
tbe two governments “within a 
few days or weeks". 

This is the latest example of 


how France and Iran are deter- 
mined to continue improving 
official relations, despite the 
recent murder in Paris of Dr 
Shah pour Bakhtaar, the Shah's 
prime minister, and his politi- 
cal aide. 

The killing obliged France 
reluctantly to delay an official 
visit to Iran by President Fran- 
cois Mitterrand. Yet Paris is 
carefully awaiting the outcome 
of the murder inquiry before 
deciding any further response. 

Details of tbe accord are con- 
fidential, foreign ministry offi- 
cials said. 


The dispute was over a $lbn 
(£500m) loan by the former 
Shah to the French atomic 
energy commissariat for con- 
struction of a uranium enrich- 
ment plant in southern France, 
of which Paris has repaid 
$630m. 

The Iranians wanted the rest 
repaid, plus an estimated 51 bn 
of interest and access to 
nuclear fuel from the plant 

France wanted compensation 
for more than FFri4bn (£L4hn) 
of contracts to build nuclear 
power stations in Iran, can- 
celled alter tbe 1979 revolution. 


Australian dock 
reform scheme 
back on course 

By Kevin Brown in Sydney 

AUSTRALIA'S dock labour 
reform was back on course last 
night after key groups of 
workers In Sydney and Mel- 
bourne voted to accept a wide- 
ranging productivity deaL 

The deaL negotiated by Con- 
aust, a subsidiary of the P&O 
shipping group, completes the 
first phase of a three-year 
reform programme initiated 
by Mr Bob Hawke’s tabor gov 
eminent 

More than 2,000 workers 
have left the industry since 
the reform programme began 
two years ago, exceeding the 
government’s target of 1,800 
redundancies by October 31. A 
further 1,000 redundancies are 
expected over the next year. 

Mr Richard Setchell, manag- 
ing director, said the deal 
would boost output 60-100 per 
cent “By the end of this year, 
1 think we will have put to bed 
a lot of criticism about not 
being an Internationally com- 
petitive waterfront" The pro- 
gramme was launched after an 
inquiry found dockside pro- 
ductivity was 50 per cent of 
the average at ports with 
which Australia trades. 
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NEWS IN BRIEF 


S African black parties 
form united front 

TWO of South Africa's leading black political parties, the African 
National Congress (AN© and the radical Pan African Congress 
(PA©, yesterday launched an Initiative to create a united front in 
negotiations with the Pretoria government, write Patti Waldmeir 
and Michael Holman In Durban. 

Over 60 organisations were represented at the start of a three- 
day "Patriotic Front" conference at a Durban hotel, convened by 
In the ANC and the PAC. rivals in the anti-apartheid struggle for 
over 30 years. : 

The aim of the conference was to consolidate support behind 
black demands for an elected constituent assembly to draw up a 
new South African constitution, and for an interim government 
to rule during the transition to democracy. 

However, the scope of any united front will be limited by the 
fact that the second largest black grouping, the mainly Zulu 
lnkatha Freedom Party, did not attend tbe conference, and most 
other participants have only minor support 

Colombians go to polls 

Colombian voters will tomorrow choose the Congressional repre- 
sentatives responsible for implementing a new constitution 
designed to democratise politics and shed violence and corrup- 
tion, writes Serita Kendall In Bogota. 

Colombians have been to the polls three times in the last 20 
months, and the campaign has met such apathy that forecasters 
expect record abstention. 

This election is the result of the Constitutional Assembly’s 
decision to dissolve Congress in line with the mood for political 
renewal. 

South Asian poverty drive 

Seven South Asian countries will next month launch a plan to 
raise the living standards of millions of poverty-stricken people 
by liberalising trade, according to Mr Bernard TUakaratna, the 
Sri Lankan foreign secretary, Reuter reports from Colombo. 

He said the plan would be approved by leaders of Bangladesh, 
Bhutan, India, the Maldives, Nepal, Pakistan and Sri Lanka at a 
summit in Colombo from November 7 to 9. 


Candidates present the PM show 

Japan’s poll has a foregone conclusion, writes Robert Thomson 


F OR the past week, 
Japan's ruling Liberal 
Democratic Party has 
been going through the 
motions of democracy, holding 
mock debates, news confer- 
ences and public meetings for 
tbe three candidates in a prime 
ministerial poll tomorrow that 
has already been decided. 

All are pretending that the 
outcome hangs in the balance, 
but all know that, by weight or 
factional numbers, Mr Kilchi 
Miyazawa will be chosen as the 
party's new president and then 
replace the well-meaning 
“relief pitcher", Mr Toshlkl 
Kaifa, as the inline minister of 
Japan. 

Tbe shy Mr Miyazawa. 72, 
thought to have been above 
the not struggles of Japanese 
politics, has surprised some 
long-time supporters with his 
willingness to play along with 
the farce of the past few days, 
given that he got the nod two 
weeks ago from the Takeshita 
faction, the party’s largest. 

Mr Miyazawa’s only problem 
has been the prospect of entan- 
glement in the issue that has 
most interested Japanese this 
week, the case of his name- 
sake, Miss Rle Miyazawa, an 
18-year-old television drama 
star who appears in one of Mr 
Miyazawa’s support brochures 
with her clothes on and in a 
controversial new book with 
clothes oft 

Miss Miyazawa has had the 
expected front cover treatment 
in the tabloids, but has also 
been featured, clad only in 
artistic pretensions, in full- 



flir £ 


housewives cheer on Mfchio Watanabe, one 
candidates in tomorrow's election 


page advertisements for the 
book, touted as an important 
contribution to modem photog- 
raphy. and entitled Rie Miya- 
zawa in Santa Fe. 

Coincidentally, Miss Miya- 
zawa ’s grandfather was also 
called Klichi, ami in tbe LDP 
pamphlet supporting tbe politi- 


cian of that name she makes 
clear that they are not rela- 
tives. but said that her family 
sometimes receives mail and 
telephone calls intended for 
Japan's next prime minister. 

“We were on a television 
programme together, and 
though we had not met before. 


it did not feel like the first 
time, as he is a very warm 
person. 1 don't know a lot 
about politics, but I am 
delighted that such a nice per- 
son is a politician," Miss Miya- 
zawa explains in tbe pamphlet 
entitled Miyazawa, The Only 
Choice. 

The connection between the 
two Miyazawas did not go 
unnoticed, and has embar- 
rassed the next prime minister, 
who, some of his prede- 

cessors, has a reputation as a 
good family man. But most 
Japanese men seem agreed 
that Miss Miyazawa’s photo- 
graphs are definitely art, and 
the matter has not become a 
genuine “scandal". 

In a speech outside a Tokyo 
railway station yesterday, Mr 
Miyazawa promised that Japan 
would play a role in the “new 
world order". It Is expected 
that he personally will be 
important in determining for- 
eign policy and macro -eco- 
nomic direction, but that tbe 
ministries, such as construc- 
tion, closest to the pork barrel 
will go to the men of the Tak- 
eshi ta faction. 

As for the two other leader- 
ship contenders who have done 
the rounds this week, Mr 
Michio Watanabe and Mr Hiro- 
shi Mitsuzuka, a strong show- 
ing in tomorrow’s poll of 395 
LDP members of parliament 
and 101 local representatives 
will give them 6ome leverage 
in the choice of a cabinet 
after the new prime minister 
is formally appointed on 
November 5. 


Japanese company under export 
ban in Iranian missiles row 


By Robert Thomson in Tokyo 

THE Japanese government has 
banned Japan Aviation Elec- 
tronics Industry Ltd from 
export business for 18 months 
for having allegedly shipped 
components Illegally for use in 
Iranian missiles and jet fight- 
ers. 

JAEL a subsidiary of NEC 
Corporation, the trading elec- 
tronics company, was raided 
by police in July. 

The raids came after allega- 
tions that the company had 
supplied Iran with 1,500 fly- 
wheels, which are used to 
improve the guidance of mis- 


siles, and with navigation 
equipment for US-made F4 

Phantom fighters. 

The company, recognised 86 
a world leader in navigation 
technology, has been a supplier 
to the US military. 

But US officials said that 
they had prior warning of the 
ban and defence contractors 
had been instructed to find 
new sources for products sup- 
plied by JAEL 

Exports account for about 7 
per cent of JAETs total reve- 
nue, much of which comes 
from the sale of connectors for 


use in computers and other 
electronics equipment. 

Aviation electronics account 
for about 23 per cent of its 
sales, which are also expected 
to slow in the domestic market 
because of the controversy sur- 
rounding the company. 

The export of military equip- 
ment to Iran apparently began 
in 1983, and the Tokyo prosecu- 
tor's office has indicted the 
company’s former president 
and three other executives for 
having allegedly violated the 
Foreign Exchange and Foreign 
Trade Control Law. 


Aquino orders 
‘plot’ inquiry 

PHILIPPINE President 
Corazon. Aquino has ordered 
an investigation fate charges 
that her foreign secretary was 
involved in a plot to assassi- 
nate military rebels and her 
other opponents, AP reports 
from Manila. 

An American mercenary, Mr 
jack Terrell, elaima that Mr 
Raul Manglapus, her foreign 
secretary, hired him to kill 
former army Lt-Col Gregorio 
“Gringo" Honasan in mid- 
1990, after mutinous troops 
launched a coup attempt Mr 
Manglapus has denied Mr Ter- 
rell’s claim and Mrs Aquino 
said she does not believe the 
allegation. But an “informal" 
inquiry is undo: way. 
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Invest offshore with Halifax International I jersey) 
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Lloyd’s to lose one of oldest and largest syndicates j^°" d 


By Richard Lapper 

ONE OF the oldest and largest 
syndicates at the Lloyd's of London 
insurance market. Secretan marine 
syndicate 367, is to close at the end 
of the year. 

The impending closure of the syn- 
dicate - formed at the end of the 
Ifith century - is further evidence 
of the restructuring of the corpora- 
tion, which in June announced its 
first losses for more than 20 years. 

Members' agents, which handle 
the affairs of Names, the individuals 


supplying capital to underwriting 
syndicates, are playing a part in this 
process by refusing to support a 
number of syndicates. As a result 
the num ber of syndicates has fallen 
sharply - fewer than 300 are expec- 
ted to trade next year compared with 
354 this year. 

Mr Peter Edwards, chief executive 
of F.L.P. Secretan & Co, the private- 
ly-owned agency which manages 367, 
said members' agents had with- 
drawn hundreds of Names, and syn- 


dicate 367 had suffered a sharp 
decline in capacity. He said 367*5 clo- 
sure “marked a watershed at 
Lloyd’s”. He added: “There has been 
a major contraction in the number of 
syndicates available to handle large 
marine accounts.” 

Secretan would now manage the 
run-off of the syndicate's 1989, 1390 
and 1991 years, but was now not big 
enough to accept liabilities incurred 
in earlier years via the so-called rein- 
surance-to-close mechanism. 


Members' agents were concerned 
by continuing claims from US liabil- 
ity insurance, which Secretan. in 
common with a number of other 
leading marine syndicates, had writ- 
ten in the 1940s. 1950s and 1960s. 

The syndicate has lost money in 
only one other year since the Second 
World War but in 1983, its last 
underwriting year, recorded losses of 
£489m - largely because of its need 
to build up reserves. Last year 
reserves against US liability claims 


were increased from SlTcm to $24-*m. 

It faces losses of at least £2Sm for 
the 19S9 year, when the results are 
announced in June. 

Secretan made a number of man- 
agement changes last year as a 
result of criticism from members' 
agents, including a change o: under- 
writer at 367 and Mr Edwards' own 
appointment as chief exectmve. 

The disappearance of Soi follows 
the announcement last week of a 
change in ownership cf another 


old marine syndicate - Chester 65. 

Secretan manag es four other syn- 
dicates. including aviation syndicate 
545, motor syndicate 366. non-marine 
XL syndicate 1005 and non-marine 
syndicate 1152. Nevertheless the dis- 
appearance of 367, its biggest syndi- 
cate. will reduce the agency’s 
income from profit commission and 
other payments. In the longer term, 
job losses at Secretan - which 
employs 200 staff - are “inevitable", 
said Mr Edwards. 


Profit expected at 
Nissan car plant 


By Chris Tlghe 

NISSAN'S Sunderland car 
plant will make its first profit 
this year, more than 12 months 
ahead of the company's origi- 
nal target. 

The operating profit, expec- 
ted to be in the region of £5m 
on a turnover of ESOOm, has 
resulted from the plant's 1991 
increase in output from a 
planned 100,000 Primeras to 
124.000, to fulfil export orders 
from 29 countries including 
Japan. 

News of the profit further 
highlights the contrast 
between the fortunes of the 
Wearside plant and other UK- 
based carmakers. Nissan last 
month announced it was to 
recruit 1,000 more staff at 
Sunderland, where 3.000 are 
now employed, and 24,000 
application letters have arrived 
so far. 

Yesterday Nissan Motor 
Manufacturing UK said the 
company would go back into 
the red next year because of 
heavy investment costs in the 
new Micra-ciass car which goes 


into production next autumn. 
However, it added: “We expect 
to be profitable after that”. 

The company said profits 
from Sunderland would not be 
returned to Japan. During the 
first half of the 1990s they will 
go towards repaying accumu- 
lated losses incurred until now 
at the £700m plant, to which 
the UK government contrib- 
uted around £125m. Nissan, 
which began production at 
Sunderland in 1986, borrowed 
from UK banks and financial 
institutions to help set up the 
plant and cover the losses inev- 
itable in the early years of its 
operation. 

Mr John Cushnaghan, pro- 
duction director at Sunderland, 
said: “That investment was 
made in the UK and it will be 
repaid in the UK, through prof- 
its made by this company." 

From the second half of the 
decade, the company says it 
expects to plough back profits 
into new model developments 
and any necessary site upgrad- 
ing. 


Companies reassess 
car provision policy 


By John Griffiths 

COMPANIES are reappraising 
their policies on providing 
company cars as a result of tax 
increases imposed in the Bud- 
get, according to a survey by 
Coopers & Lybrand Deloitte, 
the accountants. 

However, 75 per cent of 
employees questioned said that 
even if their company cars 
were taken away and cash pro- 
vided instead they would buy 
another car instead of commut- 
ing by public transport. 

Mr David Cooper, a Coopers 
partner, said that if the inten- 
tion in increasing company car 
taxation had partly been to cut 
pollution and congestion and 
to persuade drivers back to 
public transport “it seems to 
have backfired". 

The survey was limited to 
south-east England, where con- 
gestion pressures are worst 
and it was accepted as not 
being uecessarily representa- 
tive of the UK as a whole over 
attitudes to public transport. 
However, Coopers believes 
other policy issues raised are 
likely to evoke similar 
responses nationally. 


A total of 122 companies, 
each with annual sales of more 
than £25m, was questioned. Of 
these, 46 per cent said they 
were considering changes to 
their policies as a direct result 
of the Budget changes. 

Of the companies studying 
policy changes. 65 per cent said 
they were proposing to offer 
employees a choice of car or 
the cash equivalent More than 
76 per cent were considering 
changes that would affect 
directors and senior execu- 
tives’ care. 

Mr Neil Taylor, Coopers’ tax 
manager, said it was becoming 
apparent to a growing number 
of companies that the post- 
Budget tax structure allowed 
them to make large net savings 
by providing their most senior 
personnel with the cash to buy 
their own cars, and simulta- 
neously cutting their salaries. 

Among employees, 53 per 
cent said, given a choice, they 
would keep their cars. The 
remainder said they would opt 
for the money. Only 6 per cent 
said they would not buy 
another car. 



Low-key start for 
angry depositors 
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Savings plan: depositors from 24 countries, with losses of £lbm were at the meeting 


By Emma Tucker 

THE GROUP 
set up to repre- 
sent victims of 
toe collapsed 
’Rank of Credit 
and Commerce 
International 
got off to a 

low-key start at the Barbican 
centre in London yesterday. 

The inaugural meeting of 
the BCCI Depositors’ Protec- 
tion Association was far less 
lively than previous meetings 
held by creditors. Most of 
those in the spacious cinema 
were journalists and solicitors 
- or representatives of politi- 
cal parties eager to prevent Mr 
Keith Vaz, the Labour MP who 
has campaigned on behalf of 
the depositors, from taking all 
the glory. 

But what they Lacked in 
number, the depositors made 
up for in the size of their 
losses. The association’s mem- 
bers, which include people 
from 24 countries, have lost 
deposits worth more than 
£lbn. The association was 
formed to campaign to recover 
losses through legal and politi- 
cal action. 

Yesterday the association 
launched a campaign for a 
change in the Banking Act to 
ensure that the UK’s Deposi- 
tors Protection Scheme was 
improved to cover deposits 
held in currencies other than 
sterling. 

Another worry expressed 
was that cases brought against 
the bank would result in huge 
fines levied against BCCI - 


fines that would be paid out of 
BCCI assets, leaving less for 
depositors. 

“Our members are angry 
people," said Mr Adil Elias, 
chairman of the association. 
“They feel that bank regula- 
tors and others have betrayed 
their trust." 

There were warnings too 
about accountants and solici- 
tors working on Ok case. 

Mr James Wadsworth QC, 
who chaired a question and 
answer panel, warned that 
depositors should guard 
against Lawyers “picking at 
the carcass" of BCCI while 
Mr Vaz urged them to watch 
over the provisional liquida- 
tors. 

“You have to watch them 
because it is your money 
£l_5m per week of your money 
is being spent on provisional 
liquidation,” he cautioned. 

Mr Elias said the govern- 
ment had “grossly underesti- 
mated” the extent of Arab 
reaction to the Bank of 
England's decision to elose 
BCCL “I am seriously worried 
about the future of London as 
a banking centre.” he said. 
“British e xporters to the Gulf 
are being misled at the 
moment if they believe that 
there will be no reaction 
within the Gulf states to the 
Bank of England's decision to 
close the BCCL" 

Mr Vaz told the meeting 
that Mr Douglas Hogg, Foreign 
Office minister, would raise 
the BCCI issue on a forthcom- 
ing visit to Abu Dhabi. 


THE GUINNESS TRIAL 


Court hears of ‘unwritten agreement’ with bank 


By Raymond Hughes, Law Courts Correspondent 


A SENIOR director of Morgan 
Grenfell told its auditors in 
October 1986 about an “unwrit- 
ten agreement" with Guinness 
that the bank would not lose 
on 7m Guinness shares it was 
holding, Southwark Crown 
Court heard yesterday. 

In a letter to Spicer & Pegler, 
Sir John Sparrow said that at 
June 30 1986 the bank held the 
shares which “have been val- 
ued at cost, since the bank has 
an unwritten agreement with 
Guinness that no loss will be 
incurred by the bank on dis- 
posal of the shares”. 

Mr Piers De Montfort, a 
member of Morgan Grenfell’s 


Guinness team during the 1986 
takeover battle for Distillers, 
told the court he had not seen 
the letter before, but it 
accorded broadly with his 
understanding at the time of a 
“backstop" arrangement with 
Guinness. 

He had been shown the let- 
ter by Mr David Hood, counsel 
for Lord Spens, former corpo- 
rate finance director of the 
Henry Ansbacher merchant 
bank. 

Mr Hood suggested it was 
unlikely, given the letter, that 
“no one In the senior ranks of 
Morgan Grenfell was not pos- 
sessed of this knowledge as 


welL” Mr De Montfort said he 
could not comment 
Mr Hood then asked if he 
regarded the proposition as 
quite obviously wrong? Mr De 
Montfort said he did not 
Mr Hood suggested that if 
Spicer & Pegler had seen any- 
thing in the letter to cause 
them concern they would have 
queried it 

Mr De Montfort said he 
could not comment. 

Mr Hood asked if the ques- 
tion of any Guinness “back- 
stop, indemnity or unwritten 
agreement” had been raised 
when Mr De Montfort was 
questioned by Department of 


Trade and Industry inspectors 
appointed to investigate Guin- 
ness in Decem b er 1986. Mr De 
Montfort said it hacL 

“That was plainly something 
that was of concern to them?" 
Mr Hood asked. Mr De Mont- 
fort said it was. 

Mr Good suggested that a 
Morgan Grenfell solicitor had 
negotiated with the prosecut- 
ing authorities in relation to 
bank employees. Mr De Mont- 
fort said he had been aware the 
position of employees was 
being considered. 

Mr Hood su&ested there had 
been concern within the bank 
that the prosecuting authori- 


ties might be interested in peo- 
ple other than Mr Roger Seelig, 
including Mr De Montfort him- 
self 

Mr De Montfort agreed. 

Mr Hood asked if Morgan 
Grenfell had been “required to 
remove, or persuade to leave, 
or let go” certain employees 
following the Guinness affair . 

Mr De Montfort said that had 
been his broad understanding. 

Lord Spens and Mr Seelig, 
former Morgan Grenfell corpo- 
rate finance director, deny 
fraud and false-accounting 
charges. 

The trial was adjourned 
until November 4. 
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Davies to 
face probe 
by Daily 
Mirror 

By Jimmy Burns 

MR NICHOLAS DAVIES, the 
foreign editor of the Daily Mir- 
ror, at the centre of this 
week's legal storm over the 
book The Samson Option, is to 
face an internal inquiry by his 
own newspaper over state- 
ments he has mad# 1 relating to 
allegations linking hi™ to US 
arms dealers and the Israeli 
intelligence service. 

It is reliably understood that 
the decision was taken after 
the Dally Mirror published 
two different accounts by Mr 
Davies about an alleged meet- 
ing in Ohio, US, in 1985. Mr 
Davies was quoted in Thurs- 
day's Daily Mirror as saying: 
“I have never been to Ohio ami 
I did not go to the United 
States in 1965." But a report In 
the newspaper yesterday said 
Mr Davids recalled meeting a 
Mr Clarence Ben Kaufman 
while on holiday in Pennsylva- 
nia and Ohio. 

Meanwhile Faber & Faber, 
publisher of The Samson 
Option, said its lawyers woe 
issuing writs for libel and 
slander on behalf of the 
company and the US journalist 
Mr Seymour Hersh against 
Mr Robert Maxwell, Mirror 
Group Newspapers, and Mr 
Davies. 

The writs are over reports 
published in the Dally Mirror 
this week and over statements 
issued by both Mr Maxwell 
and Mr Davies. 

Faber & Faber said last 
night it was raising its print 
run of Mr Harsh’s book after 
reporting good sales .By last 
ni ght no injunction had been 
served to stop further distribu- 
tion of the book. 


THE BLUE ARROW TRIAL 


Cohen denies lying about 
late take-up in rights issue 


By John Mason 

MR JONATHAN Cohen, a 
former County NatWest chief 
executive, yesterday denied at 
the Old Bailey that he was 
lying in maintaining he knew 
nothing of the merchant 
bank’s late buying of shares in 
the Blue Arrow rights issue. 

Cross-examined by Mr 
Nicholas Purnell QC. prosecut- 
ing, Mr Cohen stated repeat- 
edly that he had been unaware 
that County's investment in 
Blue Arrow Involved taking up 
rights in the £337m issue. 

When asked to approve the 
investment the night the issue 
closed, he believed this would 
be In the placing. 

“I am suggesting that you 
have lied consistently and con- 
stantly on this matter. ” Mr 
Purnell told him. 

Mr Cohen responded: “Mr 
Purnell, I will be judged by this 
court” 

Mr Cohen is one of five pro- 
fessional advisers and three 
City institutions who deny the 


secret buying of shares in the 
issue amounted to a conspiracy 
to mislead the markets. 

Mr Cohen again denied he 
had sanctioned a guarantee to 

be given by County to its mar- 
ketmakers. Any such guaran- 
tee would have to be approved 
by him, but this had not hap- 
pened. 

Mr Purnell asked why he 
had not questioned this guar- 
antee when it was mentioned 
at a meeting in November. 

County’s lawyers, who were 
present, did not consider it an 
indemnity and he did not think 
it an issue, Mr Cohen replied 

It was nonsense because the 
raarketmakers would always 
be recapitalised in the event of 
any loss. 

Matters such as the late 
take-up and the guarantee to 
marketmakers were all impor- 
tant Mr Purnell said 

The prosecution was seeking 
to make them important to 
allege he had been aware of 


them and had been thoroughly 
dishonest Mr Cohen said. 

Earlier the judge had 
ordered an early break in pro- 
ceedings because exchanges - 
over whether a transaction 
involving Associated British 
Foods provided a precedent for 
County's marketmakers taking 
a large number of shares in 
one company - had become 
too heated. 

“I will not have people lose 
their temper - I mean bath Mr 
Cohen and Mr Purnell," Mr 
Justice Mc Kinn on said 

When the court resumed, Mr 
Jeremy Roberts, QC for Mr 
Cohen, said nobody had ever 
found the contract being die- 
cussed, and the prosecution 
misunderstood its contents. 

Without the document, he 
could not agree, Mr Purnell 
replied. The judge then told 
him: “You cannot say what 
you were putting to the wit- 
ness is right”. The trial contin- 
ues on Monday. 


in police 
raids 


MR DEREK HATTON, the 
former deputy leader of Liver- 
pool City Council was yester- 
day arrested by police investi- 
gating alleged corruption, Ian 
Hamilton Fazey writes. 

He was one of II people 
taken to Merseyside for ques- 
tioning after predawn raids by 
160 police officers on council 
offices, business premises and 
private homes mainly in Mer- 
seyside. Derbyshire and the 
Yorkshire area. 

Merseyside Police said they 
were gathering evidence about 
tendering for the demolition 
and relocation of Arkwright 
Town, a mining village of 500 
people in Derbyshire between 
Chesterfield and Bolsover. The 
village is being moved because 
of methane seepage from mine 
workings. 

Also arrested woe Mr John 
Donne, former Labour leader 
of North East Derbyshire Dis- 
trict Council; Mr Frank Van- 
drey, a Liverpool councillor; 
Ms (toilette Darcy, a former 
Liverpool city press officer 
who left to work for Settteside, 
Mr Hatton's since-failed public, 
relations consultancy; and Mr 
Roy Stewart, a local business- 
man. 

Police stud no charges were 
likely until “mounds of paper 
and other records" had been 
analysed. The 11 are likely to 
be bailed. 

Among premises raided were 
the Liverpool offices cf archi- 
tects Brock Carmichael, which 
is involved in designing the 
new Arkwright Town. Mr Prter 
Carmichael said every help 
was being given. 

Mr Hatton, who was expelled - 
from the Labour party for 
alleged links with Militant 
Tendency, was also arrested 
last year and charged during 
police investigations into alleg- 
edly corrupt land deals. Mr 
David P hillip s, his solicitor 
said: Tm sure that at the end 
of the day he will be cleared of 
all the allegations." 

Battersea Power 
Station writ 

A WRIT seeking to recover 
more than £173,000 in debts 
from the owner, of Battersea 
Power Station in south London 
is expected to be served on 
Wednesday by the Conserva- 
tive-controlled Wandsworth 
Borough Councii-, " 1.. . 

The writ is due to be served 
under council powers to charge ' 
for b uildin g control and inspec- 
tion WOrk. 

The council has revised its 
estimate of the amount owed 
by Battersea Leisure, the com- 
pany owned by Mr John 
Broome from £158,000 t to 
£173J563- 

Five candidates 
for by-election 

FIVE CANDIDATES had regis- 
tered for the Kincardine and 
Deeside by-election when nomi- 
nations closed yesterday. 

They are: Mr Marcus Hum- 
phrey (Conservative), Mr Nicol 
Stephen (Liberal Democrat), ... 
Mr Malcolm Savidge (Labour), 
Dr Allan Macartney (Scottish 
National Party), and Mr Step- 
hen Campbell (Green). The 
seat is vacant following the 
death of the Conservative MP 
Mr Alick Buchanan-Smith. 

Mr Douglas Robson did not 
cany out his threat to stand as 
a candidate defending the Gor- 
don Hi ghlanders, the local rest' 
meat which is due to be 
merged with the Queen's Own 
Highlanders under the Army 
cuts. 

Gross mortgage 
lending rises 10% : 

GROSS MORTGAGE lending 
by the biggest British hanks ■ 
was £45bn in the third quarter, 
10 per emit higher than in the - 
second quarter, the British 
Bankers’ Association said yes- . 
terday. 

However, new loans weak- . 
ened both by value, from ’ 
£3Jbn to £&5bn, and number, 
from 82,400 to 76,100. 

Airline cash plan - 

ABERDEEN AIRWAYS, the ■ 
small passenger airiina which 
went into administration- in 
January, is planning-to refin- - 
ance its operations. Failure to 
get the consent of Mr Malcolm 
Rifiond, the transport secre-’ 
tary, would probably lead- to- 
liquidation o£ the company. • 


SALEROOM 


Mixed fortunes for Victorian pictures 



CHRISTIE’S 
had mixed for- 
tunes with its 
auction of Vic- 
torian pictures 
yesterday. The 
total of £2.24m, 
with 24 per cent unsold, was 
not too bad but demand was 
decidedly patchy. 

A view of Jerusalem painted 
in 1838 by David Roberts sold 
for £418,000, - more than three 
times the estimate - to a Brit- 


ish private collector. The paint- 
ing was one of six views of 
Jerusalem by Roberts, but had 
been lost for many years. The 
price was an auction record for 
the artist 

Good prices were the 
£176,000 paid for a portrait by 
Tissot of his mistress Kathleen 
Newton and the £101,200 for 
The Bookstall, a record for 
John J. Lee. 

A group of Pre-Raphaelite 
paintings by a French collector 


met discriminating bidding, 
bringing in £570,900, but with 
around 40 per cent unsold. “Sil- 
ver and Gold" by Arthur 
Hughes, depicting a young 
beauty and an old crone, add 
for £220,000, at the bottom of 
its estimate. A portrait of a 
naked sea nymph, “Clytie” by 
Evelyn de Morgan, made 
£99,000. But important joint- 
ings by Holman Hunt and Lord 
Leighton foiled to find buyers. 
Sotheby’s had, two successful 


auctions. In New York, jewels 
brought in 524.4m 
with an emecaldcut iflanwind 
of 80 carats selling for ftJ&nL 
In London, Bauhaus and. other j 
20th century- designs brought - 
in a total of Elm, with only"3 '• 
per cent unsold. A pair of can- > 
'Sever armchairs and a coffee -' 
table-designed by the architect i- 
Mies van der Rohe realised 
£93^00. 
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UK NEWS 



joins energy 
waste plan 



By Antov Bettor - 

A EKffim plant to generate 
energy from waste - one of 
the larges* in the UK - is to be 
built near Portsmouth in a 
joint venture between the 
recently privatised Scottish- 
Power and Babcock Energy, 
part of Babcock I nt er nation al, 
the engineerin g contra ctor ami 

manufacturing group- 

The plant - will generate 
38MW from horning up to 
4004)00 tonnes of domestic 
waste a year - enough energy 
to service about half of Ports- 
mouth. or 100,000 people. 

Sir P** 11 ^ tfinpr-, rh ai in ^ n 
of SeatttohPower, said the mar- 
ket for waste' incineration in 
the OK was expected to grow 
substantially- during the next 
few years “in the light of 
increased environmental con- 
cerns and the regulation of tra- 
ditional dumping techniques”. 

The plant wiH be the Orst in 
the UK to use a new system 
developed by Westinghouse 
Electric in the US, ami com- 
prises throe rotating combus- 
tors to raise steam In boflera 


which win then be fed to a 

smgle-turbfoe generator, 

There are an estimated 10 
enwgy.froBMvasie plants in 
the UK. and more are planned. 
A number of systems are used 
worldwide, some burning the 
waste Itself and others 'ly in g 
landfill gas - the methane- 
based gas which can build up 
on household waste tips - as 
fuel. 

The new plant win have a 
sophisticated pollution control 
system to meet new Environ- 
mental Protection Act stan- 
dards, ScottishPower said. 

A planning application will 
be submitted shortly, and 
SeottishPower expects to com- 
plete the project three years 
after permission is granted. 

Babcock Energy aiuvmmvnj 
in August that it had beaten 
UK ana European competition 
to build the plant for Hamp- 
shire County Council. It and 
SeottlshPower will form a com- 
pany. Hampshire Waste to 
Energy, to build, own and oper- 
ate the plant for 20 years. 


Judgment reserved in City swaps dealer case 


By Lisa Wood, Labour Staff 

A CITY swaps broker was told 
that it was not her company's 
policy to promote people 
shortly before they went on 
maternity leave, an industrial 
tribunal was told yesterday. 

Mr Setwyn Bloch was sum- 
ming up on behalf of Mrs Lil- 
lians Preisler, who alleges sex- 
ual discrimination and 
constructive dismissal against 
Euro Brokers Capital Markets. 
Judgment on the case has been 
reserved, with a decision 
expected after November 6. 

Mr Bloch said Mrs freisler 
was claiming that she had 
been discriminated against 
because she was pregnant, 
which he said was justified on 
three grounds: 

• that her promotion bad 
been deferred; 

• that her list of clients had 
been redistributed and that she 
had been told this was reason- 
able because she had been 
away on maternity leave for a 
substantial period; 

• that her contractual bonus 
bad been reduced because she 
was being given an enhanced 
maternity package. 

Mr Bloch said in all three 
respects Mrs Preisler received 
unfavourable treatment and 
that in each case it was on the 
grounds of Iter pregnancy and 
therefore her sex. Miss Cindy 
Buggins. managing director of 
her former employer, told the 



Cowl I 


Awaiting the decision: Cindy Huggins (left) is said to have refused to pay TJU»n» Preisler ^nnw an her return to work 

tribunal Mrs Preisler had left 
to have her second baby. 

Mrs Preisler, whose earnings 
package was wortb £150,000 a 
year, worked as a swaps broker 
for Euro Brokers from October 
1987 until the birth of her first 
baby In May 1990. She returned 
to Euro Brokers in January 


and left five days late*. She 
had her second child in July. 

Mr Bloch told the tribunal 
that Miss Buggins “insult- 
ingly" refused to pay Mrs 
Preisler her bonuses on her 
return to work until she had 
shown commitment to the 
company. He said Miss Bug- 


gins used the money to exer- 
cise control over her. 

Mr 11m Russell, on behalf of 
Miss Buggins, said Mrs Preisler 
had behaved “intolerably" and 
there had been no breach eg 
contract. He urged the tribunal 
to consider Mrs Preisler’s "sus- 
picious motivation" for leaving 


and said she had not shown 
she was dismissed or discrimi- 
nated against 

Reserving judgment, Mr 
Frederick Mostyn. the tribunal 
chairman, said: "We have these 
two amazons circling each 
other, presumably striking ter- 
ror into all male employees." 


INSTITUTE OF PERSONNEL MANAGEMENT CONFERENCE 

Major urged to back women 


By Michael Smith 

MS JOANNA FOSTER, who 
chairs (he Equal Opportunities 
Commission, yesterday called 
on Mr John Major, the prime 
minister, to make firm commit- 
ments when he helps launch a 
campaign on Monday to 
improve opportunities for 
women at work. 

Ms Foster said women would 
be extremely disappointed if 
Mr Major failed to demonstrate 
that he was prepared to change 
government policies. Govern- 
ment initiatives were essential 
if significant progress was to 
be made on issues including 
childcare and rights for 
part-time workers. 

At the launch of the cam- 
paign, Opportunity 2000, senior 
executives of at least 50 compa- 
nies - including J. Sainsbury, 
ICl and British Airways - will 


pledge to improve employment 
chances for women for the 
remainder of this century. 

They will outline goals and 
action plans for the employ- 
ment and promotion of women 
and will pledge to monitor the 
progress they make. The cam- 
paign has been organised 
through Business in the Com- 
munity (B1TC) a voluntary 
organisation. 

Lady Howe. BITC chairman, 
said yesterday that the aim of 
the campaign was to improve 
both the quality and quantity 
of women's participation in the 
workforce. 

Speaking at the Institute of 
Personnel Management's 
annual conference in Harro- 
gate, she said: "We want to 
work towards achieving a bal- 
ance of women and men at all 


levels, especially manage- 
ment" Lady Howe said compa- 
nies were involved In a cam- 
paign for business reasons. In 
spite of the recession demo- 
graphic trends meant that skill 
shortages would continue. 

"Companies are saying 
women sometimes have better 
qualities than men. They want 
to know how they can keep 
them,” she said. "They are cru- 
cially aware that women do 
not leave companies now 
because they want to bave 
babies. They leave because of 
the culture of the organisation 
has driven them off.” 

The companies Involved in 
the camp aign will publish mis- 
sion statements pledging com- 
mitment to change from 
the top of their organisation. 


Sharp increase in bankruptcies 


By Charles Batchelor 

RISING levels of redundancies, 
business failures and defaults 
on mortgage re pay m en t s led to 
a sharp increase in the number 
of people going bankrupt in the 
third quarter of 1991, according 
to KPMG Peat Marwick, the 
accountancy firm. 

A total of 5,523 people were 
forced into bankruptcy in 
the quarter, an increase of 83 
per cent on the corresponding 
quarter last year. That took 
the total for bankruptcies 
in the first nine months of the 
year to 15,741, more than the 
11,957 recorded in all of 
1990. 

Mr Tim Hayward, Peats' 


head of corporate recovery, 
said: “The high rate of bank- 
ruptcies is likely to continue 
untfi present levels of redun- 
dancies and business failures 
drop." 

Bankruptcy is the term 
applied to individuals - not 
companies - who are unable 
to pay their debts when they 
are supposed to or who do not 
have enough assets to cover 
their debts. 

While many bankruptcies 
are caused by people being 
unable to meet their mortgage 
repayments, the level of debt 
that a creditor needs to initiate 
bankruptcy proceedings - 


£750 - is relatively low. This 
means that many people who 
do not own property are being 
made bankrupt for failing to 
repay loans on other goods and 
services. Peats said. 

The largest number of bank- 
ruptcies in the third quarter 
occurred in London and south- 
east England. A total of 2£21 
people went bankrupt, an 
increase of 89 per cent 

The sharpest rise was in 
south Wales where bankrupt 
des rose 95 per cent to 269. 

North-west England fared 
best during the quarter with 
bankruptcies rising by only 53 
per cent to 574. 


Hopes for 
growth as 
Welsh road 
tunnel opens 

By Anthony Moraton 
Welsh Correspondent 

THE £190m Conwy road 
tunnel in north Wales, the 
first of its kind in the country , 
was opened by the Queen yes- 
terday. 

Sir Wyn Roberts, the Welsh 
Office minister, said that 
the tnnnel would Influence 
the development of north 
Wales. 

He said that it brought the 
project to upgrade the A55 
between Chester and Bangor 
to dual-carriageway standard 
almost to completion. Three 
short lengths of road remain 
to be completed, two of which 
are already under way, and 
the whole improvement cost- 
ing £65Qm is expected to be 
finish ed by early 1994. 

The Immersed-tube tunnel, 
built by a consortium headed 
by Costaln and Tarmac, con- 
sists of a concrete “box" at 
either end connected by a tube 
which was floated into posi- 
tion, lowered on to the bed of 
the Conwy estuary, and joined 
under water. The tunnel is 
Intended to relieve traffic bot- 
tlenecks at Conwy. 

Original plans that the river 
crossing should be a bridge 
had met with objections 
because It was thought such a 
scheme would be obtrusive 
against the landscape. 

It was also considered that 
another bridge would have 
giaahgd with the Telford sus- 
pension bridge built in 1826 
and Stephenson’s 1849 railway 
bridge alongside. 


Unspoken issue facing voters 

The Tories are fighting hard to retain Langbaurgh, says David Owen 


M R BOB Taylor draws 
pensively on his pint 
and prepares to 
deliver the message that 
Labour campaign workers fear. 

“1 hope Labour wins, but I’m 
not going to vote for an Asian. 
Maybe Tm wrong, but I think 
they have picked the wrong 
candidate for the area.” A cou- 
ple of fellow regulars at the 
Carlin How Working Men's 
Club near Skinningrove, across 
the road from a British Steel 
works, nod their assent 
Racial prejudice Is an unspo- 
ken issue among the candi- 
dates in next month's by-elec- 
tion In Langbaurgh. a 
Tory-held marginal constitu- 
ency in Cleveland, north-east 
England. The constituency's 
terrain is varied, including a 
slice of urban Middlesbrough 
as well as moorland tracts and 
peewit-haunted fields. But in 
ethnic terms, its make-up is 
uniformly white. 

Labour campaign workers 
fear there may be enough peo- 
ple with views like Mr Taylor’s 
to make a difference in what is 
likely to be a close-run contest. 
They are concerned there 
could be an element of a pro- 
test vote against the candidate 
in the knowledge that there 
will be a general election 
within eight months. 

Although Mr Ashok Kumar, 
Labour's candidate, an articu- 
late and urbane research scien- 
tist, requires a swing of only 
1.7 per cent to overturn a 2,088 
Conservative majority, he will 
want to win and win well if 
Labour’s prospects of winning 
the general election are to be 
enhanced. 

But Langbaurgh, the coun- 
try's 24th most marginal con- 
stituency. is a seat the Conser- 
vatives - represented by the 
bluff and boisterous Mr Mich- 
ael Bates - are used to fight- 
ing hard for. The contest. 
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caused by the death of Mr 
Richard Holt, is set to be tight 
In the May local elections, the 
two main parties were neck 

and nenlt- 

Mr Kumar's cause has been 
further hindered both by the 
trauma of his mother's recent 
death and the party’s curiously 
muddled early campaign. Hav- 
ing hastened to dub the 
by-election a referendum on 
the national health service. 
Labour appears belatedly to 
have recognised that this soli- 
tary issue lacks the power to 
rally Teesside voters, as it did 
in normally staunchly-Tory 
Monmouth in May. 

A range of economic and 
environmental problems are 
also preying on voters' minds, 
as a stint of canvassing with 
the party's candidate confirms. 
This has prompted a marked 
shift in emphasis - which has 
predictably triggered Tory 
taunts that Labour is in full 
retreat on heafch- 

A visit by Mr William Walde- 
grave, the health secretary, 
even enabled the Conserva- 
tives to move on to the offen- 
sive on the issue. The effect 
was soured by Mr Walde- 
grave’s climhdown over tax 


A NEW candidate entered 
the fray In the Hemsworth 
by-election yesterday, stand- 
ing under the Independent 
Labour banner. 

Paul Ablett, 40, director of 
a nursing homes company 
and former chairman of 
Wakefield Liberal party, is 
closely allied to a group of 
disgruntled Labour support- 
ers in the constituency. 

Five parties are fielding 
candidates: Labour, Indepen- 
dent Labour, Conservative, 
Liberal Democrat and Cor- 
rective. Labour is defending 
a 20,700 majority. 

relief on private health insur- 
ance for the elderly. But Mr 
Bates' wife Carole, an NHS sis- 
ter hobbling around with one 
leg in plaster, may prove a 
valuable electoral asset 

The economic messages con- 
veyed by the two leading par- 
ties could scarcely be more dif- 
ferent The Tory view is that 
the economy is on the mend 
and that recession has not buf- 
feted the north-east as seri- 
ously as elsewhere. The latest 
quarterly report from the 
north-east chambers of com- 
merce gives some sustenance 
to this, indicating that regional 
business confidence is picking 
up. But Mr Peter Crowe of the 
Teesside and District Chamber 
of Commerce characterises the 
economy as “still fragile". 

Labour prefers to emphasise 
rising trends in mortgage 
repossessions, business failures 
and unemployment - which at 
13B per cent is well above the 
national average. Tim number 
of repossessions is reflected in 
the forest of “For Sale” notices 
in the region, from down-at- 
heel south Middlesbrough 
estates to the prosperous mar- 
ket town of Guisborough. 
Where there is common 


ground is in concern about 
Imperial Chemical Industries, 
one of the region's chief 
employers. 

This is most effectively 
expressed by Mr Peter Allen, 
the energetic Liberal Democrat 
candidate, who argues that 
Hanson’s presence on the 
shareholders’ register is 
already harming ICl by 
restricting the research and 
development budget. 

The Liberal Democrats bave 
seized on local environmental 
issues in an effort to prevent 
any further squeeze in their 
support. This slipped to 14.3 
per cent in the local elections. 
The feeling is that Mr Allen, a 
university lecturer, faces a 
tough battle not least 
because on the November 7 
polling day his party win prob- 
ably see winning Kincardine 
and Deeside as its priority. 

The coincidence of the two 
elections is unlucky for a can- 
didate whose painted wit has 
been allowed plenty of scope 
by accommodating “minders". 

The two leading candidates 
are on tight leashes. Mr Bates' 
discomfort this week when 
pressed for a personal view on 
the health tax relief issue was 
palpable. A financial consul- 
tant and lay preacher, he has 
with his 'yngfaTrt 
humour. The phrase 
“sunny disposition" might 
have been coined for him. 

Mr Kumar seems more com- 
fortable addressing small 
groups than a large audience. 
A jazz aficionado, it remains to 
be seen whether his assiduous 
canvassing is enough to afbet 
the handicap under which 
racial prejudice and Labour's 
skittish early campaigning 
have placed him. 

1987 general election: J.R. 
Holt (C) 26,047: P. Harford 
(tab) 23, 959; R-AJ. Ashby (Lib/ 
AH) 12,405. 


Commissioner hits back over 
£5bn work-hours cost claim 


By David Goodhart, Labour Editor 


GOVERNMENT claims that a 
planned European draft direc- 
tive on working time could 
cost up to £5bn a year were 
dismissed yesterday by Mrs 
Vasso Papandreou, the Euro- 
pean social affairs commis- 
sioner. 

She conceded that the direc- 
tive might cost something, but 
accused the government of 
plucking £5bn out of the air. 

Mr Tony Blair, Labour 
employment spokesman, called 
the figure "complete and utter 
nonsense" and accused the 
government of “bad faith" in 
dealing with Europe, thus 
reducing Britain's influence. 

The original European Com- 
mission directive, presented in 
September last year, laid down 
certain basic conditions on 


hours: all workers should have 
a minimum of 12 hDUTS rest a 
day: one rest day per week; 
four weeks paid holiday per 
year, and night work limbed to 
eight hours on average. 

Subsequently the French 
government tabled an amend- 
ment restricting the working 
week to a maximum of 48 
hours, averaged out over two 
months, and the German gov- 
ernment tabled another 
amendment stating that the 
day of rest should be Sunday. 

The directive plus amend- 
ments is likely to pass - it is 
subject to qualified majority 
voting so the UK cannot use Its 
veto - but it will be signifi- 
cantly qualified and have 
plenty of general exemption 
clauses. 


The Sunday amendment is 
likely to be diluted by a Dutch 
compromise to Sunday being 
the day of rest "in principle". 
The 48-hour working week will 
be subject to a Portuguese 
compromise averaging it out 
over three months mb instat- 
ing that the restriction can be 
completely ignored where the 
“social partners” - unions and 
employers - agree. 

“It is a very soft and flexible 
document," claimed a Euro- 
pean Commission official yes- 
today. 

However, in contrast to most 
EC countries, the UK has virtu- 
ally no statutory protection in 
areas such as night work, rest 
periods and weekend work, so 
the impact of such legislation 
would be greatest there. 


Therapist’s 
pay parity 
case goes 
to Europe 

By Our Labour Staff 

A SPEECH therapist yesterday 
succeeded in having her pay 
parity case referred to the 
European Court of Justice. 

Dr Pamela Enderby com- 
plained that her salary as a 
district speech therapist at the 
Frenchay Hospital in Bristol 
was less than that of clinical 
psychologists and principal 
pharmacists in a comparable 
grade. 

As 99 per cent of speech ther- 
apists are women and the 
majority of those in the other 
jobs are men, she argued that 
the pay difference amounted to 
unintentional, indirect sex dis- 
crimination. 

Frenchay Health Authority 
argued that the variation in 
pay was “genuinely due to a 
material factor which is not 
the difference of sex". 

Dr Enderby’s case, which is 
supported by MSF, the general 
technical union, and the Equal 
Opportunities Commission, 
failed at an industrial tribunal 
and the Employment Appeals 
Tribunal She asked the High 
Court to refer the issue to 
Europe for a ruling on whether 
her treatment was in breach of 
EC discrimination guidelines 
under the Treaty of Rome. 

Three judges yesterday 
agreed to the reference, in 
spite of opposition from the 
health authority and Mr Tony 
Newton, the social security 
secretary. 

The European Court will 
have to consider if the princi- 
ple of equal pay enshrined in 
the Treaty of Rome requires 
the employer to justify objec- 
tively the difference in pay 
between a job in which the 
majority are women and a job 
where the majority are men. 

Zf the answer to that is 
“yes", the court will have to 
consider if the employer can 
successfully argue that the pay 
of each job has been deter- 
mined by different collective 
bargaining processes, which 
did not discriminate on 
grounds of sex. 

Lord Justice Neill said the 
question of whether it was nec- 
essary to justify the whole of a 
variation in pay, or whether it 
was sufficient to justify only a 
part, raised a question of 
Importance In Community law. 


At last, palmtop power 


Introducing the HP 95LX 
palmtop PC. PC power with 
built-in Lotos* 1-2-3* in the 
palm of your hand. 

Now you can Leave your desk 
without leaving your work. 

The HP 96LX is the only palmtop PC 
with genuine built-in Lotus 1-341 
Release 22, including graphics 
display, database capabilities, Lotus 
Ofunciions and macros. 

In addition, the HP 95LX also 
cleverly combines Data 
Communication software and 
Personal Information Management 
tools with an advanced financial 
calculator. 

One- key access lets you move 
between the 7 built-in applications, 
while the FI key provides instant 
help at any tune. You can even copy 
text or data from one application to 
another with the clipboard. 

Though small in size Oust 300 
grammes}, the HP 96LX is big on 
power All applications run on 
MS DOS* 3J22 and execute bom IM of 
ROM, Leaving most of the 512K RAM 
free for storage. 
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Advanced financial Calculator 

An industry -standard card -slot lets 
you add 128 K or 512K RAM, or 
ROM-based software applications. 

Using the optional Connectivity 
Pack, you can transfer files between 



PUrr 

the HP IffiLX and your desktop PC. 
Amodan lets you access electronic 
mail or Information services or 
stay in touch when you're on 
the road. 

Why not visit your HP dealer n»w for 
a demonstration? 

HP 95LX priced at £450r 
Connectivity Pack at S68T 


Hm HP 9SIX Palmtop PC. 
Fawerhaamvor keen so 
potteMe. 


AvaHaWc freon Harrofb, SclMdgo and 
other l e a di ng Mores. 
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Half a cheer 
for Big Bang 


T his week's proposed 
brewery merger 
between Allied-Lyons 
and Carlsberg UK is a 
sharp reminder of one of the 
great potential disasters of UK 
competition policy in recent 
i times. It is now two years since 
the government demanded rad- 
ical changes in the brewing 
industry - separating brewing 
from pub ownership - as a 
means of promoting competi- 
tion. It looks like achieving 
just the opposite. 

Two of the big national 
brewers, Courage and Wat- 
neys, have merged already. 
Smaller competitors such as 
Gree nall Whitley, Boddington 
and Devenish have abandoned 
brewing altogether. When the 
changes were first called for in 
March 1989. the top three UK 
brewers accounted for 47 per 
cent of the market The figure 
is now 62 per cent. The price of 
a pint of beer has in the same 
period risen by 14 per cent 
before tax and inflation. 
What on earth has gone 
wrong? 

The starting point is to ask 
what the government thought 
it was up to. The UK beer 
industry is characterised, to an 
extent perhaps unique in the 
world, by the tied house sys- 
tem. The brewer owns and sup- 
plies his pubs, while excluding 
from them the beer made by 
his rivals. In a normal market, 
this would be addressed by the 
rival setting up next door. But 
the UK market is ossified by 
the legal constraint of the lic- 
ensing system, which has 
allowed the number of pubs in 
the UK to rise by a mere 7 per 
cent in the past quarter cen- 
tury. 

The result is plainly at odds 
with the spirit of UK competi- 
tion law. The remedy proposed 
to the government in March 
1989 by the Monopolies and 
Mergers Commission was that 
chunks of the big brewers' pub 
estates should be sold off by 
force. 

The government baulked at 
such a radical solution. 
Instead, it settled for demand- 
ing that a proportion of the 
estates should be thrown open 
to the competition. 

But that had a similar effect 
The pubs which the brewers 
chose to release or sell - some 
11,000 or so in total - were 
obviously the least profitable: 
the small, isolated country 
pubs or the grotty urban ones. 
These were pubs which only 
made economic sense by soak- 
ing up the tail-end of the 
brewer's output, rather than 
paying for beer on the open 
market. As a brewing execu- 
tive puts it "So many smaller 
country pubs are not economi- 
cally viable without the tie. 
When we get out of recession, 
they'll be worth more as 
houses." 

The result, evidently, is 
fewer pubs. But at the same 
time, the freeing of large num- 
bers of pubs from the tie 
means the brewers find them- 
selves supplying a much more 
open and competitive market 
Their natural response is to 
amalgamate, so as to gain com- 
petitive economies of scale. 
Result: fewer brewers as 
well. 

As an economist would put 
it, the weakening of vertical 
integration has resulted in hor- 
izontal integration instead. The 
competition authorities claim 
to have an open mind on which 
structure is less harmful, 
depending on the outcome. If 
the resulting 14 per cent jump 
in the real price of beer is a 


THE FIFTH anniversary of lib- 
eralisation on London's Stock 
Exchange, which falls tomor- 
row, is unlikely to prompt 
more than muted celebration. 
A question mark still hangs 
over a number of securities 
houses that have stayed the 
course only with difficulty. 
Those that have managed to 
accumulate substantial market 
shares in a more competitive 
climate continue to suffer from 
inadequate profitability. Even 
the future of the Stock 
Exchange itself is far from 
ciear. Vet the Big Bang, how- 
ever painful for individuals in 
the securities business, could 
scarcely be called a disaster in 
terms of public policy. 

The move towards the aboli- 
tion of fixed minimum commis- 
sions on the Stock Exchange 
came Li the aftermath of the 
Thatcher government’s radical 
decision to scrap exchange con- 
trols. That step marked the 
beginning of an era in which 
capital was to flow more freely 
around the financial centres of 
the industrialised world. The 
fear of the Bank of En gland 
was that London might fail to 
attract its share of the increase 
in securities business likely to 
resuit from the growth of 
cross-border capital flows. 

It. a decade in which indus- 
trial policy went out of fashion 
and sponsoring ministries lost 
their appetite for sponsorship, 
the Bank of England enthusias- 
tically sponsored the City's 
interests in Whitehall by lob- 
bying to stop the Restrictive 
Practices Court's examination 
of the Stock Exchange's rule- 
book- In this it was notably 
more successful than it subse- 
quently proved to be in the 
more conventional central 
banking tasks of monetary con- 
trol and prudential supervi- 
sion. Despite innumerable 
obstacles, the historic deal in 
1933 between Mr Cecil Parkin- 
son at the Department of Trade 
and Sir Nicholas Goodison of 
the Stock Exchange opened up 
the exchange to foreign finan- 
cial institutions and permitted 
a dealing system more in tune 
with prevailing practice in the 
unregulated Euromarkets. In 
so doing it helped underpin 
London's position as the 
world's pre-eminent interna- 
tional financial centre. 

Reduced costs 

For ail its imperfections, the 
new screen-based dealing sys- 
tem weathered the 1987 stock 
market crash Ear better than 
those in continental Europe. 
Institutional investors have 
enjoyed much reduced dealing 
costs. Today more than 90 per 
cent of cross-border equity 
business in Europe is reckoned 
to be done in London. And if 


imitation is tantamount to flat- 
tery, the recent spate of bangs 
on the bourses of continental 
Europe is a conspicuous trib- 
ute to what has been achieved. 

But that in turn poses a con- 
tinuing threat to London. The 
City's strength in international 
business has traditionally 
derived from a low level of reg- 
ulation relative to its competi- 
tors. If others deregulate, the 
City’s competitive edge is 
bound to suffer some erosion. 
At the same time tbe authori- 
ties in London have been less 
successful in fostering compar- 
ative advantage in areas such 
as securities settlement. 

Illiquid market 

An equally pressing question 
is whether the gains in the 
international arena have not 
been won at considerable 
domestic cost. The lower 
reaches of the domestic equity 
market are now relatively illiq- 
uid and the dealing costs faced 
by private investors constitute 
a powerful obstacle to wider 
share ownership. The 
exchange has thus been 
obliged to consider whether 
the dealing system should not 
be subjected to revisionist tin- 
kering. It has also been obliged 
to ask itself fundamental ques- 
tions about its own wider role 
in the 1990s. 

The Big Bang reforms were 
driven by the impetus to dere- 
gulation. But technology would 
ultimately have imposed pres- 
sure for radical reform wil- 
ly-nilly. In the end it was tech- 
nology, not the 
Parkinson-Goodison deal, that 
removed trading from the 
Stock Exchange floor. It is 
technology that has reduced 
dealing costs to the point 
where a really active interna- 
tional securities business is 
feasible. And it is technology 
that puts the Stock Exchange 
in competition with Reuters 
and other providers of informa- 
tion and systems in offering a 
service to securities houses 
and their clients. 

Since Big Bang, the Stock 
Exchange has been no less 
managerially stretched than 
the rest of the securities frater- 
nity. It is conscious, perhaps 
for the first time since the 19th 
century, that no one owes it a 
living. Like its clients it must 
continue to adapt to survive. 
With hindsight, the only defini- 
tive winners in this fascinating 
episode in British financial his- 
tory are those who walked 
away with absurdly handsome 
pay-offs for their stake in a 
waning cartel, just before the 
business succumbed to the 
remorseless competition and 
change that invariably accom- 
panies trade in international 
goods and services. 


Tony Jackson on a 
disastrous intervention 
in the UK beer market 

Trouble 
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Per cent of 
beer drunk 
at home 

60 57 57 
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guide, they have made a bad 
bargain. 

The government has one line 
of defence: that much of the 
change now sweeping the 
industry would have happened 
anyway. The motive force is 
the growth in popularity of 
lager. In 1967, lager accounted 
for 4 per cent of the UK beer 
market. It now accounts for 
over Half, Lager is the exclu- 
sive province of the big brewer, 
being produced centrally on a 
huge scale, shipped over long 
distances and - above all - 
advertised nationally. 

The local brewer has so 
answer to this. The customers 
no longer want his mild and 
bitter; they prefer Fosters, 
Carling and Heineken. If he 
gives them what they want in 
his pubs, his brewery goes out 
of business. But in many cases, 
demand for his beer, even 
under the tied system, has 
fallen to the point where the 
brewery has become uneco- 
nomic. Boddington, Devenish 
and Greenall Whitley did not 
stop brewing because of the 
legislation, which only affected 
the big brewers. They simply 
realised that running pubs was 
more profitable than brewing 
unpopular beer. 

But the excuses stop there. 
In the MMC report of 1989, 
there was a dissenting voice: 
that of Mr Leif Mills, head of 
the banking trade onion Bifu 
and one of the report's authors. 
The proposed changes, he 


wrote, were “an unnecessary 
leap in the dark . . . The brew- 
ing industry should be left to 
change and develop as it is 
already doing”. The desire to 
interfere, he said, smacked cf 
the academic question: “The 
brewing industry may well 
work in practice, but does it 
work in theory?" 

The justice cf that remark 
has become increasingly appar- 
ent It is by no means clear 
that the competition authori- 
ties fully understood the indus- 
try they were setting out to 
change. 

At a press briefing ahead of 
tiie MMC report's publication, 
the journalists remarked that 
if the brewers were obliged to 
choose between brewing and 
running pubs, most of them 
would get out of brewing. The 
competition authorities were 
honestly puzzled. Surely, they 
said, it would be the other way 
round. 

With hindsight, this was a 
crucial error. By the late 1980s, 
rampant inflation in property 
values had made it obvious to 
the most hidebound brewer 
that his pubs were worth much 
more than his breweries. 
Through failing to spot this, 
the authorities missed the fact 
that if the brewing tie was bro- 
ken, brewing would become 
the business of a few giant spe- 
cialists. 

It could also be argued that 
the authorities were hampered 
by fundamental contradictions 


A mong the many visitors 
who have beaten a path 
in recent days to Mr 
Faisal Husseini’s house on the 
Mount of Olives none were 
stranger than the visitors he 
received on Tuesday: a pair of 
bearded, black-hatted rabbis. 
The two bad come to see the 
man who has emerged, in the 
run-up to next week's Middle 
East conference, as the princi- 
pal figure among tbe Palestin- 
ians of the Lsraeli-occapied 
West Bank and Gaza Strip, and 
who has been instrumental in 
bringing his people to the 
negotiating table with the Jew- 
ish state for the first time. 

They belonged to an ultra-or- 
thodox Jewish sect called 
Neturei Karta which condemns 
the state of Israel as a sin 
against God; and they wanted 
to join the conference delega- 
tion being constructed by Mr 
Husseiui - as representatives 
of the Jews of Palestine. 

Mr Husseini, as is his way, 
received them courteously, 
posed for photographs and just 
as courteously showed them 
the door. For the Palestinian 
leader, their representations 
must have seemed among the 
more bizarre twists in the tor- 
tuous process by which he has 
helped bring the Pales tinians 
to Madrid next Wednesday. 

The conference has other 
strange features, at least as far 
as the Palestinians are con- 
cerned. For one thing Mr Hus- 
seini will not actually be at the 
table, despite his stature in the 
occupied territories. Israel, 
which had a big role in writing 
the stage directions for the 
conference, wrote him out of 
even a walk-on part. 

Mr Husseim is disqualified 
because he is from Jerusalem. 
Any Arab presence from Jeru- 
salem would, say the Israelis, 
compromise their claim to eter- 
nal sovereignty over the city. 
He is also unacceptable 
because his dose coordination 
with the Palestine Liberation 
Organisation - a body to 
which most Palestinians in the 
territories claim allegiance but 
with which Israel refuses to 
negotiate - is visible through 
the thickest of diplomatic veils. 

These reasons alone would 
be enough for Mr Yitzhak Sha- 
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By Hugh Camegy 


nrir, the Israeli prime minister, 
to cross Mr Husseini off the 
list But clinching the Israeli 
government’s case against him 
is his image as the leader of 
Hie intifada, the now faltering 
Palestinian uprising which 
erupted in 1987, 

So Mr Husseini will go to 
Madrid, but not to the ceremo- 
nial conference opening hosted 
by Presidents George Bush and 
Mikhail Gorbachev, nor to the 
subsequent bilateral talks with 
the Israelis where the real 
business of negotiation will 
start, instead, be will remain 
on the sidelines as the head of 
an advisory team of similarly 
disqualified colleagues. 

The prolonged charade 
caused by Israel's insistence on 
famishing the PLO behind the 
curtain has tested Mr Hussei- 
ni's patience, his energies and 
bis political credibility. He has 
had to struggle to wring mini- 
mal concessions out of the 
Israelis, such as their reluctant 
agreement not to scrutinise the 
list of Palestinian delegates in 
advance, via repeated talks 
with Mr James Baker, the US 
secretary of state. At the same 


time he has had to persuade a 
frustrated PLO and Palestinian 
public that to abandon the 
peace process would be to miss 
a precious opportunity to begin 
to reverse the long catalogue of 
Palestinian misfortune. 

Mr Husseini has also had to 
accept the postponement of 
any discussion of a Palestinian 
state until after an initial 
period of limited autonomy - 
something the PLO rejected 
when it was offered as part of 
the Camp David accords 
between Israel and Egypt 12 
years ago. “ Many thing s that 
seemed impractical In those 
days are now useful,” said Mr 
Husseini, rather sheepishly. 

Palestinian radicals are still 
not happy. But there is little 
doubt that during the eight 
months it has taken Mr Baker 
to bring the peace conference 
to fruition Mr Husseini has 
nWhantWi fils authority. 

He started from a solid base. 
He is the sdon of Jerusalem's 
most venerable family which 
fijaims direct descendance from 
the Prophet Mohammed. Over 
many generations, al-Husseinis 
have served as mayors and 


Muftis of the Holy City; his 
father, Abdul Qader, was killed 
fighting the Israelis in 1948. 
Faisal was bom, says a friend, 
“with a certificate of Palestin- 
ian nationalism". 

Several spells in Israeli jails 
helped boost his credentials. 
He has also worked hard 
throughout the intifada to stay 
on good terms with all the mul- 
tifarious Palestinian factions. 

What was missing, until 
recently, was real clout in the 
wider PLO of the diaspora - 
where Mr Yassir Arafat, the 
PLO chairman, has always 
jealously guarded his preemi- 
nence. That, however, Mr Hus- 
seini has substantially 
achieved since the end of the 
Gulf war. The leadership in the 
occupied territories was 
appalled by the disastrous dip- 
lomatic effects of PLO support 
for Iraq and afraid the people 
of the West Bank and Gaza 
would be the main victims. 
They made clear they now 
wanted greater influence in 
FLO decision-making. 

Mr Arafat makes a great 
show of asserting that Mr Hus- 
seini is his appointee. A col- 


league, however, says this is 
not the whole story. “Faisal’s 
role as negotiator wttlx the US 
- his meetings with Baker - 
has shifted power from PLO 
headquarters in Tunis to the 
occupied territories. Tunis now 
has to deal very carefully with 
Mr Husseini He has been tak- 
ing decisions without referring 
in advance to anyone." 

Mr Husseini does not cut a 
ruthless figure. He is nervous 
at public gatherings and makes 
bis points in polite, not blunt 
style. The years of exposure to 
Israeli rule have made him 
more comfortable in Hebrew 
than in English. He likes to 
doodle; during a seminar not 
long ago, he was spotted draw- 
ing a more than passable cari- 
cature of Mr Ariel Sharon, the 
hardline Israeli minis ter. 

Some senior Palestinians 
worry privately about his abil- 
ity to conduct - or rather 
orchestrate - tough negotia- 
tions. In his talks with Mr 
Baker, he relied heavily on Mrs 
Hanan Ashrawi, a 
tough-minded university 
teacher with fluent English. He 
has also brought in Prof Sari 
Nusseibeb, another academic 
with long experience of formu- 
lating political positions, to 
bolster the Palestinian team 

But their presence cannot 
disguise the lack of negotiating 
skills on the Palestinian side 
which is exacerbated by the 
fact that most of their best peo- 
ple will be held at one remove 
from the talks. This may be a 
fatal handicap as they will face 
an Israeli team backed by 
years of hard-boiled experience 
and rich diplomatic resources. 

It makes all the more daunt- 
ing tbe challenge for Mr Hus- 
seini to fashion any deal with 
the Israelis that he can sell to 
both the PLO and the people of 
the occupied territories. 

In the end, however, the 
humiliations suffered by the 
Palestinians on the road to 
negotiations have been soft- 
ened by one key fact no one - 
not even the Israelis - doubts 
that the 14 Palestinians at the 
conference will be there as part 
of the PLO. “Reality is reality. 
You can change glasses, but 
you can’t change the real 
world,” said Mr Husseini. 


in motive. It was obvious as 
long ago as the early 19th cen- 
tury that tile simple way to 
weaken the brewer’s tie was to 
grant more pub licences. In the 
mid-lSth century the experi- 
ment was actually tried* on the 
recommendation of a House of 
Commons committee. For some 
20 years the power of the brew- 
ers was weakened Then the 
UK went through one of its 
periodic panics about drunken- 
ness and public disorder, the 
licensing magistrates clamped 
down again and the brewers 
regained control 

Similarly, a previous MMC 
report in 19=3 eseduded that 
the way to weaken the tie was 
through more hheral licensing, 
and recommended accordingly. 
Nothing happened. The 19% 
report, plainly discouraged by 
this, did not repeat the 
attempt. The present climate of 
opinion about the consumption 
of alcohol it remarked plain- 
tively, would net lead to rapid 
growth in licences. When the 
government published its 
watered-down proposals for 
ehar-gg later that year, it took 
2 u apparently tougher line. 
Inquiries would be made, it 
said, into changing the licen- 
sing system, if you now ask 
the Home Office about the 
progre ss of such inquiries, it 
wifi ten you it has never heard 
of them. 

Here is another contradic- 
tion. The re 2 l abuse of the tied 
system occurs not with the big 
brewers, who mostly compete 
an opposite street comers in 
the $:e cities, but with the 
grr-all ones. In a west country 
town which had best not be 
named, the local brewer owns 
virtually every pub within a 
five-mile radius. His bitter is 
terrible, his dubiously German- 
ic-sounding lager worse. It is 
enough to make the local beer- 
lover drink at home: except, of 
course, that the brewer owns 
the cff-ncence. 

But the KMC and the gov- 
ernment best over backwards 
to exempt such small local 
brewers from change. To break 
the tie and allow consumers 
choice would be to condemn 
the brewery to Instant closure, 
thus causing unemployment 
and arousing the ire of the 
defenders of local real beers, 
however horrible. Thus, 
through muddle and compro- 
mise, the competition authori- 
ties ended up with the worst of 
possible wonds. 

It might he asked what the 
effect of all this is on the econ- 
omy, particularly the sale 
of beer accounts for over 2 per 
cent cf the country's GDP. Sub- 
ject to the central problem of 
rising prices, the results are 
probably beneficiaL Beer is 
produced in large and more 
efficient units, while buildings 
which are not truly viable as 
pubs are put to other uses. 

But in a subject as emotive 
as this, economic effects are by 
no means everything. There is 
a close parallel with the book- 
selling trade and the dismantl- 
ing of the Net Book Agree- 
ment. On the one hand we 
have the small neighbourhood 
bookshop, stocking quirk; and 
interesting titles rather than 
the latest Jeffrey Archer. On 
the other, we have the quiet, 
friendly country pnb serving 
tbe local real ale rather than i 
Fosters lager. Both are minor- 
ity tastes, appealing more to 
sentiment than economics. 
Both rely on the paradox of 
imposing choice on the con- 
sumer through restrictive prac- 
tices. Both, for good or bad, 
look to be on their way out. 


Cod wars and 
cuckoo clocks 

FT writers on 10 things you 
didn’t know about Efta 



This week's 
agreement in 
Arr-ran Luxembourg 
fef Er ! A J® on a free-trade 
urea between 
the European 
““ Community 
and the Euro- 
pean Free 
Trade Associa- 
tion (Efta) 
potentially 
will set up the 
world's biggest 
common market, 380m 

consumers in 19 countries 
across a wide swathe of 
Europe. Before the deal comes 
into effect on the date of Intro- 
duction of the EC's "single 
market" on January 1 1998, 
the agr eement has to be rati- 
fied by all parliaments 
involved, and put to a referen- 
dum In Switzerland. Assuming 
it passes these hurdles, the 
accord will bring an upheaval 
for individuals and businesses 
throughout the continent. 
Here is a guide to some things 
that might change. 

Cfc Can I buy that flat in 
Switzerland I’ve always 
wanted? 

Depends where it is (and how 
famous yon are). Restrictive 
quotas on foreigh ownership 
- particularly tight in areas 
of mountain tourism - will 
probably be adjusted only 
gradually over the next two or 
three years, but most Swiss 
recognise that they will even- 
tually have to end. 

Will the transport provisions 
make it easier and cheaper to 
get goods to market in 
southern Europe? 

No, at least not to begin with. 
The agreement will simply 
sto p a farther tightening of 
restrictions on lorries thunder- 
ing through the Austrian and 
Swiss Alpine passes to Medi- 
terranean Europe. Austria has 
allowed the other countries to 
lift thrfr qsotas far lorry tran- 
sit by 4 per cent for 1992, with 
more vehicles allowed through 
afterwards only if they pollute 
the atmosphere less. 

Win it mean that EC firms 
can buy stakes in Swiss or 
Swedish companies currently 
prot e cted by anti-foreigner pro- 
visions in their articles of asso- 
ciation? 

Yes, eventually. Sweden and 
Switzerland wfll have to lift 
their restrictive rates as part 
of the freeing of capital move- 
ments in the European Eco- 
nomic Area. Sweden has been 
moving in this direction in 
line with the government’s 
attempts to improve the busi- 
ness pinnate. Once restrictions 
on foreign ownership of voting 
shares are removed, the Nor- 
dic area will account for 12 per 
cent of total voting capital in 
Europe - against only 6 per 
cent at present. 

Will Europe be flooded with 
Swiss and Austrian cuckoo 
clocks? 

No. First, because cuckoo 
clocks are more a south Ger- 
man speciality; second because 
already since 1972 there have 
been no tariff barriers for 
trade in goods between Efta 
and EC members. The big 


changes will come in product 
areas which have previously, 
been affected by now-to-be-har- 
monised rules on technical 
standards, health or safety. 
Prices for sate of EC cars into 
Switzerland, for Ins tance , 
should foil once the importers’ 
monopoly is ended. Longer 
term, Swiss pharmaceutical 
companies see the chances of 
improving their already con- 
siderable market presence in 
the EC. 

Will there be another cod 
war? . - 

There will certainly be acri- 
mony with Norwegian fisbs^ 
men, who have had to c o n c ede 
a limited extra proportion of 
fidiftig rights to EC countries, 
mrfnrfing Britain. The UK gov- 
ernment h"* not helped the 
cause of smooth relations with 
Oslo by accusing Norway of 
damping salmon. 

Can I work in Sweden? Do 1 
q ualify for Swedish paternity 
benefits and other social ter- 


Yes, if you like. Beware: the 
alarming rise in the budget 
deficit , and the country’s eco- 
nomic crisis have killed off the 
Swedish model. The govern- 
ment is even trying to renege 
on promises to Increase child 
allowances. 

Do Efta countries face an 
immigration problem in 
future? 

They do already. One of 
Europe’s greatest challenges 
win be managing flows of'pMH 
pie from eastern- Euro p e and 
the Third World over ever! 
more open borders: 

Are the big corporate gainers 
EC currently hampered 
in their expansion into Efta 
countries or Efta companies 
who now have unfettered, 
access to the EC?. 

The btg-winners wfil be huge 
and small interna tibnaUy- 
minded companies In both 
trading areas which' have 
something to sell In each oth- 
ers' markets. The losers may: 
turn out to be oompantes in 
countries like Norway with 
relatively closed domestic 
markets which will now be 
opened to global competition. : 

What will happen to invest- 
ment patterns? 

The Swedish government is; 
hoping the deal wfil help 
bring an end to the. massive: 
outflow of corporate invest-, 
meat into areas perc ei ved as 
being closer to the heart of the 
Community, n>ph as Germany. 
German engineering compa- 
nies, for instance, wfil now be 
prowling more intensively for 
oppor t unities to buy into for- 
merly restricted markets. 

How will all this affect the. 
linguistic future? 

The entry of Austria and Swit- 
zerland into the new trading 
bloc will bolster tbe cause- of 
German. But English may do 
even better if the Anglophile, 
polyglot Scandinavians arrive 
in force, ft may not be a good 
time for French language 
schools. 

Contributors: Dom'd Marsh, 
Peter Martin, Robert Taylor, 
Wm DuUfirrte, David Gardner, 
Andrea Hill, Richard Tomkins. 
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0 -tt saga this week at an 
electoral meeting in a 
Wk«*w theatre packed 
to its etesurtt TOtwida ceiling. 
Me Jacak Karon, currently the 
most popster man In Polish 
politics, was la his ele- 
rcrat.Tbe veteran dissident- 
torned-p^UIcteTi responded to 
voters’ qnaitta In a rasping 
voice between -deep drags on 
his cigarette). 

After anxious probing about 
falling living standards, high 
prices, the housing shortage 
and financial scandals came 
the one-Uoer which caused an 
audible collective inflow of 
breath. “Tell me please, is 
Poland heading for dictator- 
ship?" 

Quick as a flash came the 
response -■ “Out of the ques- 
tion for Uw next 10 years - 
the situation is tear too compli- 
cated.'' Then, almost as an 
afterthought, Mr Kuron added: 
“We're condemned to democ- 
racy." . . 

It was reassuring in its way, 
from a man whose own strug- 
gle against Poland's version of 
the dictatorship of the proletar- 
iat put him hr and- out eg jail 
over l& years. He first came to 
the public eye as a founder- 
member of KOR. the Commit- 
tee to Safeguard Workers 
Rights, after brutal police sup- 
pression of strikes at Radon 
and the Ursus tractor plant 
near Warsaw. KOR eventually 
tod to Solidarity. 

But the idea that democracy, 
so painfully achieved, had 
become in two short years a 
cross to bear rather than the 
shining path once so fervently 
striven for. underlines the 
spirit of disillusion among 
Poles as they vote in their first 


Anthony Robinson says the collapse of communism has not brought prosperity 

Disillusioned with democracy 


free parliamentary elections 
tomorrow. 

The mood is not new. but it 
has deepened. Last November 
a quarter of all voters at the 
presidential elections showed 
their contempt for what many 
sow as squabbling politicians 
by casting their vote for Mr 
Stanislav Tyminski. an 
obscure emigre who made a 
modest fortune in Canada. He 
received far more votes than 
Mr Tadeusz Mazowiecki, the 
cultured but dour and uncom- 
municative leader of Solidar- 
ity's Catholic intellectual 
strand who became post-war 
Poland's first non-communist 
prime minister in August 19%. 
Humiliated, Mr Mazowiecki 
and his government resigned, 
while Mr Lcch Walesa, the for- 
mer Solidarity leader, had to 
fight a second round against 
Mr Tyminski before being 
elected. 

Mr Tyminski. who formed 
his own populist political 
party, called Party X, will not 
be taking part in tomorrow's 
elections. The party was par- 
tially disqualified last month 
for allegedly including forged 
signatures on Its nomination 
papers. Earlier this month Mr 
Tyminski flew back to Canada. 

Without any other clearly 
defined opposition figure to 
attract protest voters, the opin- 
ion polls indicate that half the 


28m electorate will not bother 
us turn up at the polls tomor- 
row, while few voters have any 
dear idea of who Is standing or 
what the 100 or so parties and 
groups stand for. 

Parish priests have been 
instructed to steer parishioners 
gently in the direction of the 
five parties with Catholic affili- 
ations and away from new par- 
ties like the Beer Drinkers' 
Party which Is gaining a cult 
following among the new 
entrepreneurial doss. 

The mercurial Mr Kuron, a 
natural communicator whose 
weekly TV broadcasts as min- 
ister of labour in the Mazo- 
wiecki government were 
hugely papular, is one of the 
few charismatic personalities 
in the campaign. Mr Jan 
Krzysztof BietecU, the outgo- 
ing prime minister whose Lib- 
eral Democratic Congress 
party models Itself on the Brit- 
ish Conservative party under 
Mrs Thatcher, is one of the few 
politicians whose face is recog- 
nised. 

Out of a cast of 7,000 hope- 
fuls. the polls award the acco- 
lade of "sexiest" candidate to 
Mr Wlodzimtera Clmoszewicz. 
leader of the Democratic-Left 
Coalition, the party expected to 
attract the votes oi former 
communists now that the Com- 
munist party no longer exists. 

Clearly, the political and 


social solidarity which was 
Poland's hallmark fragmented 
with extraordinary speed once 
communism was defeated. 
Many Poles expected the Soli- 
darity movement to guide the 
nation through the uncharted 
waters of democracy. They 
have been badly disappointed. 
Tbe collapse of communism 
dissolved the glue which kept 
Solidarity united in opposition. 
It split rapidly into warring 
factions riven by deep personal 
and Ideological disputes. 

The alliance of peasants, 

The collapse of 
communism 
dissolved the glue 
which kept 
Solidarity united in 
opposition 


workers, intellectuals and 
Catholics welded together 
under Mr Walesa’s leadership 
rapidly fell apart Mr Walesa 
withdrew sulkily to bis Gdansk 
home town, his original power 
base, before destabilising the 

government with his insistence 
on direct elections for a new 
executive president last year. 

The trade union side of Soli- 
darity chafed at the harshness 
of the economic stabilisation 


policy pushed through by Mr 
Lcs2ek Balcerowicz. the 
finance minister, with the sup- 
port of the International Mone- 
tary Fund. 

The church under Cardinal 
Jozsef Glemp, meanwhile, cre- 
ated groat resentment by push- 
ing Tor the resumption of reli- 
gious education in state 
schools and coming down hard 
against abortion and divorce. 
To many lay Poles and modem 
Catholics, it seems to be build- 
ing too many pariah churc hes 
rather than orphanages and 
soup kitchens. 

perhaps the greatest angle 
error made by Solidarity was 
to honour the terms of the 
April 1969 "round table agree- 
ment" with the Communist 
party, which guaranteed the 
latter 65 per cent of the seats 
in the lower house of parlia- 
ment and several important 
ministries. 

Most Solidarity leaders now 
regret that they did not dis- 
solve parliament and hold new 
elections after communist 
power collapsed throughout 
the rest of eastern Europe. 
Instead, Mr Mazowlecki sol- 
diered on. partly because Soli- 
darity hoped to consolidate its 
power and partly because Mr 
Balcerowicz, the finance minis- 
ter, argued that crucial eco- 
nomic reforms would be 
delayed. Economic stabilisa- 


tion was achieved. But it is 
now clear that a complete 
resmicturing of tie economy 
to provide modest prosperity 
will take decades, not months. 

Reform to date has spawned 
an ostentatious class of new 
rich aid been accompanied by 
some spectacular financial and 
banking scandals. Tbe most 
notable Included the Art-B 
affair which left the banking 
system 3364m poorer and led to 
the dismissal and arrest of the 
governor of Poland’s central 
bank. Such incidents have 
Incited tiie envy aid anger of 
many ordinary Poles. 

For millions of voters like 
these, democracy and eco- 
nomic reforms have brought 
few tangible b enefit s. The end- 
less struggle to make ends 
meet continues - only now in 
shops filled with imported lux- 
uries beyond the reach of most 

Few Poles this weekend are 
in the mood to turn out to 
vote. A low turn-out amid ben- 
efit those parties attractive to 
disciplined voters like the for- 
mer communists, the But there 
is no discernible nostalgia lor a 
return to the discredited past 
and no truly charismatic fig- 
ure, except perhaps for Presi- 
dent Walesa himsett He inher- 
ited the extensive powers of 
the former communist presi- 
dent. He might be tempted to 
use them if the election, as 



expected, returns a fractious, 
undisciplined parliament with 

many email partia l 

It Is this prospect which 
prompted the nervous question 
to Mr Kuron. But in the main, 


stoically and without enthusi- 
asm, Poles are putting up with 

a messy democracy and hoping 
for the best As Mr Kuron says, 
the situation is really too com- 
plicated for anything else. 


On Monday 14 or 
Britain's leading 
employers will 
launch Opportu- 
nity 2000. a cam- 
paign intended to 
boost the earning 
power of women 
and shatter the 
“glass ceiling", the cultural harrier 
preventing women achieving higher 
status In their Job. Described gran- 
diosely by one enthusiast as “the 
boldest equal opportunities initia- 
tive ever undertaken by corporate 
Britain", it is driven by a practical 
logic. Companies behind the cam- 
paign organised by Business in tbe 
Community, including J Sainsbuiy, 
Midland rank. ICI. and British Air- 
ways, believe British business is not 
taking full advantage of women's 
economic potential, and would ben- 
efit by creating conditions that 
allowed women to maximise their 

skills and war nings 

Heart-warming stuff, but are 
there any teeth in this initiative? Is 
it anything more than a public rela- 
tions exercise, or an election year 
ploy? Mr John Major, who will be 
present at Monday's launch cere- 
mony, dearly sees it as a powerful 


photo opportunity in his campaign 
to woo women voters. 

Experience in America gives 
grounds for scepticism. In the five 
weeks leading up to the 1988 presi- 
dential election George Bush visited 
37 daycare centres in 15 different 
states in an effort to demonstrate 
his concern for working mothers. 
But safely in office, he vetoed a 
Family Leave Bill, which, for the 
first time, would have guaranteed 
women a ten 10- week job-protected 
maternity leave. According to Mr 
Bush, the US cannot afford such 
luxuries. 

Cash is at at the heart of the 
issue of enhancing women's eco- 
nomic position. Improving women's 
earning power involves spending 
large amounts chi elaborate family 
support programmes. Tampering 
with the rules to equalise opportu- 
nities - by desegregating job cate- 
gories or providing equal access to 
training schemes - simply falls to 
achieve equal treatment over the 
long bauL 

For 25 years in tbe United States 
a relatively successful battle has 
been waged against discrimination. 
Yet, despite greatly improved oppor- 
tunities and an impressive array of 



Personal view 


“Price” of motherhood 

By Sylvia Ann Hewlett 


equal rights legislation. American 
women still cannot command tbe 
earnings levels of men. The gap 
between mole and female earnings 
remains one of the widest in the 
developed world: in 1989, the aver- 
age American woman earned 70 per 
cent of the male wage - 10 percent- 
age points fewer than in France or 
Italy. 

Why? The answer is simple. The 
US is the only advanced country 
with no statutory maternity bene- 
fits. At 21 women earn on average 
90 per cent of the male wage. By the 
time they are 35, working full-time, 
with two cMiHrew , their earnings 
are down to 46 per cent of the aver 
age male wage. 

In France by contrast a 21-year- 


old woman earns just over 80 per 
cent of the male wage, about the 
same as she will earn at 35 working 
full-time and with two children. 
This is because of an extraordi- 
narily high level of investment in 
maternity leave, childcare and pre- 
school facilities. In short, French 
women are not penalised for having 
families. 

Unfortunately, the UK is much 
closer to the American than the 
French model. Maternity rights are 
more restricted in Britain than any- 
where else In Europe. In every other 
EC country all employed women are 
entitled to return to work after hav- 
ing a child and to statutory mater- 
nity pay. In the UK women qualify 
for maternity leave only if they 


have two years' continuous service 
in full-time employment or five 
years part time. As a result, almost 
50 per cent of working women to 
Britain do not qualify for maternity 
rights. This denial of rights and 
benefits In and around child birth 
has a catastrophic impact on earn- 
ings. On average. British women 
earn 77 per cent of the male wage. 
This shortfall is between 5 and 13 
per cent percentage points larger 
than in the rest of Europe. 

One of the real achievements of 
the Opportunity 2000 initiative is 
that it has persuaded UK business 
leaders that maternity leave and 
"flexitime”, flexible working pat- 
terns which are particularly attrac- 
tive for working mothers, might be 


sound investments. 

Executives involved in this cam- 
paign are acutely aware that labour 
shortages loom (over the next 
decade there will be a 30 per cent 
decline in the number oF school 
leavers ottering the labour market), 
and that there will be an enormous 
dependence on working women (by 
the uud-1990s women will comprise 
80 per cent of net new additions to 
the workforce). 

But they are even more 
impressed by the large and escalat- 
ing costs associated with losing 
skilled women workers. Banka such 
as Midland and TSB have found it is 
modi cheaper to nurture and sup- 
port women workers than to lose 
them. In these days of skill short- 
ages a worker can only be replaced 
for the equivalent of one year’s 
employment costs. It therefore 
makes better sense to create a pack- 
age of benefits that keep women at 
work - flexitime and parental 
leave seem particularly poweiftal - 
than to underwrite the high costs of 
attrition. 

According to Sir Nicolas Goodi- 
son, TSB chairman: "We no longer 
view flexitime and career breaks as 
costly frills, but as mainstream 


business investments that yield 
substantial rates of return." And 
the banks have evidence to rein- 
force this impression. Analysis by 
Midland Bank suggests that mater- 
nity leave and high-quality child- 
care policies to the 1990s will both 
boost female earning power and 
reduce a company's labour costs. 

Despite such positive signs scene 
caveats should be entered. The cur- 
rent recession has served to soften 
the impact of prospective labour 
shortages. And in both America and 
Britain official antagonism against 
working mothers remains impres- 
sive. As a result, despite the enor- 
mous appeal to enlightened busi- 
ness of strategies to m»i»» things 
easier for working mothers, wide- 
spread implementation in the pri- 
vate sector is likely to be discour- 
aged by government 

Business executives are 
reinforced in their pngudices by a 
government that continues to treat 
motherhood as some kind of expen- 
sive and expendable private hobby. 

The author is a visiting fellow at 
Girton College, Cambridge, and a 
senior research associate at the Insti- 
tute for Public Policy Research 


Letters 


Weaknesses of purely market-led 
response to climate changes 


Shadow minister’s criticism of 
water companies a ‘travesty’ 


From Sir Andrew Warren. 

Sir, in his article, “No 
regrets - yet" (October 22). 
Joe Rogaly seems surprised at 
the failure of conventional 
energy economists at last 
weekend’s "Energy and envi- 
ronment” Ditch) ey Foundation 
conference, to respond to the 
magnitude of climate change. 
As the sole participant who 
might aspire to be classified as 
a “greenie", might I suggest 
why? 

There is a simple reason why 
the majority of such econo- 
mists are not responding to the 
climatologists’ demand for sub- 
stantial and swift reductions to 
energy consumption. It is that 
these economists' salaries are 
paid by the shareholders of 
energy supply companies. 


which would be required to 
reduce turnover in order to 
minimise global warming. 
Such a response would 
decrease today's profits. 

I do not believe that the 
problem lies in any failure 
intellectually to comprehend 
the horrors which dramatic 
changes in the climate would 
bring. 

Anyone who has studied tbe 
near-unanimous conclusions of 
the climatologists has to 
acknowledge these. Rather it is 
the consequences for their own 
industries which make too 
many of those in tbe energy 
supply business determined to 
downplay the extent of the 
problem. 

Promoting an exclusively 
market-led response to climate 


Bank offers an expensive route 
to loan protection insurance 


Prom Mr Paul S Rubin. 

Sir, I have been told to repay 
my bank overdraft with a per- 
sonal loan scheme spread over 
five years at 27J5 per cent fixed 
interest Although this rate is 
objectionable, it is not a con- 
cern compared with the "man- 
datory" loan protection insur- 
ance. 

Lautro, the life assurance 
regulator, clearly states that 
knowing the client's require- 
ments is tbe first requirement 
when giving advice. The loan 
protection schemes are “sold" 
without any "fact find". Hence 
no attempt is made to give 
suitable advice. 

In my raw , the hawk insur- 


ance scheme would cost £1,294 
for five years of protection, 
compared with policies I can 
arrange at a £425 premium for 
better protection. 

The bank’s Insurance 
scheme is paid for in advance 
by adding tbe already inflated 
stogie premium to the loan and 
thereby charging loan interest 
on premiums even though they 
could be paid monthly. 

I wonder how many people 
have been coerced Into taking 
loan protection schemes even 
though better alternatives are 
available. 

Paul S Rubin, 

31 Shirehall Park, 

London NE4 2QN 


change enables such compa- 
nies to believe all they have to 
do is adapt a little, that it can 
be business-as- usual with a few 
knobs on. Past experiences 
with inflexible regulations and 
tax-break/subsidy schemes 
which incorporate freeloaders 
are paraded as symptoms of 
the folly of considering greater 
Intervention. Seeking to incor- 
porate “externalities" into the 
costs of fuel can always be 
challenged as arbitrary, or 
(foiling that) ■'detrimental to 
free trade. 

In short, there are - and 
will remain - a number of 
semi-legitimate objections to 
more dirigiste responses. These 
objections enable energy sup- 
pliers to obfuscate. Only when 
they have as strong an interest 
in reducing demand for their 
products as they currently 
have for increasing sales can 
this alter. 

Andrew Warren, 
director. 

Association for the Conserva- 
tion of Energy, 

9 Sherlock Mews. 

London W1M8RH 


From Mr Michael Carney. 

Sir, John Hunt reported 
(“UK facing new dispute with 
EC over water pollution", Octo- 
ber 24) the statement tor Mrs 
Ann Taylor, Labour’s shadow 
minister for environmental 
protection, about drinking 
water which said that the EC 
letter showed the government 
was letting water companies 
off the book. 

The government must speak 
for itself. On behalf of the com- 
panies, however, l can say that 
this statement is a travesty of 
the facts. • 

The companies have given 
the government binding under- 
takings which commit them to 
investment in work to be com- 
pleted by specified dates to cor- 
rect the few remaining exceed- 
ances of EC requirements. 

To describe these exceed- 
ances as "polluting” is a fur- 
ther travesty, as Mrs Taylor 
would have learned had she 
chosen to attend this week’s 
major Water 2000 conference 
on drinking water quality. 

It is dear that Mrs Taylor 
does not understand the statu- 
tory arrangements and is 
grossly ignorant of the facts 


about water quality to her own 
country. This makes it even 
more regrettable that she has 
to date refused every opportu- 
nity for briefing offered by the 
Water Services Association. 
Her absence from the confer- 
ence, together with the 
absence of every other Labour 
MP invited, would seem to 
indicate that they do not wish 
to get to know the facts. Both 
of the other major parties were 
represented. 

This is not the first time Mrs 
Taylor has made grossly inac- 
curate remarks about water. I 
wrote to her research assistant 
on May 16 1991 correcting 14 
inaccuracies in a press state- 
ment issued by Mrs Taylor on 
April 17. I also wrote to Mis 
Taylor on October 14 correct- 
ing further inaccuracies in her 
speech at the Labour party 
conference, again offering full 
briefings. 

I have so for received no 
reply to either letter. 

Michael Carney, 

^at^Services Association of 
England and Wales, 

1 Queen Anne's Gate, 

London SW1H 9BT 


CBI report vindicates government policy 


PTom Mr Bernard Jenkin. 

Sir. Your headline, "Industry 
rounds on government" (Octo- 
ber 22) misrepresented the 
CBTs report on manufacturing 
industry. Is this really “an 
attack on government" as your 
front page claimed? 

The report contains a few 
paragraphs of valid criticism to 
justify its many positive 
recommendations, but the vast 


bulk is an absolute vindication 
of the principles underlying 
the government’s industrial 
policy. It says, for example, 
that the "UK share of manufac- 
tured exports. . -has increased 
from 7.5 per cent to almost 9 
per cent to the last five years 
after decades of decline”. 

The FT fll serves the cause 
of manufacturing by undermin- 
ing such key government 


departments as the Depart- 
ment of Trade and Industry. 
Ironically, the report remarks 
upon the "tendency of the 
media to highlight difficult 
timwi in manufacturing indus- 
try - as at present - while 
periods of strong growth 
receive much less attention”. 
Bernard Jenkin, 

37 West Street, 

Colchester C02 7BG 


Why NUM sees electricity supply policy as a threat to Britain’s coal industry 


From Mr PE Heathfield. 

Sir, The Major Energy Users’ 
Council has complained that 
electricity prices have gone up 
at a dramatic rate even though 
the generators' costs have not 
risen this year (“Complaints 
over electricity pool”, October 
22 ). 

The council might point out 
to Professor Stephen Little- 
child, the industry regulator, 
that over the last year British 
Coal has reduced its prices to 
the generators by a further 5.5 
per cent in real toms. At the 
same time the council might 
also point out that the profits 
of the electricity companies 


that made up the old Electric- 
ity Council in England and 
Wales were £2,47bn in 1990/91, 
compared with £777m in 1988/ 
89. This increase could hardly 
be called inflation-proofed. 

The privatised electricity 
industry is less interested to 
reducing prices than in reduc- 
ing its costs in order to 
increase profits. The genera- 
tors’ plans to import temporar- 
ily cheap foreign coal and gas 
do not have electricity consum- 
ers in mind- Nearly £l5bn in 
lower coal prices is being 
passed on annually by the coal 
industry to the generators. 

Mining communities have 


already paid dearly for this. 
Who can be surprised, then, at 
the bitterness now felt in our 
communities over the latest 
proposals by the generators 
anil n M Rotbchilds. thw gov- 
ernment's coal privatisation 
adviser, to throw virtually the 
whole of the coal industry 
away. 

Mr John Wakeham, the 
energy secretary, may deny 
these two proposals are linked 
but the evidence is there - 
NM Rothchilds is the financial 
backer for First Corporate 
Shipping, the operators setting 
up a joint venture with 
National Power to bring in 10m 


tonnes through the port of 
Bristol (see FT International 
Coal Report, July 26 1991). 

Apparently, the NM Roth- 
childs report is on John 
Major's desk. What the prime 
minister should consider as be 
reads that report are the final 
words of the Tory-dominated 
Energy Select Committee in its 
July 1991 report on the coal 
industry: 

“Above all, if a significant 
proportion of the UK's coal 
reserves were abandoned, 
which we hope will not hap- 
pen, resulting in a major 
reduction of long-term energy 
security, the government 


should understand that the 
country would see this not as a 
commercial decision, but a 
largely irreversible decision of 
historic significance for the 
UK." 

P E Heathfield. 
secretary. 

National Union of 
Mmeworkers, 

Holly Street 
Sheffield. 

South Yorkshire SI 2GT 
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UK COMPANY NEWS 


Boots’ shares fall on heart drug recommendations 

Glaxo’s anti-migraine 
drug cleared in US 


By Paul Abrahams 

SHARES in Glaxo and Boots, 
two British pharmaceutical 
companies, yesterday reacted 
sharply to hearings of the US 
Food and Drugs Administra- 
tion (FDA). 

The share price of Glaxo, 
Britain's largest pharmaceuti- 
cal group, closed up 51p at 
£14^9 in expectation that the 
FDA would approve Imigran. 
the company's anti-migraine 
drug, which some analysts 
claim is the most important 
drug the company has in its 
pipeline. 

A decision to approve an 
injectable version of the drug 
was given last night by the 
FDA after the UK markets had 
closed. 

The FDA estimates that 
about 10 per cent of zniddie- 
aged men and 20 per cent of 
women in the US suffer from 
migraines. Analysts are unsure 
how large the market for this 
version of Imigran. to be mar- 

Hawthorn 
Leslie loss 
hits £12m 

Hawthorn Leslie, now mainly 
a mobile telephones company, 
incurred a pre-tax loss of 
£ll.92m for the six months to 
end -June. Immediately after 
that date it was farced by Its 
bankers to sell both its electri- 
cal wholesaling and consumer 
products divisions, writes 
Clare Pearson. 

The operating loss was 
£5.68m with discontinued busi- 
nesses accounting for £3m and 
the balance stemming from 
mobile communications and 
leasing and electrical manu- 
facturing. 

In addition there were £3-7m 
of exceptional items, some 
£L5m of which related to the 
telephone business, especially 
in the form of provisions for 
uncollectable bills. Interest 
payable was ££54m (£2.77mL 
The comparative loss came to 
£4.49 hl 

There is no dividend. How- 
ever, Mr Andrew Hankey, dep- 
uty chairman, said disposals 
and other changes would “sub- 
stantially improve perfor- 
mance in the second half of 
the year." 

The shares closed 
unchanged at 2%p. 

A gain of £1.3m from the 
disposal in July of the group's 
other businesses was taken as 
an extraordinary item. 

The electrical wholesaling 
division was sold to Otra, the 
Dutch electrical distributor, 
for £22£m and the consumer 
products division to Porter 
Chadburn, the consumer lei- 
sure products company, for 
£500,000. 


keted as Imitrex. is likely to be. 

“It's clear Imigran is effec- 
tive and there is no compara- 
ble drug on the market," says 
Mr Ian White of Kleinwort 
Benson. 

"But it’s impossible to pre- 
dict whether there will be a 2 
per cent take-up or a 40 per 
cent take-up. We estimate the 
world market could be worth 
£500m a year by 1996, but we 
could be out by a factor of two 
or three." 

Glaxo has a string of drugs 
in the pipeline to supplement 
sales of Zantac, the ulcer treat- 
ment that is the world's best- 
selling drug. Glaxo is likely to 
come under increasing pres- 
sure from generic drug compa- 
nies from Z9S5 onwards when 
the first patent on Zantac 
expires in the US. 

Meanwhile, shares in Boots, 
the retailer and drugs manu- 
facturer, at one stage fell by 
17p before closing 3p down at 


420p, following recommenda- 
tions on Thursday by the car- 
dio- renal advisory committee 
about Boot's drug Manoplax 
which is designed to treat con- 
gestive heart failure. 

Analysts were pleased that 
the advisor; committee had 
not found anything wrong with 
the product, but were disap- 
pointed that it had recom- 
mended Manoplax should only 
be used when existing drugs, 
known as ace inhibitors, were 
ineffective. 

About 25 per cent of the 5m 
patients in the US with the dis- 
ease fail to react to ace inhibi- 
tors. The worldwide market for 
congestive heart failure treat- 
ment Is worth about S2bn 
(£1.1 bn) a year. 

The FDA is not obliged to 
take the advisory committee's 
advice, but usually does so. 
Some analysts pointed out that 
it was not unusual lor drugs to 
be approved in stages. 


British Land deal shows 
confidence in property 


By Roland Rudd 

BRITISH LAND has agreed to 
buy 39.7 per cent of Rosehaugh 
Greycoat Estates Holdings for 
about £73 Am from Rosehaugh 
and Ravensale. 

Mr John Weston Smith. Brit- 
ish Land director, said the pur- 
chase underlined the group’s 
confidence in an upturn in the 
UK property market 

Despite the property sector 
losing a third of its value in 
the last three years and the 
value of London offices falling 
at about 25 per cent a year, Mr 
Weston Smith said he was con- 
vinced it was a good time to 
invest in the sector. 

The company will pay for 


the purchase with 3.6m new 
British Land shares, 38.4m of 
new 8.625 per emit convertible 
capital British Land bonds, 
£15.45m in British Land loan 
stock and £10m cash. 

Mr Weston Smith said the 
transaction gave British Land 
the opportunity to acquire con- 
trolling interests in well-let 
investments which would 
make a significant contribu- 
tion to the company's earning s 
per share and net assets per 
share. 

The properties are located to 
the north of Finsbury Circus, 
London EC2. adjacent to the 
Broadgate development 


More O’Ferrail raises £13m 
to bolster balance sheet 

By Richard Gouriay 


MORE O'FERRALL, the 
outdoor advertising poster con- 
tractor, is raising £23. 4m 
through a rights issue to bol- 
ster its debt-laden balance 
sheet 

It is on a one-for-four basis at 
215p, and is folly underwritten 
by County Natwest 

Proceeds will reduce the debt 
from £24 An to £llAn and cut 
gearing from 126 per cent to 34 
per cent 

Si, the venture capital com- 
pany, which controls 25 per 
cent of More O’Ferrail, said it 
would vote in favour of the 
issue but was selling its rights. 
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thereby reducing its stake to 20 
percent 

More O’ferrall intimated it 
would pay an unchanged final 
dividend of lop for 1991 on the 
increased capital. 

Mr Russell Gore- Andrews, 
the chairman, claimed the 
company also wanted to take 
advantage of attractive invest- 
ment opportunities in core 
businesses, including illumi- 
nated billboards and bus shel- 
ter advertising panels. 

“We need some cash and 
flexibility to do this and not 
tiie kind of capital restrictions 
I have imposed In the last 
year." he said. 

Half erf the company's invest- 
ment expansion programme, 
which cost £48m over the past 
four years, had come out of 
cashflow. Because of the reces- 
sion in advertising markets, 
the benefits of those had not 
been reflected in earnings. 

While More O Ten-all's share 
price fell only 25p to 240p, the 
rights issue had a mixed recep- 
tion. Some analysts suspected 
the company was more inter- 
ested in restoring order in its 
balance sheet than in prepar- 
ing for investment opportuni- 
ties. 

With the company believed 
to have had a tough third quar- 
ter - after reporting last 
month pre-tax profits more 
than halved at £812,000 in its 
first half - the dividend was 
likely to be only barely covered 
by earnings this year. 

Executors of the estate of Mr 
Rory More OTerrall, the com- 
pany’s founder, were also sell- 
ing most of its 4.8 per cent 
holding with rights through 
the company’s brokers, Caze- 
nove. 

County placed Si’s rights yes- 
terday morning. The venture 
capital group said it was using 
the opportunity to broaden 
More O' Ferrell's shareholder 
base. It was tmusual for 31 to 
bold as large a stake in a pub- 
licly quoted company. Mr 
Michael Queen, a 3i director 

grid 

Mr Gore- Andrews said that 
the company would be comfort- 
able raising its gearing to 50 
per cent and would be pre- 
pared to spend between £8m- 
£10m on investments in the 
next nine months. 

Aviva Petroleum 

Aviva Petroleum had a net loss 
of $3 .23m (£lR7m) for the six 
months to June 30 against 
restated profits of $784,000. 
Losses per share were 10 cents. 
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TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Oct 21 
Nov. 1 
Jan. 23 
Feb. 3 


Far rata indications see end of 
London Share Service 


Calls in AS DA, Bacratl Devs*, 
Dale Electric, Eurotunnel, Max- 
well Comm., Medeya, Royal 
fatscon, Staid* and Transfer Tech. 
Puts in Costal n. Next and Trans- 
fer Tech. Put and call In Flint NatL 
Fin. Corp. 


The list of defendants in the 
dvfl claims action brought by 
the administrators of Polly 
Peck International published 
yesterday incorrectly included 
the internationally unrecog- 
nised Turkish Republic of 
Northern Cyprus as a separate 
defendant airmgcirip the Turk- 
ish Cypriot Central Bank. The 
Turkish Cypriot state itself is 
not a defendant In the action. 


| The game’s 
in the name 
as Hilton 
tilts Hilton 

By Clare Pearson and 
Nikki Talt 

HILTON INTERNATIONAL, 
the hotels chain owned by Lad- 
broke, the UK leisure group, 
has commenced a lawsuit 
against Hilton Hotels Corpora- 
tion of the US alleging 
breaches of agreements cover- 
ing the geographical regions in 
which the two separate compa- 
nies may nse their shared 
brand name. 

Hilton International's action 
seeks “substantial damages" 
resulting from HHC’s use of 
the Hilton name outside the US 
and also an injunction to pre- 
vent it using the name Conrad 
for hotels outside its home 

country. 

This is on the basis that the 
nomenclature harks back to 
Conrad Hilton, who founded 
the Hilton empire. 

In a statement yesterday, 
Hilton International said its 
complaint alleged that HHC 
had violated certain trademark 
agreements. These date back to 
1964. when Hilton International 
was spun off. 

It said the agreements gave 
Hilton International “the 
exclusive right" to use the 
nam e Hilton for hotels outside 
the US. Meanwhile HHCs use 
of the name Conrad was 
enabling it to “benefit from the 
reputation associated with him 
and the Hilton name. 

In the US, Mr William Lebo, 
HHC's general counsel, 
claimed that the action was 
“frivolous and without merit" 
and said that the company 
would contest it “vigorously". 

He pointed out that the 1964 
accord - which gave Hilton 
International exclusive nse of 
the Hilton name outside the 
US, while HHC retained this 
right within the United States - 
had been supplemented by a 
1978 agreement, requested by 
Hilton International. This 
allowed the group to market 
“sub-brands” in each other’s 
territories. 

HHC said that it had been 
developing the Conrad proper- 
ties since the early i9S0s. with 
the first hotel - the Hotel Con- 
rad and Jupliters Casino - 
opening in Australia in 1985. 

Hilton International said 
that it was unable to elaborate 
on its press statement on the 
dispute. 

The company, bought by 
Ladbroke in 1987. is now the 
largest contributor to group 
profits and this year acquired a 
new, upmarket flagship with 
the opening of the renovated 
Langham hotel in central Lon- 
don. 

It has however been hard hit 
by the recession and the Gulf 
war although gains on dispos- 
als allowed it to put in £78 .2m 
(£76m) to Ladbroke group pre- 
tax profits of £98-2m, 38 per 
cent down, in the six months 
to end-June. 

In the US, Hilton Hotels runs 
both lodging properties and 
casinos and, like most of the 
industry, has been hit by reces- 
sion and the oversupply of 
hotel space. In the first nine 
months of 1991, its after tax 
profits fell by 34 per cent to 
$54-7m. 


S Jerome 
shares fall 
to 54%p 

SHARES OF S Jerome, the 
textiles and electronics group, 
fell 14p to 54 %p yesterday as 
losses continued in the first 
half. The interim dividend is 
being cut from 2.6p to lp. 

The company also 
announced that it was seeking 
a buyer for its CMR Electronics 
subsidiary. 

The loss was £576,000 pre-tax 
compared with £500,000 in the 
second half of 1990. There was 
a profit of £604,000 in the open- 
ing six months of last year. 

In textiles there was an oper- 
ating loss Of £262,000 (profit 
£701,000) while In electronics 
the profit was reduced to 
£137,000 (£285,000). Interest 
charges were £451,000 
(£382,000). 

The reason for selling CMR 
was that its strong growth and 
consequent high borrowing 
levels could not be sustained 
by the group. 

A buyer was being sought, 
and a conditional offer had 
already been received which 
was being considered. 

In the three months since 
June the textile side had not 
seen any significant upturn in 
trading conditions. 

Electronics should improve 
as completion of contracts was 
biased towards the second half. 

Clayton tumbles 
£314,000 into loss 

Clayton Son & Co (Holdings), 
the engineering group, 
incurred a pre-tax loss of 
£314,000 in the six months 
ended June 30 and is passing 
the interim dividend. 

The loss compared with a 
profit of £18,000, increased to 
£543,000 for the f ull year. The 


Hawker Siddeley reinforces defensive jp^*t 
position as BTR snaps up GRE stake 


By Roland Rudd and Andrew Baxter 

HAWKER SIDDELEY, the engineering 
company fighting a hostile £lJSbn offer 
fromB TE, has been close to agreeing dis- 
posals worth around £360m and is plan- 
ning acquisitions of £120m, according to 
the group’s advisers. 

Meanwhile Hawker’s chances of remain- 
ing independent diminishe d sharply yes- 
terday when one of its biggest sharehold- 
ers, Guardian Royal Exchange, sold its 3J3 
per cent holding in the company at 71 Op. 
BTR quickly snapped up the stake, lifting 
its holding in Hawker to 4.7 per cent. 

The group has lined op potential buyers 
for Its electric power and rail divisions 
and is dose to buying new companies to 
strengthen two of its core businesses, bat- 
teries and electric motors. 

The moves are part of Hawker’s wide- 
ranging strategic restructuring, deta ils of 
which were unveiled on October 10. BTR, 
which most City analysts believe will win 
the bid battle, has criticised Hawker's 
plans to sell four of its serai businesses 


and its ability to make subsequent acqui- 
sitions. 

Hawker would Ifite to call extraordi- 
nary general meetings to sanction any 
disposals agreed within the next few 
weeks, but Mr Alan Watkins, managing 
director, fears that this may not be possi- 
ble. 

According to the group’s advisers 
Hawker has been dose to making deals 
with the following prospective purchas- 
ers. 

• Siemens, the West German engineer- 
ing and electronics group, is keen to buy 
the four "mi" businesses within rail 
divirion for around £18Gm, which include 
Brush Traction and Westfoghouse Brakes 
and Signals of the UK, Safetran Systems 
of the US and Spain’s Dimetronic. 

• AEG, the engineering and electron- 
ics subsidiary of Daimler-Benz, and Asea 
Brown Boveri, the Swiss -Swedish engi- 
neering group, are at advanced negotia- 
tions to boy the electric power division. 


without the diesel subsidiary, for around 
£180m. Siemens has also expressed an 
Interest but Hawker is anxious that the 
German company should not be sera as a 
"white knight”. 

• Subsidiaries of both the private US 
conglomerate Kohiberg Kravis Roberts 
and Johnston Controls of the US are seen 
as strong possibilities to e stabl ish joint 
ventures with Hawker’s instruments and 
controls division. 

On acquisitions. Hawker h as set its 
sights on Lo her, an electrical equipment 
subsidiary of Deutsche Babcock, which it 
would like to buy for less than £50ra to 
give it a stronger presence in the market 
Hawker already has a German distribu- 
tor, Maearthnr. 

In the batteries division, Tungstone is 
consi deri ng tedding for Tudor Batteries, 
Europe's third biggest producer, for 
around £80m. But earlier tins week Its 
owner, Spain's Corporation Banesto, said 
ft bad no intention of selling it 


At last the battle begins to hot up 

Andrew Baxter on the resistance coming from the UK engineer 

I 've got to come through 
with something bloody 
mtickhj otherwise it totZ? off 


I 've got to come through 
with something bloody 
quickly otherwise it wiB all 
come to nought, just more hot 
air from another bloody Austra- 
lian blowing through. 

This colourful admission by 
Mr Alan Jackson, managing 
director of BTR, emblazons the 
bright red front cover of Thurs- 
day’s defence document from 
Hawker Siddeley, the UK engi- 
neering group fighting a £L5bn 
takeover bid from the acquisi- 
tive conglomerate. 

Hawker took the quotation 
~ which refers to BTR’s much- 
disputed need for a big acquisi- 
tion - from an article in The 
Age, Melbourne on Match 25 
1991. nearly six months before 
BTR launched its bid. 

It is a small sign for Dans at 
corporate takeover badinage 
that, after taking a long time 
to warm up. the battle for 
Hawker is at last beginning to 
generate friction, and therefore 
some heat 

The slow start may, perhaps, 
be due to the fact that some in 
the City thought the bid was as 
good as in the bag as soon as it 
started. Hawker is doing its 
level best to disabuse them of 
this notion, but it can't be 
much fun for Mr Alan Wat- 
kins, managing director, to 
read hp_a riling* like “The end is 
nigh" on brokers' reports. That 
was Mr Adam Quinton of UBS 
Phillips & Drew on October 17. 

Now, as the bid proceeds 
through its timetable of offer 
documents, defence documents 
and cut-off dates for announce- 
ments, the quotation-hunting 
is picking up pace. 

Investment bankers are fil- 
leting old newspapers and 
magazines for the telling sen- 
tence - or half-sentence - 
that supports facts dredged up 
by their colleagues from min- 
ute examination of company 
records. 

It is a process viewed with 
some suspicion by financial 
journalists, who now know 
how their theatre critic col- 
leagues feel when snippets of 
finely-honed reviews are repro- 
duced in yard-high type on the 
front porches of West End 
playhouses. 







The protagonists too, fre- 
quently complain that their 
words have teen taken out of 
context, or pre-dated an event 
or trend they could not possi- 
bly have foreseen, or were sim- 
ply used to support “facts” that 
miss the point 

The quotefest reached its 
height on Thursday. Unaware 
of what was to follow later, 
BTR limbered up in mid-after- 
noon with a modest little trea- 
tise entitled Actions Speak 
Louder Than Words. Four 
statements of intent from 
Hawker executives culled from 
the Financial Times and Sun- 
day Times are neatly juxta- 
posed with the act ual re sults, 
or lack of them as BTR would 
see it 

Gleefully, BTR ends with the 
opening words of a Watkins 
sentence reported in the Sun- 
day Express of September 22, 
but taken from an interview 
shortly before the offer. “In 
any case, at nearly 600p the 
shares were far too expensive 
for any sensible predator...” 
Yesterday BTR’s shares and 
cash offer valued Hawker at 
694-6p. 

At teatime. Hawker 
launched its second major 
offensive of the campaign, a 
ringing 14-page expose of 
BTR’s alleged inability to 


develop growth businesses, 
“opaque” acquisition account- 
ing techniques, and over-de- 
pendence on Bin Nylex, the 
quoted Australian subsidiary 
which. Hawker claims, has 
gone ex-growth. 

Apart from the quote on the 
front cover, much of this 
attractive ly-designed document 
is a combination of graphs and 
closely-argued text to illustrate 
the main themes. But Hawker, 
too, cannot resist including 
some telling quotes, cleverly 
packaged together in a panel 
entitled.— Telling Quotes. Like 
this one from the ET of August 
13: “..impatience is mounting 
and this is adding to the pres- 
sure an the group [BTR] to get 
one right after abortive tilts at 
Pilkington-and Norton.” 

Mr Jackson is not very 
happy about Hawker’s latest 
salvo, and takes remarks about 
BTR Nylex personally. “Having 
taken full credit for Nylex's 
growth, Alan Jackson must 
shoulder responsibility for Its 
profits collapse and the pres- 
sure this puts on BTR," says 
Hawker sternly. 

Yesterday BTR kept up the 
pressure, claiming the latest 
Hawker document “makes a 
number of claims BTR regards 
as misdirected and 
unfounded.” Hawker advisers. 


NEWS DIGEST 


naturally, defend the careful 
research behind their examples 
of businesses acquired by BTR 
where the drive for short-term 
margin increases has led, they 
claim, to a long-term decline in 
market share. 

Clearly, the entire process 
carries with it a risk that 
investors will become immune 
to, or turned off by, the argu- 
ments and cease to consider 
the central industrial issue at 
stake: which company should 
be entrusted with Hawker's 
businesses? 

So Ear, the City marks BTR 
well ahead on points, although 
both sides have drawn blodd. 
The conglomerate made the 
early running with its bid and 
subsequent offer document giv- 
ing it plenty of opportunity to 
rubbish Hawker’s record and 
emphasise its own talents at 

improving the perfo rmanc e of 

Its acquisitions. 

Hawker hit back with its 
strategic disposal plan, 
unveiled on October 10. While 
impressing institutions with 
the rigour of the strategic anal- 
ysis on which it was based, the 
plan inevitably gave BTR the 
opportunity to crow that its 
quarry was turning itself into 
an asset trader. Hawker's tac- 
tic, says Mr Quinton, plays 
into BTR’s hands. 

Hawker is now trying to take 
the initiative by turning the 
spotlight on BTR. And there is 
plenty more to come: sometime 
before November 5 Hawker is 
expected to make a “realistic" 
profits forecast emphasising, 
probably, that the kind of mar- 
gin improvements sought by 
BTR are not possible in the 
European market of the 
1990s. 

Mr Jackson, meanwhile, 
promises to demonstrate in 
more detail how the two busi- 
nesses fit together. Hawker 
continues to claim there is vir- 
tually no overlap. 

Further speculation sur- 
rounds the colour of Hawker's 
next defence document. Having 
chosen blue and red so far, will 
it start a new trend in M&A by 
picking yellow for its third 
salvo — the hitherto untried 
“primary colours defence"? 
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interim payment was 2£p. 

The directors said trade In 
general had been poor. 

Turnover rose to £8.9lm 
(£6 74m) on the inclusion of the 
new subsidiaries Walker Engi- 
neering and Chester Hydrau- 
lics. 

Postponement of capital 
plant schemes by customers at 
home and abroad continued, 
and action was being taken to 
reduce overheads. 

Net loss for the half year 
worked through at £221,000 
(£4,000), equal to &45p (0.18p) 
per share. 

Polypipe acquires 
Glass Centre 

Mr Kevin McDonald, chairman 
and managing director of Poly- 
pipe, a manufacturer of plastic 
pipes and fittings for the build- 
ing and plumbing industries, 
told the annual meeting that 
current trading was better 
than at this time last year. 

He also revealed that Poly- 
pipe had acquired Glass Centre 
(Potters Bar) Aluminium, a 
maker of double glaring units, 
for an initial cash consider- 
ation equal to some 70 per cent 
of GC’s net assets. 

Further profit-related consid- 
eration of op to a maximum 
£2m will be payable in shares. 

For the 13 months ended 
March 31 1991 Glass Centre 
returned profits of £91,000 pre- 
tax and had net assets at peri- 
od-end of £919.000. 

Goldman Sachs cuts 
MCC stake again 

Goldman Sachs, the US invest- 
ment bank, has further 
reduced its stake in Maxwell 
Communication Corporation to 
405 per cent by selling 9.1m 
shares, or L4 per cent 

The value of the sale on 
October 22 was not disclosed, 
but at the share price of I56p 
on that day it would have 


raised £14-2m. The MCC share 
prices yesterday was 147p. 

Goldman Saphs has reduced 
its holding in MCC several 
times since August, when it 
disclosed that it held around 
£143m worth of shares in MCC 
and Mirror Group Newspapers, 
both controlled by Mr Robert 

Maxwell 

Of the £143m, around £L06m 
was held as collateral for bank- 
ing loans from Goldman to 
companies controlled by Mr 
Maxwell. 

Substantial growth 
for Colorgen 

As market conditions contin- 
ued to improve with substan- 
tial orders being placed with 
leading retail chains, Colorgen 
lifted pre-tax profit from 
$18,000 to $378,000 (£221,000) for 
the first half of 1S9L 
The company makes comput- 
erised colour-matching 
systems, is based in the US and 
quoted on the USM. 

Net sales rose to $9.35m 
($5.Q6m) for a profit of SL42m 
($2.63m). 

Operating expenses were 
substantially higher, including 
$L09m ($287,000) for research 
and development 

Income per share rose to 2 
cents (0.1 cents). 

Barlo in profit 
with I£319,000 

Barlo Group returned to profits 
in the half year ended Septem- 
ber 30 with a pre-tax balance erf 
[£319,000, OT £293,000. 

Mr Frank Belton, chairman 
of this Irish-based group, said 
he was budgeting for contin- 
ued growth and enhanced prof- 
itability in the second half - 
traditionally the stronger 
period. 

in the core radiator b usiness 
the group lifted market share 
in Ireland and the UK. Sales 
levels in both countries were 


now higher than last year, not- 
withstanding the recession. 
Development of exports to 
Europe was continuing satis- 
factorily. 

Turnover fell to l£6.14m 
(I£6.71m) reflecting the with- 
drawal from the sale of boilers 
and valves in the second half 
of last year. 

The profit included excep- 
tional credits erf I£268,000, and 
compared with a loss of 
l£2.09m which took in excep- 
tional charges of 15384,000. 

Earn in g s per share came to 
0.44p (losses GMp). 

Exceptional helps 
Plastiseal to £0.4m 

An exceptional profit of 
£422,000 enabled Plastiseal, the 
USM-quoted maker of uPVC, 
aluminium ami wood windows, 
doors and conservatories, to 
report pre-tax profits of 
£438,000 for the six months to 
July 3L The comparable figure 
was £456.000. 

Mr Howard Manttan and Mr 
Michael Price, joint chairmen, 
said the recession had resulted 
in fierce competition in a 
reduced market 

Turnover Ml to £?. 3 m (£iim) 
and operating profits to £16JU0 
(£ 628 , 000 ). 

Certain areas continued to 
be rationalised and the move of 
the Plastiseal (uPVC) subsid- 
iary was completed. However, 
although they did not expect 
an up tur n in the economy 
until 1992 companies through- 
out the group were experienc- 
ing an increase in order levels 
they said. 

Earnings per share 

amounted to 4_5p (3.7p) anfl the 

interim dividend Is an 
unchanged L5p. 

The exceptional profit - 
which compares with a loss of 
£172,000 - comprised £474:000 
profit an the sale of a factory 
£92,000 from the sale shares In 
Thurgar Bardex and rationalis- 
ation costs of £144,000. 
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ECONOMIC DIARY 


TODAY: Meeting at US. 
Canadian and. Mexican trade 
minister* fa Zsctecas. Mexico 
[q negotiate tree trade agree- 
ment (until October 27). 
TOMORROW: Pfitfaft general 
election. Mr GlrtJ* Prasad 
Koirala, prime minister of 
Nepal, arrives fa New Delhi 
on a four-day visit to seel new 
mute and transit pacts. British 
summer time ends (clocks go 
back one hour)- 
MONDAY: Engineering sales 
and orders at current and 
constant prices (August). Rus- 
sian republics supreme legis- 
lature. the Congres of Peo- 
ples Deputies, meets in 
Moscow. 

TUESDAY: Finished steel con- 
sumption and stock changes 
(second ooarter). London ster- 
ling certificates of deposit 
(September)- Monetary statis- 
tics (including bank and build- 
ing society balance sheets) 
(September)- BUI turnover sta- 
tistics (September). Sterling 
commercial paper (Septem- 
ber). Provisional analysis of 
bank lending for house pur- 
chase (third quarter). CBI 
Industrial trends survey (Octo- 
ber)- US real GNP for third 
quarter, employment cost 
Index (third quarter). Financial 
Times conference "European 
postal services - the way 
ahead" in London. Senior 
Indian and Pakistani officials 
meet in Islamabad for talks on 
easing bonier tension in dis- 
puted Kashmir state. 
WEDNESDAY: Bricks and 
cement production and deliv- 
eries (third quarter). New 
vehicle registrations (Septem- 
ber). US personal income, 
expenditure lor September, 
new home sales in Septem- 
ber. National Economic Devel- 
opment Council meeting. Mr 
Mikhail Gorbachev, Soviet 
president, and Mr George 
Bush, US president, attend 
Mddle East peace conference 
in Madrid. Financial Times 
holds two-day conference 
"World . mobile communica- 
tions" fa London. 

THURSDAY: Energy trends 
(August). Queen’s speech out- 
lining UK government's legis- 
lative programme. Channel 
Tunnel rail links symposium 
in London. Zambia holds 
multi-party general election. 
FRIDAY: US unemployment, 
non-farm payrolls for October; 
leading indicators (Septem- 
ber). New exhaust emissions 
test tor MOT comes into force. 
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CHOOSE AN FT DIARY 
TO SUIT YOUR POCKET. 


Ilk hastily surprising that the PT Diaries ban: a worldwide reputation for the highest standanb in belli quality of 
pesentarlon and content. No other diary draws on such an authoritative source as the Financial Times. 

Our prestigious range of pockel diaries continues to set the standards others follow, exemplified by the quality of fan 
trateriab used - luxurious thick paper, heavy gill edges, non-fraying marker ribbons, personalisation or yonr name in rich 
pld Nocking. 

The PT Pocket Diary. 04 information-packed pagps detail 
2» international budoeu centres, including local business hours, 
cuTcneks, stock exchange* and public holidays plus hotels, 
nstaurants and airports. Comprehensive IK coverage ranges 
fbm airports and car hire to theatres and cinemas. The week to 
rrir rflary runs from 16th December 1991 Iu3rd January 1W3. 

The PT Pocket Diary comes in three bindings to match 
tie FT Desk Masy - ridv Mack leatiwt, hurgwvdy bonded 
lather and black kalheRlnth. 

The FT Pkk Pocket Diary with its unique landscape 
fa-mat, node to view diary and FT pink pages b bound in blade 
bmded leather. 

The FT Wallet. Sllmlt n e , singie-fbkl design in black or 
bugumfy leather with TTP^hi^ silk lining. The wallet section 
h*h bank notes and credit cards. GOt corners ensure greater 
dmtiliq, 

Available to two shes to take either the FT Pocket Diary or 
r Pink Pockel Dtary. 

TV improved FT Simlin* Pocket Diary. Covered in black 
bmded leather with FT-pink paper and matching ribbon, the FT 
SImline Pocket Diary's fortnight to view format allows you to 
deck your comings and goings at a glance. The new overseas and 
UK. information guides make It ideal far the executive on the 
tore. 

The PT ffiajfet Diary Features the FT Pbekel Diary bound 
ino a beautiful {pH-comered block leather wallet, lined in black 
mtiri silk. It also comes with a jotter pad and a pocket far bank 
ales - yon canl get more osefal than that. 
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FOR YOUR FREE ~ | 
FT COLOUR CATALOGUE j 


FT COLLECTION - A QUALITY PROPOSITION. 

What we've shown here a but a small sample of the wide 
rage In the PT Collection, so why not send for the FT Collection 
ctour eautogac and see for yourself - it is packed with many 
uraluablc business essentials from diaries to document cases. 
Cutset oa now on 071-799 3002, or write to FT Coflection. FT 
B&inesft Information Ltd^ 50-64 Broadway, London SWt H 0DB, or 
sesd your business card. 

FIRST IMPRESSIONS THAT LAST. 

All hems will be doubly welcome if they are personalised 
wih initials and/or surname in high quality, long-lasting, gold 
Melting, Kb this kind of personal touch that enhances the 
p Insure and wroth to the user. 

THE WORLDS MOST APPRECIATED 
BUSINESS GIFTS. 

Our business gift services include • Gold blocking of 
ymr logo • Up to eight publicity pages in the diaries and 
pesonal organiser • Direct despatch of your gifts to the 
reipiems together with your compliment slips or greetings 
cais • Samples. 

We will even reserve juur choice of FT Collection gifts If you 
an unable to finalise jour gift list early in the year. 

LARGE ORDER DISCOUNTS. 

Furthermore - order 25 items or more from the FT 
a lection and yuu will qyalUV for discounts of up to 25*. 

DISTINCTIVE GIFTS THAT MAKE GREAT 
COMMERCIAL SENSE 

Contact us now on 571-7W 2002 for more details mi onr 
btiness gift services, or wife to FT Collection, FT Basines 
I tor mall on Ltd., 50^1 Broadway, London SW1H 0DB. 
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RING 071-799 2002 NOW! 

Ptoasa return to; ! 

FT Collection, I 

FT Buainwaa Information Ltd., I 

50—64 Broadway; London SW1H 0DB. [ 

yuMcnwn TW: 071-799 2002. TMax: 927282 FI NTJM G. 
Fwt: 071-799 2268. 

HowtoeomplatayouroniM i 

1. Intitaatu (ha quantity and type o( diary you I 

require. I 

2 . tndlcate how many diaries you wish to I 
have gold Mocked with your Initiate andfor j 

nimftfTiA. 0 






IX 



RESTOftW WORLD 

SJfl 

PRODUCT 

OTE 

OTY 

Pie WIT) 

C 

OTY 

c 

orr 

SURFACE 

C 

OTY 

AMMO. 

c 

tow. 

c 

ineoune; 











PKMaOwy Baaltow 

Pi 


(Ml 


11 flft 


1140 


1225 


PuouM Owv. Barney Bonflid InM 

PB 


ir.n 


1106 


1040 


MSS 


IbcM tory. Butt UMWCHh 

PC 


115? 


«US 


»B0 


10 35 


FTP** Poem Ota™ 

PP 


1U« 


1140 


1140 


I2J5 


aantnaPochMDWiy 

SP 


ti*r 


10 M 


■SO 


1040 


fkaauo umnekPL* PCI 

H4. 


as 


21 M 


21.70 


22.15 



WB 


2US 


2100 


21 TO 


2215 


BMSRonPP) 

WP 


2781 


24 OS 


2080 


24 40 


WMDwy 

WO 


21 SI 


IS 10 


IUD 


iaso 


PEDSOHM.CMKM 











amt OM, Ui a> «nBracMni 

1 


t47 


210 


210 


210 


>Wk ma Sianana (up a 3>aiaracnn| 



4 41 


171 


278 


273 



*i prtefe* if of p a na n » c*fe fl fa q. 


FT 


HOWTO MV. 

BY PHONE. Ybu can pay Dy craca card by piadng your onto on our Credl 
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NOT CLOSE... EXACT 

The FT-Actuaries Share Indices Service 

FINSTAT, the Financial Tunes Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
\burPC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-702 0991. 



The only thing likely to get spoiled around here is you. 



An. Abu Dhabi we are very zealous 
about protecting the natural beauty of 
our country. Even areas where there 
were miles and miles of desert have 
now been converted to lush green 
gardens and parks with millions being 
spent on these projects. 

But we have added nothing to our 
mi I p upon mile of palm lined beaches. 
They remain as splendid as they 
always have been. It's a great feeling 
to relax on these beaches, soak in the 
sun and be lulled to sleep by the 
gentle sounds of the sea. Or if you 
prefer, at one of the many 5-star beach 
resorts, pampered by the discreet yet 
efficient attention of the hotel staff. 


Then there are the exciting utadi 
basking* desert safaris. Deep-sea 
fishing off the coast for gigantic black 
marlin. Sensational shopping bargains 
in an ultra-modern city. The warmth 
and charm of Arabia... 

Abu Dhabi. A remarkable new 
d e stina t ion. Accessible by air from 
major world cities. Ask your travel 
agent for details, or write to the 
address below. 

* Wadi: a desert rivulet fed by a spring, 
often found in the rocky terrain between 
stretches of desert. An adventure trip to 
these regions oo a four-wheel drive vehicle 
is commonly referred to as wadi boshing. 


Abu Dhabi 

A great new destination unfolds 





For more information write to Sunshine Tours, P.O. Box 8200, Abu Dhabi, United Arab Emirates 
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INTERNATIONAL COMPANIES AND FINANCE 


Daimler-Benz forecasts 
rise in profits and payout 


By Andrew Fisher in Frankfurt 


DAIMLER-BENZ, the German 
industrial group which has 
diversified from motors into 
aerospace and electronics, is 
on course for higher profits 
and an increased dividend this 
year, Mr Edzard Reuter, the 
chief executive, said. 

The rise in the dollar had 
improved the group's profit 
outlook, be said. Since the first 
half of this year, operating 
profits had shown an “upwards 
turn" which had subsequently 
continued. He expected the 
improvement to continue. 

Mr Reuter's remarks were in 
contrast to the forecast of flat 
profits made at the halfway 
stage. Daimler reported a 5 per 
cent rise in net profits to 
DMSSOm (5514.6m) in the first 
six months of 1991 and said 
that for a full year net income 
would only reach last year’s 
level of DMI ^bn. 

Although he did not promise 
shareholders a higher pay- 
ment. he said Daimler was 
"thinking hard" about an 
increase for this year. In Feb- 
ruary, he admitted that Daim- 
ler had considered raising its 
1990 distribution from DM12 a 
share until it became clear last 
autumn that the dollar's weak- 
ness - especially affecting US 
car sales of its Mercedes-Benz 
subsidiary - and worsening 
economic conditions would 
check profits. 

Pre-tax profits fell by 10 per 


AEG, the electrical and electronics subsidiary of 
Daimler-Benz, is splitting its loss-making AEG Olympia 
office equipment company into three units to simplify its 
partial sale to third parlies, Mr Ernst Georg Stock!, the chief 
executive, said yesterday, writes Andrew Fisher. 

Ending the drain on AEG's finances caused by Olympia, 
whose losses are expected to total DM200m (5117m) this year 
on turnover of DM865 m, has become an important priority 
for Mr StockL 

AEG would not say which companies wanted to buy parts 
of Olympia. But Mr Edzard Reuter, Daimler chief executive, 
confirmed that talks were being held with Smith Corona of 
the US and Samsung of South Korea. 

Their interest centres on Olympia's marketing and service 
network. This will be separated from production, which will 
c arry on for a transitional period to end-1992, and Olympia's 
property on which an industry park will be sited. 

AEG’s exit from the office equipment business has become 
a political issue in Lower Saxony, where Olympia is based. It 
employs around 2,700 people in WUhelmshaven and 6,000 
worldwide. Including its typewriter plant in Mexico. Hie 
state government is concerned about free loss of jobs and has 
tried to persuade AEG to remain in Wnheimsfaaven. 


cent last year to DM4.2bn. The 
D-Mark's strength made a 
DM2bn dent in turnover, 
though the total figure was 5 
per cent higher at DM35.5bn. 
Net income was up 6 per cent 
to DMLSbn, helped by lower 
taxes; at unchanged exchange 
rates, it would have been 
DM400m higher. Earnings per 
share dropped from DM51.05 to 
DM47 SO. 

Mr Reuter said the "pain 
threshold’’ for Daimler was 
reached when the dollar stood 
at between DM1.50 and DM lJjQ. 
Last year, it ended at DML49. 


but has recently traded at 
around DM1.70, making Daim- 
ler's do liar-based profits worth 
more in D-Mark terms. 

He also said that Mercedes' 
new S-class executive car bad 
been well received not only in 
Germany, but also in impor- 
tant export markets such as 
the US, France, the UK and 
Italy. Although the improve- 
ment in export markets was 
accompanied by a slight slow- 
down at home, he said there 
was no guestion of the German 
motor industry moving into 
recession. 


Manpower turns 
in $3.9m loss in 
third quarter 

By Karen Zagor 

in New York 

MANPOWER, the temporary 
employment business which 
was taken over by Britain's 
Blue Arrow but has redomi- 
died in the US, has turned in a 
net loss of 533m or 6 cents a 
share in the third quarter after 
amortising 519.9m of goodwill. 

In the same period of 1990 
Manpower had net profits of 
81.4m. or 2 cents a share, after 
goodwill and restructuring 
charges of 5213m. 

Excluding goodwill and 
restructuring charges, Man- 
power had third-quarter net 
earnings of 526m, or 22 cents a 
share, compared with earnings 
of 522.7m, or 31 cents, a year 
ago. The 1990 results include 
54 3m, or 5.8 cents a share, 
from operations which have 
since been sold or discontin- 
ued. 

The Milwaukee, Wisconsin- 
based company said revenues 
fell 92 per cent in the period to 
$736 3m from 58113m including 
5413m from discontinued or 
sold operations. 


Amex tumbles to $31m 


By Martin Dickson in New York 


AMERICAN EXPRESS, the 
financial services group, has 
reported third-quarter net 
income of only S3lm, down 
from S344m in the same period 
of last year, after taking 5265m 
of special charges in its cards 
division and a S56m write- 
down on an equity investment 

The company shocked Wall 
Street earlier this month when 
it announced that it would be 
taking the 5265m charge to 
cover a sharp increase in bad 
debts relating to its much- 
vaunted Optima charge card 
and for a restructuring pro- 
gramme designed to cut costs 
and bolster its marketing 
effort It said at the time it 
expected its Travel Related 
Services (TRS) division - 
which includes its cards 
operations - to lose between 
S50m and S75m in the quarter. 

However, the figures showed 
an even greater loss of $88m, 
compared with net income of 
5277m in the same period of 
last year. The group also 
warned that it expected the 
division’s results for the rest of 
the year to be affected by weak 
business conditions and fore- 


cast that TRS earnings for the 
fourth quarter would only be 
between S75m and 5125m. com- 
pared with 5215m in the same 
quarter of 1990. 

The company said the divi- 
sion's third-quarter results 
reflected an operating expense 
base that had not been reduced 
sufficiently to adjust to a slow- 
down in revenues, along with 
planned increases in marketing 
and other building pro- 
grammes, which had risen 
S66m from a year ago. 

The group results included 
writing down the carrying 
value of American Express's 
equity investment in DR Hold- 
ings, the parent company of 
Prime Computer, from $66m to 
SlOm. 

Shearson, in common with 
other Wall Street houses, 
reported a strong rise in net 
income - 563m. up from $13m 
last year - thanks to improved 
market conditions, increased 
retail activity and higher levels 
of assets under management 

The group's net income fig- 
ures worked through at 5 cents 
a share, against 74 cents a year 
ago. 


Stena in SKr965m call to cover Sealink losses 


By Robert Taylor in Stockholm 

STENA LINE, the troubled Swedish 
ferry operator, has arranged an emer- 
gency SKr965m cash injection in an 
attempt resolve the liquidity crisis 
caused -by the mounting losses at Sea- 
link, the UK ferry group its acquired 
last year. 

The company yesterday also 
announced that it expected a SErSOOm 
pre-tax loss this year against a profit of 
SKrlTOm last year. 

The money is being raised through 
two subordinated debentures of 
SKr450m and SKr300m each as well as 
Inane of up tO SKr2l5m. All ^ 
coming from Stena AB, which is owned 
by the Olsson family and controls 60 
per cent of Its equity and 80 per cent of 
the voting shares. 


The company said that the capital 
was needed urgently to meet Sealinfs 
debts for this year which total 5Kr350m 
and boost the company’s liquidity by 
SKr6l5m to whax it called “an accept- 
able level”. Total current liquidity 
amn q rHs to SKtS65hl It added that the 
use of subordinated debentures enabled 
the company's risk capital to be 
-boosted immediately". 

Other forms of financing the cash 
injection had been discussed by the 
board which met yesterday, the com- 
pany said. However, it added that it was 
“not appropriate at this juncture" to 
raise farther capital through a new 
share issue. Instead it was decided to 
approach the principal owner Stena AB. 

The two debentures and the loans 


will be poured into Stena Line through 
Stena AB’s subsidiary Stena Redeii AB. 
The company said the SEr450m subordi- 
nated debenture may be converted into 
share no later than the share- 

holders meeting in 1993. “K is estimated 
that it will be easier at that time to 
evaluate the effects of the measures 
which are now bring implemented with 
the aim of reducing costs with Sealink 
by SKzSOOm," the company added. 

The terms of the two debentures 
being issued by Stena AB are different. 
The SKr450m debenture win bear no 
interest and can in certain conditions 
be converted into share capital no 
later than the spring 1993 shareholders' 
meeting, bat the second one for 
SErSOGm will carry an Interest rate 


of 12 per cent until June 9), 1933. 

Stena T.iw* is convinced that the com- 
pany can turn Sealink round during the 
course of next year as a result of 
savings through 1,500 job losses in its 
6,000ahour force, route closures and a 
freeze on some of its investment plans . 
This will reduce labour costs from 40 
per cent to 25 per cent . 

The company also announced its first 
eight-month results yesterday which 
showed a sharp fall in its profits (before 
financial items) to SKr28m from 
greracttm for the same period of last 
year. There was a 7 per cent improve- 
meat in the n umb er of passe ng ers trav- 
elling cm Stena Line to 93m and in 
Scandinavia the company increased its 
market share on all routes. 


Sharp and 
JVC hit by 
competition 

By Robert Thomson 

in Tokyo 

SHARP and the Victor 
Company of Japan (JVC), the 
consumer electronics and 
office equipment makers, yes- 
terday reported that first-half 
profits were hurt by tough 
competition in sluggish domes- 
tic and foreign markets. 

The companies said the col- 
lapse of Japan's financial 
-bubble” and higher interest 
rates had slowed domestic 
demand, while price competi- 


tion intensified, particularly 
in the audio-visual market 

Sharp reported a 7 per cent 
increase in sales to T6033bn 
(54-6 lbn) in the six months to 
end September, with a 2.1 per 
cent increase to Y41.2bn in 
pre-tax profit. There was a 
marginal rise in sales of televi- 
sion and video equipment, a 10 
per cent increase in home 
appliance sales, a 12 per cent 
improvement in office equip- 
ment sales, and a 7 per cent 
foil in revenue from audio and 
cammimication equipment. 

For the full year. Sharp is 
expecting a 5.8 per cent 
increase in sates to Tl^20bn, 
and a l per emit rise in pre-tax 
profit to Y81bn. 

JVC rep orted a 29 per cent 
foil in pre-tax profit. In spite 
of a 1 per cent increase in 
sales to Y3173bn, as margins 
were cut because of saturation 
in several of its markets. The 
company said a slowdown in 
capital spending in Japan and 
the appreciation of the yen in 
recent months bad also hurt 
profits. 

In response to the Intensi- 
fied competition in its core 
markets, the company plans to 
build a stronger image in the 
hope of at least maintaining 
its market share. JVC expects 
sales for the year to be 
Y667-5bn, up 45 per cent, and 
a pre-tax profit of Y17bn, 
down 22.7 per cent 


Japanese set to expand 
trading links with west 

John Thornhill talks to Aeon's chairman 


M R Takuya Okada, 
chairman and chief 
executive of Aeon 
Group, which forms Japan's 
third largest retailing group, 
predicts that Japanese compa- 
nies will continue to develop 
trading links with western 
companies either through joint 
ventures or by acquisition. 

"Japanese companies are 
studying the possibility of 
moving outside Japan and are 
talking about storting stores in 
south-east Asia, Europe and 
the US,” he said in an inter- 
view with the Financial Times 
in London. 

Aeon, which includes the 15S 
companies related to the Jusco 
chain store business, has itself 
bought a 15 per rent stoke in 
Laura Ashley, the British fash- 
ion and fabrics company, and 
runs 44 Laura Ashley stores in 
Japan. Aeon also owns The 
Talbots fashion chain in the 
US which it has expanded from 
1% to 215 outlets over the past 
two years. 

Other Japanese companies 
have also been active in recent 
years in acquiring western 
companies with strong brand 
names. Renown has bought the 
British Aquascutum fashion 
chain; Sankyo Seiko has 
acquired the Daks Simpson 
clothing outfitter and Leyton 


House has bought the German 
Hugo Boss fashion house. 

Aeon also holds the Japa- 
nese franchise for Body Shop, 
the UK natural cosmetics com- 
pany, and has great ambitions 
to expand the concept by open- 
ing at least 50 Body Shop out- 
lets within the next five years. 
It may also seek a fisting for 
the business in -ta paw 

“Body Shop is an unusual 
company but there are many 
things we can learn from it," 
Mr Okada said. The publicity it 
generates concerning environ- 
mental policies and human 
rights ahnsgc a n ri the emphasis 
'its staff put oc voluntary work 
had caused great interest in 
Japan, he said. 

Mr okada suggested that the 
main focus of Aeon's growth 
would continue to be in Japan. 
“Now Japanese re tailing com- 
panies have the opportunity to 
grow very significantly 
because the government’s poli- 
cies have shifted from enhanc- 
ing manofacroring to encour- 
aging consumer activities. I 
believe that the changes in 
retailing in the next 20 to 30 
years will be far greater than 
those in the past 20 to 30 
years," he said. 

Mr Okada was in London 
during me Japanese Festival to 
promote Aeon's “Teenage 



AxnJey Mmmf 

Takuya Okada: Aeon’s growth will focus on Japan 


Ambassadors" programme. 
The company is inviting 30 UK 
sixth-form students to visit 
Japan next April to encourage 
greater understanding of the 
country’s society. 

The visits will be sponsored 
by Aeon’s “One Per Cent Club" 
which is funded by donations 
from 31 of its member compa- 
nies. Each company in the 
group donates I per cent of its 
pre-tax profits to the fund 


which promotes international: 
cultural exchanges, environ- 
mental protection and the pres- 1 
ervation of regional communi- 
ties and cultures. 

Jusco was formed in 1969 
through the merger of several 
regional chain stores. It: . 
adopted the Aeon group iden- 
tity in 1989. 

Last year. Aeon achieved a 
net income of YI5bn ($U8m) 
on revenue of YL527bn. 


UBS reports ‘significant increase’ in cash flow 


By William Dulfforce in Geneva 


UNION BANK of Switzerland 
(UBS), the country's biggest, 
said yesterday that its consoli- 
dated cash flow for the first 
nine months had registered a 
“significant increase" over the 
corresponding period of 1990, 
when performance was hit by 
the Gulf crisis, and had also 
"easily surpassed" the nine- 
month results of 1989. 

It forecast the parent bank’s 


cash flow for the whole of 1991 
would also show "a significant 
rise". However, the greater 
exposure to credit risks would 
call for “increased emphasis on 
the formation of provisions". 

UBS gave no figures for the 
first three quarters. The bank 
had decided not to publish 
detailed quarterly results 
because it did not want 
its employees plannin g for 


three-month intervals, it 
sairi- 

For 1990 UBS posted a con- 
solidated cash flow of 
SFr234bn ($L5bn) which was 
13.6 per cent lower than the 
comparable result for 1989. 

The improvement in the 
nine-month results at the par- 
ent bank had been "somewhat 
less pronounced” than for the 
group as a whole. Investment 
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income had grown less steeply!, 
in the bank owing to the; 
“ongoing shift of business out; 
of Switzerland". ; 

: During the : third quarter/ 
total assets at the parent hank' 
rose by SFrUHm to SFtl973hn. • 
Customer loans expanded by i 
SFr2.4bn and securities hold- ■ 
mgs by SFrl3bn. The entire ■ 
growth in lending came from • 
loans to customers abroad. ! 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1991 

LOW 

1991 


$362.15 

+4.10 

S373 

S392JJ5 

5353^5 


240.65p 

+3J5 

2l6.65p 

280.55 

183.35p 


SI 177 £ 

+ 63 

$1862^ 


$1099.5 


El 375.0 

+ 115 

£1407.5 

£1472 

£1241.0 

Lead(casli) 

£299.5 

-3 

£372 


£292.5 

Niche) (cash) 

$7382.5 

-117.50 

$9100 


S7382J 

Zinc SHG (cash) 


+ 12 

$1335^ 

$1430 

S990.25 

Tm (cash) 


-17.5 

$6210 

$5915 

$5470 

Cocoa Futures (Mart 

£784 

-40 

£723 

£824 

£566 


£565 

+ 18 

£578 

£813 

£492 



+ 0J9 

*240.8 

$293 

$194 

B artsy Futures (Jan) 

El 17.85 

-tL3 

£117.6 

£121.50 

£107.75 

Wheat Futures (Jan) 

£122 JO 

■0.1 

mas 

£141.10 

£111.80 

Cotton Outlook A Index 

67.25c 

-0.2 

i^i'a 

8a25c 


Wool (64s Super) 

412p 

+ 77 

408p 

421 p 


Oil (Brent Blend) 

S21-90X 

+ 0.125 

S32JJ5 

$29.15 


Per toruw inrtwM othonrtse ■WM. lUnquotwL pmnea/kg. 

ocoWb tb. frOec 




COCO* - London POX 


LONDON KKTAL aXCHANOS 


London Markets 


srar auumTa 

Crude oi (per barrel FOB) 


+ or - 

Dubai 

J1C.*5^-5tlr -JITS 

erant Blend (dated) 

S22.05-2JO 

-0.10 

Brant Blend (Dec) 

S21 .85- 1 -35 

414B 

w.T.I. (1 pm eat) 

S2&2S4J0Z -4)75 

OB products 



(NWH prompt doUvery par tornia OF) 

+ or- 

PfenduBi GnaoUna 

$237-249 

•1 

Gas Oil 

$221-223 

+ 3 

Heavy Fuel OH 

S8W7 

+ 1 

Naphtha 

S216-31B 

+ 1 

Pttro/evm Argus SatHnam 


Other 


+ or- 

QM (per troy «>f 

$362.15 

+040 

SHvar (per Iray 

411*^ 

-14) 

PlafJnum (par troy OzJ 

3364.0 

+ 225 

Palladium (per tray oz) 

5864} 

+ 0-4 

Copper (US Producer) 

110510 

+024 

Lead (US Producer) 

37.8c 


Tin (Kuala Lumpur market) MJlr 

-09 

Tin (New York) 

256JSC 

4L5 

Zinc (US Prime Western) 

62.0C 


Cattle (Ihre welght/t 

10OS4p 

-121’ 

Sheep [dead welghtyt 

1tOJ7p 

+324’ 

Pigs (Hue we/gftqt 

r+sflp 

+ J28* 

London dahy sugar (raw) 

$2308) 

-1.10 

London daily sugar (whlto) 5280-Oj 

+02 

Tata and Lyle export price £345.0 

-2 

Barley (Engtwi toed) 

£1174) 


Malre (US No 3 yellow) 

£141.0 

+02 

Wheel (US Darn Northern) 

£101 JO 


Rubber (Novjtf 

SL50p 

-0.7S 

Rubber (Oec)tp 

sozsp 

-IL50 

Rubber (KL HSS No T Novi 227.0m 


Coconut ell (PhHJpplMa}f 

saaoiiy 


Palm 00 (Malaysian)! 

83S04H) 


Copra (Philippines)! 

$3725) 

+75 . 

Soynbenna (US) 

E1515 

-1 

Cotton *A' Index 

6725C 


Woolttps (84a Supar) 

412p 

+45 


S ♦ 1 »W untoea OBwwrt M Mated. p-ponoaftB- 
C-corWtb. r-ringgh/kg. g-Nov/Jen t-Sep/Dec 
i>Nov/D*c x<Sap/0ct y-OecJJ on z-Doc J-Osl/NW. 
TMaat Commission average te am * prices. * 
chang* trom a week ago. ^London ptiyaicaJ 
market. 9CtF Rotterdam. «► Bullion market 

doM- m-Malayalan ea rHa/fcg. Correction lor 
OcLSM Silver (par trey ox} 4722 


SUOMI - London POX 

(5 per tonne) 

Raw dome Previous 

High/Low 


Dec 

2004X1 

18820 

184.00 18320 

Mar 

19080 

19320 

19320 100-40 

May 

190.40 


102.00 

Aug 

185.40 


1954)0 

MMs 

Close 

Previous 

Hlgh/Low 

Dec 

283.0 

2882 

2B4.0 284.0 

Mar 

2804) 

2834) 

282412792 

May 

2792 

28^5 

281.6 278.7 

Aug 

2802 

28341 

2004)279^ 

Oct 

2574) 

2594) 

2583 2684) 


TUmorer: Raw 106 (174) tots Of SO tonnaa. 
WMtO 378 (368) 

Parts- White (FFr per tonne): Dec 164440. Mar 
1641.16 (latest). 


Smarret 



Latest 

Previous 

Hlgh/Low 

Otto 

2131 

22.10 

2223 21.75 

•tan 

2136 

2137 

22.05 2135 

Ml 

21 m 

2135 

21.80 

Mar 

212a 


2138 

Apr 

21.10 

2030 

21.10 21.05 

IPE index 

21.78 

2225 



Turnover 11315 (28815) 


IMS ON. - BPN 

S/tonne 



Latest 

Previous 

HJ gMxw 

Nov 

220.00 

21755 

22130 21030 


221.00 

216 JtS 

22230 21930 


218.00 

21530 

210.75 21625 

Fab 

20035 

20830 

21030 209.00 

Mar 

200.76 

20050 

20235 20030 

Aor 

19230 

19130 

19435 19230 

May 

18330 


186.00 18530 


18230 

182.00 

183.7518230 

Jul 

18230 


18230 


Turnover mia (13772) tots oMOO tonnes 


The firmer trend in wtifta pappar prion 
continued this week, taking them to about 
USS123D a (mm*, cH. tor 
rtovomber-Decentbor shipmanc. reports Man 
Productan. Supplies have tightened and 
short-covering hat ttaned. toereeaing 
proWems with the tpiaMy of white pepper 
suggaat that prices wHI rise further during 
thte aeaaon- And that view Is also supported 
by rather peastaHatto p rognoses lor next 
year's crop. Black pepper prices have not 
changed too much, which means that the 
price tfit t erenoe between whtta and black 
had widened further and is now much mere 
radtaltoc than Hwea a law month* ago. 



Ctoee 

Previous 

Hlgh/Low 

Dec 

747 

750 

748 744 

Mar 

784 

790 

788 783 

May 

807 

814 

Bit BOO 

Jul 

830 

837 

833 831 

Sep 

853 

858 

856 852 

Dec 

879 

803 

euu 87 r 

Mar 

902 

907 

905 901 

May 

921 


920 920 

Sep 

958 

960 

959 957 


Turnover 3513 (2SS1) lots at 10 tonnes 
ICCO Indicator price* (SOB* per tonne). DaJly 
price lor OcL 24 SaUM (038.87) 10 day average 
lor OcL 25 94B 15 (852.46) 


i rax 



Close 

Previous 

Hlgh/Low 

Nov 

537 

537 

540 530 

•Jan 

555 

556 

582 561 

Mar 

584 

564 

572 582 


Turnover 2338 (4477) lota d 5 tonne* 

ICO indicator price* (US cento par pound) lor 
OoL 24; Comp, dally 64. OS (64.07) ta day aver- 
age 6290 (62.67) 


POTATOES - London POX 


E/tonne 


dose Previous mgWLow 


Apr 


1304 1Z9A 


130.4 128.7 


Turnover 103 (71) lots of 20 tonnes. 


SOYAMIAL - La n de r POX 


E/lonne 


dose Previous Hlgh/Low 


Dec 132.00 132.00 

Apr 136.00 13GJXI 13690 

Jim 12950 12990 129.50 


Turnover 17 


lots of 20 tonnes. 


FREKWT - London POX 


SIQflndex point 



Cloae 

Previous 

MgWLow 

Oct 

1668 

1861 

1665 1858 

Nov 

1700 

ISM 

1700 ieoe 

Dec 

1701 

1693 

1700 1696 

Jan 

1720 

1711 

1720 1712 

Apr 

1720 

1713 

1720 1718 

Jul 

1408 

1488 

1490 

BFI 

1648 

1647 


Turnover 117 (267) 

ORAM* 

- LendaeFOX 

E/tOitnO 

Wheat 

CKjsb 

Previous 

Hlgh/Low 

Nov 

11830 

110.80 

118.65 11830 

Jan 

12230 

122.45 

12£4S 12230 

Mar 

12535 

125.45 

12636 

May 

128.10 

12830 

128.15 12a 10 

Bariay 

Ctoee 

Previous 

Hlgh/Low 

Nov 

11195 

11430 

11430 11430 

Jan 

117.86 

118.00 

11835 11730 

Mar 

120.75 

12035 

121.10 121.00 

May 

122.80 


12100 


Turnover. Wheat 188 (419), Barley 221 (252). 
Turnover ton ot 100 tonnea. 


POX (Cash Settlement) pfleg 


Cto»e Previous Hlgh/Low 


Jan 97.0 97.0 069 

Feb 101.0 100-0 990 

Tunwwr,13 (9J loto ol 3^30 kff 


E/tonne 


Close 

Previous 

High/Low 








Cash 1177-8 

3 months 1205-8 

1176-7 

1204-5 

1211/1195 

1174-5 

1204-5 

1203-10 




| ■■ 


Cash 137+6 

3 months 1383-1 

1383-5 

1369.5-70 

1380/1378 

1367/1304 

1380-1 

136645 

1363-4 

97.900 tots 

Lwd (£ per tonne) 





Cash 299353.75 

3 months 31125-130 

299-300 

311.75-12 

311.5/311 

299^9.75 

311.0-1-23 

311J5-1J 

12305 tots 

Mdkel (S per lonna) 




Total daily turnover 2-534 lots 

Cash 7375-90 

3 months 7400-01 

7370-00 

7380-400 

7380 

7425/7400 

7390-5 

7400-10 

7409-10 

16344 lots 

Tin (5 per tonne) 




Total daily turnover 900 tots 

Cash 5525-35 

3 months 5590-5 

5540-45 

5605-10 

5600/5505 

5505-15 

5570-75 

KOS^OO 

5.429 

Zinc, Special High Grade ($ per tonne) 



Total daily turnover 4 .023 Iota 

Cash 1003-4 

3 months 1020-1 

1009-10 

1027-28 

1024/1018 

1003-4 

10CO4! 

1023-4 

28.053 ha 

LME Closing vs ratot 
SPOT: 1.7113 

3 months: 1.6389 

6 months: 1.6793 

9 months: T3618 


(Price* supplied by Amalgamated Metal Trading) HEATWO OIL 42900 US gaHa, cento/U8 flajto CtliCSKJO 



Latast 

Prevloua 

Hlgh/Low 


Dee 

flflgfi 

7027 

7065 

6800 

Jan 

6950 

7042 

7080 

8930 

Fab 

6765 

6843 

8085 

0760 

Mar 

6465 


6565 

6456 

Apr 

aiao 

6244 

0240 

6200 

Jul 

5820 

5869 

5625 

5825 


SOYABEANS SjOQO bu ndn; cente/MD uuahai 
Close Previous Hlgh/Low 


COCOA 10 tomssS/tennes 


Close Previous High/Low 


Dec 

1186 

lies 

1193 

1174 

Mar 

1250 

1247 

1253 

1237 

May 

1283 

1280 

1280 

1270 

Jul 

1317 

1311 

1317 

1307 

Sep 

1343 

1346 

1343 

1336 

Dec 

1390 

1379 

1380 

1375 

Mar 

1409 

14 to 

0 

0 

May 

1434 

1435 

1438 

1428 

Jul 

1459 

1480 

0 

0 

Sap 

(477 

1 480 

(477 

1477 


COFFEE “C“ 37^00)bs: cents/1 bs 


LONDON BULLION MARKET 

(Prices supplied by PLM.RothscMld) 

Gold (fine oz) S price 

5 equivalent 

dose 

361.90-382.40 


Opening 

381.70-362.00 


Morning fix 

382.00 

211.177 

Afternoon fix 362.00 

211-M7 

Day’s high 

383.60-362.90 


Day’s low 

381 .60-381 RO 


Loco Ldn Mean Odd Laming Rataa (Vs U8S) 

1 month 

4.85 8 months 401 

2 months 

4.76 12 months 4.54 

3 months 

4.71 


S8w Sx 

p/liftfl OZ 

US cts equiv 

spot 

340.65 

41&1& 

3 months 

24645 

417JS5 

6 months 

253.00 

423.05 

12 months 

265 JO 

434.00 


(Prices supping by Engelhard Mettle; 


5 price 


Z equivalent 


Krugerrand 362.00463.00 211.5041240 
Maple leal 372.0047100 2l7jawia£M 
New Sovereign 884049.00 6f.SO4E.Q0 


Coe— 

Jan 

Mar 

Jan 

M#r 

500 

5 

70 

5 

7 

550 

26 

36 

Si 

23 

800 

9 

17 

54 

54 

Com 

Dec 

Mar 

Dee 

Mar 

725 

38 

84 

15 

25 

750 

22 

09 

26 

85 

773 

14 

56 

42 

46 




Ctoaa 

Prev. 

Ugh 

Low 

Vol 

Brant Grade 

Dac 

Jan 

Dec 

Jan 

Indx 

13445 

135.78 




2200 

54 

S3 

So 

70 

Dec 

135.30 


136.00 

136l30 

40 

2250 

22 

38 

22 


Jan 

135-30 


13540 

13630 

40 

2900 






New York 


GOLD 100 troy OZ-. S/troy oz. 


Close Previous Hlgh/Low 


Oct 

380.9 

362.1 

0 

0 

Nov 

361.1 

382.4 

0 

0 

Dec 

362.7 

304.0 

355.0 

3825 

NO 

365.4 

388.7 

3877 

3650 

Apr 

368.1 

388 4 

370.5 

3899 

Jun 

3708 

33721 

3723 

3720 

Aug 

373.7 

3750 

0 

0 

Oct 

376J 

377J 

0 

0 

□ec 

379.6 

3S0.0 

0 

a 

PLATMUU SO buy oc S/troy oz. 


Clow 

Previous 

High/Low 


Oct 

394.4 

3652 

0 

0 

Jan 

367.4 

367.7 

370.0 

368 5 

Apr 

370 .8 

3712 

371JS 

3705 

Jul 

374.5 

374J5 

0 

0 

Oct 

381.3 

381 .5 

0 

0 

SILVER 5,000 troy oz; cenla/troy oz. 


Close 

Previous 

hfigh/Low 


Oct 

*08.2 

410J 

4099 

4oaa 

Nov 

4fHL8 

411JS 

0 

0 

Dec 

4105 

4128 

4159 

4100 

Jan 

412.4 

4152 

0 

0 

Mar 

416^ 

4187 

421 jO 

4169 

May 

4212 

424.0 

4220 

4215 

Jul 

4252 

4250 

423.0 

427 JJ 

Sep 

429.7 

4325 

4gnn 

4300 

Dec 

436.4 

4397 

4399 

4305 

Jan 

430.1 

4419 

0 

0 

HIGH GRADE COPPER 25,000 lbs; cents/lbs 


Close 

Prevloua 

Hlgh/Low 


Oct 

106.00 

108.05 

106.15 

106.00 

Nov 

10065 

105.50 

108.86 

10865 

Dee 

105.20 

10825 

10840 

10805 

Jan 

104.10 

10420 

10423 

104.00 

Feb 

103^5 

103.55 

0 

0 

Mar 

103.00 

10295 

103.15 

10290 

Apr 

102.46 

10240 

0 

0 

May 

101^5 

10190 

10200 

10200 

Jun 

101.60 

10195 

0 

0 

Jul 

101.06 

101.00 

10120 

10120 

CRUDE OIL (UgM) flfiOO US gaba Sfbarrai 


Latest 

Prevloua 

Hlgh/Low 


Dec 

23.17 

23.48 

23.69 

2210 

Jan 

2297 

222# 

2843 

2280 

Feb 

22.72 

2390 

2114 

226S 

Mar 

22-39 

2271 


2238 

Apr 

22.15 

2243 

2254 

2219 

Jun 

£1.85 

2199 

ZM 

2197 

Jul 

21.80 

2192 

2195 

2190 



Cloae 

Prevloua 

Hlgh/Low 


Dec 

81.00 

8240 

8390 

81.00 

Mar 

6840 

8255 

6790 

8825 

May 

88.10 

89.10 

8890 

8890 

Jul 

9086 

9190 

9210 

8190 

Sap 

9395 

94.00 

0 

0 

Dec 

S840 

S 7SS 

0 

0 

Mar 

10235 

10250 

0 

0 

SUGAR WORLD -11- 112900 Iter centortba 


Close 

Previous 

Hlgh/Low 


Mar 

898 

260 

265 

266 

Mey 

261 

271 

274 

261 

Jul 

0.57 

8.66 

268 

898 

Oct 

256 

284 

268 

258 

Mar 

20 

230 

0 

0 


Nov 

641/2 

548 n 

643/0 ’ 

538 m 

Jan 

853/2 

now 

- 560/4 

550/4 

Mar 

563/2 

670/4 

570/4 

561/4 

May 

573/4 

580/0 

580/0 

572/0 

Jul 

580/6 

587/4 

587/2 

seora 

Aug 

584/4 

589/6 


584/4 

Sep 

578/2 

583/0 

1- ■[}! H 


Nov 

56076 

587/0 

aaara 

580/2 

Jen 

591/0 

997/0 

597/0 

591/0 

SOYABEAN OIL 60900 ION centtrib 


Close 

Previous 

High/Law 


Dec 

1092 

1990 

1991 

19.14 

Jan 

19.42 

19.70 

19.07 

mas 

Mar 

19.74 

20.03 

2092 ’ 

1995 

May 

2092 

2092 

2092 

2090 

Jul 

2090 

20.80 

2090 

2090 

Aug 

2045 

20.75 

2075- 

2045 

8«l» 

2095 

2090 

2090 

2099 

Oct 

2090 

2095 

2095 . 

2090 

Deo 

2097 

31.20 

21.15 

2095 ; 

SOYABEAN MEAL 100 tor*; s/ton 


Close 

Previous 

Hlgh/Low 

1 


3Sf 





Uz 


*ETS 


Jan 

Mar 

May 

Juf 

Aug 

Sap 

Oct 

Dec 


178.0 

177.1 
1752 
174J) 
174.0 

174.6 

174.6 
1880 

185.7 


1807 181.0 

1790 i7g.a 

1770 177.8 

175.6 1780 

TO (78.6 

175.0 1750 

174.7 1780 

1867 185.5 

107.4 186.6 


1770 

176.1 

1740 

1715 

1740 

1740 

■1740 

1850 

1860 


ton 


ra 


MABE 8000 bu min; cam»/9Bb btahe) 


1 \ 


COTTON 50000; cenisflba 



dace 

Previous 

High/Low 


Dec 

tOWH 

6890 

63.10 

6295 

Mar 

64.62 

6691 

6493 

6493 

May 

6590 

8595 

6595 

6690 

Jul 

6898 

8S90 

68.85 

6*36 

Oct 

85.80 

6690 

5590 

65. <5 

oee 

6&90 
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StSSSSf 


JJ® 1 

“Wnwl'S; ! 


•133 


Chicago 


-> .‘SZL »V S ; - 1 (*•*=- 

-5 __ 



r.s 


THE DOLLAR wax broadly 
steady la quiet rfaaHfig as the 
currency market* waited for 
the release of important US 
economic data next week. The 
markets better? the figures are 
likely to Hifluence the Federal 
Reserve when it considers 
whether a Anther cut In Inter, 
est rates Is needed to revive 
the flagging American econ- 
omy. 

The dollar began the Euro- 
pean session slightly lower 
after some light selling In 
Asian markets. It then held 
steady instil late In the day, 
when New York dealers started 
to buy bade dollars in order to 
cover position* before the 
weekend. 

In the absence a t any major 
economic sta ti s ti cs in Europe 
or the US or significant busi- 
ness interest, the dollar was 
trapped In the middle of the 
range it 1ms haded in for the 

^The^tastest weekly US 
money supply figures, which 
had been released after the 

C IN NIW YORK 


A meri c an markets had closed 
on Thursday, showed a larger 
increase than expected. But 
this had little impact on the 
dollar since the statistics fol- 
lowed a string of poor mone- 
tary figures and analysts said 
they would need to see consis- 
tently better figures before 
revising their ideas on the 
economy. 

Instead the release of the 
third quarter gross national 
product figures on Tuesday 
and the October employment 
report on Friday are likely to 
be of greater market impor- 
tance. 

Third quarter GNP is expec- 
ted to have risen by ii» per 
cent from the second quarter 
alter a 0.5 per cent decline In 
the second quarter from the 
first 

However, the GNP figures 
may not herald on end to the 
recession. Mr Steve Barrow at 
Chemical Bank in London said 
the economy has slowed win™ 
its peak in July and by the 
fourth quarter it will be back 


In recession. Chemical Bank 
forecasts that GNP will have 
fallen by 0.3 per cent in the 
fourth quarter. 

The employment statistics 
are unlikely to point to much 
of an improvement either with 
just a 35,000 increase expected 
In October compared with the 
24,000 rise in September. 

The Federal Reserve could 
decide to ease monetary pal 
alter these figures and tab _ 
likely to weigh on sentiment 
next week. But many analysts 
believe the Fed will wait until 
the next policy setting Federal 
Open Market Committee meet- 
ing on November 5. 

The dollar closed at higher 
at DMLTOL5 from DM1.6975; to 
Y131.40 from Y131.1Q; and at 
FFr5.8050 from FFr5.7950. 

Sterling was mixed. It rose to 
DM2.9125 from DM2.9075; to 
Y225.G0 from Y22150; and to 
FFr9.9350 from FFr9.9250. It 
was lower at SFr2.5450 from 
SFT2.S475; and at $1.7115 from 
$1.7125. Sterling’s Index was 
unchanged at 90.3. 
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MONEY MARKETS 


London rates steady 
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LONDON money rates were 
steady yesterday as the market 
continued to anticipate no 
early reduction in UK base 
rates, while on the world mar- 
kets rates were slightly easier 
as worries persisted that the 
weakness of the American 
economy will lead to an easing 
in US rates. 

The UK money market was 
initially surprised by the Bank 
of England^ forecast of an 
£800m liquidity shortage. But 
although market participants 
had anticipated a smaller 
shortage, overnight money 
rates were little changed. ' 


UK dealing bank ban trading rats 
1IL5 per cam 
Cron September 4, 1991 


The Bank provided assistance 
throughout the day, buying 
£339m of bills during the 
morning and £297m in the 
afternoon. Late assistance of 
y205m was also provided. 

With the Bank's forecast 
shortage eventually revised to 
E950 m, the market had been 
left over £l00m short However, 
this bad little Impact on rates, 
which ended steadily. 

The key three months 
inter-bank rate finished at 
10%-% per cent, up A point 
With sterling still in a weak 
position within the ERM, 
money rates have continued to 
edge up. 


Over the last week, three 
months money has risen by % 
point and is now signalling 
that the market anticipates no 
reduction in interest rates 
before the end of the year. 

In the futures market the 
December short sterling 
contract was unchanged at 
89.76, in modest trading 
activity. Further out along the 
yield curve, gOt fixtures rose by 
% point 

Global money rates edged 
lower with the US money 
market still leading the way 
following the latest weekly 
money figures which once 
again sparked off fears that the 
Federal Reserve will soon 
lower rates. 

The December Eurodollar 
futures contract in London 
finished 2 points higher at 
94.52 in quiet trading. 
However, In New York there 
were no signs from the Federal 
Reserve that it was easing 
policy. 

The Fed drained liquidity 
from the system through over 
the weekend matched sale 
purchase agreements. Fed 
funds traded at 5& per cent np 
slightly on the day. 

In the Germany money 
markets, liquidity remained in 
amide supply and rates eased 
further. Call money was 
quoted at 8J0-3J5 per cent 
against &&-9.05 per cent in the 
previous session. 

Japanese market rates were 
easier, also on sufficient 
liquidity. 
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Pnl DmmArc 1 8875 56bl 9 10 1 Qu 

Cahdtedita Bank Ptc 
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111. 00 -i LLMlyWrtr 
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£10,000-124,999— la 75 6 56) 4 0, Ob 

£2500 -£9.999.. . Is 10 6ASl 333 1 Qtr 
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£100.000*. . . 1950 
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ISLE OF MAN 


The FT proposes to publish this 
survey on 

December 5 1991. 

This survey will be circulated in 
160 countries worldwide 
providing an indepth view of the 
Island. It will be of great interest 
to the FTs senior businessmen 
readers plus our institutional 
and private investors. To reach 
these audiences contact, 

Ruth Pincombe 
Financial Times. 
Alexandra Buildings, 

Queen Street, 
Manchester M2 5HT 
Tel: 061 834 9381 
Fax: 061 832 9248 
Telex: 666813 
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FT SURVEYS 


NOTICE TO NOTEHOLDERS 



European Investment Bank 
ECU L150, 000,000 
10% Notes due 24th January 2001 
We wish to advise Noteholders that in respect of the above issue forged 
bearer notes with coupons in denominations of ECU 1,000 and ECU 
100,000 hove been seized by the French police authorities. 

We therefore recommend that all necessary precautions are taken with 
respect to transactions In notes and/or coupons of this issue. 

We will publish a further notice os soon as possible detailing any specific 
action to be taken in connection with this matter. 

If you have any queries please contact the Fiscal Agent of this Issue: 
Banque Paribas Luxembourg, 10 A, Boulevard Royal, L-2093 Luxem- 
bourg fatt; New Issues Department, Tblex No. 607G4 /Telefax No. (352) 
46 46 43 32 / Telephone No. f3o2) 46 46 1). 

European Investment Bank Luxembourg, October 26th ,1991 


Investors Hotline 

grrrj" "The Technical Trader" OSoli Iho IS. - ) 
STC. “Share Watch" (WMh -105 -Irii 



New ECU Geared Currency Account 

BlSFAIUi YOU tiKAB Ur HMt 1ME FUTUUE, LOOK Til THE FACT 
CONTACT: LtBUBSTAHTON ON 071-245 1010 
ECUFtmmiiPu:.MCit£HiAM Plate. SWIX RHI. 
DtAUNC Bouts from EDO am To 9.I5 m 
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LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
net be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business wa 3 done in the 24 hours up to S pm on 
Thursday and settled through the Stock Excharge Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(21 stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd. 

t Bargains at special prices. * Bargains done the previous day. 

T» & Lyle ire Fin PLC5*% Gtd Bds 
2001 (Sr £5000) - U7Yi 
TatB&Ly!e Ifflpin PLCrrate&Lyto PLCS%% 
TaiEPnCdecs 2001 (Br) WWtsTALPlC 
-E76J. 

Tosco CaptiaJ Ld9^» Cnv Cap S da 
SCQSCReg K] - El 16 H « 7 7 -A 
9% Crrv Cap 60s 20Q5(Br£500M 10000) 

-SI ISA 

9',». erwSubortBda 

scsartsocoasoooo) -cun a 
THORN EMI Capital NVW% Gtd RM Cnv 
P/1 2004 (BrCSOOO) - £117*8/230=91] 
■.'/eo!wxf> Biidmg Sodetyll*. Nts 1996 - 
Eioi'i r230c9i) 

!H.-« SubOTO Nts £001 -ElOlS 
(210=91) 


British Funds, etc 

No of bargains included 1 73 1 

Exchequer 1011% Sik 2005 - £104 A 105A 
(220=51) 

Guaranteed Export Finance Corp PLC 
11V4 GW Ms 1994 (a-- £102’. A 
(180=91) 

12!.% Gtd Ln SIX ZflCSfftog) - C11ST. 

Corporation and County 

Stocks No. cl b a rg a ins included! 
Greater London Ccuned6 I '<’i Stk 9(792 - 
ES3-; 

B^Tiungram Oiswa Council liv,-. Roe 
Slh 2012 - EIC3 4 (220=31) 

Mw— mlcrdcn Bcrcugfi O0 11 ■.!% Had 
Stk 2017 - £39" ■ KWfTSCWtl 
NeirtasBa-Upon-TynaCey nflii"** Rod 
S ft 2017 - £‘01 ) 160=91) 

UK Public Boards 

Na. cl bargara inCuCgdg 

AgrRsjsjaJ Marjgage Com PICS'. ■% Cab 
Sift SI 1 * - £S4 r230c9i| 

6 , .. c « Deb Sft 92,6»* - osa 
?*.■„ Dot Stii 91 j 93 - £34: i 
J 8V. Dob S* 9235 - £96 1230C31) 
Clyde Pan Autfwrsy3T. Irrd Slk - £25 
fT8Qs31) 

Commonwealth-Government 

Nc. cl targa sis mgluCedm 

ertjn GjstftavQimera ta Radway) Perm 
Anns i£1 cJ Anri - £0 06 1220=91) 

Foreign Stocks, Bonds, 
etc-{coupons payable in 
Lon don) Ko. d .nciudea6* 

Greets. liingGOCT of) 5”. 1631 (Aisd well 
Acceptance Car:) - £31 (230=91) 

S c o ieai SCg Fdg Bdscf 1965 - £17 
1220=91) 

Mcr i887(A sad vrth Accept Ccrf) - 

£19 /230=31) 

=% Series i<X3(Asm «ron Assepi Cert) 

- *22 (23CC91) 

5% Ln ;914(AS3C wiffi Acajpanoe Cary 

- £23 (220=31) 

S*i 19U Sdg Fdg EC3 1966 - £25 
(230091) 

e-« S2> Re< SBg Bds 1928 FCg Bca 
1965 - £16(220=91) 

6». Pubis Works Stg Ln cl i928(As=d) 

- £35 IZ2Cc31) 

HunganrjRocutS: c07’.'> a .» S*> Bes/Assd 
Lon 196E Sent - £70(23Cc31) 
LuUmanazutl*: 30 9'i-. S» 91196 - £56 
I1BOC91) 

Miass GeraesISaa o3Braoi6%% 30yr 
Ssg Ln 29(A-2V6) - £41 |230cS1) 
Sa*cnyt?n» Sateof)Gannafty6%2Syr 
Sac 3ds of 1927(Cpn 25) - £37 
1230=91) 

A.M.P/UJLJ PLC 13*- BdS 2015 IBr 
£500361 00000) -£112% 

Asnc-jUmi Mortgage Corn PLC1 t f.% ns 
1996 IBr £1000610000) - £102 A 
(22Gc91) 

Argyfl Grcua PLC 4 ’ j To Cnv Bds 2002 - 
£I16 'j i210c9ll 

Barclays Bank PLC 10 %% Senior Suborn 
Bds 1997 - £99 A (230=911 
Sue e-roe IndusMs Carnal LdlOAV 
Cnv Cap Bds 200S/Br£SC006T 00000) - 
£106’. i. (23CJC91I 
Sons Finance Ld6% Cnv Cap Bds ZOOS 
(Brj - £1297. (220CSI) 

Brash Aerospace PLCl 1 V* Bds 2008 
(Br £1000410000) - El 04 '4 (220=91) 
ewKk Gas M Finance BVlOA Gtd Bds 
1994(6(601000410000) - SC! 03". 
(210=91) 

BrttenGas PLC12%S Bds 1995 
(&i£100C&10000) - £106% (IBOcSI) 
Bnash Telecom Finance BV7*.'. , k GM Bds 
199E(BrSS000450000) - $100 95 
080C91) 

Brtish T etecum i n mic a Bons PLC Zero Cpn 
BCS.2COD - E44S % (220(91) 

Burmah Cuba Cap»W(Jerany) Ld9A% 

Cnv C8p Bds 2006(HegJ - £108 9 
9A% Cm Cap Bds 

2006(Br£S000450000) - £106 (IBOcSI) 
Burton Group PLC4%% Cnv Bds 2001 
(Br£t000&5000) - £125 6% (230=91) 
Com Viyena Franc* N.V.7K% Gtd Rod 
Cm Prf 2004 (Br) - 109X (180=91) 
Cosaai France NV7J% GtdRad Cnv Prf 
2003 £1 (Ceils to Br) - B2 
QaSy Mad 4 General Trust PLC8K% Eacn 
fids 2005 (Bdh 00045000) - E103%« 
Dawson Finance NV9»% GWRedCmPH 
2qo4(CartsToBr £116) - ES3(210c91) 

EE Finance PLC8*% GW Exch Bds 2006 
(Reg £5000) - £106* 

8%% GW Exch Bds 
20Q6(Br£S00061 00000) - £100% IK 
Brnpean CoeUSBel CommunitySSC 
7%% ECU- GC97S 
Far Eastern Texdta Ld4% Bds 2006 - 
6583 9» (230C9I) 

FlnlantJ(Reput*c of) 1 0A% Bds 2008 - 
E95A (210=31) 

Fkmsh Export CredK Ld8A% Nts 1992 - 
*101 A .175 (230c91) 
fisher (Albert) France N.V.5K% GW Red 
Cnv Prf 2004 - El 06 (220c91) 

Grand MetropoStan PLC6K% Subord Cm 
Bds 2002 IBrESOOO] - £128% (230=91) 
Guaranteed Export Finance Corp PLC 
10K% Gtd Bds 2001 (Br£Var) - £101% 

Y, (2 lOcffJ) 

HaRlax BuSdtng SoeretylOTb Nts 1993 - 
C99% 100(220=91) 

10%% Nts 1997 - £99* (180c91) 

Hanson PLC9A% Cnv SUxad 2006 (Br 
£Var) - £101 

Mckson Capital Ld7% Cm Cap Bds 2004 
(Br£1 00041 0000) - £108 (2l0c91) 
International Bonk lor Roc 4 Dev9M% 

Bda 2007 (BrCSOOO) - £90% 1* 

(220=91) 

11% Nts 1994(Br£5000) -£100% 

(2lOc91) 

naJyiRapubfic of)8A% Nts 1994 - $10435 
■6(230(91) 

9% Nts 1983 - SI049 5X125 (230c91) 
Kobe (Cky of)6A% Gtd Bds 1999 - 
$103% 4.2 

Kyushu Electric Power Co Inc 1025% Bds 
2001 (BrSCVar) - SC101J5 (1BOc91) 
LaObroke Group PLC5A% Subord Cnv 
Bds 2D04{Br£10Q06SO0O] -£110 
Ladbrolw Group Rnance(Jersey)LdS%i 
Cm Cap Bds 2005 (Br £1000.10000) - 
E95S (160c91) 

land Seeurwes PLC9K% Bds 2007 - 
£84K % 

6%% Cm Bds 2002 - £84% 5% 

raocsi) 

«%% cnv B«s 2001 (Br£500045000p) - 
£94!4 (230=31) 

Leads Permanent Building Society 1 1 A% 

Nts 1 996 (Br £50004100000) - £102%. 
1220=91) 

London 6 Scottish Maine Oil PLC 
Warrants to sub lor 9X% Bds 1S9G - 
*31 

London International Group PLC4A% Cnv 
Bds 2002 - £116 (230C91) 

New South Wales Treasury Corp 10 % Gtd 
Nts 1992 - 51 02 A .925 (Z20c91) 

New Zealand 8% Bds 1999 (QrSAIOOOO) - 
*AS5(230e9l) 

Nippon Telegraph and Telephone Corp 
n% Na 1994 - 6102 A (220cStJ 
«i % Nts 1995 - 510654 2 (210c91) 
Nomura Bonk international PlC 754% GW 
Subord Bds 1992 - SI 0063 .68 
(I80c91) 

Norsk Hydro ASBK% Bds 2001 -$99A* 
PCO finance Ld 8% Crw Bds 2005 
(Br*5Q00) - EBBA (160c9l) 

Pearson PLC Zero Cpn Bds 
1952(BrEl 00045000) - £94 A A 
(710C8I) 

PepsiCo Cafita Corp NV8% Cnv Sub 
Debs 1996 - $660 2 (ISOcBI) 

BMC Capital UJB«% Cm Cap Bds 2006 
(Br £5000450000) - EOT 2 (230c9I) 
Retnara Group PLC 4% Cnv Bds 2002 
(BrtSOOO) - £120 A (220C91) 

Royal Bank of Scotland PLC 10%% 

Sutxxd Bds 1998 (Br£SOOO&2SOOO) - 
ES9 % (230c91) 

Satnsbwy (J-XCtiarwei lslands)ld 
4X%cmCapBdS 2005(8r- El 1 7% 

(230=31) 

Skarxfla Capital AB11% GW Nts 1996 - 
£ 101 % (210c81) 

Sough Estates PLC 6% Cnv Bds 2003 - 
£108 (180=91) 

Srrttfi 4 Nephew Associated Cos PLC4% 

Cnv Bds 2002 - £118 (210=91) 

Smith & Nephew Rnwca N.V.BK% Gtd 
Red Crw Prf 2004 (ft) - £111 080=31) 
SmltKWif J4 SorVHJdgs) PLC 714% 
SutanfGnvBdf SOOB - £131 (230=91/ 
Svensk ExpOfflndtt ASZare Cpn Ms 
1994 -$aS% (210(91) 

BwedenpOngdom of)5%% Bds 1995 
(BrY 1000000) - V99.45 (210=91) 

8X% Bds 1994 - $103 

8*% Bds 1998 (BrfSOOO) - £96 

(210=91) 

Tarmac France (Jersey) Ld9A% Cm Cap 
Bds 2008 (Reg £1000) - £89 % 

9K% Ow Cap Bds 2008(& 

I - QJBK (Z8Qc9l) 


Corporation Stocks - 

Foreign No. cl bargains nctedetirtl 

NcthorcytCiiy of)7*igtd S 8 g 
Bc=( A-E500.B-E1 00)A - 2 A% - £72 
720=91) 

Pjo Ce JjnftroSisro of GuanabaraS% 
Sea seffrar. a ujt-i%%) _ n5 
(tecesrj 

Sana Fe!C.ry of) 6 “-> SBg DebfErfl -£2 
f2ac=9l) 

Sterling issues by Overseas 
Sorrowers 

No. d bargans inc*xledl9 

Arancan Brands Inc 12%% Uns LnStk 
2CC9 - £102*1 (I80c9l> 

Asian Om^ettners BanklOL*. Ln Sa 
2CC9rHeg) - 133“- (220c91) 

Bank cf Greece KKi% Ln S9c 20 lO(Rag) - 
£S9(210C91) 

C. i-sse Cen»M Da Cooperation Sean 
12’--. GW LnStk 20t3(Reg| - £1165. 
■■.-1230(91) 

Canse Nabcnaie Das Autcrcu!ssl 6 % Gtd 
Ln sac 2006 - Cl 40“. (180=91) 

Cgns Overseas Finance NV13% Uns Ln 
S9c2£C6 - £110"- (220=91 j 
Credit Fancier Da France 
: O’ ;-.GW5erLnSSc20l 1 ,l2.lXl4(Rsg) 

- ESS : ; (220=9T) 

14!i* GW Ln Stk 2 007 ! Re g) - £132'- 

ftecot) 

DermancKmsdai: d)13”. Ln sm 2005 - 
EtlSS 6I21CS91) 

Eecbi^a ds France 12:;% Gtd Ln Stk 
2 Tta(P.es; - C 1 17 f210<31) 

1 ?A*« GW Ln Stk 2008{Br £5000 - 
£:i7-.- V. (230=91) 

U*--o GW Ser Ln Stk 200SH2(Reg) - 
Cill'i <230c91| 

Eiddbeon Investmem Bank 9% Ln Stk 
2031 (Reg) - £92% % (230=91) 

9:v‘o La Sift 2=09 - EMM* 

Ln Stk 200<{Reg) - £39%. N 
(220=91) 

11*. Ln Stk 2QQ2(Reg) - E 1 Q 4 % 5 
FrJantSRaputiiC of) 11 AT- Ln Stk 2009 

tF-ag) - £107 

Hydro-Quebec 12.75*- Ln Stk 2015 - 

£114". 

15*. Ln Stk 2011 - £130Ti % (230C91) 
laKanrXRscubSc o!)i4A% Ln Stk 20 16 - 
£1231220=91) 

tnat-AmKxsn Oevetoproont Banka'S 
Ln Stk 2015 - £94% (7lOc91) 
(nwmnonal Bark tor Rec 4 Dev9’4% Ln 
Stk 20l0|Reg) - £94% 

1 1 -5 1 ?- Ln S3t 2003 -£108% 

Ireland 12 *.j% Ln Stk 2008(Rag) - £112% 
(230C91) 

Ma^yM 10V«« Ln Stk 2009(Br) - £94* 
New Zaafctnd7V.% Stk 8092 - £97A« 

1 1 SIX 2008(Regl - £105 
11!i*o SIX 20l4(Reg) - £106 
Nan ScalHfFVovin c e ol)T1G% Ln Stk 
2019 -£105% 

Pmroiees MBxranos14;‘r% Ln S0i 2008 - 
£1C8 

PoRugai(R*? of)9% LnSlfc 20l6(Reg) - 
£8« - A : . SS Vm (230c91) 

Province Ce Ouebeci2U% Ln Sik 2020 - 
E110S (180C91) 

SpainiKm^tom cOl 1 %% Ln Stk 
201(HReg| - £109% 

SweOenlKingdom ol)9%% In Stk 
ZGlatRegJ -£9394. 

Trinidad 4 Tofcago(RepubGc Of) 12*% Ln 
Stk 2009(Rflg) - £101 1210c9l| 

United Mexican States 16A% Ln Sik 
2008 (Hbs) - £124% 

Banks and Discount 
Companies 

No. ot bargains lnduded182S 

ABN- AMRO Hldgs N.V.Ord FLS - 
F133.99 9.1 2 

Barclays PLC ADR (4.1) - $29'4 (220=91) 
Barclays Bank PLC8U% Uns Cap Ln Stk 
96/93 - E95 

12% Uns Cap Ln Stk 2010 - £111 
(230=91) 

16% Uns Cap Ln Sik 2002/07 -£128% 
Barings PLC8% Cum 2nd Prf £1 -88 
(230=91) 

Commerzbank AG CtSxpss Warburg) 

0M10 - DM49.4 

Co-Operative Bank PLC92S% Non-Cun 
toil Prf £1 -S9H« 

HSBC Hldgs PICOrd $H10 - *H2J 2G 
2*4 2345 2^5 

HanSaos PLCNon Vtg £1 -54 (180=91) 
Kyowa Saitama Bank LdShs of Com Stk 
Y50 - Y1224 40 SO 

Lombard North Central PLC 5% Cun 2nd 
Prf £1 -40 (IBOcSI) 

MWand Bank PLC 7%% Subord Uns In 
Stk 83/33 - E93K 
10%% Subord Uns Ln 3»k 93d6 - 
£98*9 

14% Subord Uns Ln Stk 2002107 - 
£111% 

Mitsubishi Trust 4 Banking CorpSim or 
Can Stk Y50 - Y1834.18 
National Westminster Bank PLC7% Cum 
Prf£l - 59H 

9% Subord Uns in Stk 1993 - £95 
12 %% Subord Una Ln Stk 2004 - 
Cl 08)4 * 

Royal Bank of Scotland Group plc 
W arrants to sub for Old - 28 p2Q=9l) 
11% Cum Prf £1 -97(230=91) 

Standard Chartered PLC 12%% Subord 
Uns In Stk 2002/07 - £95 6 
T5B Group PLC 10H% Subord Ln Stk 
2008 - £96 14 * 

TSB HH Samuel Bank HoWfctg Co PLC 8% 
Uns Ln SOt 89/94 - £93 C210c91) 

Wartkrg (S^.) Group njCCnv Dfd 25p - 
270^7059)) 

7H% Cum Prf £1 - 84 (220=91) 

Wens Forgo 4 Company Shs or Com S0t 
$5 -370080=91) 

Breweries and Distilleries 

Na of bargains lndUdad76S 

ABed-Lyons PLC ADR (1:1) - £ 10 *® 

7V«% Cum Prf £1 -66 8(190=91) 

6*% Red Dab Sdr 87/92 - £94 6% % 
(220c9lf 

7*% Red DebSlk 88IS3 - £93% 

(180=91) 

1 1 *% Deb Stk 2009 - £109 « 

(230=91) 

5*% uns in Stk - £43 (210C91) 

6%% Uns LnStk - £52% (210=91) 

7K% Uns In Stk 33188 - £85% 

(230=91) 

Bess PLC4% Cum Prf £1 -30(100(81) 

7% Cure Prf £1 -60(180=91) 

BX% Deb Stk 87/32 - £96 
10%% Deb Stk 2016 - £38% 

7X% Una in stk 92/97 - ESS Q30c91) 
Boss Investments FLC7%% Una Ln Stk 
92/97 - £86/4 

Boddbigton Group PLC9%% Uns LnStk 
2000105 - £88 (210C91) 

9%% Cm Una Ln Stk 21)0005 - £187 
(230=91) 

BuftnertH J>.)HdBs PLC8%% 2nd Cum Prf 
SI -SB%9 

Ctoveteid Place Itokangs PLC3«% hid 
Dab Stk - £32(2lOdl) 

4%% Red Deb Stk 88/93- £88 
(180=91) 

10%% Rod Deb Sik 9035 - £98 
(220=91) 

12%% Red Dob Sik 2008- £ 111 X. % 

(230c91) 

GreenaHs Group PLC'A* Ord 5b - IBS 
8% Cun Prf £1 -708(210=91) 

1 1A% Deb Sk 2014 -£108 (220=91) 

7% hrd Una In Stk - £58 (180=91) 

8%% bid Una In Stk - £70 030=91 ) 
Guinnaaa PLC ADR (5c 1] -$88*50-6 
Hflfdys 4 Hanaona PLC Ord 2Sp - £11* 

ManatWd B«wwy PLCOid £1 -480 
SeotBah 4 Newcastle PLC4,8% Cum M 
El - 55 (230=91) 

1% Cnv Cun Prf £1 -180% 

Seagram OtstfBera PLC1ZK% Deb Stk 
2012 - mi* (220=91) 

Van* Group PLC New 1075% Deb Stk 
2019 - £98* (230=91) 

WMamad PLCB OW 2Sp - £13.15 
3«% Rad Deb Stk 91/98 - £97% 

(220=91) 

7K% Una Ln Bk 96/99 -£84(230=91) 
7*% una Ln Sik 960000 - efi 
{£30=91 ) 

9% Uns LnStk 970001 - £88(180=91) 
10K% Uns Ln Elk 2000/06 - £99 
(220C91) 


Wohwfiampton4 Dudley Brawedsa PLC 
8% Cum Prt(Pig) £1 -69(220=91) 

Building Societies 

Ng of ba/gaton Included 1 

Bradford 4 Bhitfay BufcfngSocie?y13% 
Penn hit Baaing Sts £10000 - £101 
Leeds Pamanem BuCOng Soctotyi3%% 
Pent bit Baarlng £50000 - £105 % 
(220=91) 

Registered Housing 
Associations 

No. of bargains hdUflsdrtl 

Norm Housing Aaaodadon LdZero Cpn Ln 
SA2Q19 -375(21Qc91) 

Commercial, Industrial, etc 

tod bargains hidudedlfl032 

ABB Kent PLC8% Una Ln Stk 88/93 - £95 
(230C91) 

AOT LdCom Shs $0.10 - S3. 07 p 450 5 7 
8270 3 5 5 8 90 
ADR (1:1) - 57.97 8*5 
AECt Ld5V.% Cun Prf R2 - 66 (180=91) 
AMEC PLC 15% Uns LnStk 1992 -£100 
(230c91) 

ASH CapM firumee(Jaraey)Ld 8%% Cm 
Cw Bda 2008 (Reg UrtB 100p) -£757, 
6% 

Aags Group PLC ADR (21) - $8*8 
(160=91) 

Aegts(NettiertandaA nUa) FlnancB NVWtato 
Sub tor Ord -48 

Atredaia HMgs PLC7*p (Net) in Red Prf 
SCp - 0% * (220=91) 

Alrtem PLC Warrants to sub tor Ord - 
581 (180=91) 

Albert Fisher Croup PLC Warrants To Sub 
For Old -OK M 
ADR (10:1) - Si 6.48 
Alcan Atumnum LdCom Sna of NPV - 
S 12 U 6iv am 

Afexen Group PLC425p (Net) Cm Cum 
Rad Prf IQp - 139(230=91) 

AD Nippon Amaya Co LdShs Com Stk 
Y50 -Y1430 (230=911 
AM Rwfio PLCOrd 2Sp (Ex-AgMs) - 25 
Arted-Signa/ (neShs of Cora Srftjf - 
*40% (230=91) 

Atpra Group PLCOrd 5p - 10 1 2% 

WB to Sub tor Ord -5 
Amber Day Holdings PLC 10 Vi % Cun Rad 
Prf 99/2002 £1 - 102% 3% % (230=91) 
American Brenda tncSha Of Com Stk 
$3,125 - $39*7 (220c91) 

Andrews Sykes Group PLC Cm Prf 50p - 
578(220=91) 

Anglo Uffltsd PLGGdv Rad Prf 10p - 65 
(180=91) 

Associated BrMsn Foods n.C5%% Urn 
Ln Sift 87/2002 50p -305 
7%% Una Ln Stk 87/2002 SOp -32 5 
Atlas Copco ABA Shs SX2S - SK242 *2 

4 

Attwooda PLCADR (5:1) -$11*49825 
11% 11*9961711% 11*49608 
11*74604 12.8513% 

ABvroooa (France) NVSSpOW Red Cm 
PrfSp -901 2 AS3%344 
Automated SecurltyfHIdgs) PLC9% Cnv 
Cum Red Prf £1 -83 
6% Cm Cun Red Prf £1 -59 60 
Ayranira Metal Products PLCOd 2Sp - 80 
(2KJCS1) 

BAT tnuustnes PLC ADR (1:1)- 
SKLS3713S Hit 

BET PLCADR (4:1) - $15,013* 

BtCC PLC7V% Deb Stk 90195 -£91 
BM Group PlC4*p (Net) Cm Cum Rad 
P«20p -209 

BOC Group PLC4.55% Cum Prf £1 -56% 
£30=911 

12%% Uns Ln Stk 2012/17 - £107*Ki 
8% % (210=91) 

8 S.GJntematkMl PLC12%% Uns Ln Stk 
93.98 - £85 (210=91) 

BTP PLC7*p(Net) Cm CUn Red Prf 10p 

BTR PLCADR (4:1) - $27*7 (210=91) 

Sarto Group PLCOrd MB. 10 - £041 0.42 
Barr 4 v/aSace Arnold That PLCOid 25p 
-470(180=91) 

Beazar PLC 8*7% Cun Red Prf £1 -99% 
S%% Cm Una Ln S* 2000 - Eioou 
(220=91) 

Bennett 4 Fountain Group PLCWarrmits 
to sub tar Old -3 

Blackwood Hodge PLC9% Gan Rad Prf 
£1 - 85 % 

BlocMaya PLC6% Cun Prf SOp - 15 
BkM Ore to Home Products PLC7%%Uns 
LnStk 87/92 -£98 
Booker PLCADR (4:1) - $31*5 
Boots Co PtC7%% Uns Lfl Stk 88S3 - 
£91 

Bram Chradcals ft it ema do m l PLC 9% 

Cum Red Prf £1 -96 
Bridon PLC 614% Uns Ln Sk 2002/07 - 
£53 (210=91) 

British Airways PLCADR (Id) - 
498883^ 

Brush Alcan /Uumbdum PLC 10% % Dab 
Stk as/94 - £97% (220=91) 
Brnfsh-Amarican Tobacco Go Ld5% Cum 
Prf Stk £1 -427 

8% 2nd Cum W Stk £1 -51 (180c91) 
British PoiylhanB Industries PLC9*5% 

Cum Rad Prf £1 -93 
Brtdafi steel PLCOid 50p - 117 % 8 % % 
«%*499%%%%*8%2020 
ADR (lOrf) - $20*41814# 

11%% Deb Sik 2018 -£105% 6% 
(220=91) 

Britto Sugar PLC10%% Rad Oab Sdc 
2013 - £99% (220=91) 

Brteh Syp/w bidusbtes PLCOrd 20p - 

Brown A Jackson PLC 10.75% Chv C»n 
Prf £1 - 16% % *00 .741 « 7 

Brown(John) PLCSK% Sec Ln Stk 2003 - 
£80 

Bind PLC7% Cm Una Ln Stk 95/97 - 
£756 

Burton Group PLC 8% Cm Una Ui Sik 
1998/2001 -£84(230=91) 

CRH PLC7% 'A* Cum Prf tr£1 -B0*7 
(220=91) 

CRT Grot# PLCOrd lOp - $2% p 124 6 
Ceftd Group n£7p Cum Cm Red Prf 
2009 lOp -77 461 K 88$ 601 
Canatftnn Pacific Ld4% Non-dan Prf $C 
NPV - 50 (230c91) 

Caparo Industries PLCOrd Ip - si 
Capital Vankres PLCOrd Ip -84 90 
(230=91) 

Cando En mie o hng Group PLC 10%% Cum 
Red Prf! Cl -85(210=91) 

Carbon Oommunlcatlans PLCADR (2:1) - 
$16% *5 

Caterpttar IncShs of Com fflk $1 - 
$48%#*# 9%# 

Chermw Tunnel Investments PLCSp - 45 
(220c9l) 

Charter Consolidated PLC2pfO) (Cpn 54) 

- $9.44 p 540 7 

Chepstow Racaco u rae PLCOrd 2Sp - £10 
(180=91) 

CihnrWon PLC8*%(Nefl Cm Cun Red Prf 
£1 -85 

CtaramontG8rmant3(HolcSnga (PLCOrd 
16p - 198 200 

ClaytimM PLCOrd lOp -44(230=91) 

9J% SitooTO Ow Una Ln Stk 2000/01 - 
£75 

Costs Penns PLC8K% Una Ln stk 
2002/07 - £83 (23Dc91) 

7H% Una Ln Stk 90/95 - £87 (230c91) 
Coats V)ye8aPLC4.8% Cum Prf £1 -56 
CoftenpL) 4 Co nCNcxuV -A* Ord 20p - 
350 

Cotorviaton PLCOrd 5p -125 (220=91) 
Coofcaon Group PLC 7% Cum Prf £1 - 
49# 

Cooper (Roderick) PLG&5p (Not) Cnv Red 
Cum Pig Prf lOp -85 
Courtaufctt PLC6%% Uns LnStk 84/96 - 
£82(220=91) 

6%% Una Ln Stk 94/98 - £84 
7M% Ura Ln Sdt 94/96 - £87 
7%% Uns LnStk 20CW0S - £73 
Orowther(Jatin EdwwdXHWgs) PLC5%% 

Cum Prf £1 -56 85 
Dairy Farm tm er na tlonat Mdga LdOrd 
$0.05(Hcrg Kong Regtetor) . £0*71196 
0-7 SH49I3481 9.04W6 .1 .1791 
DWgetyPLC4*6%QvnPrf£l -61 
8%% Red Deb Stk 88/93 - £95 
(210=91) 

Dabanhama PLC 714% Uns Ln Stk 2002/07 
-250(220=91) 

7*% Una Ln Stk 2002877 -OT1 
(160=91) 

Dencora PLC6*5% Cum Cm Red Prf £1 
-81% (210=91) 

Dowfy ana PLC7% Oiw C«n Red Pit 
£1-822458% 3% » 

ECC Group PLCADR (3:1) -S23* 

S3 Group PLC6% Cum MStkEI -40 
Beebwi House PLC7*% Cnv Cum Red 
Prf El -43 

EBottf&J PLC7% Cnv Cum Red Prf £1 - 
70(230=91) 

Bys(W)mbM4n) PLCOrd 25p - 740 

EhratonfL M.XTWetonefcka b olBget) Ser 
B(Reg)SKia - SK168 80% 1 1 4%%2 
2% %«33 

Euro Dteney SCJLShs FRIO (Depaetey 
Recelpta) - 13.8 13.7 1X7 13.72 13% 

13* IX* 13*5 1X9 1X92 13*5 1X35 
Shs FmO(Brl -$23% FR13X23 % K 
8.15* K % 7 7 % * .9 * XI 
Bxdcamp PLCOrd 5p - 280 3 
European Lelsura PLCX75pJNeO Cnv 
Cum Red Prf 28p -25 n«)c91) 

Euratunmri PLC/Bartunnal SAUm (1 
EPLC Ord 40p ft 1 ESA FRIO) (Brf - 
$7% FR42.1 

Una* ffitoorem insorfeed] - 84*3 4*3 
FR4l£%2,16.17U 4% K « 
FndrW(a(lB>LC & 1ESA WntoSiA 10 
UWts) -£30(220=91) 

Ridr wte ffiknvam toserfbed) - 
FR314*7# 318.15# 

Everad Barton PLC7*5p (Net) Cm Red 
Prf 260 - 85(230091) 

11*5pCum Red Prf 2005 lap -93 
(220c91) 

ExoeRJw Groiai PLC11*% Cum Prf £1 - 
80 

Extol Group Fl£lO%% Cum Prf £1 - 100 
(210=91) 

Fn ftaup PLC7.7% Cm Cun Red Prf 


55/99 El -1801 

finten Group PLCOTO Id - 2% (220=911 
Flaom PLCADR (41) - $30% 

5%% Una Ln Stk 200U09 - £80 2 
Fluor Corp Com $0,625 - S44.S3 J465Q9 
(230=91) 

Foft8s Gnaw PLCOrd 5(3-52 
Formtoster PLCll%Cuni Prf n -BO 
(220=91) ^ 

Forte PLCWarrana to sub for Oro - 54# 
10*% Mtg Deb Stk 91/96 - E38U % 
9.1% Uns Ln Sflt 95/2000 - £93 
FrfenSy Hotaia PLC4K% Cm Cum Red 
Prf El -103(210=91) 

7% Cnv Cm Red Prf £1 -102 
(180=91) 

Future Mdga PLC7% Cm Pri £1 - 45 55 
GEI In terna ti o n al PLC10% Una Ln Sac 
BT182 -£90(2f0=9T) 

GKN (United Kingdom) PLC10H% GW 
Deb Stk 90/95 - £98 K 
General Becbto Co PLCADR (i.i) -S3 . 16 
Uns Ln Sft S7S2 - ES7 
7T.% Uns Ln sac 88/93 - £95 
Glaxo Group LdBK% Una Ln Stk B&9S 
50p -43 

Gfynwed inf na do na l PLC10%% Uns Ln 
Sik 94/99 - £96% 

Goods Durrant PLCX5% Cm Prf 50p - 
15 20 

Ooortiead Group PLC7% Cnv Cm Red 
Prf£1 - 50 (230=91) 

Goodwin PLCOrd lOp - 522; 
dace (WJl) & Co Com Stk $1 - 
538*85# 

Grand UebopoBtan PLC5% Cum Prf £1 - 
48(210=91) 

G re en ed » PLCOrd lr£1*0 - (£2.48 
Grea nwkii Reaomsa PLCOd 5p - 17 
Hawker Stodatoy Group PLC7U% Deb Stk 
87/92 - £35% (210=91) 

Herfewood Foods PLC7*% Cum p^ Prf 
£i -as 

Hapworta Capital Finance Ld it -25% Cnv 
Cap Bda 2006 (Rwg) -130 30% , 1 
HKkzon m an n uo na l Pl£6%% Ura Ln 
Sik 09 94 - £85(180=91 1 
Kges & HO PLC 8% Uns Ln Stk 89.34 - 
09*- (180=91) 

HiSsdown Wdga PLC New Ort 10b - 199 
200 1 2 2 1 3 
ADRH 1) - $144 

Honda Moor Co LO Shs of Com Stk Y50 - 
$24 Y 157X09 80 3*33 5 6*77313 
977375 92.021867 
Hong Kong Land Kkfgs LdOrt $0.10 
(Hong Kong Reg) - SHX623 .66 
Wts to Sub FOr Ord (Hong Kong 
R agistor) -JH103501 45 {220=91) 
House of Fraser PLCB-% Una Ln sac 
9X38 - £73 (210=91) 

Hunterpm Group PLCOTO 5p - 16 9% 20 
IMI PLC7i% Una Ln Stk B&33 - £93 
(180=91) 

tootand Frozen Foods Hldgs PLC Crrv Cun 
Red Prf 2Dp -118 

O mgworthJVtorrls Ld8%% Cum 2nd Pri 
50c £1 -39(220=91) 

Jardaie Matheson Htogs LdOrd SQ*5 
(Hong Kong Registari - SH2.43 2.45 
SH32302388 3.0986 

Jessups PLC7*p (Nat) Cnv Cum Red Prf 
SOp - 48 (230=91) 

Johnson & Firm Brown PLC 11 % Uns Ln 
Stk 93/98 - £91 3 

Johnson Group Cleaners PLC7*p (Ne? 

Cm Cum Red Prf lOp - 123(230=91) 
JotnsonjtUtdMy FLC8% Cm Cum Prf £1 
-530 

Jorvtston Group PLC10% Cm Prf £1 - 
88 

Jones, StrocaKHHgs) PLC 10% Cm Prf £1 

- 87 (210C91) 

Kwmw CorpShs of Com Stk Y50 - 
ri4*9*8 *81178 5 f 4*42 46.465476 
Kayser Bondar Ld6% Red Cm Prf SSc £1 

- 52(21 0c91) 

Kelsey Industries PLC 1ivi% Cm Prf £1 - 
108(220=91) 

Keppei C orpora tion LdOrd SSI -$S7*8 
Kvasrner AS.B Shs NK12*0 -NK22S56 

8 

Kymmone Corporation Shs FhOO 
(U nra e Wcto d) - FM85 5 *24478 *1 
(230=91) 

LadDrofte Group PLCADR (f:i) - $4.S 
(210=91) 

8% Gtd Una Ln Stk 90/92 - £97 
pi 0=91) 

lament Hldgs PLC 10% 3rd Cum Prf £1 - 
84 1220091) 

Lapone PLC7K% Cm Prf Stk £1 -S3 
(220c9l) 

5%-i Cure 2nd Prf She £1 -43(220c9l) 
8% Dab S5c 93/96 - £87 
10-4% Dab Stk 94/99 - E98V, (220=91) 
Lewts(John) PLC5% 1st Cm Prf Stk £1 - 
<2 (220cSl) 

7% Cum Prf SOc £1 - 56 (180c9l) 
Lewis(Jcfin)Parrarah<p PLC 5% Cum Prf 
Stic £1 - 45 (IBOcSI) 
7»%CunMSfttl - 60 (IBOcSI) 

Lex Service PLC6%% Cm Prf El - 46 
(230061) 

8%% Secured Ui Stk 1992 - £84 
(220=31) 

Lay <3)6 CoSftso/ Corns* NPV - 
174% 6% 

L o c kh eed Corporation Shs of Cora Stk $1 

- $4X2# 

London International Group PLCADR (5:1) 

- $24.12 (210c9l) 

Loreto PLCADR (trt) - *4*2 

7%% 1st Mtg Deb Stic 8691 - £98 
Low(Wni) & Co PLCft.75% Cm Cm Rad 
Prf £1 -129 32.43% 3 
Lowe(Rcbert H.) & Co PLC 87*% met] 

Cnv Om Rod Pri KJp - 35# 5# 

Luces industries PLC10%% Uns Ui Stk 
92/97 - £98% 

McCarthy 5 Stone PLC 8.75% Cm Red 
Prf 2003 £1 -56% 

7% Cm Una Ln Stk 9004 - £49 
(220=91) 

Manchester United PLCOrd lOp -288 95 
Mandarin Oriental international LdOrd 
$0*5 (Hong Kong Reg) - SH4S7225 
(210C91) 

Marita* Spencer PLClOKOm Prf £1 - 
90(180=91) 

Medovs PLC Warrants to aub tor On) - 
175 7 

ADR (10:1) - $39 % 

Mentore Ratal Group PLOW % Cm Uns 
Ln Stk 99/04 - £77 <210c91) 

MWietin Tyre PLC9K% Deb Stk 92/97 - 
£93 

Mtatargate PLC10% Cm Pri Cl -88 
(220091) 

Mitsubishi Secfrfc Corporation Shs of Com 
Stk Y50 - Y8214 2 (230=91) 

Monsanto Co Com Stk SI - $71 (230=91) 
Morion Sundour Fabrics LdS% Cun 1st 
Prf Cl -40 (230=91) 

Mount Cheriotte Investments PLC 10V% 

1st Mtg Deb Stk 2014 - £87% % 

NMC Group PLC WWrantt to sub tar Shs 

- 50 ( 23OcSi ) 

NSM PLC8*p (Nat) Cm Cm Red Prf lOp 

- 48% 

Nations/ Medea) g nserprisee IneShg of 
Com Stic $005 - $17*484 (160=91) 

News tntsrmtiond plcb% and Cum Prf 
£1 -42(220c91) 

Norsk Data AS Class V (Non Vtg) HK20 - 
DM2.43 NK10K % 

Novo Group PLCOrd 5p - 74 (230c91) 
Oceontos Gum PLC9%% Cm Red Prf 
1993 £1 -50(220=91) 

Warrants to aub tor Ort - 6 (230=91) 
PbgMc Duntop LdOrd SA0*0(NI 
W-4/11/B1) - £0% SAI.121 
Paramount Carertiunieetion8 IncCom Stk 
$1 -$36*016 

Peridand TaxdaOedgs) PLCOd 25p - 157 
(100=91) 

3.15% Cun Prf £1 -22 
42% Cum Prf £1 -28 
Peterson ZoohonJa PLC 10% Cum W£1 - 
106 (230c91) 

Perkins Foods PLC8p(NeQ Oan Cm Rad 
PrMOp - 130 3 

PRtonf Gamer PLC9K% Cm Prf £1 -73 

POkpftiRK) (C Co Ud Shs $0*5 (Hong 

Kong Re^sterad ) -$hi *54644 

(230=91) 

Porter Chedbgm PLCS% Cm Cm Red 
Prf 1693 £1 -100 

Prasaac Hokflngs plcio*% cm Prf £1 
-63(210=91) 

Process Systama toe Sna of Com Stic 
SO.tESfUX Reg) -7% 

Quarts Grot# WcflJSpfNec 

CnvcmRedSha Of PM Stk $a ID - 99 
100 (190=91) 

Queens Most Houses PLC10%% 1st Mtg 
Deb Stk 2020 -E94K (230c91) 
RfAHte PLC 18% Crw Uns Ln Stk 
2000 -£75 (230=91) 
RPm*6%CufflPrf£1 -6814 (220=91} 

4H% Uns Ln Stk 2004AB - £35 
7%% Um Ln Stic 87/92 - ES7 (180C91) 

9% Ung Ml Stic 99/2004 - £83 
Recti Dactronta PLCADR (2:1) - SI *4 
*6 *8***1 *15*2*2*25 
Ranks Hovts McOougaB HjC 6% Cum *8* 

Prf 21 -66 

SK% Uns Ln Stic 90/94 -S*4(230cBi] 
8%% Uns in S» 9l« - £91 % 4 
(220=91) 

Ransomas PLC&25p (Net) Cm Chv Prf 
12*p -5X473% 44 
Rotnere Gnu# PLCADR (XI) - $3% 4 
ReckW 6 Coknan PLC6% Cm Prf £1 - 
46% S (210=91) 

Reoord Hremgs PLC 10% cun Red Pri 
£1 -BS% 

Rugby Ooup PLC6% Una Ln Stic 93/98 - 
£75 (230C91) 

Russ«*( Alexander) PLC 5.75% Cum Cm 
Red fhl - 85 (210c91) 

OT-Sdcon PLCWaraitj to sub for Ord - 
6 

Sasun A seam Co PLCADR (£1) - 
S05h .709978 « (230=91) 

SoftoaurfJ} PLC7K% IS Mto Dab Stic 
07)92 - £97% (230=91) 

Scamraric HWga PLC7*Sp (Net) Cm 
Cm Red Prf SOp -66(210=91) 

6% Una Ln Stk BB/B3 - £92 
9 =h nekfera (S.) 6 Son Ld6% Cum Red 
Pripoot)oranflr)£1 -36 
SetoO PLC8%% Cum Red Prf 2001/05 £1 

— 87 

5S4* Cm CUR 1 Red Prf 2006711 £1 -05 
(230C91) 

Soars PLC7% - A" Cum Prf £1 -68 


12H% Cm Prf El - 90S B30e9l) 
714% Una In Stk 92S7 - £88 
Securicor Group FLC4*5% Cum Prf 
£1 - £104# 

Senitr Engmeering &ra3i PLCS.6% Ur* 
Ln S* a 1/98 - E89(2lOc91) 

Shcpnte Group LCOrt 5p - 315 6 7 0 20 

SkSaw Group PLC7%% Uhs In S* 
200a™ -£58(210=91) 

Simon Engin eer ing PLC6% Pfl £1 - 
S 

600 Group PLCP-'.% Uns Ln Stk 67.32 - 
£97(180=31) 

Smtth & Nephew PLCOTO 10 b - S2* 9 
133% 4%5%%%;86%%%S*31 

77.431 » %%t *60 S *18*2 8 9t 
% %? K*99 % »t >»= ’-W «* -i 
1J 

Satin |WJi] Group PLCTT CTO lOp - 
S3*. 8(230=911 
5%% Rad Uns Ln Stic - £<0 
SmbhKBne Beecfwn PLCADR (Si) - 
$6X9849# 9# *34«94> 

SmaWQne fiMdwn PlCSrtJWwAOn 
(1:1) - $55.72 *S % *88 6% 
Sreurfayetteraon)Grtxp PLC8% Cm Prf 
Fr£1 -IE0.44 (180=911 
10%% Uns Ln Stk 7535 - £77 (230=91) 
914% Cm uns La ns - Si® 

Stag Furrwure Hloca PLC 11% Cm Prf £1 
-97 (230=91) 

Stoddard Sefcere iraarraaonaS PL«4% 

Cm Prf £1 -28 

StoneftSl Hides PLCtOVW Cum ?rt £1 - 
5! 6(230=91) 

Storarousa PLC 9% Cm Urs Ln S» 1932 

- E96% (230=911 

SutoUtoSoeakman PLC95»% Rad Cm 
Prf £1 -64(180=91) 

S«an<Jern)& Sena PLC Cre2Sp -300 
(220=91) 

SenreCJoto) & Sons Ld6**. Cm Prf £1 - 
89 

SymoneS Eagraerei; PlC Cr£ 5p - 22% 
(220=91) 

TAN PLC 1 1 Deb Stk 95.2000 - 

£100 1% 

Tea & Lyle PLC ADR (4:1) - $27.19 
1220=91) 

7«i Oeb Stk 83.34 - £33 (2:0=91) 
HHi% Una Lo Stic 2903.08 - £35 
(210=91) 

Tettca Wdga PLCT/arraeits t= sub tor Ord 

- 20 (18Dc91) 

7as=a PLC4% Uns Deep £*= Ln Stk 2006 

- £49% 

THORN EMI PLCADR (1:1) - $13*6 
(220=91) 

Thornton (G.W l Hddngs PLCOTO £p - 
122 7 

TiDng(Ttomas)PLC4*S%Cmnf£l - 

64 (220=91) 

Tootot Group PLC7*J% Urs Ln Stir 899* 

- £33% (230=91) 

Trafalgar Hpusa PLC7% Ues Deb Stic £1 
-59 (-.60=91) 

9%% Una Ln Stic 200006 -£8S 
(220=91) 

10S% Una Ln Stk 2001.96 - £33 
Trarspcn Oavelcpmem Group PLC4*% 
Cum Pri £1 -54(220=91) 

6%<* Uns LnStk 03/98 -06000=91} 
9*J% Urs Ln Stk 95/2000 - £80% 
(210=91) 

Trcstsa France PLC11%% Sev Oeb Stk 
201 B- £105% (220=91) 

Unrora PLC4*5% Cum Prf £1 -80 
6% % Uni Ln Stic 91/96 - E81 (220=91) 
Uncover PLCADR (4ri; - £5*% 54*6618 
8826 

5%% Una Ln Stk 91/2006 - £82 
(230=91) 

8% Urs LnStk 91/2006- £81 % 

Unicn In ternati o nal Co PLC6% Cum Prf 
Stk £1 -50 

Unisys Carp Core Sift ® - *4*5 (220=91) 
United Sesntiflc Hdgs PLC5*% Cm Cun 
Noo-Vig Red Prf H - 48 (220=91) 

Vtoch Hctotogs LdOrd $0*5 (London Rag) 

- 64 4 {230=91! 

Vcfcara PLC 5% Prf(Non-Cuiii)Stfc £1-30 
(230=91) 

5%Cua(TnFraaTo3ap)PrfStk£1 - 
5062 

Vodafone Group PLC ADRflttl) - S64£ 5 
WB Endustrfes PLCOTO 5p - 40 4 
WMdlngtoTOJOhn) PLC 10%% Dab Stic 
9C95 - £38 (230c91) 

Wagon (ndnatoa) Hldgs PLC7*5p (Net) 

Ore Ptg Prf lOp - Il9ti 25% 

Walker S Staff Hldgs PLCOrd 5p - 98 
WaOtoffThonus) PLCOrd £p - 23 
(220=91) 

Wamar-Lambert CoCctn 9k $1 -$78% 
8U% Cm Rod Prf 2006 £1 - 8S 
Westiand Group PLCWtma to sub tor 
Ord -52 

TVk Dab Stic 07/92 - £® (2TO=9l) 
WBaba Group PLCOTO 20p - 2% 

Wright (JohnXWtevtng) Ld4%% Cm Prf 
£1 -25 

Xerox Corp Com Sik Si - $61.157925 
(220=91) 

Yorkshire Chamtoate PLC 10% Deb Stk 
91/96 - E97% 6 % (220=91) 

Efectricity 

No. of bargara tn=tuded2016 

Eastern Bectrictly PLCOTO SOp (Ragd Ira 
Cer»-170p W) - 237 7 8 8 *8 40 40 .12 
1Z%$ 

East MkSands □ actridty PLCOTO SOp 
(Regd Ire Cart-I70p Pd) -250 1 2 2 3 4 
% 66 

London Bacoiety PLCOTO 50p -E4 
(210C91) 

Ort 50p (Regd tot Cerf-170p Pd) - 254 
4 *7 *72 % ST *72 *98 5 6 B % 7 7 8 
at 

Mxnweb PLCOTO BOp (Regd lot Can-l7Up 
W) - 300 2 3 3 4 5 7 7; 
ftfleflanda Bectricby PLCOTO SOp (Regd bit 
Cert-1 70p Pd) - 257 *7 % 8 8 9 60 60 
1 1 4 

National Power PLCOTO 50p (Regd tot 
Cert-100p Pd) - 158 6 .17 * 7 7 % %* 

8 8 % 9 9 .186 % % % 80 60 .IBS % 
A36X0 11 

ADR (10:1) (Regd tot Cert-IOOp Pd) - 
£1X17 

Northern Electric PLCOrd 50p (Regd tor 
Cret-170p tV) - 257 8 8 % *7 .896 B 
*7 80601 1 .13% 2 
NORWEB PLCOTO 50p (Regd Int 
Cert-1 70p Pd) - 267*7 % 9*770 1 *6 
*23445801 

PowerGen PLCOTO BOp (Regd tot 
Cert-IOOp Pd) - 184 4 5 5 A17 % %$ 6 
6 A33% % 77.183 % .416 A33 H 89 
ADR (10:1) (Regd Ini Cert-IOOp Pd) - 
$29% (220=91) 

Scottish Hydro-Electric PLCOTO SOp 
(Regd tot Cert-IOOp Pd) - 111 1 .19 % 
•455% *22% % 3 3 4 
ADR (10:1) (Regd tot Cert-IOOp Pd) - 
$19% (210=91) 

Scottish Power PLCOTO 50p (Regd tot 
C«t-10Qp Pd) - 107 7 % * 46 % *961 
.7% *68 *6.1968% %9910 
ADR (iat| (Regd tot Owl-IOOp Pd) - 
$18% (2lOc9l) 

SEEBQARO PLCOTO SOp - £4*6 
(10OC91) 

Ord 50p (Regd tot Cen-170p Pd) - 
287*92 8 8 9 70 70 *6 % *6 I $ .1366 
455 

Southern rtecnfc PLCOTO SOp (Regd tot 
Cert-1 70p Pd) - 256 7 *97 % 8 9 60 60 

1 1 223 % 5 

South Walee Beetrictty PLCOrd 50p (Regd 
tot CW1-17pp Pc9 - 309 9 10 1 X84 4 5 
South Western Electricity PLCOrd SOp 
(Regd bn Cen-I70p Pd) - 249 50 *99 
» 20*7 3*7 *7345.137 

Y °(R^ld B |fflSi?i^pS 

2 % 34 45 

Region* BectrfOy Compsrtiea Package 
Units (Regd tot Cert-£1700 Pd) - 
£26*7 2810 6 20 530 5 5 4040 2 6 60 
SO 

Financial Trusts, Land, etc 

Na. otbaigataa todudad280 

Aberdeen Trust PLCOTO lOp - 42 
Abertorth Smaller CoRftNrtea Tat PLCOTO 
26p -140# 

Wla to Sub For Ord -68(230=91) 

AMrust Atitta RaidShs of NP^jagen 
PortloOO) - 77.4 (180=91) 

Sfa Of WVfStoriing Porttaflo) -£1*41 
(100=91) 

AtaOMr ATkftjRural CO Ld$A 0*0 - 
460(230=91) 

DegMafl & General Trust PLCOrd SOp - 

Exploration Co PLCOTO Stk 5p -230 
(IBOcSI] 

Rrat Debenftn Rnanoe PLCll.125% 
Severely Gto Deb Stk 2018 - £103% 

Fint National Rrunce Crep PLC 10% 

Subord Una LnStk 1992 -£76 
(230=91) 

Rattling Gold Raid LdSOOl - $11*7 


Foreign & Cal Reserve Aoaef Raid Ld 
PtgRedPrf $0*5 Cl ^£ Staring Bonds) 
- £12*1 (180=91) 

C-T. Barry Japan (Swting) Fund LdPto 
Red Prf Ip -£1X43(180^1) 

G.T. CMe Growth Fund Ld Ort $0*1 - 
£17% 17% 

Wtorants to Si# tor OTO - $7% 

Goran Far Eaat tova a tmana LdS0*1 - 
50*58(220=91) 

Greeoa Fund LdDapostcary wananta to 
aubforSta -ESSO 
Gutonaa FSghi Grtbel Strategy FdPta 
Rod Prf $0*1 (Managed Crerancy Fund) 
-$38*7 (220=91) 

PH Red Prf SQ*l(Gtofael Bond Fired) - 
33X84 g20c91] 

Pto Red Rrf $0*1 (Hong Kong Fd) - 
$0*2(180=91) 

Hgheras tow onant Tru« PLCOrd 25p - 
183 

HR Snuti Staring Fixed tot FdPtfl Rad 
Prf Ip - 117* (180=81) 

INVESCQ MM Jaraay Gat Fd LdPtg Rad 
Prf ip - 17 j 47 (220e91) 

IS Hbnalayen Fund NVOTO H**1 -58% 
7(220=91) 

to e b eap e PLC8%% Cm Red Prt 9WB2 n 
-86 (180c 91) 

8%% Cm Red Prf 9092 £1 -95 


i0%% LS* tr. Stit 0CS - £57 (220^1) 
12%% Uns Li Sik 3X98 - EICi 
toti Sack Esrange =f uKSSes cf h Ld 
7%% Mtg Oeb Sflc 9C.33 - £35 
tzjocsn 

JF PasSe Warn Co SAW3 a Sub tar 
OrdTRag) - 58 

jfcdra Sbxa^e Nag* in oro sa*s 

(Hong tec* Regrttorl - SH1BJ8231 
*S3£4 

^rpsarTynCaS Group PLCWrrarts to sub 
Cx-0 TO -£0903001! 

Kjiea Crease Fc »: uSha pOH c Bn 
SC.1C ppn f; - £27D0^ 

Ur KoKtroa PUC047% Cm Rad Prf 5p 

Mtoaysm Srader Cos FvM (CayntanjLd 
Ort»C1 -$7Hf:80c91) 

Mcor* IVasrsrsSr (C .:i E? rf r fired Ld 
Pq Red Prf ip -222 naOs9i) 
Portugese Xurax tiner; fired LdOrd SO Cl 
- $70 C230S9V. 

Prasaai tove a snac Cc PLCOd lOp - 
118 % C210=Si: 

Rsya: Trac G erera r: Sacs Fired Id Pto 
(tad Prf ip - 56.44 (IBOcSI) 

SeSxoctar JapK*so Warrar: fired Ld IOR 
m Dancn 100 srs & '.0000 Sha) - 
$62SSSS=S1] 

Seaeah APan tnwcrwx Co LdWasraraa 
b sco for Pto 9^ - S! .220=91) 
Sesmd: vreoe Trae PLCOra 25p - 46 

c«oisn 

Stow Oarty SarhadSM 050 - 68# 

ScnSi Nra Core: PLCWarrarss to sto tar 
Ord -56{£30e9l) 

*2% Subord Ufa Ln S» 2001 - ESS 
(210=91) 

Seed: Aaarta fired V.V S 0 Con Stic 
303*. -£1*5057132*7.1.13 
wa si Sot Shs cm sss sodi -$q* 5 
TR WoricftMda Strategy Fund Scar Shs 
NPV {Notts Aaeriea Fsnd! - 11X04 
fSSDcSl} 

TS8GB find Ld Pig Red Prf la(CSaaa , A* 
Pto Rad AS - 9X52 !220cS1) 

Ttia; t-raaa'jw^ fired LdPrg Rad PW 
S£C1 -SIS £230=91) 

Th a tand totoreaticral Fired LdPq Shs 

sco: mar» s Br) - $ 12 % 12 % 

f220c9R 

3PLC7&%‘A*OabS&9t.S4 -£91% 
(230=91) 

1Z4% UtS Ln Stk 1832 - £99% 

(210=91) 

Tyctoat Matratocrati fired LdOberaution 
Scares Ip -339# 

Insurance 

Ns. cf a r s»a hgdtiW 

Atexandw S AknEtuar Services laeShs of 
eras C Cm S« $1 -£10*(210 c 91) 
General Acc FftaALEa Assc Carp PLC 
TVS* Itaft Ln Stic 9X97 - £86%# 
fl-iffT*an nnyairSrtmga hrnrnncirfl r 
7% Cm Rad Prt £1 -8?# 

7% Una Ln Stic 86*1 - £99% 

Irish Ids PLCOTO K0.10 - 1*4 1*45 
1*5 p 166% 9 % 7G % 1 
Liberty Lta Aasocaticn of AtacaLd Ort 
R0.10 - 75C (180c91) 

Skretia GrexB taswanee Co LdShs SK5 
-SK19C%55% % 

Urctad FnaniPjr Group PLC "S’ (Rast-Vt^ 
Shs 70p -358430400 
Visa Care er. PLCADR (5:1) - 

$24*99167(220=91) 

investment Trusts 

Kg ot bargoa rectasadiOOl 

Aitods: Preferred tnc trvTa: PLCOTO Inc 
10p -107(230=91} 

nan* GJf are Shre Nippon PLC Warrants 
to scO tar Ord - 98 (230C91) 
Bartcwtlnveshneni Trust PLC 10%% Oeb 
Stic 2016 - SXT% (230=91) 

British Asses Trust PLC’A’ 5% Prf 
Saps) - £42 (230=91) 

Eciaties Index ULS 2005 *Qp - 116 
British Ent pii a Sac S Gararas Trust 1 Win 
Oa S Stk 2011 - £95*v (180=91) 

Captal Geanrg Tree PLCOTO ZSp - 350 
(230=91) 

Pto Red Prf Tp - 144# 
cm Merehares Kgh Yieto Tat PLCOTO 
253 - 9B'i 1C1 (210=91) 

Ccrera-Cystca: (r* Tk PLCloe She Ip - 
111 2 

Cap Shs £55 - 24 (220=91) 

Zero Div Pfti 50p - 57% 8 
Ctxroy SfsatarCcs IrvTax PLCOTO 2Sp 
-IOC 

WtotoSutitiaCTO -28 
CragnBtua Che Trust PLCOrd 2$p - 

Zero Prf rr -112# 

Drayton EnSsh & iro Trust PLC 10%% 

Des Stk 2ST4 -£99% 1220=91) 
fta y to r; Recorary Treat PLC CTO 25p - 97 
7 B% (220=51) 

Pfd Gcwra Shs £1 - 1X% 1 
EFM Ittsaroa Trust PLC Zero Ohr Ld Vtg 
Right Prf 25p- 42% 

East German investment Tat PLCOTO 25p 
- 112(223=91] 

EOnbinuh bnesunenc Trust PLC1 1 %% 

Oeb Stic 2014 - £107% Vm (230=81) 
EngLsh & Scstbah Investors PLCC 25p - 
72 (IBOcSI) 

FA C. Esctrusi PLC5%% Cm Una Ln Stic 
1996 - £240 (230=91) 

RKh Tlaag au tcn Co PLC7XS% Cnv Una 
Ln Stic 2003 - £100 % (220=91) 

Fleming Emerging MMs (nv Tat PLCOTO 
25p - 102% 3 

Gartmore Value L/ ve a bnent a PLCZoro 
CMdend Prt lOp -72% % 

12*4% Deb Stic 1995 -£104% 

(230=91) 

Geared tnc Investrant Treat PLCOTO 2Sp 
- 104(230=91) 

Glasgow income Trust PLC Warrants to 
subtarOTO -3 

Gawd Atlantic bw Trust PLC5% Prf Stk - 
£45 

Hotspur tnvastmwrts PLCOTO £1 -285 
Lazaro Select revaranent Trust Long Rad 
Prf 0.1p Gtotial Active Fund - £10*9 
(180=91) 

fig Red Prf CLIp U.K. Liquid Asset* 

Fund - £10 (IBOcSI) 

Meidn Inti Green Inv Tat PLCOTO 25p - 72 
P30c9l| 

Moorgata SmaBar Co's Inc Trust PLCOTO 
25p - 114 % S 

Wla to St# tar CM - 47 (230=91) 

Murray International Trust PLCX9% Cm 
Prf £1 -48(220e91) 

New Ouamsey Seeuritiee Trust Ldftd 25p 
— 78 

New Throgmorton Tftj«JT983) PLC 12*% 

Dab Stk 2008 - £103 pi OcSI) 

Zero Cpn Dab Stic 1998 - £50 (230c91) 
RUFUS and tasuas Inv Treat PLD5R% 

Cum Prf Cl -68 (220c91) 

St Andrew Trust PVCS%% Cm Prt Stic - 
£46(230=91) 

Scottish Eastern Inv Treat PLC9%% Dab 
Stk 2020 -£9t « 

Scottish inve s tmen t Trust PLCX5% Cum 
PM Stk - £44 (230CS1) 

3*5% Cum Ptd Stic - £47 (230C91) 
Scottish National Treat PLC10% Deb Stic 
2011 - £99% 

Securtles Trust of Scotland PLC 7% Deb 
S* 88/93 -E93R (230=91) 

Shires tnraatmem PLCWorraras to aub tar 
Ort -50(230=91) 

TR Chy of London Treat PLC6% 

Non-Cm *id Prf StirEI -53(180=97) 
Trie investment Treat PLCOTO 2Sp - 40 
Wtt to Sub tor Ord - 9 
Trust of Property Shares PLC Warrants to 
sub far Ord -20(220=81) 

Updown Inv es t ment Co PLCOTO 25p - 
495 (21 0=S1) 

wntan tirvestment Co PL£8%% Oeb Stk 
2016- £82% (16Qc91) 

Unit Trusts 

Na of bargains itxtiudedl8 


MA a European DMdand fimd tnc llnita 
-48% (210=91) 

Accuro Units - 52 (230=91) 

M* O-GoW 6 General Fund me Units - 
ta u 

Accm Untta - 45l7 (210=91) 

M* a ftne ma tlon m income Fund me Unto 
-692 


Mines - Miscellaneous 

No. of bergetas included 180 


Bfalchi Mining PLC 1 0p - 16 (ZIOcSI) 
Europa MkisratB Group PLCOrd 2p - $ 
Northchwt mvestmerq* LdR aiO - £02 
RTZ Corporation PLCX32S% *A* Cum Prf 
£1 -41(220=91) 


Mines - South African 

No. of baigtita tnduded35 


Bamato O tpfarattan LdOrd R0*1 - 10 
(2iOc91) 

J Ohann aa bu rg Cent in vest Co LdRO .10 - 
£9% 

Labow Ptetfam Unes LdOrd R0*1 -37 
Undum Raafa GoU hftdng Co LdOrd 
R0*1 - 7 (210=91) 

New Central Wtt wate r ara nd AraaaLd 
ROJO - £4% gfgjgf) 

OH No. of bargawa included 21 57 

British fttrotaum Co PLCWamas id 
purAosaADS - $3*850 
8% Cm 1st Prf n - 72% (230=91) . 
9% cm 2nd Prf El -7883(230=91) 
fiumBh castroi PLCB% Cm 1st Prf Stk 
£1 -49(220=91} 

B% Cum 2nd Prf £1 - =9 (220c91) 

Ti’ft Cun Red Prf £1 - 62 (230c9T) 

8% Cum Prf £1 -85(180=91) 

Contal Corporation Ste of Con Stic $0*3 
1/3 - 331*4196# 

Enterpris e 06 PLC 11%% Ura Ln Stk 2018 
-£10» 

GtabePtotrotam PLCOTO £1 -32 
LASMOPLC10%% Deb Sik 2009 -E64K 
(230=91) 

Pstrofine SA.0TO She NPV (Br bi Denon 
1*610)- BF11041.775 85 100 100 
19.1 2S 33 

ShaB TransperUTracSngCo PLCOd Shi 


(Br) 25p (Cpn 187) -525 (220=91) 

5%% 1 st Pl’SCumjCI - SI 7i glOcST) 

Property Nqqfbrgawfc«**fadgs 

AGad London Piope rfi aa PLC 10% ©m 
Prf £1 -8S (230=91) 

AStata Umctan Piopento PLCBK% 1*t 
MU OaD Stic 960001 - £87 
Asia Properly HUgs PLC 10 5rt6% 1st 
Mtg Deb Stic 2011 - £88% (IBOcSI) 
Bampton Kiogi U18%% Uns ui Stic 
200237 - &* 82 3 (210c91) 

Caprial * Counties PLC6%% tat fcttg Oeb 
Stic 94/99 - £80% (180=911 
S",% 1st tea Dab Sik 2027 -£90% 

1 relating Dab Stic 2021 -E10TX 
r. (230=91) 

Chsrtwood Afianca Hldgs Ld7%% Ure In 
Sac50p-29 

Ctiy Sita Estates PLC7% Cm Una Ln Stic 
2905*6 -*t79 080=91) 

Dares Estaias RjC 7T5% Cnv Cuu Red 
Prf £1 -5%e 

B o nbrook Prepartraa PLCOTO £1-66 
FJva Oaks tavestmants R£7l 2nd Cm 
Prf £1 -20 

Great Portisnu Estatas PLCB*% 1st Mtg 
Oab Stic 2018- £88% 

GreycoK PICS%% Cm Rad Prt 2914 £1 
-GS»$S 

1X85% UBa Ld Sik 90/92 - £97% 8 
Goans Property Co PLC«% Cm Pit £i 
-30 (230=9 f) 

Kamraareon Prop favtiOav Corp PLCOTO 
2Sp -628(220=91] 

Haataram Caat ae PLC 10%% 1st teg 
Oeb Stic 982003 - £95% (180=91) 
llw i mray P t u pe rd — PLCOTO 2Sp - 28 
Land SacmSaa PLCB% 1st Mtg Dab Stic 
88.93 - £92% (220=91) 

71 % fa* teg Oeb Stik 9098 - £87 
(230=91) 

9% 1st Mtg Oeb Stic 98/2001 -£82% 
10% 1st teg Dab Stk 
2C27p=PrAL-31.H»l} - £94 & 

(230=91) 

67A Uns Ln Stk 92/97 - £83 
8*a% Una Ln Stic 92/97 - £88 % 9 % 
MEPC PLC9ta% 1st Mtg Dab Stk 97/2002 
-£33/230=91} 

10%% 1# Mta Deb Stic $024 -non 
8% UW to SR 290048 - £79% 

(220=91) 

10%% Una LnStk 2032 -ESOKS 
(210=91) 

McKay Securities PLC Cap 20p - t3S 
(210=91) 

MouRtieMi Group PLC8%% Cm Prf £1 - 
30(180=97) 

Peel Huge PLC10% Cm Prf SOp - 40% 
(220c91) 

525% (N«0 Cnv Cum Non-Vtg Pri £1 - 
48 *24(230=91) 

9%% 1st Mn Deb Stic 2011 -£82%, 
(230=91) 

Peel South East Ld8%% Uns Ln Stk 87/77 
-£80(210=91} 

10% 1st Mtg Dab Sik 202S -£81% 
(230C91) 

Regis Property Hktas PLC8** Gtd Uns 
Ln Stic 1997 -03 (230=91) 
g~«wi Metropatitan Property PLC10%% 
1st Mlg Oeb SIX 2016 - £88% 
SMridGm# PLCOrd 5p - 14 
5*4% (Nat) Cnv Cm Red Pit £1 -5 
{230=91} 

Speyhate Pt£X75% Cun Red Prf 2014 
£1 -1lS%(230c9l) 

Town Centra Securities PLC9% Cnv Una 
UI Stic 966000 -£195(230=91) 

Untied IQngttara Property Co PLC8%% 

Ura Ln Stk 2000/05 - £74 

Plantations 

No. of bargains tadudadB 

Angta-Eastam Pbadstiona PLCWarrmax 
to aub lor Ord - 14 pi 0=91) 

Chtewton Corp ora tion PLCDfd 25p - 31 
9%% Cm Red Prf £1 -80(220=91) 
Dunlap Plant ation* Ld6% Cm Prt £1 - 50 
(180=91) 

Stagapora Para Rubber Estates PLCStk 
5p -38 

Untad Plantations Africa LdDTO R0*0 - 
£qi8 (230=91) 

Railways Na qfbaro»ra tndUdadnB 

Ontario & Quebec RaVway Co6% Perm 
Oeb Stft(lnt GMbyCPj - £44(210=91) 

Shipping No.0fbargakialncfcidwf349 

Bargesentf-yAS'A* trig Shs NK25 - 
NK171.0T1S % 2 

*B* Non Vlg Shs NX2* - NK173 4 4 
Pennwlar A Oriental Steam tew Co 5% 
Cm PM Stk - £498(230=91) 

Utilities No. of bargain included tl 
Cakfoirta Biargy Co taeSbs of Con Stk 
$0*675 -$8*45029# 

GN Great Noetic LdShs OKI 00 - DK45&4 
(220=91) 

GTE CoporationSla of Com Stk $0*8 - 
$31% (220=91) . .. 

Mareey Daeta * Hwbov CD6%% Rad 
Dab Stk 94/87 - £73 (160=91) 

6%% Rad Deb Stic 88/99 - D3 
Pacific Gm&Sectrlc Co Shacf Com Stk 
$5 -$28% 

Water NftamargalnaftwhidadSOB 
Essex Water PLCS% Perp Dab Stk - 
£43% (210=91) 

10%% Dab Stic 94/98 - £99 £220c91) 
ted Kant Hoktogs PLCWWranta 10 aub 
tarOro-20 

Mk) Kant WMtarPLC4%PWpCte Stic - 
£30 

S%ParpDebS«k -238 
MU-Soumm Water PLC5% Parp Dab 
Stk -238 

10% Rad Deb Stk 98/98 -£97(230=61) 
Bristol WWarworka CoXM(Fm!y S%)Max 
Ord Stk -£375 

3*%(fi»b 6%)C0rw Prf Stk - £400 
(230C91J 

Cambridge Water CoCons OTO Stk - 
22200(220=91) 

Hartapools Water CoOrd S* - £800 . 
(160=91] 

Newcastle & Gataatmad Water Co5% 

Cons Deb Stk - £42 (230c91) 

South Staftardahbe Waterworks Co 
4*%(firfy 7%)Ort Stic Cfass B - £<60 
(2)0=91) 

Tondring Hundred Waterworks Co 
6*%(Fraly 8%)Max OTO £10 -E46 


(230=91) - 

0%JMW PW OTO no - «W 

(230=91) 


Miscellaneous Warrants 

NaofbatseiMlncfadecia 

Bardays Da Z<Me Wedti Wfa IrtPiA Wtt 
(Sri E) Rkg FTSE 100 29WB2 - flMB 
(IBOcSI) 

nit Wte {Sre M) Rkg FTSE 100 30099 
- £1*6(220=91) 

Salomon tncCa* WSWti OMX Index 
22 / 1/83 - SK37K 37.61 


BLP Group PLCOTO SOP - 39 
Senriar Homes Group PLCOd 1(fa -29 
30 

Beckenham Grtkto PLCWarrerts to ate 
tar Ord -5 

9 %RedCufDNoo-VTgPrf£i -55 
Ba dtardlWam) PLCOTO 5p -25 
( 220 = 91 ) 

CMW Group PLCOTO 5p - 75 (220=91) 
Chamex l nsroa tlonal PLCOTO 5p - 6 
COOdi) 

Drnaa Group PLCOTO lOp - 25% * 5 % 
£30=91) 

ar Group PLCOrd 5p - 12% 5 6f 
Farepok PLCOTO lOp - 203 8 
Gbba Maw PLCOTO 2Sp - 145 

Great Soutearo Group PLC X75p Cum Cm 

Rad PTf 5p- 102% 

Ud-Stetes PLCOTO lOp - 50(MOg1) 
tedbnd 6 ScoMbI 1 n a a o urcat PLCOd 
I Dp - 67 

Port! Group PLCOTO 2flp - 18 (180=91) 
&5% (Nat) Cura Red Cm Prf £t -97 b 

% 801 2 

Sheldon Jones PLCOTO 25p - 87% 8 
(230=61) 

Total Systems PLCOTO Sp - 13(22DcS1) 
UBS iwamaflmwl the She of Cm Stk ■ 
$0*1 -0% (230=91) 

W ha rie d tee PLCOTO 5p -12% 

Rule 535(2) 

No. of bergaina mauled 40 

African Gold PLCOTO Ip - £0.1125 
Ann Street Breweries Co LdOrt £1 - 84 
030=91) 

Aston VBs Footbal Oub PLCOTO ES(1S 
rates) -£2001210=91) 

Blocura Holdbiga PLCOTO Ip - 28 30 2$ 
Dart Vteey Light ReHwsy LdOd £1 -£X2 
(220c91) 

Douglas Gas Light Co LdOrd £1 - £«*S 
raocai) 

GttXMS pto^y)lflda« PLCOTO 25p - 

Grampian TetaiMon PLCOTO IQp - £0*6 
(230c91) 

Gusmasy Gas Ltex Co LdOd Wp - 
£0*2 0*25 

Gnamsay Praaa Co LdOTO lOp - £17 
(230C91) 

Hanley BsW PLCOTO Sp - 6 1 1 2 
(21 6=91) 

Hayta-j&oekbaflk PLCOTO lOp - E0*B 1 
( 230 = 91 ) 

Jarmtngs Bros LdOrd 2p - £1* (230=91) 
rOainwon Benaon(lnd Fund Man WAoc - 
IMts Bond Fd -£10*2(210=91) . . 

Japanese Raid- 10*2 p10=91) 

KB GB Fond - £1X4#. 

Strategic ra Fd -£1.108 
KUnwart Bensor^GuBtaayJFtiad Man 
inte rna tional Income - £1*67 
Lawrio Group PLCOTO £1 -£20% 21 21% 
MSOtGuarnsertlBiand Gold fimdkie Unfts 
- £1X429 (230=91) 

MM Brttaratia te te wti on e l LriJapan 
tacone & Grow# - £1 *29 
Martltt Htdge PLCOTO lOp - 89*60*8 
(230=91) 

Ntnbuy R ac a cots sB PLCOTO £100 - 
£2200200 

North What Exploretion PLCOrd 20p -4% 
(230=91) 

Parpatua£Jarsay)OftawreUKGriM«i - 
£0*055 

Reopen Foottal Oub PLCOTO fflp - 

n*6t.i 

Seteci (ndustrtaa PLCOTO 2%p - £0*5 
0*580*68 

Southern Newspapers PLCOTO £1 - £3 .- 
X05 

Sun 08 BrWn LdM Roytey Stic Unta tp 
-£0.48 

Sutton Harbour HUgs LdOrd 25p - £X7 
(180=81) 

Tadpole Tetereriogy PlCOTOIDp - £0* 
(taocsi) 

Thweltea(DBiM)& Co PLCOTO 2Sp - £1* 
(220=91) 

Tranaatiantic Mdga PLCOTO 50p - £3* 

Os Cm m Mp - £3* (190=91) 
Wadwcxth & Cog%% Cm Prf £1 -£09 
0*2 . 

Wat a r wa n e * Co LdOrd 1 0p (And 
WJLSmWi) - £472 4J7 (180c91) 

OTO rip (Asad WJLSnfB4 - £4J2 4,77 
(180=61) 

VWa ata b b WA* Non. V Ort 2Sp - E7J& 
Wyrw ^g l PmpuH tea WC2Sp - £1.16 
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RULE 53S (4) (a) 

Bargains marked (n sacurWaa 
Whara pftadpla mariart la outside 
tba UK and Republic of tretand. 
QuoUBon has nof been grairfedlp 
London and dealings are not 
recorded In the Official LfsL 

A«L Foteatekw hw ASX 063 (23710) 
CrwrarnHy Psyrtilairfc Centers S15.623 OB) 

Ddloippoo Scran Ntamfxortag Y1197J2 
fci^y Reawrcet Atm Class A ASL388 m / 

kdpttra InWroathmal $24375 
Kollna MabMl# Ord 30 
Hkfc AS1.266 

Mataysto Pmuttore 100 (22/201 
NjifaiMtefag ASX064 
0/1 Search 30 ■ 

M»feH$4.049 (2300). 

Renal Hotels -(Mdgs) HSO* . 

Rotilnson & Co SM.94 

Singapore Fodder SS5.15 (22/10) 
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The FT proposes to publish this 
survey on 

November 7 1991. 

54% of Chief Executives of 
Europe’s largest companies read 
die FT. If you want to reach this 
important audience by 
advertising in this survey, call 
Patricia Surridge on 
071 873 3426 
or fax 071 873 3079. 


• W -Tafia 
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LONDON STOCK EXCHANGE 


Losses extended in nervous trading 

At* Tam Bufan/f '1 Hf fttiwfc Unri... O 


FINANCIAL TIMES STOCK INDICES 


By Twnr BjfcmfrUK Stock Market Editor 

A DRAB dose to the week am 1 
to the equity trading account 
left thellK' equity market with 
a further Jobs of 13A on the 
FT-SE' sale yesterday, with 
the nsareit snpport level now 
about 50 points away, accord- 
ing to market strategists. An 
attempt -to mBy from the set- 
back of lie previous sessions 
soon railed. tn the face of the 
latest UK opinion polls, indic- 
ating increasing popularity Tor 
the opposition Labour party 
and the continued uncertainty 
over the domestic economy. 

Little immediate attention was 
paid to favourable reports on 

business confidence from an 
Association of British Cham- 
bers of Commerce survey. 

A final discouragement came 
when Wall Street fell 8 Dow 
points in London hours, bring- 
ing it uncomfortably close to 
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the Dow 3.000 mark which has 
been tantalising New York and 
other world stock markets for 
several months. 

The FT-SE Index ended the 
day down 13 s at 2.51-1.7. near 
to the day’s low point. The 
market has fallen by about 86 
Footsie points, or 3J per cent, 
this week: over the two week 
equity trading account which 
closed last night, however, the 
net loss is only 40 points. 

The institutions were no 


more inclined to sell stock yes 
terday than they have been 
earlier this week. The signs 
were that some securities 
houses, which had taken stock 
on board at the end of last 
week, decided to dear the 
books on Thursday, without 
wulting for the end of the 
account. 

Attempts by fund managers 
to buy stock yesterday were 
largely unsuccessful and the 
stock market appears to have 
gone "on hold”. 

Monday brings another seri- 
ous tost of institutional nerves 
when first acceptances ore due 
on the £432 in rights Issue from 
British Aerospace. This week- 
end is expected to bring fur- 
ther opinion poll surveys to 
unsettle investors. 

However, Mr lan Harnett of 
Strauss Turnbull commented 


that the equities arc now at a 
twice times yield relative to 
government bonds, which has 
proved a buying trigger for 
stocks in the recent past. 

Moreover, he noted that gilts 
were firmer by nearly half a 
point at the longer end yester- 
day; this “docs not support 
suggestions that political wor- 
ries are upsetting shares 
because any prospect of a 
Labour govern mem should be 

worse for gilts than for equi- 
ties." 

Seat) volume foil to 49S.2m 
shares from the 585,5m of the 
previous session. The contribu- 
tion of inter market business 
to the Seaq catch-all daily total 
has been high all week, con- 
firming that fund managers 
hove remained on the side- 
lines. waiting for the political 
and economic climate to clear. 


• Retail, or customer, busi- 
ness in equities has fallen 
away to below last year’s aver- 
age daily levels inring this 
week's downturn. 

London SE volume 

tutimw by w*m«a (mtXonj 
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SEAO Barons 4.45pm 20.902 2S309 22J0S 22.6W 23, SSI \7.746 

Eatady Turncwef|Eni)t 108S.89 744.07 754 OS 698.16 42252 

Equity Bargainsr 23.880 19524 22,121 23.228 16.157 

Slum Traded (imp * 484.7 327 3 399.9 346 l9 229.1 

Onflnery sum index, Hearty ctaenpee Pay's High 1945. 1 Pays Low 19261 


Ojsa<fi I ( 0 am [ to ami | Horn 12 pm | 1 pm I 2pm 
Ittas I 1 1030 /1 19359, 19*39 (19309 1335.7 19989 
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1931.1 
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25250 


3 pm 
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FT-»g limtsat 380. Hoeriy rfi angse Day's High 114730 Day's Low 114091 
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j 114889 


11 am 
114680 


12 pm j I l pm 
1148.48 ! ! 1145.72 


2 pm 
114822 


3pm 

114484 


4 pro 
114297 


5— Day average 76.0 75.5 

‘SE Activity 1974. 
tExcfuding intra-market 
business & Overseas turnover. 

London report and 
latest Share index: 

Tel. 0898 123001 


Insurers 

hurt 

again 

The gloomy outlook forecast 
by UBS and Morgan Stanley 
for the insurance companies 
involved in mortgage indem- 
nity continued to cast a 
shadow over the stocks 
involved. Royal Insurance and 
Sun Alliance, the two big play- 
ers in the sector, came in for 
for a rough ride in the market, 
with Royals sliding a further 9 
to a more than five year low of 
297p - extending the fall on 
the week to 37 - while Sun 
dropped 10 to 316p, a week's 
decline of 32. 

Guardian Royal Exchange 
dropped 7 to 154p, the lowest 
level since 1967, and Commer- 
cial Union retreated 8 to 456p. 
General Accident eased 2 to 
4S8p. 

Specialists added, however, 
that the share price losses at 
the composites may well trig- 
ger the attentions of possible 
bidders from the Continent or 
elsewhere. Sun Alliance is sit- 
ting on a near 15 per cent stake 
in Commercial Union, a hold- 
ing reported recently as being 
not too tightly held, while 
there have been repeated sug- 
gestions over the past couple Of 
years that potential bidders 
have been taking a long hard 
look at Guardian Royal 
Exchange. Even Sun Alliance, 
widely regarded as the best 
run and financially strongest 
of the UK composites, may be 
attracting overseas interest 
Legal & General also 
heavily involved inthe deeply 
troubled mortgage indemnity 
market, slipped 5 to 362p. 

Glaxo wanted 

THaxo, staged its sharpest 
one-day rise for four months 
on a string of bullish news 
items. 

The day began in good 
spirits as investors were keen 
to have plenty of Glaxo shares 
on board ahead of the share 
split on Monday. 

Then Sir Paul Girolami, 
Glaxo ’s chairman, told the 
company's annual meeting 
that sales for the first three 
months had “been excellent 
and have more than met our 
expectations". Sales of estab- 
lished products, including Zan- 
tac and Ventolin, continued to 
move ahead strongly. New 
launch Zofran, an anti-nasuea 
drug used in cancer chemo- 
therapy, "has made an oat- 
standing start” said Sir Paul. 

Finally, there were ever 
stronger hints from the US on 


the probable approval of the 
company's migraine- drug Imi- 
gran. After the London market 
closed, the US Food and Drug 
Administration said that lmi- 
gran was “safe and effective". 

Glaxo Climbed 51 to L459p, a 
new high. Turnover was a 
heavy 4.4m, making yesterday 
one of the top ten busiest days' 
trading in the stock this year. 

Boots active 

Boots put a brave face on the 
partial approval in the US of 
its heart drug Manoplax. The 
market was disappointed at the 
news and the shares were 19 
lower at one point m heavy 
trading. 

Boots said it would move 
quickly to work with the US 
Food and Drug Administration 
to the committee “and to fulfil 
any remaining requirements 
necessary to gain marketing 
approval". Boots shares recov- 
ered strongly, closing just 3 
lower on the day at 420p. Turn- 
over was 7.5m shares, the high- 
est in one day for more than 
two years. 

Property deal 

The property sector was gal- 
vanised by British Land's pay- 
ment of more than £70m for a 
stake in property owned by 
Rosehangh and Greycoat. 
Shares in all three held up well 
against a generally weak mar- 
ket, and other property stocks 
also improved. 

British Land has bought 59.7 
per cent of Rosehaugh Grey- 
coat Estates Holdings, which 
owns properties in central Lon- 
don. The cost is 3.6m new Brit- 


ish Land shares. £36. 4m nomi- 
nal of new a 625 per cent con- 
vertible capital bonds due 2011, 
£15.45m in British Land loan 
stock and indebtedness due 
2010 and £10m in cash. 

Traders said that British 
Land is seen as an astute com- 
pany “and they now perceive 
value in the property market." 
The shares recovered from an 
early fall of 5 to end a net 2 off 
at 286p. Rosehaugh climbed 4'A 
to 19'Ap while Greycoat rose 4 
to 125p. Others to gain ground 
included MEPC, up 3 at 453p 
and Slough Estates, 7 better at 
251 p. 

Gloom descended on British 
Aerospace. The shares roll 12 
to 3S3p as the market became 
convinced that the company's 
£432m rights Issue, which 
closes on Monday, could prove 
a failure. 

One view, said to have come 
out of New York, was that 
there would be a 70 per cent 
take-up. though London mar- 
ket-watchers fear the figure to 
be much lower. Turnover yes- 
terday was 32m. 

Turnover in Hawker Sldda- 
ley rose to 17m. A majority of 
the day’s high turnover was 
due to predator BTR's pur- 
chase of the 32 per cent stake 
in the company held by Guard- 
ian Royal Exchange. The 7.03m 
shares owned by GRE were 
sold to BTR at 71(h), 10p above 
the cash offer of the bid. GRE 
said it believed a significantly 
higher offer for Hawker is now 
unlikely. 

Shares in Hawker eased 18 to 
7l0p on the deal and early prof- 
it-taking. But bargain hunters 
and what one trader called 
'gamblers’ came in late In the 
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RISES AND PALLS YESTERDAY 


On Fritter 


On tile week 
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Rises 
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British Funds 

36 

lb 

32 
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Corps, Own. & Foreign Bonds. 

10 

0 

10 

27 

2b 
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Financial and Props. 
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23 

32 

98 
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42b 

Others 

18 

58 

59 

188 

242 

267 

Trtals 

... 309 

669 

1.763 

1,906 

3,205 

8,624 


session and the shares eventu- 
ally ended 11 lower at 717p. 

City analysts believe that 
Hawker is unlikely to fight off 
the bid though the view 
remains that BTR may 
improve its offer slightly. BTR 
closed unchanged at 380p. 

The increased lead for the 
Labour Party in the latest 
opinion poll, coming so soon 
after the attack by the electric- 
ity industry watchdog. Offer, 
against seven of the regional 
electricity distribution compa- 
nies (RECS). triggered more 
uneasiness throughout the util- 
ities sector. 

Tbc Electricity Package 
dropped a further 43 to £2575, 
while the worst performing 
individual stocks were See- 
board, 7 off at 261 p and 
Southern, 7 off at 251p. 

Thames performed badly in 
tbe water sector, sliding 7 to 
357p. Welsh fell the same 
amount to 35Lp. 

Bank shares gave ground 
but worries about selling pres- 
sure triggered by criticism of 
the high street banks' policy 
towards small businesses 
proved groundless. Turnover 
throughout the sector was min- 
Imal 

Merchant bank Klelnwort 
Benson shrugged aside linger- 
ing fears of a very poor take up 
of the British Aerospace rights 
issue with Klein wort shares 4 
firmer at 322p. 

The bears won the day in oil 
stocks with all the leading 
shares sliding In the wake of 
general disappointment at the 
non-appearance so far of any 
counter bidders for Ultramar 
and the recent weakness ln 
crude oil prices. 

The scare story that the 
Kuwait Investment Office may 
be considering pulling out of 
the UK equity market, had. an 
impact on BP which fell 5% 
more to 331p; turnover in BP 
was an unremarkable 4.6m. 

Shell retreated 5 more to 
50$> on 3.1m. There was no 
shortage of sellers in Lasmo, 
and in size too, dealers said. 
Short-term speculators were 
said to have been pulling out 
of Lasmo as hopes of an over- 
seas bid, or another move by 
British Gas, receded. Lasmo 
closed 7 weaker at 31Sp. 

British Gas shares, mean- 
while, continued their strong 
recovery settling a further 3% 
ahead at 2S0p on good turnover 
of 7.6m. 

The fallout from Attwoods’ 
deeply discounted rights issue 
continued to hurt the shares. 
Traders said they touched a 
low of £1, the rights issue 
price, before closing at 114p, a 
netdecline of 15. 

The inability of County Nat- 
West and Smith New Court to 
dispose of all the 16.8m Caird 
shares they acquired from Sev- 
ern Trent Water on Thursday 


COMMODITIES 

WEEK IN THE MARKETS 

Aluminium market’s optimism fades 


THE FAINT smile that Alcan's 
announcement of a sizeable 
production cut put on the face 
of the aluminium market last 
week is gradually fading. The 
1 43^00- tonnes-a-y ear output 
cut announced by the Cana- 
dian company, the second big- 
gest producer outside the for- 
mer Soviet Union, was 
certainly welcome in itself, but 
the sharp price rise it 
prompted was also encouraged 
by hopes that other producers 
would follow Alcan's lead. And 
so far none has done so. 

Rumours that more North 
American production cuts were 
about to be announced, which 
steadied the market early this 
week, remain unconfirmed. 
And two of the likely candi- 
dates, Aluminium Company of 
America and Amax, have 
denied that they have any such 
plans. 

Most analysts still believe 
that further big cuts are inevi- 
table as a significant amount 
of capacity is being operated at 
a loss and Soviet material is 
continuing to Hood into west- 
ern warehouses. But they fear 
that the market Is likely to 
remain under pressure while 
smelting companies persist 
with their game of "chicken" 
- hoping that retrenchment 
by others will lift prices to 
remunerative levels before 
they themselves are forced to 


bite the bullet This week has 
seen the London Metal 
Exchange cash aluminium 
price surrender S23 of last 
week’s 586 rally. 
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However, a more sanguine 
view of the aluminium situa- 
tion Is given in a report pub- 
lished this week by the 
Anthony Bird Associates con- 
sultancy group. Bird argues 
that the market has over-re- 
acted badly to the recession, 
pointing out that “stocks are 
still rather small by historical 
standards - perhaps 6 per cent 

of annual consumption." 

“It would take no very 
marked recovery in demand 
and dtp in supply to shortage 
conditions," the report sug- 
gests. 

Bird also takes the view that 
the heavy shipment of Soviet 
aluminium is a temporary phe- 
nomenon. "Exports will die out 
in the medium and longer 
term" its report says. “There 
is even a chance that exports 
could end abruptly if the ineffi- 
cient and largely obsolete 
Soviet aluminium Industry 


were to join in the general 
Soviet economic collapse.” 

The copper market had a dis- 
appointing week, ending mar- 
ginally lower despite a prepon- 
derance of bullish news. News 
that labour contract talks were 
resuming at the Highland Val- 
ley mine in British Columbia 
prompted a sharp fall on Mon- 
day. But that fall was reversed 
over tbe next two days in 
response to continuing concern 
about the rioting ln Zaire and 
labour unrest at Polish mines. 
The downtrend was then reas- 
serted, however, although the 
Highland Valley negotiations 
broke down and LME ware- 
house stocks registered a big- 
ger-thao-expected fa!L By yes- 
terday’s close the cash position 
was quoted at £1,375 a tonne, 
down £7.50 on the week and 
£1L50 below the level reached 
on Wednesday. 

Members of the Association 
of Tin Producing Countries 
had reason to be pleased with 
themselves after their meeting 
in Canberra early in the week. 
This resulted In announce- 
ments that China was to join 
the group and that a cut of 9.1 
per cent bad been agreed in its 
export ceiling, through which 
it is attempting to prop up the 
flagging world market But any 
hopes that these announce- 
ments would buoy up prices 
were quickly abandoned. The 


cash price perked up briefly 
after the export cut was 
announced on Tuesday but by 
yesterday’s close it had 
retreated to 55,530 a tonne, 
down $5250 on the week. 

The zinc market proved 
more responsive to bullish fac- 
tors. After following alumin- 
ium downwards and upwards 
on Monday and Tuesday prices 
were boosted by rumours that 
a European producer had cut 
production. Despite foiling $6 
yesterday tbe cash LME price 
ended the week 515 higher at 
KL.003J50 a tonne. 

Gold tested both ends of its 
fairly narrow trading range 
this week. Follow-through 
from a Friday night rally in 
New York carried the London 
bullion market price on Mon- 
day dose to 5365 a troy ounce, 
where stiff resistance was 
encountered. Then a gradual 
slide culminated in a dip below 
$360 on Thursday before solid 
support emerged 

At yesterday's dose the price 
was showing a 52.15 rise on the 
week at S3G2J5 an ounce. The 
early rise had been underpin- 
ned by yet another comment 
tending to endorse the view 
that Soviet gold reserves were 
much lower than had been 
assumed formerly, this time 
from Mr Nikolai Ryzhkov, the 
former prime minister. 

Richard Mooney 
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was a lead weight on the share 
price yesterday. Caird dropped 
to 9lp at one point, compared 
with the 93p the brokers paid 
for most of the shares. Tbe 
price eventually recovered to 
94p, a decline of 3 on the day 
and 27 over two sessions. 

MARKET REPORTERS: 
Daniel Green, 

Joel Klbazxi, Steve Thompson. 

■ Other market statistics, includ- 
ing the FT-Aduarles Share Indi- 
ces and London Traded Options. 
Page 9. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE DAY'S business in the 
traded adoptions market was 
reported to have had the “tired 
end-of-th e-account feeling,” 
writes Joel Kibazo. 

Dealers spent the session 
closing positions as they tried 
to avoid being left long of 
stock at the end of the account 
in the equities market Some 
traders felt that the market 
had been oversold in Thurs- 
day's falls and anticipated a 
rally next week. 


Asda was once again the 
busiest option with a total of 
2254 lots dealt The January 43 
was the busiest series. 

BP was the next busiest 
option with some 1604 con- 
tracts traded. This was fol- 
lowed by GEC with 1240 con- 
tracts. British Aerospace and 
Lucas Industries were also 
busy. 

Total turnover reached 
35742 of which 18339 were 
calls and 17403 puts. 


On Liffe the market 
remained under pressure for 
most of the session. 

However, a less- bad -than- 
feared opening on Wall Street, 
and a rally in gilts, saw the 
market improve in after-hours 
trading. 

The premium an the Decem- 
ber FT-SE future contract 
ended at 11 points above its 
estimated fair value of around 
35. Turnover was a healthy 
8056 contracts. 
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APPOINTMENTS 


Scottish 

clearing 

bankers 

committee 

■ Mr Richard Cole-Ham 11 ton, 
director and chief executive 
of CLYDESDALE BANK, has 
been elected as chairman of 
the committee of SCOTTISH 
CLEARING BANKERS. It 
comprises the senior officials 
of tbe Clydesdale Bank, Bank 
of Scotland, the Royal Bank 
of Scotland and TSB Bank 
Scotland. The committee is 
the focal point for 
co-ordinating various aspects 
of banking activity and views 
in non-competitive matters. 

He has been elected to the 
office for the second time 
having headed it from 1985 

to 1987. 

■ Mr Martin Dixon has been 
appointed director of ENVESCO 
MEM MANAGEMENT, with 
responsibility for Asian equity 
Investments. He was a director 
of Jardine Fleming Investment 
Management. 

Mr Robert White has been 
made a director and seconded 
to Tokyo as general manager 
oflNVESCO M2M Asset 
Management (Japan). He was 
a director of WJL Carr 
(Overseas) and bead of the 
Japanese desk. 

■ Mr Christian Bogner has 
joined the board of CMTS 
DERIVATIVES (HOLDINGS) 
and been appointed managing 
director of CMTS Derivatives 
(Deutschland), the group’s 
newly formed German 
subsidiary. 

The company will be broking 
equity and government bond 
options from Frankfort and 
will complement the CMTS 
Derivatives group’s broking 


operations In Tokyo and 
London. 

■ Mr Andrew Summers has 
become a non-executive 
director of S. DANIELS. He 
has over 20 years experience 
in the food industry, most 
recently as managing director 
of RHM Foods (a Ranks Hovis 
McDougall subsidiary) and 
previously as managing 
director of J.A. Sharwood. 

Mr Summers is currently 
chief executive of Management 
Charter Initiative, the industry 
body setting new standards 
for management education and 
development in the UK 

■ COOPERS & LYBRAND 
DELOITTE has appointed Mr 
Paul Reynlers as partner 
leading the European treasury 
and risk management practice. 
He formerly worked for Price 
Waterhouse, where his brief 
included world firm 
responsibility for capital 
markets. 

■ Mr Brian Andrews has 
joined the computer printer 
manufacturer GENICOM LTD 
as UK and international sales 
director. He was general 
manager of Business I and '3 
distribution arm, BL 
Distribution. 

■ The Energy and Technical 
Services Group (ETS) 
announced the appointment 
of a new manag ing director 
for ASSOCIATED 
ELECTRICITY SUPPLIES 
(ALEC), a joint venture 
company of ETS and 
Electrlcttede France. 

Mr Ralph Cohen, at present 
managing director of 
Associated Heat Services, also 
within the ETS group, will 
take up this post from 
November L The vacancy was 
caused by tbe death erf Mr Bill 
Withycombe, who held the 
position since the formation 
of ALEC in im 


■ Mr Ian Mdsaac has been 
readmitted to partnership in 
chartered accountants 
TOUCHE ROSS & CO. Mr 
Mclsaac, who will Join the 
corporate special services 
practice, has recently been 
chief executive erf Richard 
Ellis. 



■ ANDREW WEIR has 
appointed Mr Anthony Cooke 
(above)as group chief 
executive. He was previously 
chairman and managing 
dire ct or of Cunard Ellerman, 
the shipping division of 
Trafalgar House, and before 
then ehaimiflTi of E Her man 

Lines. Aged 50, he is a 
graduate of the London 
Business School and a fellow 
of the Institute of Chartered 
Accountants. 

Financial Services. 

■VOLVO BUS CORPORATION 
hac nominated Mr RJern 
GXarsson as president A long 
established senior executive 
of the Swedish company 
experience of the bus industry 
, he was formerly president 
of Vdvo Truck Parts 
Corporation. He has also 
served as managing director 
of Saffle, the bus bodybuilder. 

■ At BS-THORNHILL, the 
London based investment 
management sub sidiar y <vf 


BSI-Banca della Svizzera 
Itahana, Mr Adrian Collins 
has been made a director. He 
was chief executive of Royal 
Trust Asset Management, and 
before that managing director 
of Gartmore Investment 
Management 

■ Mr Jofil Bouchaud has 
become ma na gi n g director of 
ELF UK and aim ELF 
AQUITAINE UK (HOLDINGS), 
succeeding Mr Pierre MoussdL 
Mr Bouchaud, who was 
man ag i ng director of Elf 
Petroland in the Netherlands 
between 1988-91, has also been 
appointed director of Elf 
Enterprise Petroleum.. 

■ With expansion in mind, 
FINANCIAL TIMES 
TELEVISION (FTTV), now tbe 
largest producer of business 
programmes outside North 
America, is strengthening its 
sales team, and has appointed 
Ms Michele Bennett to the new 
position of sales and marketing 
director. 

Ms Bennett was head of 
advertising sales for WHSTVs 
Screensport and Lifestyle 
channels. 


■ At KELT ENERGY, Mr 
Hubert Perrodo, currently 
chief executive and chairman, 
and holder of around 75 per 
cent of the company’s equity, 
has resigned from his role as 
chief executive and will now 
act solely as chairman 
Mr Jean-MLchel Rnnacher, 
a director of Kelt for four 
years, becomes chief executive. 
He bad for the last few years 
acted as chief executive of a 
drilling business, set up by 
Mr Perrodo some 10 years ago, 
which was recently sold to 
Sedco Forex Schhxmberger. 


■ Mr C. John Edwards has 
been named managing director 
of JCRA (Utilities), a 
subsidiary of J.C. Rath bone 
Holdings. 
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L34 +4 


* 

52 +14 

764 +4 

176* -4 
166 “6 
544 -4 

204* -4 
554 +14 

204 +4 

264 -4 

406* -1 

216 -4 

224* +4 
174* — 

7 S -> 

BO -4 
594* “4 
157. -4 

274 -4 

184 “4 

54 +4 


Vcnado 254 +*l 

Vulcan Materials ..39* “4 


Wachovia 

WaiMKOOII 

Walgreen 

Wal-Mart 510* 

Wang Labs B 

Warner-Lambert .. 
wadWtaUghi . 
Washlngt Post B ... 
Wasa ktsnMrmtt ... 
Watklitt-Joucca 

WUs Markets 

Welb Fargo 

Wendy's loti 

WestN America .. 

Wesum ftibJ 

W*tlnghou*EI . 

Westvaca 

Wp e rt w nser 

Whirlpool 

Whitman 

Willamette Ind .... 

, WllliarnsCos 

Whm Dixie Suns - 
aftsMstaEVcPw. . 

Wonlwortb 

Worthington Ind .. 
WrfgKyWmJJr .. ■ 


» -o-a 

»4* -4 
744 


1B9 -34 

Si 3 

27* +4 

65^ -4 

94 -4 

64 +4 

J34 +14 

166* .~. 
37? -4 

28* -6 
384* -4 
124 *h 
594 +1 

344 +4 

374* +4 
364 +4 

2S4* -4 
284 -4 


Asstrian Airlines ... 

Creditanstalt 

EA General 

EVK 

Jgnabtmrlauer .... 

OfMi 

Prrimooser Zenes „ 
Rafex Heraklitfi ... 
ReWnhaos Brue . 

Star Daimler. .. . 

Yt.s*«r Magas: 

Verbsnd (Br) A .. .. 

W'enerberger 

Z-Laendertwik ... . 


8ELSUMIUIXEHB00B6 

October 25 Frs. 

ACEC-L'cloo Alin .. 1 950 

Arted 4.190 

5BL 2830 

SaitklidlaL-t ... 11 COO 
Base Gen Lux Pts - 12.200 



retorFtitfsSp: - 304* +4 


Zenith Etaetronles _ 64 “4 

Zero Co 124 *n 


CANADA G:00 pm) 



Betaert. . 
CSR Greens ... 
Cobepa 


EIcctrabel 

Electrohel AFV . . . 
E^araflnaACT . 
Fabr^xNa* 

CBL. 

GBLAFV1 

GJB Group 

GI8 Grcop AFV .... 

Gechen AFV ... . 
Genera le Eancue 
GnSa^ueArVl .. 

Sevaert 

Krediethank .. . 
KrvdlrttkAFV . . 

Pan Holding Lax . 

Petroflca 

Pcamfla — 

PcwerTioAFV 

teyale Beige. . .. 
(S!C>56a*ril — 
SccGenBelee .. 
See ta Set: AFV _ _ 

Scifina 

Schay 

Tessenderlo 

TessecderbAFV .. 

Tracies* 

TraaebelAFVl . 

tICB - . 

UC3AFV 

‘•VagutaLhs 

’.Vagans LI3 AFV .. 


DENMARK 
October 25 

“iltalte^Rrg _ 

Bikoben 

CarhhersA 

D/S 1912 A 



Den Dizsle Bani 

East Asiatic 

FLSIndB 

Great Nordic 

HafnlaHIdgsA .. 
Hafoia KIdgs B . 
ISSlntJServ 8 ... 
Jytke Bank Reg 
LaoritaeaU) B - 

NKTA/S 

Novo NadS 

Scabxa Berend B 
Sao^fas. . . 
Top Oarmart ... . 
UnidacoartA... 


1.044 

+22 

9590 

-90 

7840 


4.923 

-30 

4.883 


163 

+i 

3.950 

—40 

7.690 

+29 


4.510 -15 

■” *20 


739 *4 

295 -1 

2050 

106 000*2 000 
1.000 -10 
3ib -2 

ISb 

731 -1 

470 -9 

650 *6 

964 *7 

SOI *6 
35t> —4 

L.7bQ +23 
382 -1 

43s +1 

1.740 -iO 
5490 *40 
<3)1 -29 

253 -7 


Halliburton 

Hanna IMA) 

Haramt Brace Jew .. 

Harnbdifeger 

Harris Corp — 

Hanco Carp ...~ 

HartiRex «... 

Hasbro - 

Kecla Mining 

Hdnz(KJ) 

Hehorkb 1 Payne- 

Hercules 

HersheyFuodS 
Hewlett Packard . 
Hlhon Hotels — 
Hitachi ADR ..... 

Home Depot 

Hmnesuke 

Honeywell 

HormeUGco) 

Hnaebnld Inti .... 

Houston Inds 

Humana 


336 -4 

! o.bi -o ' 06 

. 19 -4 

:» 3 
:W 3 
:K ^ 

.214* -4 

.756 +6 


;i 6* j, 

.386* .... 
.264 +4 



:35; 

:« 2 

.44 

-316 -4 

.144* -4 
. 154 

m a, 

:ili* ^4 
.214 -4 


L3* *0.13 

Bb 94. 


146* ... 
374* -4 

m* a 
w* n 

U2 

184 -4 

424 +4 

984 -4 

406* -6 
64 ... 

§34 -1 

294 -4 

a - 3 

li 

296* +6 
264 -6 

§1 3 
Si 1 
3t « 
.li‘ 3 


FINLAND 
October 25 

A=cr 

Colter 

EreoR 

HoIttamakilFne . 

KOP - 

KcreSFree.. 

Kjrmmene 

r.letra B Free ..... 
Nokia Pro! Free ... 
Pchjola B Free ... 

RepolalFreel 

Stockmacm B 

Tampella Free .... 
UoiusBkCFrw .. 


FRANCE 
Octaher 25 

Acccr 

AlrLkmide 

Alcatel Alslhom . 
Arjcmari Prioox . 
AoxilEntiepr .... 

Axa 

BIC 

BSN. 

BNP Cert lav 

Bang Ire Cle 

JAPAN 

October 25 


Fis. +nr- 

722 +6 

674 -1 

602 +4 

2J85 -3 

1.D57 +5 
. 902 -3 

705 +2 

970 +2 

309 +2 

501 -I 


FRANCE tecatiaeC 

October 25 Fro. +ar- 

Beg^rt^ay 633 -2 

5i^i3-Sgy6r.’=._4» -H 

Scr^rvr 25E5 *50 

Bo.V'C 580 -5 

CG1H 1C12 *1S 

C M 5 Putt? ^ — 141.6C -C.^0 

Cana 1 * 1.360 +13 

C*= GesunS - — 259.5? -3 

Carrefeur 2.0C5 *6 

Casisu ^3.10 -0.90 

CM tfes - 633 -6 

CharoKrt ...... 96i -1 

C-usErd trrarte.. <42 t73G 

Csyfl - 550 

faase* 630 

CCF liO.tw -0.40 

CrFoKF*3?CT .... i-CtD -2 

CredLyon’G) 5tf *9 

Cne.‘iKs ;z2& .. 1158 -12 

Daman 2133 -12 

Becks deFrare*... 359 +5.23 

DeHtus M:egC.e _ 531.53 -690 

E5F 745 +11 

EacaCIeSr:: 2J95 +Z6 


E!f-AQt-Uirz 

E4-4rilrtCKS 

Esxltclr: 

tin . . ....... 

Emafrancs ... — . 

Ense 

Euro Ds-Tey 

Eroe... — 

F: cartel 

Fcsi Ly u- . - J.s e .. . 
FrumCeAar — 
GTM-Ertressse ._ 

Sci Lafayette 

Sesnitt 5x N! .. 

Sew+ys'.r-e 

Hardztte 

Haras 

In«a; 

Irv-' de France . _ 

\-rzzaasst 

ft- ma PmCc 

flxLstr.eOe 

trtOTai: 

faenecr-dsa 

LVKH . 

Lafarge tepee .... 

L'Droal .. . 

lipi* 

Lr^EBOsnc — 
MzL-a 

Veriin-Gem 

Withe! j: 3 

n^cjiaex 

Navig t r u r M.xtE . 
ticn Es: ... — 

5rte 

Par-sa 

Pins Paocu.-.Kf 

Perr-c Ricard 

Per*^r 

Pe ugest . 

P-rar/t 

PUtift 

’ rrrtflOTS IA=: ... 

■ P ro- j.aies .... . . 

Radtatettu; 

Ridocte 

Staw P-cLero 2i _ 
RrjsseKlultf _.. 

STL’C 

Sagem — 

SairtGcbalc 

Salm.Lcua 

SbbcT. 

ScSnitfr 

SebSA 

Moeg — 

SV(5 Rcssiess: !! . . 
SscGeoriederr — 
ScmxK*-Ar:ihsrt .. 
Spie Batipsiiei .. 

StuiRnde) 

TaiSli^r 

TbomMr.CS F 

Tea's 

OA? 

UFBLscatali 

. Un/fcail 1 

UchahrmctFr _ 

Vale: 

. Va<4sm 

‘.Venus Ce 


GERMANY 
October 25 

AES 

AG Ltd & Vert 

AKtosUtt-'JifS!.- 
AllienuAG — 

Ahar-a !r* 

Asks 

AskaPrf 

BASF 

fiadenwert .... 

Bayer 


SEMPUCT (cnntf— d) 

I October 25 Dm. 

taticectoi AG - 211 

SLW 526 

3ajsIei-SeK ..... 676.50 
DekeifFt; 130 

Deguna 306.50 

CeLts*eBa«k . 133 
Secttrte Barth .....6-4 

5i£Hlirtf I7D 

GscgiasHM? 708 

CngEnrert-- 31550 

Srs±xr5k 34350 

j Fag Kcgeifisdxr .. 231 

1 GerresUeiT+r .... 4C0 

j GctoEtod'**. iTH) . T& 
|Kan±=wE!dt .... 187 

“asagUsyd 471 

HeideaZein 961 

KeekelPrf 537.50 

Herlite 400 

KoctoJef - 1.155 

Hoea*- 23U0 

Hues*: 31 

HcitosassPfc 1.220 

Hzrjg 18950 

litotsriekrwflt 2b&30 

isdustoreWerke . . 299.50 

KaG&Salz 158 

Karstad; 600 

Kaafcd «... 51450 

ICHS 139 

>Crokaer Wert* _ IS 

Letoueyer — 840 

Leirhe-!.. -.^..995 

LtoCe 750 

L-sutyae- W ) .. 370 

isfthausa 145 

LuhTjcar/rPrf ... 1235D 

MAM __366 

rSAHPref 294 

Masnesmara 256.70 

Maoche'm Ves ... 7(S 
Mercedes H* .533 
Maltose! Ishaft 41950 
Vxsc+fexckX*) . 2.300 

FWA 228 

Kecnm.. 550 

r=scf* 635 

Presng 334 

P-y.-el ext ra 1.400 

iTKttceuiT Berra _ 3CI_5C 
rbttomeull Prt 226 

RS*'C Wes El 38250 

KtortWeEIPil 325 

toestta.’ Z7i 

Scheriog 80450 

ft-— n.'torfr ; ~> »rj 5^n 

S 4=3=s 617 2D 

5pM-^Ax*fig_.500 

Bed Chernle ... 575 

TSyssen 213-20 

Varu 290 

Vefca 343. BO 

VfS 200 

Veneto-Wcsi 348 

wag 384.60 

Vclkswagsi 33550 

VuItewapeB Prf 2B7 

'.Vella Prf 592 

ZardersFdtgap ... 265 


WETHERLAMS 
October 25 
ISMJbnUUDi — 

acf mu Dotes — 

AEGON 

Ahold 

AKZO 

AMEVDepRra.-. 
&£ Ira fester — 
floaasjwawte— , 
SwtoateICtDpte_ ■ 
CSU Ots BeesT.... 

DAF 

DSM 

DunUschePetr 

EhnKrDepRea _. 1 

gkte- OqfRtg - : 
QateKDrotai— .. 

Ketoekn 

Hoi lad Beta 

HsagomsOqilta— ■ 
Hunter Douglas .... 

IHC Cal land l 

nfcM totes — 1 
ltd Mueller ......... 1 

KLM : 

KNP ■ 

KotnR*toedDpRB_ ' 
Kempen 

NljronPrenCatt..' 

tehtetoOpte 

OceVGrint I 

to wn Nad Byte ! 

ptoites : 


Fb. +■«■- 


SWEDEN (ceagaoed) 

October 25 ~ fa«r. +m - 

ESSeRe B Free U5 -9 

Gaotbro 8 Free .... 2» 

Incentive B Fret .... 175 
IfcOckOsaBFite — 210 .... 

Nob* Free.. «jSJ • 

Procardia 8 free-.. MO -2 

5 *sf*ncenBFrw .... 35& ■» 

SkancKa Free 193 -2 „ 

SkanEffikHdaC.... S3S0 -050 

SKFBFree.. 99 

Stora Kopp B 265 -5 

SCAB Free.... 1» 

SntaJlamfl.8 Fite .. 100 . .. 

TrelleboroB Free ... 104 -3 

VolwBFree 3S3 -1 


, over 

,1 " es 

ijdses 



Robron... 

Rodamco 

Roi inert 

B ate a u s 

Boy* Dutch 

ItoumrOepRecs.- 

VNU 

VMFStort 

nooenDeptes 

Notes n totes — 


iosway 

MteB 

Aker AFree 

BergesenA 

Deg nxrtBk Free _ 

DynM — . 

EtoetnFrce 

BdltoriNjcAtee — 

Kvaeroer Free 

LeifHoegb 

Mora Ind A Free — 

Norsk Data A 

Monk Hydro 

XorpreSkog AFrte 

Orlrta Free 

Saga Ph a Free _... 
Sa g sP tt BFree .... 

WwdA 


. 65 

-170 -1 

_ 34 
.. 122 

_ 75 -17 

-243 

- 229 -1 
_ 96 -1 

_ 225 

.. 7 

.. 167 -1 


. 9.10 40.10 

. MO 

.78 -2 

.92 +2 

.9150 4050 


BMW (Br) 

Bayer VereinC* . 

Sfreroisri 

6er liter Bank ... 
Eerilcer Kraft ... 

BHF Bank - 

Bilfin Berg 

Colcnla Kots .... 
CdceiaKcaecP! 
Cartwerxeank ... 


Barca Comm 

SaocaMauApiC ... 
Banco Larlano — 

BastogM BBS 

Bngo ICartise) ... 

CS 

urffaro Spa 

Cetce.'ttir 

Ggabctel 

CtoideFin ....... 

Credits Itoliaao 

DameflAC — 

EtoChera — 

Erfttato 

F arad Fin — 

Fiat 

ratPriv 

...._ — 

Foorttoria 

Geaiea 

Generali Asstan ... 

Gilanfifll 

IFIPrfv 

Idcable ... 

Malcememl 

hatgas 

LIqyd Adrialieo 

Magneci Morel 1 1 ... 

Meolubarca— 

Mcototfison 

Oliretti 

PlieSn&Co- 

Pirelli Spa 

wis 

Rtoaseem*(La) n _. 

SA513 

SIP — 

SaffaA 

Saipan — — 

Sirti Spa 

SAfl . 

SnUBPD 

STET 

TcroAssfcar 

Tosf Franco - 

(fa teem . 


SPAIN 
October 25 
AAa (Corp Fin) ... 
Aragmesas 

arrJCi 

Banco BWaoVhs. 
Banco Central .... 
Banco Exterior 
Banco mspaoo ... 
Banco Popular ._ 
Banco Santander 

Bauesto 

CEPSA 

Cartons Metal .. 
Drogadns — 
Ebro Amtcoias ... 
BeoraVtogo.-.. 

Endesa (Br) 

Ercroc — .... 

Fecsa 

Grope Dot Felg . 
HMroet Cantabr 

therdroU 

Kcdpe 

Mapfre 

Mesroxaesa 

Portland Vald 


5564 -26 
21 JOG +150 
3.330 

11.975 -145 

£b -10 

13550 -201 
liS -23 
3530 -30 
6295 -114 

1.758 -15 
16.810 -1 00 
7,250 .... 

7520 -30 

W75 -27 
7.310 -90 

1.450 -19 
10^70 -9*0 
975 -6 

1.160 -15 

1.955 -13 
20.700 -325 
29.600 +25 
10500 -250 


SN1ACE 

Sarrta — 

Serf! ban Eke ... 

Tabxc*eraA 

TeWooka 

Tutor — . 

Union Fenosa ..... 
UolenyelFaitx .... 
Uralita ........... 

UrbtsSer2 

vaitewnnoso .... 


SWEDEN 
October 2S 
AGA B Free. 


,.5.170 -20 

- 1.020 +5 

- 2,195 .... 

- 3,000 -10 

.. 4,120 +5 
..3.955 -5 

.. 3.155 -5 

.. 11,200 -280 
..4.W0 -35 

.. 3.535 -15 
..2555* +10 
..4560 -40 
..2,120 -25 
..2,485 -5 
_ 2,610 *50 

- 2.690 +10 

..620 -ID 
..732 +1 

.1.295 S 
..1.845 -40 
_ 701 -2 

.. 3.960 +10 

_ 5.050 -SO 
..5,000 -10 

_ 14.200 -150 

.751 -7 

,555 -7 

„ 5550 +120 

- 1.215 -15 
.965 -5 

,575 -3 

, 5^30 -U0 

.U20 -15 

- L 2 ia -10 

. 2.945 -5 


SWITZERLAND 
October 25 
AdUIntllBrl ... ~ 

AOUPtgCts 

Alnsalsse Loaza .... 
AlnsofssePlgto. . 

BaldsePtg ■■■ 

Brawn Bowl IBrt ... 
Brawn BoveriPtg.., 

CSHWgsCBri 

CttaGeigyJBrt..... 
COuGeivlteg) ... 
CtoG*gy«Qo .... 

EMctrowaU 

Eh la 

FHelwlGeo) 

Fischer Ptg 

Forto — 

HoUerbkCBri 

HotetoH(Br) 

Jeknoll 

Jtimoil Pta Cts 

Landis&Gyr 

Usdh&EMsrPIg — 

LeuHoUCBr) - 

Leo Hold Ptg, 

asaac.;- 

Motop-Cotambus _ 
Nestle - 

SDSSfts;'.:: 

ParoesaHM 

RfrwfiF 

Richemont A (Brt .... 

Roche IBr>„ 

Roche (Genus) 

SandcaBr 

SandozPLCts. 

5andoz ReB ... 

Schindler (Bri 

SeWndkrlPtCto) 

SUcaRegA 

Surveillance (Be) .. 

Swissair 

Swiss Bank aw 

Swiss Bank Ptg 

Swiss Reinsurance . 
Swiss Rein Ptg 
Swiss VoJksbk 

Union Bank Br 

Union Bank Ptg 

Winterthur 

Winterthur Ptg.— 

Zurich his — 

Zorich hn Ptg 


Fre. +*f- 



E. 

t: 




SQtfTH AFRICA 
October 25 

AEO - ... 

Allied Tech 

Anglo Am Coal 

Anglo Am Corp 

Anglo Am Gold 

Barlow Rand 

Buffets 

CNAGaHo — 

DeBcm/CenURNy- 
DeelkraalGoM . -. 

Drtrfonuia 

East Rand GoM 

Etondsrand Gold _. 

First Hat Bank 

FneSafeChBtol _ 
Gai e n r . 

GoMFMdiSA.-... 

Hartebeest 

HMmddSteH 

(SCON 

Kinross Gold - 

Woof GoM 

UbanonGold . 

Liberty Life SA 

MalboM 

Nedcor 

OK Bazaars 

PaliboraMag 

Rembrandt Grp. 

Ranfaraodt Cntrl ... 

Rost Plat 

SJfnorlntSRaWe .. 


Asea B Free 366 -4 

Astra A Free —.550 45 

Astra a Free 544 -i 

Allas Copra B Z39 -1 

EkrtrotoxB Free ..,253 -2 
Ericsson B Free .... 161 -i 


SageHIds , 

SntltA (CG) Ud 

SA Brewers 

SA Man Amcor 

BgerOab — ... 

Tenant Huiett ..... 

Vndteefs 

WestvnOe*r.— — 


to* +nr- 

1075 -0.10 
90 
128 

137.50 +0^5 
215 -7 

4950 -0.25 
37 
30 

9150 -0.25 

7.25 

3750 -050 

7 -O.20 

2350 -050 
48 

2725 40.25 

13 40.05 

69.25 

1650 .... 

15.75 .... 

220 .._ - 

4525 

31.80 -0.10 
330 4020 

40 

32 4025 

14 

10 -1 
76 

2625 .._ 

3850 ._ . 

6950 

8225* -025 

5725 +0.25 
+1 9*i 

3750 4025 

18.25 .... 

2U -I 
11850 -150 



NEW YORK 

DOW JONES om Oct Oct 
24 


gmtKtrkb 301632 3040.92 303980 : 


*1 reco 
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WORLD STOCK MARKETS 



AMERICA 




overcomes 
initial weakness 
by midsession 


Dutch limber up for third-quarter reporting season 

Corporate results could enliven the dull trading on the Amsterdam exchange, says Ronald van de Krol 


Wall Street 

tefesaj: 




* AT THE end oT a bad week for 
i the stock market, share prices 
f rallied yesterday morning from 
earl; weakness to stand 
-$ slightly firm er at midsession, 
write? Patrick Baroerson in 


AMs was priced at $19.48 a 
Mare, and by early afternoon 
they were trading at $21 V* on 
volume of s.4m. 

Citicorp continued to be 
troubled by rumours that the 
banking group Is facing financ- 
ing problems. Yesterday the 
stock Tell another $*/■ to $iu‘i 
on talk that Citibank, the 


ana- ,jiL £ *>y * P» **■* °° w Jones group's hanking unit, had used 

<&><••' " -<% t Industrial Avenge was up 4.03 the Federal Reserve's discount 

Sps^ip I asn saaem & ^ tad ° w -■ ^ , ' m *- *■ 

oSfegf, 

8aS*«:B S 

52 -a? 

— 


morning. 

The more broadly based 
Standard & Poor's 500 was also 
a touch firmer at the halfway- 
mark. up 0.64 at 185.71 at l pm. 
while toe Nasdaq composite of 
over-the-counter stocks eased 
1.98 to 528.77. Volume was a 
brisk lOSm shares by l pm and 
declines best rises by 793 to 


souwSb-^fS 5 After the near 100-polnt gain 
4 of the previous week, the Dow 
? lost almost 50 points in the 
-5 first four trading days of this 
s^gw&j-- g J week on profit-taking, poor cor- 
i pants earnings and concerns 
1 about the sluggish economy. 

-J® i Although these negative fac- 
tors continued to haunt the 
w85& ? market, there were just enough 

j buyers yesterday to keep prices 


-8 



afloat. 

Among individual issues. 
American Express fefi $1% to 
$1914 on volume of 3.2m shares 
after the group announced a 
massive drop in third quarter 
profits to just S3lm. The 
decline was worse than the 
..v--.ua, market had feared, and was 

• primarily blamed on losses 
’■ from the group's Optima credit 

ttAaii * card a™ 31 80 unexpected write- 
5 down of an Investment in 
Prime Computer. 

S®*3sii~ ii Aetna, the insurance giant, 
H??wi&ur, 1B -3 rose f!i to $37% on news of 
-«r * third quarter profits of 
~‘_Zn a « Sll55m, hi spite of the adverse 

* effect on earnings of Its proper- 
iiFWsw - Si I ty-related business. 

” The ADRs of Atwoods fell 

!r-*'SM\:-S5 

l--X.-rvn.i, fLB 


2=S* —M $2% to $10 Vi in active trading 



TJa 

i&SSLi, - 


over alleged fraud. 

Elsewhere in the ADR mar- 


• ket the shares of Total, the 
8 suc- 

- SE. .S, - i cessfnl debut in New York. The 
» .. initial public oOning of Total 

'iSSU -B e ASIA PACIFIC 

— -2ii i 
.■■gjrr^e ..am 


discount window allows bonks 
to borrow money from the Fed 
against the collateral value of 
certain securities. Citicorp said 
that the rumours were not 
true. 

On the over-the-counter mar- 
ket, 50-Off Stores plunged S3‘.> 
to $20 Vj in 1.5m shares on 
reports that an analyst at 
Montgomery Securities, the 
West Coast broking house, had 
made negative comments on 
the stock, which has been the 
subject of heavy short-term 
interest in recent months. 

T Rowe Price rose Sit-; to 
$37 !i after the company 
reported third quarter income 
of 58 cents a share, up from 45 
cents a share la st year. 

Canada 

TORONTO stocks were nar- 
rowly mixed by midsession. 

At 1 pm. the TSE-300 compos- 
ite was off l.n at 3,445.83. with 
the financial services index 
showing a drop or 2.32 at 
2,687.40 and the industrial 
products index adding 3J5 to 
1&44.94. Volume stood at 13.1m 
by 1 pm. 

Among the most active 
stocks, Laidlaw B shares fell 
CS'/« to CS9Vi and Royal 
Trust co added C$'/i to C$8 In 
natural resources, Lac Miner- 
als added C$'/e to C$10 and 
Cominco Resources was steady 
at C$2JJS. 


SOUTH AFRICA 

JOHANNESBURG held steady 
in spite of a firm financial 
rand. The all-share index 
ended unchanged at 3463 as 
the all-gold index eased 5 to 
1,195, but the Industrial index 
added 2 to 4,157. Vaal Reefs 
eased RLSO to R220.50. 


A msterdam's stock 

exchange, bereft of 
excitement for months, 
L looking to next week's 
launch of the third-quarter cor- 
porate reporting wawon for a 
few fireworks to enliven the 
dull course of trading. 

Individual companies such 
as Philips may rise to the chal- 
lenge and produce a spark or 
two, analysts say, but they 
warn that the overall outlook 
for the rest of the year remains 
uninspiring at best. 

The Ustlessness gripping the 
market as It enters the final 
stretch of 1991 Is a fur cry from 
the heady first few months of 
the year, when the rise of the 
dollar steadily propelled 
Amsterdam shares upwards. 

Since then, with the dollar 
trapped in a narrow range, the 
market has marked time, and 
October has been no exception. 
The CBS Tendency index, 
which started the month at 
69.7, closed at 89.5 yesterday, 
down 0.7 per cent on the week. 

This tight range has gener- 
ally persisted since last April, 
and expectations are not high 
that the impending batch of 
coiporute results will bring a 
quick change for the better. In 
a recent report. Credit Suisse 
First Boston Nederland notes: 
“Earnings growth has to begin 
to surprise on the upside for 


EUROPE 


the markets to move up from 
present levels. However, the 
risk Is still present that third- 
quarter earnings will disap- 
point. rather than provide posi- 
tive surprises.” 

Nevertheless, the pulse of 
trading may start to quicken 
on Wednesday, when Philips 
becomes the first leading 
Dutch company to unveil its 
third-quarter results. The fig- 
ures will be followed in quick 
succession by two of the 
bourse's most cyclical stocks, 
chemicals groups DSM and 
Akzo. 

DSM will share the limelight 
with Philips on Wednesday. 
Akzo is scheduled to publish 
on Thursday, and the rest of 
the Netherlands' bigger compa- 
nies wlU follow suit through- 
out November and early 
December. 

While results at both chemi- 
cals companies ore expected to 
be weak, In line with the indus- 
try trend, the two operate in 
different sectors of the market, 
suggesting that their prospects 
differ. Akzo Is considered to be 
In a better position to bounce 
back in early 1992 than DSM. 
whose return to sustained 
profit growth Is thought to be 
further away. 

Accordingly, Akza’s shares 
have risen to 12-month highs 
In the run-up to the results. 
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helped by buying from some 
international investors switch- 
ing out of German chemicals. 
In the course of October, Akro 
has climbed to more than 
FI 122.40 from FI 117.10, while 
DSM weakened to FI 101.90 
from FI 102.fi) in the same 
period. 

Another outperformer in 
past weeks has been KLM, 
which saw its shares rise 
steadily on foreign buying in 
early October before surging 
on reports, confirmed by the 
national airline on October 18, 
that It was discussing possible 
cooperation with British Air- 
ways. The news sent its shares 
to a year’s high of FI 39.70. 


Although kt.m since fallen 
back to close at FI 36.70 yester- 
day, it is still 20 per cent 
higher on the month. 

In the absence of other sig- 
nificant corporate develop- 
ments, attention has focused 
on future company results. In 
the case of Philips, the antici- 
pation is greater than usual 
because the company, which 
mode great strides forward in 
reversing the steep losses of 
1990 in the first half of this 
year, has always said that the 
true test of Its turzrround could 
not be made until the 1991 sec- 
ond half 

With year-ago comparisons 
clouded by extraordinary items 


and last year's hefty restruct- 
uring provisions, analysts are 
adopting a wider range of fore- 
casts than usual, meaning that 
any result could move the com- 
pany's shares. 

The short-term excitement 
generated by this and other 
company results mil not, on 
its own. be enough to influence 
the direction of the market in 
the longer term. Analysts are 
forecasting further sideways 
movement, with some caution- 
ing that share levels may drift 
lower before the year ends, 

Mr Rene Verhoef at Banqne 
Paribas Nederland holds out 
little hope of recovery in the 
months ahead. “Interest rates 
remain on the high side and 
inflation is likely to rise, cer- 
tainly in the Netherlands but 
abroad, too,” he says. 

Because of the relatively 
small size of the domestic econ- 
omy and the international ori- 
entation of the country's big- 
gest companies, the 
Amsterdam bourse has tradi- 
tionally been beavily depen- 
dent on events outside its bor- 
ders. The euphoria about 
German reunification, which 
buoyed up Amsterdam in late 
1989 and early 1990, has given 
way to worries about the reces- 
sions in Anglo-Saxon countries 
and the worldwide trend in 
interest rates. 


Matters have not been 
helped by a marked slowdown 
of growth in the domestic econ- 
omy. In its latest official fore- 
casts for the economy, released 
last month to coincide with the 
1932 budget, the Central Plan- 
ning Office says the business 
cycle has clearly peaked. But it 
adds tbat the Netherlands, 
unlike several other members 
of the Organisation for Eco- 
nomic Cooperation and Devel- 
opment, is likely to be able to 
avoid recession. 

T he recovery of the 
Amsterdam bourse, says 
Mr Erwin Huijboom, an 
analyst at Pierson, Heldring & 
Pierson, may now not appear 
until January or February, 
rather than in the fourth quar- 
ter of this year as he had previ- 
ously predicted. Originally, 
expectations were that the 
recovery would begin in late 
1991 as investors began to 
anticipate better tidings in 
world economic trends in 1992. 

"Our view has always been 
that the recovery of the bourse 
must come from the US, the 
UK and the dollar,” he says. 
"All these factors are coming 
along slower than expected.” 

He stresses, however, tbat 
the Amsterdam market's recov- 
ery has been “postponed, not 
cancelled”. 


Individual shares influence trade in Paris and Frankfurt 


TOTAL. THE nil refiner, and 
Daimler-Benz, the carmaker, 
influenced trading in Paris and 
Frankfurt yesterday, writes 
Our Markets Staff. 

PARIS was dominated by 
trading in Total, the oil group, 
as the CAC 40 index edged up 
3.19 to 133-130, a fOU on the 
week of 1.6 per cent. Turnover 
was about FFr2bn after Thurs- 
day’s FFTL8bn. 

Total advanced to a day’s 
high of FFr972 on continued 
US interest, os its ADRs were 
listed in New York and its new 
shares began trading in Paris 
and London. The stock closed 
up FFr25 or 2.7 per cent at 
FFr968, another year's high, in 
heavy volume of >183,675 
shares. Total's certificates rose 
FFr6 JO or 4.3 per cent to 
FFr166 with 159.700 traded. 

One analyst said that Total 
had been rising: not only on the 
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Hourly etuurigoo 

OpM 11 am Noon 1pm 2pm 3 pm 4pm CSoao 
1092.09 1092.15 1092-79 1002.31 1092.37 1092.33 1091.00 1091.25 


Day's High 1094.09 


□ay's Low 1090.77 


Oct 24 
1093.89 


Oct 23 
1100.82 


Oct 22 
1097.32 


Oct 21 
1097.89 


Oct IB 
1099.01 
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new issue, but also on the com- 
pany’s fundamentals and rela- 
tively cheap p/e ratio of about 
eight times, compared with a 
European sector average of 11 
and slightly more for North 
America. 

Elf Aquitaine was also 
active, with 298,300 shares 
traded, as it rose FFr3.50 or 0.9 
per cent to FFr396. However, 
while Total has risen 11.8 per 
cent since early October, Elf 
has fallen 2 per cent. The US 


investors who have been buy- 
ing Total are reported to have 
been switching out of Elf in 
order to keep a steady weight- 
ing in French oils. 

Suez was weak, falling 
FFr6.50 to FFr310 in 152,950 

FRANKFURT failed to build 
on the early gains that fol- 
lowed positive comments from 
Daimler-Benz's chairman , and 
fell back as traders closed long 
positions ahead of the week- 


end. The DAX index went as 
high as 1.57&58 before closing 
at 1.572.03. down 6.96 on the 
day but up 0.6 per cent on the 
week. The FAZ index, calcu- 
lated at midsession, fell 4.66 to 
649.11, up 15 per cent on the 
week. 

Turnover fell to DM3.Sbn 
from DM4^bn. Dealers said 
that the activity came mainly 
from professionals, although 
there were some small sell 
orders from institutions. 

Daimler rose to DM677.90 
before closing at DM676^0, up 
DM2J>0, after Mr Edzard Reu- 
ter, its chairman, said that 1991 
group net profit would rise and 
that Daimler might raise the 
dividend cm 1991 results. But in 
the same sector, Volkswagen 
fell DM2 to DM335.50 and BMW 
lost DM5 JO to DM452J0. 

Continental, the tyremaker 
which Is being courted by 


Pirelli of Italy, rose DM6.50 to 
DM211 in speculative hading. 

MILAN was steeped in gloom 
following Thursday's suspen- 
sion of a domestic broker for 
irregularities in running cli- 
ents’ positions. The Corait 
index fell 466 to 52L19 - a loss 
on the week of L8 per cent - 
in turnover estimated at less 
than Thursday's Ll05hn. 

Flat fell below L5,000 to 
IA925, down L165 or 3.3 per 
cent, while Olivetti eased L30 
to Ta aan Among the insurers. 
Generali feULSOO to L24900. 
Sip. heavily bought in recent 
sessions, fell L27 to L1.275. 

ZURICH was depressed by 
rising interest rates, profit-tak- 
ing and position-squaring 
before the weekend. In active 
trading, the Crddit Suisse 
index lost 8.1 to 4946, a foil 
during the week erf L6 per cent 

In BRUSSELS, the action 


focused on Wagons-Lits, which 
gained BF7310 or 3£ per cent to 
BFI&950 on rumours of a coun- 
terbid after Accor's takeover 
offer, and OCB, which added 
BFx350 to BFrl9^00. The Bel20 
index slipped 0.67 to 1,10437, 
little changed on the week. 

STOCKHOLM edged lower 
on the day bnt rose 1A per cent 
on the week. The Affars- 
varlden General index eased 
1.4 to 9940 as turnover grew 
from SKr390m to SKr454m, 
which included an internal 
deal of Llm Esselie restricted 
A shares at SKrllS each. 
Esselte was flat at SKrllO. 

OSLO steadied after Thurs- 
day’s drop on weak third quar- 
ter results from Norsk Hydro 
and Dyno. The all-share index 
foil 0.03 to 468J36, down L2 per 
cent on the week, in turnover 
of NKr220m. Norsk Hydro 
closed NKA down at NKrl67. 
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^Nikkei recovers most of its early losses 
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g % PROFIT-TAKING ahead of the 
is - weekend initially pushed share 
la « P rices down yesterday, but the 
ui . Nikkei average recouped most 
” of its losses on late arbitrage- 
. j* +e related buying, writes Emiko 
-3®-. Terazano in Tokyo. 
us « The index dosed down 4183 
-J3 * at 24,906.43, steady on the 
. week, after a low of 24819.86 
'sc « and a high of 249735a Volume 
'■£ £ fell to 320m shares from 430m 
as investors refrained from 
4 activity ahead of the Bank trf 
.In - lapan’s branch managers' 
meeting on Tuesday. 

Declines led advances by 564 
to 402, with 190 issues 
ulP? unchanged. The Toplx index of 
2S ~Z all first section stocks fell 7 to 
.'we * 1,879.63 and. in London, the 
- & / ISE/Nikkei 50 Index feU 055 to 
'38$ 1.419.04 

-jj ■: In Tokyo, the Nikkei fluctu- 
us r - ated within a narrow band as 
£ investors focused on 
p short-term trading. Profit-tak- 
j* a fog in biotechnology and real 
estate-related issues pushed 
.£ t - down both sectors. But traders 
^ said the underlying sentiment 
: i£ £ remained firm, and domestic 
■$1# institutions were looking to 
nj j buy stocks on dips. 


Rumours that the discount 
rate would be cut on November 
1 supported some interest rate- 
sensitive, large-capital issues. 
Nippon Steel rose Yl to Y409 
and Mitsubishi Heavy Indus- 
tries added Y4 to Y729. 

Meiji Milk Products, which 
had risen recently on news 
that it was developing an Aids 
drug, fell another Y20 to Y1.160 
on profit-taking. Shiseido, the 
cosmetics maker, hit a year’s 
high of Y 1,940, on news that 
the company was developing a 
lubricant used in eye surgery, 
but later fell back to finish 
unchanged at Yl.920. 

Highly priced, small-capital 
issues rose as over-the-counter 
issues rallied ahead of the 
launch of the Jasdaq over-the- 
counter automated trading sys- 
tem on Monday. Sega Enter- 
prises rose Y100 to Y14.200 and 
Keyence added Y200 to Y14#X). 

Ishihara Sangyo, the most 
active issue of the day, rose 
Y48 to Y562 on reports that an 
Osa k a research group had pro- 
duced a photocatalyst which 
could be used in artificial pho- 
tosynthetic systems. The cata- 
lyst uses titanium oxide, the 
company's main product 

Battery-related issues rose 
on reports that researchers in 


Switzerland had produced an 
advanced solar battery. Kane- 
gafuchi Chemical, the solar 
battery maker, rose Y4 to Y758, 
and Japan Storage Battery 
added Y60 to Y1.220. 

In Osaka, the OSE average 
rose 26.43 to 27,259.77 in vol- 
ume of 28.7m shares. 

Roundup 

WELLINGTON stood out in a 
generally weak day for the 
Pacific Rim. Taiwan was closed 
for a holiday and Bombay was 
shut by a power failure. 

NEW ZEALAND rose to a 
four-month high. The NZSE-40 
index added 847 to 1,511.86, for 
a gain of 3.1 per cent on the 
week. Turnover fell to 
NZ$17.3m from NZ$22. 9m. 

News of a possible oil discov- 
ery in the Taranaki region 
helped New Zealand Oil and 
Gas rise to 80 cents, before 
closing ll cents or 19 per cent 
higher at &) cents. 

AUSTRALIA declined after 
Wall Street's overnight fall 
The All Ordinaries index eased 
3.6 to 1,641.6, a rise of L5 per 
cent on the week. Options-re- 
lated trading doubled turnover 
to A$572m from A$257m. 

Among the day's winners. 


News Carp added another 10 
cents to A$13.40 and TNT 
gained 5 cents to AS1.23. 

HONG KONG slipped in 
moderate trading. The Hang 
Seng index fell 17.44 to 3,971.90, 
down Ll per cent on the week, 
in turnover of HKJl^Sbn. up 
from HK$l-26bn. Property was 
hardest hit, with Cheung Kong 
down 20 cents at HK$ 19.20. 

SINGAPORE moved higher, 
but profit-taking in some blue 
chips pulled the Straits Times 
Industrial index down 5.18 to 
1,419.40, for a rise of 3 per cent 
on the week. Demand for 
Malaysian over-the-counter 
stocks lifted Singapore volume 
to 93m shares from B6m. 

KUALA LUMFUR's compos- 
ite index slipped 3JL0 to 530.44 
but rose 2.7 per cent over the 
week, as volume fell to 39m 
shares from 74m. 

Selling in SEOUL centred on 
finaneini an d manufacturing 
shares. The composite index 
fell 3^2 to 708.07. up L7 per 
cent on the week, in turnover 
of Won378bn, down from 
Won560bn. Electronics shares 
lost L4 per cent on a gloomy 
outlook for the companies. 

MANILA'S composite index 
added 0.04 to 1,008.17, but was 
down L2 per cent on the week. 
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Lffcii 

Gross 

US 

Pound 



Local 



Year 
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Storilno 
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DM 

Currancy 

% cfio 

Wv 

Denar 

Storting 

Yon 

DM 

Currency 
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of stuck 

Index 

« 

Index 

Irxhu 

index 

Index 

on day 

YtoM 

Index 

lodax 

Indox 

Max 

Index 

Higfc 

Low 

(approx) 

Australia (89) 

156.41 

+ 0.6 

135.41 

129.62 

138.04 

13233 

+ 03 

4.61 

155.43 

135.12 

12930 

137.74 

131.97 

15635 

112.74 

128.30 


162-90 

-03 

141.03 

135.00 

143.76 

143.98 

-0.5 

1.98 

16330 

141.87 

135.78 

14432 

144.67 

22237 

154.82 

214.89 


12881 

+0.8 

111.52 

106.74 

113.87 

111.18 

+ 03 

633 

128.04 

11130 

10630 

113.46 

11099 

15130 

118.04 

141.45 

Canada (114).... .. 

138-90 

-02 

12035 

115.10 

122.57 

113.15 

-0.4 

330 

13933 

12103 

115.81 

12337 

11332 

14237 

126.49 

124.88 


252-04 

-03 

21830 

208.87 

222.43 

225.81 

-03 

137 

25234 

219.53 

210.08 

223.79 

22831 

27038 

217.74 

263.53 


85-11 

+ 05 

73.68 

70.53 

7511 

73.46 

+ 03 

131 

84.69 

73.62 

70.45 

75.05 

7334 

126.15 

83.09 

10130 

France (109) 

138.13 

+ 0.4 

11958 

114.48 

121.89 

12536 

+0.1 

3.64 

13734 

11938 

114.41 

12137 

125.46 

15236 

119.11 

140.80 


106.S8 

+ 03 

92.10 

88.17 

93.88 

93.88 

-03 

2A\ 

10631 

92.33 

8837 

94.12 

94.12 

ia .35 

94.15 

118.63 


164.15 

-03 

142.11 

136.03 

144.88 

163.46 

-0.7 

AM 

165.41 

143.79 

137.59 

14636 

164.65 

169.98 

119.62 

124.95 

Ireland (18) 

157-53 

+ 03 

138.38 

130.55 

139.02 

14134 

+ 0.0 

334 

15735 

136.69 

13031 

13934 

14131 

182.48 

13238 

18439 

Italy (77| 

6934 

+ 1.0 

60.03 

57.46 

61.19 

6531 

+a7 

3.52 

88.66 

59.68 

57.11 

60.84 

8532 

8833 

64.78 

88.78 

Japan (474) 

143.13 

+a9 

123X5 

117.78 

125.45 

117.78 

+03 

0.72 

140.89 

122.48 

11730 

124.87 

11730 

148.97 

11633 

14131 

Malaysia (68).. 

203-59 

+ 2.0 

176.26 

168.71 

179.67 

215.3S 

+ 13 

234 

199.66 

17336 

168.08 

176.92 

21134 

247.78 

189.18 

213.09 


133056 

+ 13 

1152.18 

110289 

117432 438137 

-0.5 

130 

131304 1143.17 

1093.94 

116535 440235 

133834 

534^6 

5493S 

Nettie rl and (31) 

139.39 

-0.5 

120.68 

115.51 

123.02 

121.70 

-03 

4.43 

140.05 

121.74 

116.50 

124.11 

122.78 

145.73 

125.70 

136.14 

New Zealand (14) 

47.43 

+ 1.7 

41.06 

39.31 

4136 

4531 

+ 1.2 

643 

48.82 

40.53 

38.79 

41^ 

44.67 

5434 

41.18 

5137 


188 56 

-13 

16335 

15636 

166.41 

170 .65 

-1.4 

1.85 

190.88 

165.91 

158.77 

169.14 

172.99 

22334 

17838 

24431 


201.16 

+0.3 

174.15 

166.70 

17752 

15630 

-0.1 

230 

200.61 

174.39 

16639 

177.78 

15639 

20835 

15133 

168.55 

South Africa (61) 

254.68 

-0.8 

220^9 

211.05 

224.76 

17433 

+03 

2.78 

25632 

22338 

213.47 

227.41 

173.94 

258.85 

173.00 

16539 

Spain (53) 

151-35 

-0.8 

131.03 

125.43 

13357 

122.86 

-03 

4.46 

152.50 

13237 

12636 

135.14 

12336 

171.12 

13131 

153.10 


182.29 

+ 1.0 

15732 

151.07 

160.88 

167.11 

+0.8 

2.67 

180.57 

158.97 

15031 

180.02 

165.87 

204.12 

148.80 

179.45 


94.57 

+ 0.1 

81.87 

78.38 

83.47 

87 21 

-0.1 

231 

94.49 

82.14 

78.61 

63.75 

8738 

100.67 

82.17 

9438 


173.70 

-03 

150.38 

14334 

15338 

150.38 

-13 

4.92 

175.08 

152.18 

145.62 

155.12 

152.18 

18734 

15837 

16339 

USA (526) - 

158-48 

-0.7 

13547 

129.68 

138.11 

158.48 

-0.7 

3.08 

15737 

136.97 

131.08 

13934 

15737 

161.02 

125 35 

124.82 


13741 

-03 

11838 

113.87 

121.27 

120.74 

-0.6 

337 

137.74 

119.74 

114.59 

122.07 

121.47 

15132 

12530 

13923 

Nordic (108)! 

180.87 

+03 

156.59 

149.89 

159.62 

157.60 

+0.0 

2,07 

18059 

15639 

13033 

16034 

157.64 

20031 

15535 

190.03 


142.57 

+03 

123.43 

118.15 

125.83 

119.12 

+03 

1.06 

141.41 

122.92 

11733 

125.31 

118.5B 

14532 

11738 

139.95 

Euro -Pacific "(1545).. 

U0M 

+0.4 

121.95 

116.73 

12431 

120.63 

+ 0.0 

2.19 

14039 

12136 

116.70 

12432 

12038 

147.66 

12139 

140.03 


15532 

-0.7 

134.46 

128.73 

137.09 

15335 

-0l7 

3.10 

15838 

13532 

130,06 

13838 

15439 

159 66 

12531 

124.81 


115.79 

+0.2 

10035 

9538 

102.21 

103.70 

-0.1 

3.25 

115.60 

100.49 

96.18 

10237 

103.85 

129.80 

10338 

12337 


146.86 

+ 0.3 

127.15 

121.73 

129.63 

13033 

+0.1 

433 

14638 

12733 

121.77 

129.71 

130.06 

147.60 

111.40 

12334 

Evnrtri Ex. US (1736) 

142.74 

+04 

123.57 

118.29 

12537 

12138 

+03 

233 

14231 

123.62 

11831 

126.03 

121.82 

148,16 

12232 

140.00 

u/nriii Ci ine ittmi ... 

143.68 

+0.1 

124.39 

119.07 

126.81 

131.02 

-0.1 

237 

143.58 

124.81 

119.44 

12725 

131.18 

145.77 

120.06 

130.81 

WnrM Fx So. Af. 12201 )„ 

145.59 

+0.0 

128.04 

120.66 

12830 

13232 

-0.2 

233 

145.60 

126.57 

121.13 

129.04 

132.83 

148.68 

122.92 

13151 

World Ex. Japan (1788).. 

149.93 

-Q.5 

129-80 

124.28 

13234 

140.96 

-0.6 

3.46 

150.62 

13033 

125.30 

133.49 

141.79 

152.85 

12839 

131.08 

The World Index (2282)... 

14631 

+ 0.0 

120X7 

121.25 

129.13 

132.88 

-03 

2.54 

14633 

12721 

121.73 

128.88 

133.18 

149.01 

12338 

133.70 

CtaurkiM Thfl Financial Times Limited. 

Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 






CanaBtamtcfwnge with effect StflONf: Deletion: Christiania Bank Free (Norway). Latest prices swore unavailable lor this edition. 





LONDON SHARE SERVICE 


lWl 

HI* Law I 


BRITISH FUNDS 

Stack I ’’J* M wlTll 


BRITISH FUNDS -Cantd 


INT. BANK AND O’SEAS 


"Shorts” aim op 


to Five Yeats) 




YtaH 

bt Ret. 
103* 10.4V 
10.2« 10.25 
U.0I 10.40 
10.26 10J1 
13361 12.46 


mzw^. 
pitas. 12 hoc 2003-05 
e 2002-06&... 

Over Fifteen 

iTraK- 11 \ pc 2003-07. 
iHiM 8 hpc 2007 

apeawj. 

9peUi20U«. 

9pc2Dll A. 

gras. 5b pc 2000-lZtr.. 
{[ran. 7* pc 2012-153.. 
EjrfL 12pC13-'17„ 

Undated 

37Bbmo<s4pt_ [ 

33Sw*r Lnao 3hPdT- 

574, Cray. 3 >2 pc' hi Aft. 

28UT7HS.3K‘6bAtl. 

23*|Co«*?fepc.- 

ZbPt-- • — — - 

Index-Linked 




COMMONWEALTH & 
AFRICAN LOANS 

95l 84>jl5(h Mnd. 07-52 Aamt ...I VSL I 4.7d 

LOANS 


feV!:: 

>2fepe-OU., 

■■fk, 03 : 

2?pe'09 ... 
11= _2»zBe'U.... 
,ET 2bpfl3... 
itoo.2iipe-16._. 
160 . 2 1 , pc ■ 20 .... 

-ST 2 i 2PC , 24B- 


Cb) 


. 002.91 
_.&7.9lf 
...(7SJ 

'.“twa 

IlBXU 

..197.7V 


O) (2) 


Building Societies 

1061 10Arwlfc*«IU3^xUi2a2L.| 105^1 1 

107*1 104UJo 4^5dL^4. .. I 107U i 


539 

5.03 



ProMKctlH real rcdeawUofl rate on profecud kiflnJon of Cl) 
10%and 12) 5% tbi Figures in parentheses show RP) base for 
McxIm, He 8 months prior to tone) and have been adjusted 10 
reflect rebssbtg of RPI to 100 In Jawaiy 1987. Convenlon factor 
3.945. RPI for Ftbnmy 1991: 130.9 and for Sepumberl99L- 
134.6b 



Public Board and Ind. 

sal 52h*ft- Wlf . 3pc 'B 1 ...- I ssl I 5A6l 9.90 


FOREIGN BONDS & RAILS 


9tacfc 

7pcAo 

Do.6oc28Sth.Aa. 

Do 4pc Mixed Ass. 

■24Aa- 

<Mxc 15 k 2011 — 


Price 

£ 


50 

51 

5S 


W> % fed. 
Ina YWd 
331 f7.00 
: K..00 
2 H.00 
2.75 D37 
15.9 U.10 


Continued on next page 


OMAN 


The Financial Times proposes to 
publish this survey on 

November 20th 1991. 

This survey will look in depth at 
OMAN and how the country is 
developing. It will be of 
particular interest to the 54% of 
Chief Executives in Europe’s 
largest companies who read the 
F.T. If you would like to reach 
this influential audience, call 
Cliff Crofts on 071-873 3269 or 
Fax: 071-873 3079 

Data source: Chief Executives in Europe 
1990 
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1 are Indicated to the right 


of security names; a AtaM refers to chares traded ifimigh 5EA0 
hg at least two marinunaken aid with a oonnal mwket stee of 
2000 nr more, based on experience of haw many of Hs Marts are 
traded In the typical deal. 0 Beta refers to all aihershares. 
y Gamma refen to other traded Instromera*. 

Highs and lows are based on tmra-day mtd prices. Unless 
oliierwtae Indicated, pries and net dividends me In pence and 
droomlru lions are 25p. Estimated price/ earnings ratios and 
coven are based on latest annul reports and accounts and. where 
pamible, are updated on half-yearly figures. P/Es are calculated 
on “net* dlitribnilon basis, emuinns per share being computed on 
profit after taxation and onreltaved ACT where applicable, 
bracketed figures Indicate 10 per cent or more di ff eren c e If 
calculated on “nil" distribution. Coven are based on 
“maximum" distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional profits/ tosses but 
Including estlmaced extent of omettnble ACT. Yields are based on 
middle prices, are gross, adjusted ts ACT of 25 pre cent and allow 
for value of declared cUstrlbutloa and rights. 

Estimated Net Asset Values WAVs) are shown for Investment 
Trusts, In pence per share, along with the percentage discounts 
(Ob) or premiums (Pm -) ta the cmrent pre-dosing share price. 
The NAV basis aannes prior dorges at par value. comertlblB 
c onra rt e d and warrants exercised H dilution otxms. 

"Tan Stock” 

Hlght aad lowi marked thus have been adjusted to allow for 
rights bines for cadi 
loterlm since increased or resumed 
Interim since reduced, pamed or deferred 
ft Tax-free in non-residents on application 
• Figures or report awaited 

Not officially UK listed; dealings perm i t te d under rule 
535(4X4) 

ifSU; pot listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not officially listed. 

Price at time of suspension 

Indicated dividend after pending scrip and/or rights Issue.' 
cover relates to previous dividend or forecast- 
Merger bid or reorganisation la progress 
Not comparable 

Same Interim; rcdaced final and/or reduced earnings 
indicated 

Forecast dividend: cover based oa earnings updated by latest 
interim sutement 
I Cover allows for conversion of shares not now ranking for 
dMdMdi or ranking only for restricted dividend. 

Cover does ant allow for shares which may aha rank for 
dividend at a future date. No P/E usually provided. 


Nopar value 


Belgian Francs. Fr. French Francs <| Yield bated on 

assumption Treasury Bill Rale tens vnebanged until maturity of 
stock, a Annual I mo dividend, b Figures based on prospectus or 
other official estimates. ( Cents. < Dividend rate paid or payable 
on part of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend aad yield, fa 
Assumed dividend and yield after scrip issue. 1 Payment from 
capital sources, k Kenya, m Interim higher titan previous total, n 
Rights Issue pending q Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment f Indicated 
dividend; cover relates to prevfous dividend. P/E ratio based 00 
latest annual earnings. ■ Forecast, or e s tima te d annual brd 
dividend rate, cover hated on previous year's earnings, v Sidifect 
to local lax. x Dividend cover In ocess of 100 Umet. 1 Dividend 
and yield based on merger terms, z Dividend and yield Include a 
dal payment: Cover does not apply to special payment. A Net 
dead and yield. B P u fe i BO ie dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates tor 1990-91. 6 Assumed 
dmdend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on promectm or other official estimates 
for 1991. K Dividend and yield based oa prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cow and P/E based on latest annual earnings. II Dividend and 
vldd based on prospectus or other official estimates lor 1991-92 
N Dividend and yield based on prospectus or other official 
estimates for 1989-90. P Figures bared on prospectus or other 
official estimates for 1991. 8 Gross. 8 Forecast anmoUsed 
dividend, cover and p/e based 00 prospectus or other official 
estimates. T Flgares assumed. W Pro forma fi gores, Z Dividend 
total to date. 

Abbreviations: id ex dividend; re a scrip tense; re ex rights; re ex 
all; dt ex capital distribution. 


REGIONAL & IRISH STOCKS 
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Since our formation in 1066, over 
£?00 million has been invested in our 15 
unit trusts by more than 75, 0(K) people. 
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Middle East peace conference is an organisational triumph for Spain 

Peace talks test Madrid’s ingenuity 


By Peter Bruce in Madrid 

THE SPANISH know that 14 days to 
organise one of the largest peace confer- 
ences of the century is not nearly 
enough. 

They also know that the chances of 
Israel and its Middle East enemies 
reaching any agreement are slim. 

And they know that 4,000 frustrated 
journalists limping 2kra between the 
talks and press centre could do lethal 
damage to Spain's image before next 
year's Olympic games in Barcelona and 
the Expo 92 world fair in Seville. 

So they have hurriedly designed an 
ingenious set of devices for distracting 
the media and forcing peace conference 
delegates to concentrate. 

The Palacio Real, the sprawling 
Baroque style venue for the start of the 
talks, is famous for its porcelain room 
and for being one of the coldest build- 
ings on earth. King Juan Carlos refuses 
to live there and the last Bourbon who 
did - his grandfather Alfonso XIII ~ 
used to complain bitterly that his 
breakfast always turned cold between 
the kitchen and his bedroom. 

The refrige rative powers of the Salon 
de Columnas. the huge room where the 
conference opens on Wednesday, were 


last tested in 1975 when the late Gen- 
eral Francisco Franco lay in state there. 

But if the idea is to freeze the Israeli 
and Arab delegates to their chairs until 
they learn how to get along, the press is 
to be crammed into a 23,000 sq m green- 
house in the former hunting grounds of 
the palace. There they will be sweated 
into asking the most gentle of questions 
of those delegates who first manage to 
find the building to brief them. 

There is some question of whether 
the conference will continue in Madrid 
after its four-day opening session, 
which President Mikhail Gorbachev 
and President George Bush will attend. 
But even if everyone leaves next Sun- 
day, Spain will already have triumphed. 

For a start, it will have rapidly organ- 
ised a 12 , 000 - strong police presence, 
2,500 telephone lines for journalists 
(ordinary Spaniards wait np to a year 
for telephones), 3.000 hotel beds and 
even scraped together 40 Hebrew and 50 
Arabic typewriters. 

This is the country that expelled the 
Moslems and the Jews 500 years ago 
next March and. observes Mr Samuel 
Toledano, bead of the Jewish commu- 
nity in Spain, the gathering again of 


Jew, Moslem and Christian under one 
roof in Madrid "is a wonderful vindica- 
tion of those - including the Toledano 
family - who were expelled. It is the 
end of intolerance." 

It is hard to imagine a better and 
more tolerant host than modern-day 
S pain prime minister Felipe Gonzalez 
is a driven and skilled advocate of con- 
sensus and, if Spanish Jewry is to be 
believed, he and the conservative Israeli 
Prime Minister have a more than diplo- 
matic friendship that might be useful. 

But in many ways the ghost that 
stalks the fc»htg will be that of General 
Franco. 

Franco was the ultimate fence-sitter. 
He never established relations with 
Israel, which became a member of the 
United Nations before Spain and then 
voted against Spanish membership in 
1954. At that time it was still fashion- 
able to label him a Nazi sympathiser for 
dallying with Hitler. 

But it was Franco who brought Jews 
hack to Spain. Refugees escaping from 
the Germans through the Pyrenees 
were allowed to stay and later on in the 
war Madrid offered Spanish passports 
to those Sephardic Jews trapped in 


THE LEX COLUMN 


A case of market 
confidence 


occupied Europe who could prove ties 
to famili es expelled in 1492. After the 
Six Day War in 1967 Franco gave refuge 
and passports to Jews trapped in Egypt. 

That laid the groundwork for the cre- 
ation of a community of Spanish Jews 
now numbering 15,000. although diplo- 
matic ties with Israel were established 
only in 1986 and Ju daism only became 
constitutionally recognised again last 
year. The point is that the rapproche- 
ment between Catholic Spain and Jew- 
ish Israel has been slow and tortured 
enough for it to be genuine. If persuad- I 
mg Israel to attend the talks was the 
hard part, Madrid will have been a 
soothing choice as a venue. 

Spain has never worked as smoothly, i 
its people been so creative and its heart { 
beat so lightly as when Moslem ruler; 
and Jewish administrator ran it in the 1 
Middle Ages, naif a millenium later it is i 
possible only to fantasise about recap- j 
taring that spirit in the cold of the; 
royal palace but - just as Alfonso XHi \ 
waited daily for a hot breakfast in bed 1 
- Madrid lives in hope. ) 

Hardline rs dominate delegation. Page 3 j 
Man m the News, Page 6 L 


Employment law 
plans criticised by 
personnel body 

By Michael Smith, Labour Correspondent 


A STRONG attack on UK 
government proposals to 
reform trade union and 
employment legislation was 
launched yesterday by the 
Institute of Personnel Manage- 
ment. 

The proposal, which would 
enable citizens to bring legal 
proceedings to stop unlawful 
industrial action in public ser- 
vices, "could do great harm to 
industrial and corporate rela- 
tions” it said. 

The move could “poison" 
relationships between unions 
and employers. “It could also 
be considered an unwarranted 
and unhelpful interference at a 
sensitive time of negotiations.” 
It would also be a “dangerous 
precedent for servants of sup- 
pliers to be sued or brought to 
account by customers”. 

In a formal response to a 
green paper on the proposed 
legal changes, the institute 
said: “The bulk of our mem- 
bers are not pressing for more 
legislation." Improvement in 
industrial relations could best 
be achieved voluntarily. 

The institute represents 
47,000 personnel workers and 
managers - about half of the 
UK total - and it has been 
Largely supportive of previous 
changes by the government to 
employment legislation. 

The institute welcomed a 


minority of the green paper 
proposals, including one which 
would require unions to give 
seven days’ notice oT a strike. 

But it is sharply critical of 
the more far-reaching reforms 
proposed in the green paper. It 
said there was little support in 
industry for a proposal that 
there should be a new right for 
individuals not to be excluded 
from t ra de nniona. 

The proposal is widely seen 
as an attack on the sncalled 
Bridlington agreement by 
which unions agree not to 
poach each other’s members. 

The institute said abandon- 
ing that agreement could jeop- 
ardise single union agreements 
and be a “destabilising factor” 
in industrial relations. It 
rejected a proposal to make 
collective agreements legally 
binding unless employers and 
unions agree otherwise. 

Employers' legal costs would 
rise and a new coarts system 
would be needed to cater for 
grievances over contracts, the 
institute said. “Under the pro- 
posals, disputes may arise 
between the employer(s) and 
trade union(s) over whether an 
agreement should be legally 
enforceable. Such a dispute 
might become a bigger issue 
than the original cause." 

Conference report, Page 5 
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Continued, from Page 1 


Basle on Monday. They will 
finalise details of both the pro- 
posed European Monetary 
Institute, which will co-ordi- 
nate monetary policy among 
the Twelve In the run-up to 
Emu, and the statutes of the 
European Central Bank. 

The draft protocol contain- 
ing the European Central 
Bank's statutes will have the 
same legal status as the treaty 
itself. This document, also of 
about 30 pages, will for the 
first time set out such details 
as the bank's capital and how 
its income from seignoriage - 
profits from the issuance of 
currency - will be shared. 

• President Francois Mitter- 
rand arrived in Madrid yester- 
day to discuss moves towards 
European unity and other 


international issues with his 
ally Mr Felipe Gonzalez, the 
Spanish prime minister. 

The meeting, initially 
planned over two leisurely 
days at the Spanish resort of 
Bayona, had to be shortened 
because of preparations for the 
Middle East peace talks open- 
ing on Wednesday in the Span- 
ish capital. 

French and Spanish minis- 
ters in charge of foreign 
affairs, defence, finance and 
European affairs were meeting 
separately. 

Diplomats said the talks 
between Mr Mitterrand and Mr 
Gonzalez would underline the 
close links between the EC's 
two remaining Socialist leaders 
only weeks before a crucial EC 
summit in Maastricht. 


CHIEF PRICE CHANGES YESTERDAY 
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Compaq 
chief 
ousted 
from board 

By Louise Kehoe 

in San Francisco 

MR ROD CANION, co-founder, 
president and chief executive 
of Compaq Computer, the 
world’s third biggest personal 
computer manufacturer, has 
been ousted from the board. 

One of the most highly 
regarded executives in the 
industry, Mr Canion has led 
Compaq since 1982 while sales 
expanded to reach $3.6bn 
(£2.1 bn) in 1990. 

He was dismissed during a 
14-hour board meeting on 
Thursday night a day after the 
Houston-based company 
announced its first ever quar- 
terly loss, a $i35m restructur- 
ing charge and plans for a 12 
per cent cut in its workforce. 

Like most computer compa- 
nies, Compaq has suffered the 
effects of recessions in its main 
markets which have caused an 
industry-wide sales slump and 
fierce price competition. 

Compaq’s stock price fell by 
$2 to $31 yesterday morning, 
amid uncertainty created by 
Mr Canion’s sudden departure. 

While discussing the results 
on Wednesday, he gave no hint 
of his impending departure, 
which has come as a shock to 
Compaq employees. 

Mr Canion, who was unavail- 
able for comment yesterday, 
has been replaced by Mr Eck- 
hard Pfeiffer, who was 
appointed Compaq’s executive 
vice-president and chief operat- 
ing officer in January. He had 
previously led Compaq's Euro- 
pean operations. 

Mr Benjamin Rosen, chair- 
man, said: “Following the 
restructuring, we had to find 
roles for both Rod [Canion] and 
Eckhard, it became clear that 
we had to choose between 
them and we made that choice. 

"As we discussed our strate- 
gic plans ... we came to the 
decision that Eckhard Pfeiffer’s 
experience in Europe and his 
prior experience in the con- 
sumer electronics and semicon- 
ductor industries made him 
the right person.” 

Mr Canion refused to resign 
and declined to take a non- 
executive seat on Compaq's 
board, Mr Rosen said. 

Mr Mike Swaveley, former 
president of Compaq's US 
operations, who retired in July, 
said: “It was time for a change 
but the maimer in which this 
was handled was totally inap- 
propriate.” 



Derek Hatton (right), former deputy leader of Liverpool 
council, being escorted from his home by police officers 
after his arrest yesterday Report, Page 4 

Tentative signs of 
Yugoslav accord 

By David Gardner in The Hague 


THE FIRST signs of a tentative 
rapprochement between Serbia 
and Croatia became visible yes- 
terday, as leaders of both sides 
emerged satisfied from an 
unexpected bilateral meeting 
and Mr Slobodan Milosevic, the 
Serbian president, distanced 
himself from Yugoslavia’s 
rump federal authorities, domi- 
nated by Serbia. 

The meeting was the main 
outcome of the seventh plenary 
session of the EC peace confer- 
ence on Yugoslavia in The 
Hague. 

Gen Vefiko Kadijevic. the fed- 
eral army chief, refused an 
invitation to the conference. 

As federal troops continued 
their advance on Dubrovnik, 
having been reported to have 
reached the city limits, Mr 
Franjo Tudjman, Croatian 
president, said: “I am forced to 
believe, on the grounds of Mr 
Milosevic's assurances, that he 
will try to influence the other 
side. Immediately on his 
return, to stop the hostilities 
against Dubrovnik. 

“He has also convinced me 
that Serbia has no territorial 
ambitions a gains t Croatia,” 

Mr Milosevic reiterated: 
“The only goal of Serbian pol- 


icy is to preserve the Serbs in 
Croatia," denying once again 
that he wished to link Serbian 
enclaves in the secessionist 
republic to a Greater Serbia, 
including parts of multi-ethnic 
Bosnia and the Serb-dominated 
autonomous provinces oF Kos- 
ovo and Vojvodina. “I don’t 
believe it [the prospect of 
peace] is hopeless," he said. 

The two main protagonists 
of the war agreed that their 
representatives would meet 
again as soon as possible to 
seek an enduring ceasefire. 

Mr Milosevic bad earlier dis- 
missed a new draft of the EC’s 
proposed constitution for a 
loose confederation of sover- 
_ eign Yugoslav states as “worse 
than last time”. 

Laura Silber writes from 
Novi Pazar: Slavic Moslems in 
Sandjak yesterday cast their 
votes far autonomy for the 
southern Serbian region in a 
referendum held in secret after 
police forced the closure of 
polling stations. 

Moslems, who make up more 
than half of Sandjak’ s popula- 
tion of 442.000. are expwted to 
vote overwhelmingly in favour 
of political and territorial 
autonomy in the referendum. 


A market that has fallen 5 per 
cent this month must have 
already discounted a lot of bad 
news. Yet the fact that UK 
equities fell again yesterday, 
even after Thursday's slide, 
displays a thoroughly pessimis- 
tic mood. Partiy this reflects 
the sheer range of negative 
impulses: from the govern- 
ment’s standing in the polls to 
Wail Street weakness and to 
rights issues going awry. The 
downward trend may, how- 
ever. also have momentum of 
its own. especially now the 
FT-SE h 2 s fallen out of is pre- 
vious A.55D to 2,650 range. 

.At this level, equities look 
cheat: on fundamentals. Their 
yield of nearly 5 per cent is 
historically undemanding in 
absolute terms and makes 
them attractive relative to 
guts, mat does not necessarily 
mean it is time tc bey on bad 
news. like the presumed out- 
come of the British Aerospace 
rights early next week. What- 
ever the fundamentals say, 
technically the tone is weak. 

Invergorden 

Now that Whyte & Mackay 
has grabbed S3 per cent of 
Invergorden's stock through 
the market, the cattle for inde- 
pendence looks increasingly 
desperate. The fact that Inver- 
gorden's price now stands lOp 
below the 275? offer may sug- 
gest that the loose stock has 
Seen mopped np. But every- 
thing new hangs oa the deci- 
sion of a hzndfui of institu- 
tions tv Wednesday’s close. 
The fund management side of 
Flemings - Invergordon 's 
adviser - could almost deliver 
the company single-handed. 

On the premise that the out- 
come is still opes, shareholders 
have tc ask themselves how 
they would benefit by holding 
out. Now that CT&M has spent 
some £11531 on its Invergorden 
stake, it is committed to hang- 
ing cc for as long as it takes to 
achieve creeping control. In 
the meantime, it would have 
effective power of veto over 
Invergorden's more ambitious 
expansion plans. Perhaps 
above all, the risk would be 
that W&M conid bid lower in a 
years time. 

It is here that the argument 
gets really murky. The Scotch 
whisky industry is facing its 
first test of the proposition that 
the whisky cycle has been 
abolished. W&M says it has 
not. Invergordon disagrees. 
W&M says that, as a commod- 
ity producer, Invergordon is 
particularly exposed to a down- 
turn. Invergordon disagrees 
again. On the first point, the 
market’s own logic supports 
Invergordon: the Guinness 


FT-SE Index; 2,514.7 (-13.6) 

FT-SE 100 Index ~" 
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share price is at an all-time 
relative high. So, to an extent, 
does W&M’s action in tying up 
so much cash in Invergordon 
stock. If it believed its own 
case, it would scarcely have 
denied itself the option of 
walking away. Against all that 
are two simple facts: the domi- 
nant holding which W&M has 
established and the fact that 
Invergorden's share price is 70 
per emit higher relative to the 
market than it was before the 
bid. Sentiment apart, it looks 
like the game is up. 

Church portfolio 

No doubt the bishop of 
Oxford will soon be telling his 
audience on Radio 4's Thought 
for the Day that there is such a 
thing as victory in defeat. On 
the surface, his suit to 
strengthen the ethical invest- 
ment criteria of the Church 
Commissioners appears to 
have been a waste of time and 
money. It might have been pre- 
vented had Arthur Scargill 
reminded him of his own fruit- 
less attempt in 1984 to prevent 
British Coal's pension fund 
investing in alternative 
sources of energy. 

But that may not be the 
whole story. Tire long-term sig- 
nificance of this case may rest 
with the judge’s ruling that 
financial return need not be 
paramount for charitable 
funds. These include invest- 
ments that would thwart the 
purpose of the charity con- 
cerned - like a cancer relief 
fund investing in tobacco - or 
those which would cause its 
supporters to stop their 
cheques. Admittedly, the rul- 
ing applies to charities rather 
than pension funds. But if any- 
thing, it appears to widen 
rather than narrow the scope 
for ethical investment 

That raises the question of 
how far ethical investment 
narrows choice, prevents diver- 


sification and doses off oppor- 
tunity. One reason why the 
bishop failed was that he was 
seeking to put as much as 37 
per cent of the London market 
out of bounds to the Commis- 
sioner. That might or might 
not be sweeping enough to 
impair performance, hut expe- 
rience to date suggests that 
ethical funds can outperform 
the competition despite the 
restrictions placed upon them. 
The conflict between greed and 
righteousness is thus not inevi- 
table, even if that can hardly 
be the message the bishop 
meant to convey. 

Investment trusts 

For the first time in 20 years, 
it looks as if there will be a net 
inflow of funds into UK invest- 
ment trusts in 1991. Given that 
not so long ago the sector 
seemed to be wasting away 
through bids and conversions 
mto unit trusts, this represents 
a remarkable renaissance. All 
the more so in view of the way 
individual investors - as in M 
and G's jumbo £246m offering 
this month - appear to be tak- 
ing up the ruining where insti- 
tutions seeking a managed, 
vehicle in venture capital, con- 
tinental Europe and the Far 1 
East left off. 

In the past, the combination 
of tax-led investment and 
large-scale buying by private 
shareholders - the cocktail at 
work in several personal 
equity plan ted issues of late ~ 
has proved an ominous signal 
for the market. Such a thesis is 
certainly given weight this 
weekend with the publication 
of County NatWest’s invest- , 
ment trust annmi. it puts for- 
ward several reasons why the 
market will become wary if the 
new issue flood continues: the 
indifferent track record of- 
more than half those funds 
launched since 1986, rising 
management fees on the bad: 
of an increasingly retail-led 
sates approach, and tire lack of 
liquidity in some trust shares. 
One disquieting feature of 
some recent split capital issues 
- though not M and G’s - Is 
the way institutions have had 
sole urack at the safer, more 
attractive paper, leaving indi- 
viduals to pick np tiie riskier 
securities. 

It would not be the first time 
that greed and the exploitation 
of unsophisticated investors 
spoiled a party. It would never- 
theless be a pity for the invest- 
ment trust sector, which has 
rekindled the affection of pri- 
vate shareholders, successfully 
worked to narrow the discount 
on its share prices and justifi- 
ably wrested back sonte pf the'/ 
initiative from unit trusts. 
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Bishop loses to Mammon Continued from Page l 


jnse of their charity.” 
i judge said well-meaning, 
responsible people could hold 
widely differing views on 
moral questions. Charity trust- 
ees should not make invest- 
ment decisions on the basis of 
preferring one body of moral 
opinion to another unless they 
were satisfied that to do so 
would not involve significant 
financial risk. 

If original criteria proposed 
by the Rt Rev Harries on 
investment in South Africa 
were adopted, said tire judge, 
the Commissioners would be 
precluded from investing in 


about 37 per cent of UK listed 
companies. 

Sir Douglas Lovelock, first 
Church Estates Commissioner, 
said the judgment had "totally 
upheld in every part” the pol- 
icy operated by the Commis- 
sioners, who endeavour to take 
into account social and ethical 
considerations within the con- 
text of achieving the best 
financial return. 

The bishop and his col- 
leagues believes aspects of the 
Judgment have helped their 
cause. They say an acceptance 
hi the judgment that trustees 
should put non-finandal crite- 


ria above financial ones "when 
the objects of the charity are 
such that investments of a par- 
ticular type would conflict 
with the aims of the charity” 
come close to the declaration 
that they had sought from the 
court - that the Church Com- 
missioners must have regard 
to the church's objective of 
promoting the Christian faith. 

The debate on ethical invest- 
ment , said the bishop, had 
been “opened up in a new 
way” by the judgment 

All parties, including the 
attorney general, were ordered 
to pay their own costs. 


UK Today: It will be dry with 
sunny intervals in the south-east 
Midlands and south Wales, but 
there may be a few showers in 
the south-west Elsewhere it will 
tend to be cloudy, alter a misty 
start in many regions. Overall 
temperatures still below 
average. Outtooto gradually 
becoming more showery. 
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SAA are pleased to 
announce even more 
changes for the better. 


There's never been a better time to fly SAA. New 
service. Lower (ares. For the business traveller our 
new Gold Class Lounge at Heathrow means you 
can relax before your flight in even more comfort. 

Our modem fleet including the latest new Boeing 
747-400s mean you can travel to your destination 
in South Africa in even more style. 

And the fact weVe cut flying time on our UK - SA 
route means you get there over an hour quicker. 

Good news. 
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SOUTH AFRICAN AIRWAYS 

The best is now even better. 
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SECTION II 


Weekend October 26/ October 27 1991 


Mao and mammon: the 

torment of the dragon 


-With a true empa v r an the Chinese 
tlnvne, humanity-at-its -best would 
prevail within owr generation.” 
Confudiis. 

T HERE ARE two Chinas. 
Not the old two Chinas 
of Communist Beijing 

and Nationalist Taipei, 
bm the political Action 
as concocted in Beijing and the life 
as lived by Chinese people. When 
these two Chinas mix there are 
embarrassing, awkward silences in 
any room. 

Contemplating a circular tabic 
crowded by half-eaten plates of 
shrimp and vegetables, of shredded 
chicken, of sea slug and of prawns 
larger than the Little Red Book of 
Chairman Kao, a sense of glutinous 
excess settled over a gathering of 
fanners mark? good. There came a 
stirring of excitement and the Osh 
of Wuchang, a fish that swims in 
the mind of most Chinese because 
of a Maoist ditty. “I will drink the 
water of Changsha, eat the fish of 
Wuchang and then swim the 
mighty Yangtze." 

As with most of Mao's ditties, the 
water of Changsha is now to be 
avoided. The Wuchang fish tens 
sweet, but the farmers appeared 
uneasy nt the enforced idleness of a 
long lunch, and spoke impatiently 
of grand {dans to open a fold-away 
bicycle factory funded by a Taiwan- 
ese compatriot. They have spent six 
years realising grand plans, budd- 
ing four factories, and a three-sto- 
rey hotel in an out-of-the-way place 
in northern China. 

"We thought we needed a hotel 
here, but maybe we made a mis- 
take.” At Yuan 14 (£1.50) a night for 
the local version of the honeymoon 
suite, it is not the cost that keeps 
people away, it is just that few peo- 
ple have a reason to stay. No prob- 
lem, in modem China, you can 
build a fold-away bicycle factory 
with Taiwanese money, you can eat 
the ffch of Wuchang, and you can 
blow your money on a three- storey 
hotel, and the Communist Party 
does not much care and does not 
much matter. It is conversation, 
particularly with a foreigner, that 
still demands a certain caution. 

Talk is comfortable when the sub- 
ject is the distinction between 
northern and southern Chinese - 
the northerners keep their tradi- 
tional distance from the southern 
fascination with money and fond- 
ness for eating unusual parts of 
unusual animals. Turn the conver- 
sation towards the past, and ask 
what each was doing in 1966, when 
the Cultural Revolution began, and 
the fanners start to wriggle. Men- 
tion Zhao Ziyang, the disgraced 
Communist Party boss, not seen for 
two years, and the tough, dignified 
farmers reach for their chopsticks 
and the shredded chicken. They are 
silenced by the memories of past 


political campaigns, of disappeared 
leaders and of persecuted fnends. 

The gap between the farce and 
the fact of the two C hinas grows 
with the building of each rural 
hotel and with the accumulation of 
information that flows through the 
macks in the propaganda structure. 
By avoiding newspaper editorials 
and turning the volume down on 
the the television news, the people's 
China can ignore the People's 
Republic of China. 

"Mao Zedong Thought is our party's 
spiritual wealth - the supreme 
expression and theoretical generalis- 
ation of the wisdom of the Chinese 
nation." People's Daily, 1991. 

“Here the days are fair and bright, 
in this magic land, And the memo- 
ries of the past reach out to clasp 
your hand. m Motif on Diary. 1991. 

Two dugs, apparently Alsatians, 
are tied behind a high fence that 
gives a slight sense of the old Chi- 
nese courtyard, but more of the 
Western suburban backyard. The 
dogs are kept, their 39-year-old 
owner explains, not for security, but 
because "we like dogs". It is one of 
the advantages of being, as they are 
called, a peasant. Rural Chinese can 


keep dogs which are essentially 
banned in Beijing. Only the privi- 
leged or the clever can keep one - 
a friend claims to have registered 
his dog as an "actor’', saying it had 
played important canine roles in 
revolutionary films. 

The People's Republic of China is 
unsure exactly what rural people 
should keep in their backyard. In 
the good did days of the Mao per- 
sonality cult, a large and property 
sheltered picture of the Chairman 
would have been appreciated by 
commune leaders, who took for 
granted that each family bad a por- 
trait or two in the home and a 
proudly displayed collection of his 
Thoughts. But in this northern liv- 
ing room the most obvious Icon was 
a large Ferrero Rocher label stuck 
across a glass-topped coffee table. 
That brand of fancy chocolates has 
won respect in modem China. 

The room, one at three, has a 
television and cassette recorder 
(Hitachi), and the owners, clearly 
profiting from reform, plan to build 
another storey and buy another 
refrigerator. The rest of their 
savings will go towards the educa- 
tion of an ambitious daughter who 
wants to be a lawyer, a tricky pro- 
fession in a legal system that is 
more rule of thumb than rule of 


law. As in so many Chinese living 
rooms, the dominant portrait Is of a 
Western calendar girl who sits, sex- 
lessly, above the month of October. 

While you do nut have to put Mao 
on the wall, yuu do have to be care- 
ful about your choice of wall deco- 
ration. Even if you admired only 
the wartime exploits of Un Biao, 
the brilliant general accused of plot- 
ting to overthrow Lhe Chairman In 
1971, the neighbours would soon be 
chattering If you propped a Lin 
poster opposite the October girl. 
Bui, having overcome shortages of 
food and clothing, the government 
is aware chut it is yet to satisfy the 
need for heroes. Chinese do want 
Chinese heroes, but their tormented 
recent history has loft few Individu- 
als qualified for display without 
offending one of the Two Chinas. 

Cinemas, with red flogs fluttering 
in front, are showing a work about 
a communist hero, Zhou Enlai, the 
late premier, who almost spans 
party and people's China. He Is well 
regarded probably because he had 
dignity, was reasonably intelligent, 
and quite handsome. But Zhou 
headed the government during the 
Cultural Revolution and stood on 
the podium at Tiananmen Square 
when Mao encouraged the pubes- 


cent Red Guards. Inspired by a 
"hero cult”, they wreaked havoc, 
destroying the emblems of tradi- 
tional culture, leaving scars on the 
self-esteem or ordinary people. Chi- 
nese are still to come to terms with 
what they did or saw or acquiesced 
to during that terrible period. 

Zhou, the film, has been a hit, if 
the statistics on box office receipts 
can be believed. Rural people, who 
have perhaps seen the look-alike 
lead actor in (me of his ll other 
Zhou movies, remain more enthusi- 
astic about a television soap with 
the sadly appropriate name Expecta- 
tions. The makers of this melo- 
drama claim to have avoided poli- 
tics in telling the heart-rending 
adventures of simple folk tangled in 
the complexities of love triangles 
and Illegitimate children. Having 
noticed the appeal of soaps, the 
patty dispatched a Politburo mem- 
ber, Li Ruihuan, to be photographed 
with the cast early this year. There 
Is probably a party-approved hack 
now scribbling away on a script 
starring a sympathetic rural cadre 
who tends to sick and Injured dogs, 
gives tearful advice on marriage 
breakdowns, and delivers kindly 
lectures on "political stability”. Not 
Neighbours, but Cbmnates. 

With skin too burned to be a 


peaches- and .cream communist hero- 
ine, deputy party secretary Liu 
Zb eng, of Lingskui township, Is a 
likable individual. She has held on 
during the bumpy cart ride down 
the rough road of Chinese commu- 
nism, and now presides over a rela- 
tively prosperous bond of 1,922 peas- 
ants, who earn an average 
Yuan 1,924 a year. The party's fond- 
ness for statistics Ungers, though 
the doubting are reassured that 
"our statistics are more accurate 
than they used to be". A few days 
earlier, a party historian had 
Insisted that "we arc less secretive 
than we used to be” - it's the Bei- 
jing Theory of Relativity. 

"What do wc talk about at our 
party meetings?" The privately 
amusing Liu could have provided 
an unorthodox answer, but not 
today. "We talk about bow we can 
deepen and develop our reforms. We 
discuss how we can perfect Social- 
ism with Chinese Characteristics.” 
Having seen other people fall off the 
bouncing cart, she is holding tightly 
onto the party platform. What about 
the disappeared-without-trace Zhao 
Zlyang? "Sometimes we think about 
Zhao Zlyang. 1 don't think they 
would be treating him badly. We 
pay great attention to the guidance 
of the present leadership." 

The People's Republic is con- 
scious that Chinese have wearied of 
"class struggle” and of “Learning 
from Lei Feng", the "rustless 
screw” in the socialist wheel, but 
replacing these irrelevant themes 
means encouraging plastic-sandal- 
Icd cadres to trample on the "price- 
less jewel” of Mao Zedong Thought 
The sayings written In wilting flow- 
ers to celebrate National Day on 
October 1 reflected the party's lack 
of eloquence. One flowery message 
in Beijing read blandly "socialism is 
good”, another lavish arrangement 
carried the message "stability”. Peo- 
ple have naturally begun to look 
elsewhere for guidance. 

The party and Lin are still not 
sure about ConfUcius, the ancient 
sage. “He’s a great philosopher, and 
we still use some of Ms Ideas but we 
cant accept all the writings.” And 
there are divisions over the charis- 
matic movement inspired by qigong, 
the tr aditional exercise routine that 
is becoming a modem religion. 
"Some of our people have been car- 
ried away by qigong. They allow 
qigong to determine their entire 
lives. Qigong is not everything.” 

"We must oppose national nihilism, 
and the worship of things foreign." 
People's Daily, 1991* 

"Let stars stand for those things 
which an ideal and radiant m life." 
Motif on Diary, 1991. 

Northern Chinese may be con- 
temptuous of the reputed material- 
ism of southern Chinese, but the 
inability to discuss wealth and its 


Robert Thomson visits northern China 
and meets rural entrepreneurs whose view 
of reality is quite different from Beijing’s 



meaning is encouraging an unchar- 
acteristic greed that the party can- 
not control. There are no philo- 
sophic checks and balances on hank 
accounts, and not even a working 
taxation system, only occasional 
references to the pernicious spread 
of Red Eye Disease, or envy. Red 
Eye Disease Is common, particu- 
larly among workers on set wages 
who have all heard the stories, 
some true, of the incredible wealth 
of private business operators, and of 
their night- time exploits. 

Some of those business people, 
the ge-ti-hu, blow their money in a 
little karaoke bar in a backstreet of 
a certain city. Die Mama-San race 
worked at a foreign-run hotel, but 


tired of the set salary and. at 23, 
opened the bar with the help of a 
benevolent backer. Like any other 
Chinese hole-in-the-wall, exotic for- 
eign beers are on display - Bod- 
weiser, Swan, and Heineken — and 
Johnnie Walker whisky and cognac 
are on the top sheK, which acts as 
an altar, there for veneration. There 
are three girls, who sit and sing 
with the customers, pour their 
drinks, buy them cigarettes, flatter 
their egos, and ensure none leave 
without consuming $30 (£17.40) 
worth of company. That is, a 
month’s salary for a factory hand. 

Mama-san is a difficult partner in 
conversation, distracted by incom- 
ing customers whom she may have 


to recognise with enthusiasm. 
"Same people want to talk dirty. 
Some people want to talk about pop 
music and then sing a song. Some 
people talk about the weather or 
how much money they make." Do 
you ever ask if they are party mem- 
bers? She smiled and then laughed: 
“Why would I ask that question? I 
suppose some of them are party 
people, but that’s got nothing to do 
with me or what goes on here. Peo- 
ple really drat want to talk about 
politics. Why would they?" 

‘We should never divorce ourselves 
from the masses. Only in this way 
are we able to know them, under- 
stand them, be me with them, and 
serve them ioe&” Chairman Mao. 
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HAROLD “Harley" 
Drayton is one of those 
figures from the City of 
London’s past that I 
have always been curi- 
ous to find out more 
about. For some 20 
years after the Second 
World War, until his 
unexpected death from cancer in 1966, 
he was the spider at the centre of a 
complex financial web. He was chair- 
man of a string of big companies. Yet 
relatively little was known about him. 

A privately published history of the 
Drayton Group" casts a little more illu- 
mination, if not actually a searchlight, 
on Drayton. The puzzle by the 1960s. 
alter all, was why such a successful and 
distinguished City figure never 
appeared in an honours list. 

Drayton had played an Important role 
in realising British assets in South 
America during the war. Perhaps he 
was out of fashion in being a Liberal. 
According to this history's author, a 
loyal Drayton Group investment trust 
secretary Tom Jackson, Drayton was 
"perhaps considered not quite establish- 
ment or perhaps too outspoken”. 

Certainly Drayton was unusual in the 
City in rising to the top from a humble 
position. The son of a London county 
council gardener, he joined the growing 
117 Old Broad Street group of invest- 
ment trusts as a n-a-week messenger at 
16. In a City where connections and 
privilege still counted for almost every- 
thing be nevertheless rose and rose. 

In half a century from 1915 to 1966 he 
straddled the old City and the new, but 
he ended his days under a cloud. In 
1966. while he lay totally stricken, a 
scandal erupted over the 117 Old Broad 
Street Group as it emerged that two 
group trusts, Second Premier and 
Garda, had been used as the highly- 
geared vehicles for lucrative share 
options for group executives. A number 
of embarrassed associated companies, 
Including BICC, Consolidated Gold 
Fields and BET, were also involved. 
They came under press criticism for 
granting tax-efficient options In the 
trust to their executives without any 
direct disclosure to shareholders. 

But the Drayton Group directors 



were generally unapologetic. This was 
the manner In which the old City was 
run, especially the investment trust 
groups. They specialised in interlocking 
shareholdings, so that central control 
could be exercised over a large empire. 
In certain respects the Drayton Group 
(although it was never officially called 
this until after his death) was almost 
like a Japanese keiretsu, with a string 
of industrial satellites Including Redif- 
fusion, BET, BICC, United Newspapers 
and to some extent Eagle Star. 

In the Japanese style, there was a 
strong whiff of exploitation and market- 
rigging. Some 17 Investment trusts were 
controlled by the same clique of direc- 
tors, and supported various group com- 
panies. It became the practice for the 
trusts to have annual rights Issues even 
though they stood at discounts of 30 to 
40 per cent to their underlying assets. 

This stream of issues damaged out- 
side investors, but enabled the inter- 
locking shareholdings to be strength- 
ened as the trusts underwrote each 
others’ unwanted rights. Eventually the 
growing power of investment Institu- 
tions, which accumulated significant 
holdings In the group's investment 
trusts from about the late 1950s 
onwards, led to protests. The distin- 
guished Financial Times columnist Har- 
old Wvncott mounted a campaign in 
which, according to Jackson's grudging 
account, he “appeared to prove mathe- 
matically" that the rights Issues 
involved outside investors In losses. 

A t the centre of the Drayton 
Group was a kind of mini- 
merchant bank called Securi- 
.ties Agency which did the 
deals; It handled not only the big new 
issues and mergers, but even the rou- 
tine share transactions of all the trusts, 
creaming off a slice of commission in 
the process- One of its articles of associ- 
ation stipulated that that half the prof- 
its, after payment of a fixed dividend, 
should go to the directors, who of 
course comprised the elite of the group. 
Jackson accepts that this rake-off, 
which persisted until after Drayton’s 
death, “should have been changed 
many years previously, fra It certainly 
gave the wrong impression". 


Or, alternatively, it gave the right 
impression. Of coarse, the corporate 
ethics of the 11? Old Broad Street 
Group were not particularly unusual by 
the standards of the time. There were 
other convoluted Investment trust 
empires In the postwar years. Including 
that of Sir Denys Lowson, the notorious 
former Lord Mayor of London who died 
before he could be brought to book over 
the apparently fraudulent purchase and 
resale of a unit trust company in the 
1960s. Then there was the rather sinis- 
ter Sir Walter Salomon, whose group of 
trusts centred on the tiny merchant 
bank Rea Brothers; his financial tangle 
has still to be fully unravelled in the 
1990s. All this gave the investment trust 
Industry a thoroughly bad name, from 
which it is only now recovering. 

A fter Harley Drayton's death 
the 117 Old Broad Street 
Investment trusts were 
merged or reorganised under 
the direction of Sir Robert Adeane, and 
Securities Agency became Drayton Cor- 
poration. But the Drayton Group had to 
be rescued during the 1974 hanking cri- 
sis by Midland Bank. Then the group 
suffered various upheavals before a 
core investment management operation 
re-emerged in the 1980s - it is now the 
separately-quoted Invesco MM, which 
is still launching investment trusts like 
this autumn's Drayton Recovery. The 
funds are these days, needless to say, 
run very differently from the style of 
Harley Drayton’s time. 

Drayton was, of course, a creative 
financier. There was a l on g association 
with growth stare of yesteryear like 
Decca, while the group launched Asso- 
ciated Rediffusion as the pioneering 
London ITV contractor in 1955, and put 
Tiny Rowland into Lonrho in 1961, with 
spectacular success. 

As for the murkier details, maybe we 
should not judge past behaviour too 
rigorously by today’s ethical standards. 
On the other hand, when you read 
about what was going on then, you 
can't help wondering exactly what is 
really going on now. 
m The Origin and History of the Drag- 
ton Group, by Tom Jackson. Privately 
published by United Newspapers 
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FUTURE PERFECT 


For those who depend on 
income from investments, 
bank and building society 
deposits are less than 
ideal. Not only do interest 
rates fluctuate, they offer 
no protection against the 
erosion of capital by 
inflation. 

Dividends from shares, on 
the other hand, can provide a 
rising income with protection 
of real capital value. But it 
is not easy to identify the 
companies which are going 
to increase their profits and 
dividends over time. 

With 120 fund managers 
and more than £35 billion 
under management, Mercury 
is well qualified to perform 
this complex task. Mercury 
seeks out companies which are 
industry leaders,with sound 
balance sheets and strong 


positive cash flow. Factors 
which determine a company's 
capacity to sustain rising 
dividends as well as growth 
in business. 

Mercury's resources for 
researching large numbers 
of companies in detail are 
exceptional. This depth of 
resource is one of the factors 
that has led to Mercury being 
chosen to manage pension 
fund investments for over 
500 companies and public 
bodies. 

The record of Mercury 
Income Fund demonstrates 
Mercury's ability to deliver 
growing income. By 1st 
September 1991, investors 
at the launch in 1984 had 
seen both their annual 
income and the value of 
their investment* 
more than double. 


MERCURY 

INCOME FUND 

Mercury Fund Managers Ltd. FREEPOST, London EC4B 4 DO 
Telephone 071-280 2800 Member of IMRO. LAUTRO and the UTA 



For further information cell the above number or contact your financial adviserDPaffl performance 
isnwnaeessartyajuiteiofcituTaperiormance.DTlie value of mvesuronts and mcomo (ran them may 
foctuatBetowenotguarantsedDIMfcuy Fund Manages e pan of #* Mercury Asret Marenamera Grauo. 
•Offer to bil basis, Co 1.191. bean* +1 12% (lea 5 years. +65%) capkal value +147% (last ? years, + 38%). 
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A rights issue to chill the blood 


T HE BRITISH Aero- 
space rights issue has 
haunted the market 
all week like a crea- 
ture from a horror movie: 
"Behind every closed door, in 
every alleyway, lurks a name- 
less terror . . . 

In this case it’s not nameless 
at all The fear is of a compre- 
hensive flop of the BAe issue, 
to go along with the previous 
week's Hillsdown debacle and 
the failure of Attwoods' first 
attempt at a rights issue. 

The fate of the BAe issue 
will not be known until it 
closes on Monday; the shares 
finished the week at 363p, 
down I7p. and 17p below the 
the rights issue price. 

In a way. though, the issue’s 
symbolic freight was greater 
than the actual damage its fail- 
ure might cause. Every surge 
of rights issues in recent mem- 
ory has been brought to an end 
by a big. ill-received cash call 
from a prominent name. 

So if the BAe issue is judged 
a flop, it will signal the end of 
another short-lived era of easy 
access to institutional money 
and make underwriters much 
less willing (until the neat bull 
market, anyway) to take on 
issues about which there is 
any uncertainty. 

The BAe issue helped to 
impart a bad-tempered tone to 
the week's trading. Thursday, 
in particular, was one of those 
days when everything seems to 
go wrong. Suddenly, a market 


which had been hovering 
round 2.600 on the FT-5E had 
to come to terms with 2^00 as 
the new benchmark, as the 
index dosed at 2,528.3, down 
32 & points. On Friday it fell 
further closing at 2514.7, down 
88.4 on on the week. 

The damage on Thursday 
afternoon was caused by a 
slide in the Dow, by rumours 
of bad news on UK interest 
rates, by the (apparently false) 
suggestion that Hanson had 
sold its stake in ICI, and - 
inevitably - by the thought 
that the Attwoods fiasco, 
revealed in all its gory horror 
on Thursday morning, might 
reflect badly on the prospects 
for the BAe rights issue. 

In fact, though, Attwoods’ 
problems seemed to be very 
much a special case. The waste 
management company has few 
if any big shareholders in Lon- 
don, and its biggest institu- 
tional owners are US-based 
institutions who take a differ- 
ent - perhaps more robust - 
approach to unattra c t i ve rights 
issues. Their lack of enthusi- 
asm for the first version of the 
offering, disconcerting though 
it must have been to Attwoods’ 
management, says little about 
the UK institutions’ attitude to 
more conventional stocks. 

When the details of Thurs- 
day's successful - but much 
more heavily discounted - 
underwriting were announced, 
it was clear that Attwoods was 
a company with problems. 
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HIGHLIGHTS OP THE WEEK 
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FT-SE 1QO Index 

2514.7 

-864 

2679.6 

20548 

UK/US economic uncertainty 

Assoc Brit Foods 450 -28 545 421 B*sr ratdibread pries war 

Attwoods 

114 

-57 

260 

100 

Deeply discounted rights Issue 

Cable & Wireless 

548 

-25 

601 

429 

Profits downgrade 

Caird 

94 

-33 

128 

42 

Severn Trent setts 29.9% stake 

De La Rue 

463 

+ 15 

469 

305 


Dtxofia 

241 

-18 

274 

125 

Cazenove downgrade, US prospects 

Eurotherm 

309 

+ 22 

311 

181 

UBS *bny* recommendation 

First Mat Finance 53 -13 213 49 Lo—ss forecast 

Greycoat 

125 

-44 

397 

120 

Property refinancing plan shelved 

ICI 

1241 

-50 

1381 

645 

Humours that Hanson win sett stake 

PSP 

55 

-46 

147 

50 

Profits warning 

Royal insurance 

297 

-37 

491 

297 

Mortgage indemnity fears 

Sun Alliance 

316 

-32 

408 

309 

Mortgage Indemnity fears 

Trans World Comma 

74 

+ 16 

77h 

46 

EMAP allowed to refee stake 
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A nine-for-25 cash call at 
IlOp a share (compared with 
the 175p at which the stock 
was suspended on Wednesday, 
and the 13lp of the abortive 
offering) was bad enough; hav- 
ing to confess that company 
needed the issue to meet sched- 
uled repayment of £29m of its 
£l25m of debt was worse. 

A farther complication is the 
way that the company has 
been caught up in the feud 
b et w e en Laidlaw, the Canadian 
waste company, and Michael 
Ashcroft, the chairman of 
ADT. Laidlaw, Attwoods’ big- 
gest shareholder agreed to 
underwrite a big chunk of the 


Rolls Royce 


rights issue and will have 
three directors on the 
Attwoods board. 

A final artistic touch was the 
revelation that Attwoods was 
being investigated for billing 
irregularities by the Pentagon. 
In short. Attwoods is a com- 
pany in an entirely particular 
pickle. Its shares closed on Fri- 
day at 114p, down 57p on the 
week and only 4p above the 
rights Issue price. 

Though the British Aero- 
space issue has prowled the 
outskirts of the market all 
week, seeking whom it might 
devour, the lowering sides 
behind it came by courtesy of 
some of the City’s economic 
analysts. The pessimists 
among them are starting to 
assess the quality of the eco- 
nomic upturn that ministers 
have so frequently promised - 
and not luting what they see. 

Bill Martin, of UBS Phillips 
& Drew made a particularly 
unflattering assessment of the 
recovery, focusing on the way 
consumers' desire to keep their 
debt levels down was likely to 
keep a lid on growth. ERM 
membership, by making deval- 
uation a much less attractive 
option, would also help to keep 
unemployment high and 
growth slow, he argued. 

The government would find 
itself in a situation rather like 
Harold Wilson's attempt to 
stave off devaluation in 1964-67 
(a thought that would depress 
the celebrations of an incom- 
ing Labour government, if the 
Conservatives were to lose in 
next year’s elections.) 


Elsewhere, the poor Septem- 1 
ber export figures reported on I 
Tuesday - a reversal of the , 
sharply higher-than-trend fig-' 
uxes of tiie previous month - ! 
revived worries that the UK 
entered the ERM at too high a 
rate. The nature of the venture 
on which the country is ■ 
embarked, however, makes 
detailed calculations about 
appropriate parities irrelevant J 
As long as the ERM entry rate j 
was not wildly out of line - as j 
happened with the 1925 return , 
to the gold standard - its; 
exact level is unimportant i 
There was always going to! 
be a crunch when faster-than- { 
German wage growth in i 
Britain, coupled with slower- j 
than-German productivity 
growth, brought sterling's real 1 
ex chang e rate to an unacce pt- i 
ably costly level. The entry! 
parity only derides how long it i 
will be before that crunch, not ! 
whether it will happen. j 

The question for the stock I 
market is now whether that i 
crunch is upon us - and who 
will be the winners and losers. 
The chart, which shows the 
relative performance of a i 
clutch of Britain’s biggest man- ; 
ufacturing exporters since 
ERM entry looked likely last 1 
year, illustrates the stock mar- I 
kefs verdict on that point. 

Of course, if Britain's largest , 
exporter by far, British Aero- 1 
space, were included, the chart ; 
would look even worse. But { 
that’s quite enough horror for ; 
one col umn. j 

Peter Martin \ 


T here is a lot of 

snobbery about fund 
management- 
Fend managers ulti- 
mately have a very simple job. 
which is to make as much of 
the money entrusted to them 
as possible. 

There are different demands 
which can be made on aa 
inves tmen t portfolio, such as 
income and growth, but the 
obvious yardstick for a man- 
ager's performance is the index 
for the market in which the 
funds invest. 

If the market is down 
severely, a fond manager can 
still register strong relative 
performance by falling by less 
than the market index. But 
ultimately it seems fair to 
expect portfolio managers to 
deliver stronger performance 
than *he index of the sector 
they are investing in. 

Ana have they? Statistics 
suggest not. 

Take the FT- A All Share 
index. Over the three years to 
the beginning of this month it 
has increased by 48 per cent, 
according to Micro paL Mean- 
while. the average UK Equity 
Genera; unit trust managed 
growth of 26.7 per cent, accord- 
ing to the same source. Even 
the cop-performing fond in the 
sector over this timescale. 
Eg airy & Law UK General, 
managed only 45.4 per cent 
This is a particularly unkind 
sector and timescale to choose. 
Over ten years the FT -A All 
Share pur on 527.4 per cent, 
w hile the average fund in the 
sector increased by 463.4 per 
cent However, ten funds (out 
of 54) beat the index. Top per- 
former was M&G's Midland & 
General, which grew by 749 J. 
per cent over the decade io the 
be ginning cf this October. 

Active fund management, 
then, gives investors greater 
opportunities. But a fund 
which simply mirrored the 
index would often do better. 
For the risk-averse investor, 
see h a fond might be prefera- 
ble. 

All this suggests that tracker 
funds, which do nothing more 
than track an index, have been 
seriously neglected. The fund 
manager selects a portfolio to 
mirror the index as precisely 
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as possible, and then leaves it. 
Open-ended funds, such as unit 
trusts, which have to cope with 
redemptions and new issues, 
must be prepared to do some 
buying and selling, and they 
must also follow any c han ges 
to the composition of the 
ind ex But that is alL 

Tracker funds still do not 
have much of a track record in 
this country t and the tech- 
niques for maintaining a port- 
folio ja ftnflar to the index are 
awkward. However, over the 
last year (admittedly an unsa- 
tisfactory timescale) tracker 
funds are doing well in the UK 
Equity General sartor. Track- 
ers from James Capel (which 
next week launches its 6th 
tracker fund), Swiss Life and 
Morgan Grenfell are 16th, 15th 
and 24th in a field of 99. They 
are all roughly in fine with the 
index. 

d4 That makes the funds cheap 
to adminis ter, and this should 
be passed on to the investor in 
low char ges. In the US. where 
demand is high, bid-offer 
spreads are very low, but in 
the UK the prices are only a 
little better than the competi- 
tion - for example, James 
Capel charges a 5 per cent ini- 
tial fee. 

But trackers are a desecra- 
tion of all that traditional fund 
management has set out to 
achieve. This might explain 
why managers throw up their 
hands in horror at the idea 
that a fund should make no 
attempt to outperform. 

However, managers might 
also dislike the idea because it 
implies that they are dispens- 
able. In a unit trust industry 
which already looks overcrow- 
ded, a breed of cheaper, safer 
funds which performs better 
than average might not be wel- 
comed. 

I would not suggest there is 
no place for active fund man- 
agement. A glance at how 
some funds out-distance their 
index quickly shows that there 
is. Schroder Japanese Smaller 
Companies, for instance, grew 
by 172.6 per cent over five 
years to the be ginning of this 
month; and Capability Special 
Situations increased by 747.9 
per cent over the decade to the 


beginning of October. That 
kind of performance is worth 
paving for. 

It would be too conservative 
for anyone with a decent-sized 
portfolio not to put a chunk erf 
it into actively managed funds, 
because it is worth paying to 
give yourself some chance of 
beating the index. 

But the case for giving your 
portfolio a ballast of indexe d 
funds, enabling you then to try 
your band at a little stock pick- 
ing by investing directly is 
equities is very strong. 

Also, these funds are most 
attractive to exactly those peo- 
ple whose custom the fund 
management industry wants 
most of all - new investors. 

An index fund is the obvious 
next step for a small investor 
with a portfolio of one or two 
blue chip companies. The logic 
could be seen most clearly at 
work in an excellent Personal 
Equity Plan produced by the 
Bradford & Bingley Bufldutg 
Society. Half the Pep could go 
into a blue chip stock (ICI and 
BP were among those offered) 
and the rest into Capri's UK 
index fund. This gives the ner- 
vous investor a direct holding 
in a stalwart of British indus- 
try, which would be the bed- 
rock of many a more advanced 
portfolio, plus a cheap* direct 
exposure to the broader UK 
market. Hie Pep sheltered all 
of it from tax. - >" 

This simple structure even 
makes It simple for investors 
to understand what is happen- 
ing - a quick glance at :a 
newspaper for the state of 
FTSE tells you how your 
money has fared for the day. - . 

Bradford & Bingley did have 
administrative problems, bat 
this product is surely an excri- 
tene way to .encourage novice 
investors to dip their toes into 
the turbulent currents of the 
equity markets. After a few 
years, they might even tiy buy- 
ing some actively managed 
funds, and possibly even out- 
perform the index. * - 

That should be tire riwmhing - 
argument. . In their- own. 
long-term interests fund man- 
agers should conquer their dis- 
taste and take a serious look at 
index tracker fends. 
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Unit trust and building 
society receipts rise 

Unit trusts and building societies both showed an increase in net 
receipts tor September with unit trusts overtaking the societies. 

Building societies reported a £79m increase in net new 
commitments to £3-37bn tor September from the previous month. 
Figures Issued by the Unit Trust Association showed a large jump 
In net new investments of £137m for the same period to £358m. 

‘We are seeing a switch from building societies into equities," said 
Philip Warland. Director-General of the UTA, who attributed it to 
lower Interest rates on building society accounts. 

Mark Boleat, Director-General of the Building Societies 
Association, also thought the weak figures were due to earlier 
reductions in savings rates but added that it also, ‘may be 
attributed In part to the second call on shareholders in the 
electricity distribution companies." 

Tax returns go back next week 

Remember that there are only five days left to meet the deadline of 
October 31 for tax returns of April 1990-91. 

Many will have submitted their tax return months ago since the 
forms, which were Issued In April, request the taxpayer to return 
them within 30 days. Failure to meet the deadline could result in an 
interest charge on unpaid tax. 

Smaller companies slide 

In a week that has seen smaller company indices slide. SG 
Warburg Securities has launched the first of quarterly reports on 
small company performance. The Hoare Govett Smaller Companies 
index (capital gains version) fell 1.1 per cent lo 1S4.07 from 
1268.52 over the week to August 24. The County Smaller 
Companies Index also showed a similar, though less pronounced, 
decline of 0.85 per cent to 100558 over the same period. 

Health insurance in turmoil 

William Waldegrave sent the market tor health Insurance Into a 
ferment, hinting that tax concessions on private medical Insurance 
for the elderly might not survive the next budget The position on 
tax relief s tilt seems unclear. 

However, more products were launched in this fast-developing 
market The Ufa Association of Scotland produced an income 
replacement plan tor Individuals - HealthCheque - and BUPA 
produced a low-cost medical insurance plan. 

Mixed week for HIPs 

Home Income plans, which allow the elderly to boost their Income 
py releasing equity from their house and investing the money 
raised in an annuity, had a patchy week. 

Allied Dunbar announced il would withdraw from the market at 
the end of the year. Plans Issued before the end of the year will be 
unaffected. ... 

Carlyle Life launched a Renewable Home Income Plan. This 
allows the pensioner to sell ‘slices" of property, in return tor a 
fixed annuity tor five years. The scheme fa renewable, so the 
pensioner can be assured of more income from selling a second 
"slice” after five yearn. 

Protect your money from sharks 

la there each a thing as Independent Unsocial advice? The 38 page 
Quarterly Review of Personal Finance, published with today's FT, 
offers a chart for hazardous water*. 


T he corporate 

quarterly reporting 
season, like the base- 
ball World Series, is 
more than halfway over. Bat, 
as with America’s national 
sport, where Atlanta’s toma- 
hawk-waving Braves lead 
their more decorous Minnesota 
opponents by the slimmest of 
margins, it is difficult to tell 
who is really winning. 

If anyone Imagined that the 
reams of third quarter earn- 
ings releases would present a 
definitive diagnosis of the 
country’s industrial health, 
they were sadly mistaken. 

What has been presented is 
a mixed picture at best - with 
relatively few new horror sto- 
ries and an equally selective 
number of pleasant surprises. 

That, coupled with some dis- 
couraging economic data, has 
been sufficient to give Wall 
Street a new dose of the jit- 
ters. The stock market, which 
had soared to record highs at 
the end of the previous week, 
has bees In general decline for 
most of file past five trading 
sessions. 

By noon on Friday, the Dow 
Jones Industrial Average had 
tumbled to 3,016, having 
started on Monday morning at 


Just who is winning out there? 


over 3,077. 

The earnings figures them- 
selves scarcely merited this 
kind of reaction. The odd 
shocker has emerged - such 
as the previous week’s write- 
offs at Citicorp - and some 
sectors of the economy seem to 
be resolutely mired by the 
sharp decline in consumer con- 
fidence. 

For example, two of the big 
car companies, Ford and Gen- 
eral Motors, posted losses 
totalling almost $l.7bn for the 
three-month period, and gave 
few signs that they anticipate 
an early improvement 

Sears Roebuck, one of the 
nation’s largest retailers, also 
reported a near-40 per cent fall 
In merchandise profits, and 
was only bailed out by its 
financial services arm, which 
Includes the Dean Witter bro- 
kerage. Bat conversely, many 
of the consumer products com- 
panies seem to be notching up 
useful extraordinary gains, 
allowing them to offset neces- 
sary restructuring charges, 
while tough competition In 
their domestic markets Is still 
mitigated by more clement 
conditions overseas. 

Airlines, too, have recovered 
somewhat from the horrors of 
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the past year. The securities 
firms, buoyed up by Wall 
Street’s record levels, go from 
strength to strength. 

In itself, such an ambivalent 
picture might present grounds 
tor caution, but no more. How- 
ever, compound this ambigu- 
ous situation with some unex- 
pectedly grim economic data, 
and Wall Street’s stumble last 
week became explicable. 
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The damage was really done 
by two sets of statistics 
released on Thursday. First, 

the Initial unemployment 
claims for the week ended 
October 12 jumped by 29,000, 
well in excess of the 5,000 
increase which the pundits 
had been predicting. And then 
the September durable goods 
orders showed a 8.2 per cent 
plunge - the second consecn- 


September 


five monthly decline. The mar- 
ket had expected a dip of no 
more than 1 per emit 

In the past, such news might 
have been thought sufficiently 
bearish to encourage a cut in 
Interest rates. That, in theory, 
would then drive the bond 
market higher and - as yields 
toll and corporate borrowing 
costs declined - push up the 
stock market too. But market 
psychology has undergone 
something of a shift In recent 
weeks. For a start, the reason 
Wall Street has beat powering 
to record levels Is the wide- 
spread expectation that earn- 
ings win finally pull out of 
recession; interest rate specu- 
lation has become only a sec- 
ondary factor in the market's 
afcohUoBt 

la addition, given the persis- 
tent credit crunch, it Is debat- 
able how much benefit a fur- 
ther interest rate cut would 
bring to the corporate sector. 
Indeed, there has been more 
talk recently of stimulating 
the economy through fiscal 
means, such as tax cuts. 

So, very simply. Wall Street 
has become i nte re sted in what 
the statistics say about file 
economy and prospects for cor- 
porate earnings, rather than in 


any possibilities they may 
cq»n up on fite interest rate, 
front And what they said last 
week was not en c o ura g in g. 

Of course, extreme pessi- 
mists might argue that fruit 
week’s trading patterns on 
Wall Street - coupled with' 
the gloomy statistics - finally 
herald the much-feared -dmp 
Me dip” In the econom y and-tf 
crack in Wall Street’s confi- 
dence. But while the economy 
still shows every sign of fragfl-. 
ity, that is probably an over- 
statement, eartriwly in teTBZS- 
of market sentiment 

Every time. Wall Street has 
moved to new M g b y thin .year, 
a period of consolidatioir has 
followed. Last week’s setback 
looks no different. The fact 
remains that the itochnutet 
has glimpsed a light at the end 
of the recessionary famnrf ft. 
may be uncertain bow long the 
journey to reach, this point 
will take, bat ft is certehdy." 
determined to anticipate, the 
good news. ► 

Mon day 3060.38 -r Jft77 

Tewday 3039-80 - 20-58 

W ed nesday 304048 . +. Uflf 

■nrwsday 301&82 - S4£0 . 
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The Bottom Line 


Smiths Industries steers a steady course 


S MITHS INDUSTRIES 
this week shone out like 
a small beacon of hope 
in the gloom which has 
engulfed the British aerospace 
and defence industries. 

Although the Cheltenham- 
based group merely reported 
fiat annual profits on slightly 
reduced turnover, that was 
hailed as a great achievement 
in a sector which has been 
traumatised by defence cuts 
and the upheavals among the 
world's commercial airlines. 

Roger Hum, chief executive, 
was downbeat about Smiths’ 
prospects in the current year. 


but he can be justifiably proud 
of the UK group's achieve- 
ments at the high-technology 
end of file aerospace compo- 
nent market 

Starting as a London clock 
shop in 1850, Smiths has 
moved away from watches and 
precision instruments towards 
producing advanced cockpit 
display and control systems for 
military and civil aircraft 
. ..The group recently won a 
. contract to fit US militar y air- 
craft with a new generation of 
gyroscopes, which show an air- 


craft’s attitude and heading. 
The company has also won a 
big order to supply the fuel 
management and electrical 
power systems on the new Boe- 
ing 777 wide-body airliner. 

Such high-technology prod- 
ucts do, however, require a 
high level of spending on 
research and development and 
this means Smiths is critically 
affected by the phasing of con- 
tracts. In the year to August 3. 
the group benefited from the 
last orders for the Tornado 
strike aircraft, a known prod- 
uct at the end of its run. 

Over the next three years, 
Smiths will spend a total of 
SSOm (£35m) of its own money 
on the Boeing orders, which 
will not enter service or yield 
s i gn ifica n t revenue until 1995. 
Last year 40 per cent of the 
£L20m Smiths' spent on R&n 
was funded by the company 
out of profits, and this propor- 
tion is likely to increase 
because of the Boeing 
investment 

Partly because of these prob- 
lems of cyclicality. Smiths is 
likely to use its net cash of 
£72m to continue to build the 
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other two legs of its business 
- medical systems and indus- 
trial products, which speci- 
alises in ducts and connectors. 

Medical systems, which pro- 
duced single-use disposable 
items worth £i25m las t year, is 
a large supplier to the British 
National Health Service and 
sells even more to Japan, 
where the group recently took 
an equity stake in its distribu- 
tion companies. 

Smiths has also just expan- 


1987 88 89 90 91 

ded its industrial side by pay- 
mg £33m for Flexible Technolo- 
gies, a leading US manufac- 
turer of hoses, pipes and 
flexible connectors. 

Such infill acquisitions may 
gradually shift the balance of 
the group, but for the foreseea- 
ble future Smiths will make 
most of its money from aero- 
space, and more than half of 
that comes from military 
applications. 

hi spite of all the talk of a 


peace dividend. Smiths has not 
been greatly affected by 
defence cuts. The Gulf war 
demonstrated the strengths of 
high-technology systems in the 
cockpit and the group is retro- 
fitting. or upgrading, over 1,100 
of US Air Force’s FI5 fighters 
with head-up display 
equipment. 

to the long-term, there must 
be a question mark over 
whether Smiths is big t*n*mgfr 
to survive at this high-technol- 
ogy end of the market, which 
will increasingly rely on tech- 
nology such as flat-panel and 
liquid-crystal displays, fibre-op- 
tics and advanced micro chips , 
all of whit* have huge devel- 
opment costs. 

To that concern, the com- 
pany can reply that it has not 
done badly so tor, and in any 
case could form strategic alli- 
ances for particular types of 
technology. However, the com- 
pany also stresses that its 
mam strength ties in systems 
integration, putting together 
software and hardware in a 
way which aircraft mannfac- 
timers want 

As to the Smiths' shortterm 


Prospects, Hum, warned: -“Efci§ ; 
current year wfll not be 'easy-: 
since I am not -expecting aup 
general upturn.” The cfiter : 
executive, who last year^brf? 
the UK aerospace workforce* 
from 8^00 to 7^00 in Ife UK- 
and shed 400 aerospace - Jobs ia^ 
the US, said .several hundred? 
mote jobs were likely to go : 
the current year.- • y ^ «•* -r-S 
Analysts now- reckon pro f its -j 
wfll toll to about about 
in the year, to next; August, -y 
which puts the.diaresi'at 265*3 
on a Ittospective multijde.rf^ 
just nnder lO.7, * discount tei* 
the market - v 
Givan the established 
and track record of itsmana^^' 
meat, the. . group scarcely^’ 
deserves to be put in tiw sRoe v 
dog-housa as. aH 'the other# 
defence stocks. ■ - : 

The . shares are unlikely" 
sparkle hi- the short-tom 
filestore who are looking 
strategic bolding iidght dd 
worse. Smiths areaSTnke 

nse their strong balance 
to maintain., an. 1 
dividend.' . 

Andre#: 
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FINANCE & THE FAMILY 


Five years on, the real costs of Big Bang 

r The private investor may look back on City reforms with mixed feelings, write Richard Waters and Scheherazade Daneshkhu 
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I T ISC we years tomorrow 
since Big Bug. the City 
reforms which put an 
end to the cosy old oak- 
psulled world of stock- 
broking for hundreds of thou- 
sands of investors in the UK. 

The #veat transformed the 
econortxica of the stockbroking 
industry and led to profound 
changes to the costs to inves- 
tors and the. level and type of 
services available. 

The reforms of 1986 were 
designed to open up the UK's 
Stock Exchange to greater 
competition. Until then, a 
small group of privately-owned 

Btuckbrofcing partnerships con- 
trolled stock market business. 
They charged a fixed minimum 
commission of LB per cent 00 
deals, bringing them a comfort- 
able living. 

From the late 1970s, the 
Office of Fair Trading began 
snapping at the Exchange's 
beds, pressing for greater com- 
petition in the market. The 
Exchange (in some ways little 
mare than a stockbrokers - dub 

at the time) eventually 
relented. The result was Big 
Bang; the ending of minimum 
eom m faate ns. the opening 
up of the Exchange to banks 
and others which had previ- 
ously been kept out 



Commissions duly came 
down - but not for private 
investors who continued to use 
stockbrokers. The reforms 
were made with institutional 
investors in mind - the pen- 
sion funds, insurance compa- 
nies and others who dominate 


stock market trading. For 
many private investors, costs 
went up. “The main plus 
points of Big Bang were that it 
put us on the International 
scene, and, with the introduc- 
tion of 5EAQ. we got a marvel- 
lous dealing service," says the 


director of a medium-size 
stock broking firm, "But apart 
from very basic services, such 
os execution only brokerage, 
commission rates for private 
Investors have gone up." Stock 
Exchange figures* show that 
average commission rates for 


investors in UK equities went 
up steadily from L53 per cent 
in 1986 to 2.02 per cent this 
year on deala worth £601 
to£2.000. 

On the other hand, rates on 
deals worth £250.000 to Elm - 
amounts relevant to institu- 
tions rather than private inves- 
tors - dropped from 0.31 per 
cent to 0.16 per cent over the 
same period. 

The main reason for 
increased rates for private 
investors is that the) - had bene- 
fited for years from whaz is 
known as cross-subsidisation. 
The high commissions paid by 
institutions had been used by 
brokers in part to subsidise 
their private clients. 

Andrew Hugh Smith, chair- 
man of the Stock Exchange, 
says now: "On the whole, com- 
mission rates had to go up." 
This was also due to pressure 
on smaller broking houses as 
institutions took their business 
elsewhere in the wake of Big 
Bang. Some City brokers, such 
as Credit Suisse and Greenwell 
Montagu phased out their 
Institutional broking side to 
concentrate on private client 
business instead. 

Others, including Charter- 
house TUney and Brown Ship- 
ley, expanded their private cLt- 



Th* old and Via new: the oafc-pamSed glory days have gone 


ONE of the mate effects of Big 
Bang was to bring in lower 
commission rates for share- 
owners at the top and the bot- 
tom of the investment spec- 
trum. Large Institutions 
clearly benefited, but so too did 
the new shareholders created 
by the privatisations of the last 
decade. The reforms allowed 
institutions other than broking 
houses to provide new low-cost 
dealing services, a develop- 
ment that was aided by the 
fourfold growth in shareown- 
ers during the decade. 

By 1986, there were more 
than 5m private shareholders 
in the UK - up from 3m at the 
start of the decade. Since then, 
the number has leapt to 11m. 
The chart shows the steady 
growth in the number of share- 
holders throughout the decade 
and its correlation with the 
launch of newly privatised 
issues. 

The growth in the number of 
shareholders took place 
against the background of a 
long-term decline in individual 
share ownership. Private 
shareholders today own less 
than 20 per cent of shares, 
against 54 per cent in 1963. 

Individuals have been net 
sellers of shares for more than 
20 years, at the rate of any- 
thing between Hbn and £5bn a 
year. The crash of 1987, more 
significant for most private 
investors than Big Bang, 
prompted an even greater rush 
for the exit They sold £11 bn of 
shares in 1988 and £16bn in 
1989, though that has since 
decreased. 

, The chart shows the meth- 
ods of share acquisition and 
the importance of privatised 
shares in increasing the size of 
the new shareowning public. 
Only 14 per cent of sharehold- 
ers bought their shares 


How deals became cheaper 


through intermediaries. It 
underlines the Stock 
Exchange's conclusion that 
"the privatisation programme 
has widened but not deepened 
share ownership, indeed the 
last decade has seen relatively 
little progress in developing 
knowledge of the stock market 
amongst individuals. - ** 

Nevertheless, if Big Bang 
had not happened, the new pri- 
vate shareholders would have 
had to deal through private 
Stock Exchange broking firms. 
The reforms cleared the way 
far a range of new low cost 
dealing services. 

Barclays Bank and Midland 
were among the first to set up 
share dealing operations, while 
telephone and postal dealing 
services also offer execution- 
only services at lower rates. 
The Share Centre has a mini- 
mom charge of £12-50 on execu- 
tion-only rivals and Share link, 
which is 66 per cent owned by 
British Telecom, charges £1250 


for Its postal service und £20.00 
for telephone dealing. 

London brokers never 
excelled as Innovators or man- 
agers. Those that tried to set 
up "share shops" for the new 
class of shareholders, such as 
Qufiter Goodison. failed. New 
thinking from outside the tra- 
ditional stockbroking world 
has helped to create the new 
services now on offer. 

The process is only half com- 
plete. Share-dealing in London 
is still slow and expensive. The 
results can be disastrous - 
most notably in the case of 
Diameter Stockbrokers, a new 
style deal-only stockbroker 
which collapsed in the spring. 
Diameter was so successful at 
attracting privatisation inves- 
tors that it became swamped 
by the administration. 

Until administration 
becomes automated, such prob- 
lems could recur. And when 
brokers fold, there is less pro- 
tection than there was before 


Big Bang. The Stock 
Exchange’s compensation fund 
used to pay out up to £250500. 
The new compensation 
scheme, Introduced In 1988 as a 
result of the Financial Services 
Act, pays out a maximum of 
£48,000 per investor. 

Automated settlement at the 
Stock Exchang e, is still some 
way off. The exchange has just 
announced a further delay, 


from next May to April 1993. 
The system, known as Taurus, 
is not designed primarily with 
private investors in mind. Like 
the reforms of 1986. 

In the short term, private 
Investors, other than those 
dealing in very small amounts, 
are likely to see dealing costs 
go up to pay for the huge 
investment brokers ore making 
in Taurus. 

* Stock Exchange Quarterly, 
April-June 1991, page 21. 

SD 


eat activities to build up a net- 
work of offices throughout the 
UK. "This should have been 
good news for the private 
investor,'* says Brian Torn of 
Grcig Middleton, "but the trou- 
ble is that few people are mak- 
ing money at it. This has 
resulted in generally higher 
commission figures." 

The Stock Exchange's Hugh 
Smith points to another cause 
of resentment among individ- 
ual investors since Big Bang: 
the fact that many brokers dis- 
carded clients they had served 
for years. This was inevitable, 
says Smith. 

Clients were dropped partly 
because of the ending of the 
institutional subsidy. It no lon- 
ger paid to dispense advice 
from an expensive City office, 
or even to provide advice over 
the telephone to investors who 
wanted to discuss their portfo- 
lios. 

Where these services are still 
provided, it is only for wealth- 
ier investors. “It costs little 
more to administer £100,000 
than it does £1000." said Brian 
Tora. This is reflected in the 
size of portfolio that City bro- 


kers used to take on - around 
the £50,000 or £100500 mark. 
Now, the minimum is closer to 
£250,000, and often this is 
invested In a range of in-house 
unit trusts rather than directly 
in stocks and shares. Inflation 
alone does not account for the 
size of this increase. 

Some broking houses matte a 
clear choice. For example, 
James Capel raised its mini - 
mum commission levels to con- 
centrate on the larger managed 
portfolio business. Others, 
nave lower rates In order to 
attract greater volume. 

Another reason that clients 
were thrown on to the street 
after Big Bang was the appear- 
ance of foreign banks in the 
UK stock market. Many US 
and other banks bought stock- 
brokers as part of a strategy to 
service institutional investors 
from all the major financial 
centres of the world. Dealing 
for private British investors 
was not part of the plan, espe- 
cially when it did not make 
much profit. So they closed 
down or sold their private cli- 
ent departments. Hoare Govett, 
which was bought by Security 


Pacific and Phillips and Drew, 
acquired by the Union Bank of 
Switzerland moved out of pri- 
vate client stockbroking alto- 
gether. 

Fred Carr, chief executive of 
WI Carr (Investments) Ltd, 
blames the influx of interna- 
tional companies for higher 
salaries to good brokers. "By 
throwing open the market, 
fancy salary scales were intro- 
duced, for example, by Japa- 
nese and American houses 
coming In. Salary costs are tv 
far the largest proportion of a 
brokerage house's costs." 

A parallel move to raising 
the minimum portfolio size has 
been the switch to annual fees, 
rather than just dealing com- 
missions. Being reliant on com- 
mission income makes brokers 
vulnerable to sudden declines 
in stock market activity, as 
happened after the 1987 crash. 
Fees, besides bringing a regu- 
lar income, also fit in with 
most brokers' aim to re-posi- 
tion themselves as all-round 
investment managers, rather 
than simply share traders. 

The larger institutions deny 
that the private investor lost 
out in Big Bang. They point 
out that Big Bang has made 
the management of pension 
and insurance funds easier, 
more efficient and more com- 
petitive, leading to an indirect 
benefit for the private investor. 
This may be crriaii consolation 
to the gmaiter shareholder in 
search of old-fashioned service. 

Many stockbrokers still tar- 
get modestly wealthy clients 
who want personal advice. The 
difference is that they tend to 
do it from lower-cost office 
space outside the City, and to 
charge foes for a service. 

* Figures from the London 
Stock Exchange's forthcoming 
Quarterly, Quality of Markets 
Review, to be published in 
November. 


Methods of share acquisition 


% of Shareholders 

Bought in new Issue 

Through bank/broker/shareshop | 

Inheritance/gifi 

Free Abbey National shares 

Bought Abbey National shares 

Both free and bought Abbey 
National shares 

Other means 
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F OR THE first time in 
20 years there has 
been a net inflow of 
funds to investment 
trusts this year. But, says 
Robin Angus, an analyst at 
County NatWest Wood Mac- 
kenzie, a Labour government 
would be "a catastrophe" for 
the booming investment trust 
industry, muring it to reverse 
much of the growth of the past 
decade. 

Angus presented his conclu- 
sions at a seminar to launch 
County’s annual investment 
trust industry review. He 
pointed to Labour's expected 
abolition of Personal Equity 
Plans which have fuelled retail 
demand for Investment trusts, 
as M&G recently spectacularly 
demonstrated. 

Labour's proposed tax 
increases for higher income 
households would siphon off 
ragh that goes into investment 
trusts. Angus predicted that 
individuals would respond to 
Labour’s tax changes by either 
electing the safety of building 
societies, or choosng high-risk 
speciality investment trusts, 
thus encouraging the demise of 
mainstream, general purpose 
trusts. 

Meanwhile, Angus said that 


in 1991 the Investment, trust 
sector experienced a net inflow 
of funds for the first time in 20 
years. With the launch of four 
new trusts still waiting in the 
wings, net inflow for the year 
will be £800m. 

The County NatWest annual 
report, prepared by Angus and 
Hamlsh Buchan, the City’s two 
most prominent industry ana- 
lysts, notes that the growth 
has largely been powered by 
the growing interest of retail 
investors, rather than the tra- 
ditional institutional buyers. 
"Increasingly, it is a retail 
business, and not a wholesale 
business.” However, the 
increasing wn phasas on retail 
raises some concerns. 

Angus and Buchan point to 
three pitfalls in investment 
trust structure which retail 
investors must be wary of and 
which salesmen must point out 
to clients. These are: 

■ The "far-from-ordlnary-ordi- 
nary-share”. Although it is 
called an ordinary share, its 
owners in fact have the lowest 
claim on the trust’s equity. 
While there is nothing inher- 
ently wrong with this struc- 
ture, retail investors naturally 
assume those who own prod- 
ucts labelled “ordinary share" 


are in fact the chief proprietors 
of the trust. 

■ The “vanishing income 
share", again a misnomer 
because the income stream 
over the security’s life entitles 
the holder to receive, say, only 
a penny to the pound at 
redemption, rather than the 
full pound initially invested. 
While there is nothing wrong 
with such securities - indeed, 
they are likely to be a good 
buy for those who need losses 
to offset capital gains on other 
investments - investors can 
easily be misled. Instead, the 
report urges that these securi- 
ties be renamed “annuity 
shares" or “dividend shares". 

■ The “first-class ticket 
booked in advance" - under 
which trusts offer a highly 
attractive class of prior charge 
security to investing Institu- 
tions before the trust is even 
presented to the public. "Indi- 
viduals are effectively under- 
writing the institutions' por- 
tion of the trust," Angus said. 

If you are a private Investor 
investing in investment trusts 
it is obvious you are in good 
company, but look out for 
those pitfalls. 


Norma Cohen 




NEW ISSUE - LIMITED PEP OFFER 


Beat the 
Deadline! 

Your last chance to apply 

for the First 
Full European PEP. 

You still have time to apply for the Fidelity European Values PEP - 
the first, and currently the only, full £6,000 European PEP. 

Act Now! 

• If you’re one of the thousands of investors who have already received our priority 
information pack, and want to invest, then complete and return your application 
by the deadline to: Barclays. Registrars, New Issues, PO Box 123, 

Fleetway House, 25 Farrihgaon Street, London EC4A 4HD. 

• If you need a PEP application form, please Callfree Fidelity InvestorLine 
on 0800 414191 - now. Alternatively, talk to your Stockbroker or 
Independent Financial Adviser right away. 

Applications must be received by MIDDAY on 
WEDNESDAY 30th OCTOBER . 1991. So don’t delay. 

CALLFREE 0800 414191 
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FINANCE & THE FAMILY 


The trouble with 


Tessa is . . . 


Father favours son 
over caring daughter 
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T ESSAs (Tax-Exempt 
Special Saver 
Accounts) seem such 
a good Idea. Not the 
least of their advantages is 
that they are meant to be 
transferable. If you are 
unhappy with the interest you 
are getting from one account, 
you can move your Tessa to 
another bank or b uilding 
society. But this does not 
always work out in practice. 

Tessa operators stipulate 
their conditions for transfer 
to another institution, but 
none tells yon, unless 
specifically asked, that they 
will not accept transfers. The 
Halifax, the UK’s largest 
building society, for example, 
allows a transfer to another 
operator for a £10 
administrative fee, but it will 
not accept a Tessa. 

This is bad news for 
consumers - if Tessa 
providers know you cannot 
go elsewhere once you are 
locked in, there is nothing to 
stop them cutting interest 
rates further. 

One of our readers who has 
a Tessa with the National 
Westminster Bank, writes: “1 
want to transfer my Tessa 
account to the Halifax Building 
Society, which is paying a 
higher rate of interest 
However, I have been told by 
the Halifax that it does not 


accept transfers of Tessas. 

“If I want a Halifax Tessa, 

I would have to dose my Tessa 
with the National Westminster 
hank, pay income tax on the 
interest earned and then open 
a new Tessa with the Halifax. 

1 had understood that Tessa 
accounts were transferable 
but it would seem that once 
you have opened a Tessa, then 
you are stuck with that 
institution." 

The rate of interest on the 
Halifax Tessa is IL65 per cent 
compared to the National 
Wes tmins ter’s 105 per cent 
Our reader is lucky that 
NatWest imposes no penalties 
for a transfer, compared, for 
example with National & 
Provincial's £50 administrative 
fee or Barclays Bank's 
draconian deduction of all 
interest on the Tessa if it is 
transferred in its first year. 

Mark Hemingway, for the 
Halifax, says toe main reason 
the sodety does not accept 
Tessas is because the demand 
has not been there, though 
Halifax is reconsidering its 
position. The Abbey National 
does not accept Tessa transfers 
either, saying that the 
administrative procedure is 
so cumbersome that “it would 
not be cost-effective". 

To be fair, there are 
complications in arranging 
for a Tessa transfer, though 


ANNOUNCEMENT 

Govett’s leading Futures Fund is now 
available for US Dollar subscription. 

Govett Managed 
Futures Fund 

The Net Asset Value of the Fund’s 
Sterling Shares has grown by 52.11% 
since 1.4.90, when John Govett was 
appointed as Investment Adviser. 

Conversion of this performance into 
dollars shows growth of 58.18% for 
the same period. 

The Fund invests in futures on world 
currencies, bonds and stock indices. 

Investments in both currencies can 
come within our Phased Investment 
Plan; the intelligent way to invest! 

If you i cant to know more, please complete and return die 
coupon and we’Q send you a prospectus. Alternatively you can 
telephone Lawrence Karat on London (071) 378 7979. 

Past performance is not a guide to future performance. Investors are 
reminded of die volatile nature of futures. The value of the Fund can 
fall as well as rise and an investor may not get bade the amount 
originally invested. 

All performance figures are NAV to NAV basis to 18.10.91, initial 
charges not included. Source John Govett & Co. T . imiteri . The 
Manager of the Fund is John Govett Management (LO.M.) Ltd, 
19/21 Circular Road, and the Custodian of the Fund is The Royal 
Bank of Scotland (I.OJVL) Ltd, Victory House, Prospect Hffl, both 
of Douglas, Isle of Man. Documents relating to this Fund may be 
inspected at, and the Prospectus or Report and Accounts obtained 
from John Govett Management (I.O.M.) Ltd. Govett Managed 
Futures Fund Limited, is a fbnfiad company incorporated in the 
Cayman Islands. 


To: Dept MIS John Govett Management (I.O.M.) Limited 
I 19-21 Circular Road, Douglas, Isle of Man. 

1 Telephone: 0624 629420 Fax: 0624627515 

| I am in te re sted in die Goven Managed Futures Fund 


Company 


Address. 


This Fond ta ebnified as a Restricted Fund under the Ixk of M#a PSaandd Snperrisioc 
Act 1988- It is not i nrnir "' ** 1 CoDectne I n w a tm m t Scheme under die UK Ftmiefcl 
Savin Act 158$, end legislation. Inenn aw OM p nimtt d by any ntuuny 

■nvntora euapaaatiad sdusne. This adiadsemenr is not an indneanent « subscribe fix 
sham in die Food. Il a not » be a promotion in countries when it ia imlawfel n 

praam w sell the products. AppfiouiMS may only be made and acmpwl oo die bass of 
the enmpeetus of (be Fmtd- 


DID YOU BUY MICRO FOCUS AT 90p 
OR BORLAND AT 330p? 

in January 1988 Techinvest nominated Micro Focu3 at 90p ns & nap 
for 1988. A year later Borland was tipped at 330p- The respective 
1991 highs to date are l9S8p and G5 1 /71 

Few technology shares do so weJL Prices fall as wdl as rise. That is 
why you need specialist advice. 

Tedtinvest is the only publication dedicated to technology Aares on 
the London market Of course past success is no guarantee at future 
performance. 

For a FREE sample copy without obligation and details of speda! 
introductory offer send name and address (Block ca p it a l s please) to 

TECHINVEST (FT26), MILL HOUSE. MILL BROOK. 

NAAS, Ca KHQASE IRELAND 


these can be equally 
complicated for transfers out 
Acceptance from another 
operator requires the new back 
or building society to obtain 
details of the payment history 
of the Tessa, particularly the 
date when the Tessa was first 
taken out, since there is a 
£3,000 TTigxlrainn on the 
amount that can be put in 
during the first year. 

“There is a lot of hassle. 
Tessas came in with a bit of 
a rush,” says Adrian Coles of 
the Building Societies 
Association. However, the 
statutory requirement that 
Tessas be transferable was 
precisely aimed so that “you 
could not just lock people in,” 
he says. 

The Skipton building society 
also does not accept Tessa 
transfers. “We would have to 
put a record of every single 
transaction into the Tessa on 
our records. This would be 
very Hwiftwunmniing " said 
David Charlton for the 
Skipton. “The number of those 
not allowing transfers in is 
small and we are one of them." 
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However, Charlton points out 
that instead, the Skipton 
imposes no penalties for a 
transfer out “If we were not 
going to accept them in. then 
we decided we should let them 
Out with the mluimnTn of 
fuss.” 

ft fa the Inland Revenue 
which requires Tessas to be 
transferable. "An account 
holder has the right to transfer 
their Tessa funds t o another 
operator. However, we cannot 
force operators to accept cash 
if they do not want to,” says 
the Revenue. 

Nobody yet seems to have 
realised that this has allowed 
some of the big institutions, 
which dominate the market, 
to avoid all the 

carefully-drafted requirements : 
in the legislation. Yet the 
Woolwich, Leeds Permanent 
and Nationwide Anglia all 
accept Tessas from other 
operators, as do National 
Westminster, Barclays, Lloyds 
g nd Midland banks. 

By contrast, Halifax and 
Abbey National are going 
against the spirit of the 
legislation. By turning Tessas 
away, they are making a 
nonsense of the government’s 
requirement that Tessas be 
transferable. 

Scheherazade 

Daneshkhu 


WE HAVE a family friend, a 
woman, aged 46 and unmarr- 
ied. She has always lived in 
the family home. Since the 
death of her mother, eight 
years ago, she has kept house 
for her father, who is retired 
without pay, while doing a full 
time job as a secretary. 

Her father has always 
criticised her and abused her 
verbally. He favours his only 
son who lives in Australia and 
who shows little Interest in his 
father’s welfare. In spite of the 
circumstances the daughter 
still has a great lore for her 
father. 

The father is in an advanced 
state of illness, has refused to 
go into hospital and even 
refuses admission to the 
district nurse. He is 
incontinent and has so soiled 
upholstery that the house has 
the smell of a public urinal. 
Ffis daughter has the daily job 
of washing and drying bed 
linen. 

Although she is taking 
sleeping tablets as prescribed, 
she is regularly woken np by 
her father’s movements in the 
night With all thL^ and the 
stress of a job requiring 
concentration to ensure 
accuracy, die is at her wits 
end. 

Her father is not expected to 
five much longer. Her father's 
will provides for his estate to 
be divided equally between 
daughter and son. Assets are 
little in addition to the house 
which, with its depreciated 
interior, will probably not 
realise more than 

£80,000-£90,000. 

Hie daughter could not meet 
the necessary mortgage to buy 
out the brother’s hall In view 
of the c ircum stances set out, 
could the win be overturned 
for the house to pass to the 
daughter? The son has a 
pro fessional job. 

Awmnhig > toe house is put 
up for sale, and the daughter 
wishes to occupy it until it is 
sold or she makes other 
arrangements, should she ask 
the ex e c u t o r s: 

a) for permission to occupy it 
rent free or, 

b) to agree to her caretaking 
in residence at a fee or free of 
charge? 

Would any statutory duties 
or responsibilities devolve 
upon her as tenant or 
caretaker? Should the house 
be sold to a third party what 
would be the daughter’s 
position if she refused to 
| vacate and remained as a 
I squatter? 

■ a) It would not be possible 
to challenge the win if it was 
made at a time when the 
testator was capable of 
understanding and approving 
the dispositions made by it. 
The only way to change the 
position would be to have the 
testator made a patient in the 
Court of Protection and then to 
seek an order of that court 
making a new win for the 
patient On the facts which you 
state it is by no means certain 
that a new will would be 
ordered. 

b) If the daughter wished to 
occupy the house she could do 
so as of right until the sale is 
completed. Once a contract for 
sale which stipulates vacant 
possession is in place the 
daughter would be liable in 
damages if she failed to vacate 
in time. She would be liable to 
the purchaser if she is an 
executor otherwise she would 
be liable to the executors. 


Risky 

business 


AS A small investor, I am 
puzzled by the difference in 
gross redemption yields 
between some zero dividend 
investment trust preference 
shares eg. Sphere 12 per cent. 
River Plate 9.6 per cent, 
approx. What are the reasons 
for differences of magni- 
tude, bearing in mind that 
they are preference shares, 
with a fixed redemption date 
as well? 

■ The reason for the differ- 
ence in yields between differ- 
ent zero dividends preference 
shares is related to the old rule 
“Greater reward requires 
greater risk". Certain zeroes, 
such as Sphere’s, require the 
trust's assets to grow before 
the zeroes can be repaid. There 
is obviously a risk that this 
might not happen, and inves- 
tors require a higher yield to 
compensate for it. 

Other trusts, such as River 
Plate's, have assets which well 
cover the repayment of zeroes. 
The risk of son-repayment is 
thus very small and investors 
will therefore accept a lower 
yield on such shares. 


‘Hidden’ credit 
card criteria 

I RECENTLY applied for a Co- 
operative Bank Gold Visa 
Card. I was impressed by the 
Co-operative bank's pledge not 
to introduce a fee and its com- 
petitive interest rate. My 
application was rejected. 
When I inquired why I was 
told that I had fulfilled the 
five criteria and the credit ref- 
erence agency had no detri- 
mental information about me. 
However, there was another 
hidden criteria which I was 
told was confidential and 
would not be released to me 
for security reasons. I am con- 
cerned that this may affect 
any future applications by me 
for credit 

Can you advise me whether 
the bank has the right to with- 
hold this piece of information 
from me. 

■ I am afraid to say that 
under the Consumer Credit Act 
banks have the right not to 
reveal to applicants why they 
have been turned down for a 
card. This is partly because 
there may not be a specific rea- 
son. Also, the subsequent risk 
of fraud would be increased if 
reasons had to be given, as 
applicants could then find 
which entry on a form they 
should falsify to receive a card. 

This rejection should not 
affect future applications for 
credit, because a rejection as 
such is not registered by credit 
ratings agencies. However, a 
search by an agency of your 
records is noted. 

Victims of the 
tax system 

I AM concerned at the appar- 
ent inequity of our tax system. 
My sister and her husband 
were partners in a farming 
enterprise started la 1975 
which although heavily mort- 
gaged was just profitable until 
1961. They had paid little 
income tax on their profits but 
had enjoyed a substantial 
increase In the value of their 
farm. In 1981 they decided to 
sell their farm and buy a 
larger more intensive enter- 
prise, necessitating further 
borrowing. The capital gain of 


BEST RATES FOR YOUR MONEY 



BONDS (Qtaot) 


Southdown BS SuperSaver 

Bradford & Bingley B$ Direct Premium 

Northern Rock BS Ed Ipse 

North of England BS Premier 60 

Lancastrian BS Lancastrian Bond 

Chelsea BS 2 yr Option Bond 

Chelsea BS Premier Account 


TESSAs {Tax 


Allied Trust Bank 
National Counties BS 
Lambeth BS 
Darlington BS 


HIGH INTEREST CHEQUE A/Ci (Gross) 


0278 471671 
0345 247247 
091 285 7191 
091 566 6272 
061 643 1021 
0800 272505 
0800 272505 


Instant 
Instant 
60 Day 
60 Day 
31.8.92 
2 Year 
31.12.93 


Cl 

£1,000 

£50,000 

£50.000 

£25.000 

£5,000 

£ 10,000 


Rale InL 
% paid 


10.25% Yly 
11.50% Yly 
11.61% Mly 
12.00% IjYly 
12.35% OM 
1220% Yly 
1Z50% Yly 


071 626 0879 5 Year 
0372 742211 5 Year 
071 928 1331 5 Year 
0325 487171 5 Year 


£9,000 13^4% Yly 
£3.000 13.10% Yly 
£2012.90% Yly 
£1 12.90% Yly 


Caledonian Bank 

HICA 

031 S56 8235 

Instant 

£1 10.00% 

Yly 

UDT 

Capital Plus 

0734 560 411 

Instant 

£1,000 930% 

Qly 

Chelsea BS 

Classic Postal 

0242 521391 

Instant 

E10.000 10.70% 

Yly. 





£25,00011.20% 

Yly 

Northern Rock BS 

Current Acc 

091 285 7191 

Instant 

£25,000 10.71% 

Mly 

OFFSHORE ACCOUNTS (Gross) 

Portman Channel islands 

Channel Isis Acc 

0481 822747 

Instant 

£1.000 10.20% 

Yly 

C ft G Channel Islands Ltd 

Guernsey Gold 

0481 715422 

Instant 

100,00011.50% 

Yly 

Alliance & Leicester (IOM) 

Manxlmum SO Day 

0624 663588 

90 Day 

£25.000 11.00% 

Yly 

Yorkshire BS Guernsey 

Key Extra 

0481 719893 

180 Day 

£50,000 12^5% 

Yly 

Bradford & Bingley Douglas 

Max Irtd Bond III 

0824 682663 

1 Year 

£25,00011.78% 

Yly 

GUARANTEED INCOME BONDS (Net) 

Hambro Guardian FN 

, 

0800 282536 

1 Year 

£5,000 850% 

Yly 

Canterbury Life FN 


0227 457S75 

2 Year 

£5.000 8.75% 

Yly 

Financial Assurance FN 


081 367 8000 

3 Year 

£5,000 9.00% 

Yly 

Financial Assce FN 


081 367 6000 

4 Year 

£5,000 8.90% 

Yly 

Financial Assce FN 


081 367 6000 

5 Year 

£5,000 8.95% 

Yly 

HAT SAVINGS AfQm ft BONG 

IS ((boa) 






Investment A/C 


1 Month 

£5 10.25% 

Yly 


950% WEF 29.10.91 






Income Bonds 


3 Month 

£2.00011.00% 

Mly 


1055% WEF 28.11.91 






Capital Bonds C 


5 Year 

£10011.50% 

OM 

NAT SAVINGS CERTIFICATES (Tax Free) 


38tii Issue 


£ Year 

£25 8.50% F 

OM 


5th Index Linked 


5 Year 

£25 4.50% 

OM 





+ lnfln 



Childrens Bond F 


5 Year 

£25 11.84% 

OM 
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£120,000 was “roiled over” 
into the new enterprise. Unfor- 
tunately ihe new business 
failed within two years as a 
result of high Interest rates 
and a much lower return than 
anticipated from livestock 
sales. 

They were forced by their 
bank to sell the property and 
their home and to sell all 
remaining assets to meet other 
creditors giniwc. By the wid of 
1986 they were without any 
further assets. 

When accounts had been 
repaid to termination of their 
trading, it became clear that 
they had lost approximately 
£100,000 between 1981 and 
1986, and this income against 
which to offset it. Moreover 
the Inland Revenue are press- 
ing for capital gains tax mi 
£120,000 capital gain “rolled 
over” and realised on the sale 
of the second farm. It seems 
that until the 1991 Finance 
Act, the Inland Revenue would 
not allow income tax losses to 
be offset against the capital 
gains tax liability although 
both were incurred in the 
mm? business. 

Since joint bankruptcy 
looms, can you suggest any 
solution or indeed whether an 
appeal on the grounds of 
equity might be sought under 
tiie Governments new “Char- 
ter for tax payers”. 

■ We are unfortunately all 
too well aware of the inequity 
and caprice of some parts of 
the British tax system. All we : 
can suggest is that you or your 
sister (or her husband) write to 
her MP. The only practical 
effect that might have is to 
make the tax collector less 
insistent upon immediate pay- 
ment, if the MP writes to the 
tax office; but it is important 
that the worst aspects of the 
tax regime are brought home 
to MPs - since only they have 
the power to force reforms. 

Inheritance tax 
and Pets 

IF A PERSON makes a Poten- 
tially Exempt Transfer (Pet) or 
lifetime gift, who is liable for 
the inheritance tax on the Pet 
if the donor dies within seven 
years of making it? Is it the 
recipient? If so what should 
the donor do if he wants his 
estate to pay the inheritance 
tax involved? 

■ The donor’s estate will be 
liable for the payment of any 
inheritance tax arising on the 
failure of a potentially exempt 
transfer to achieve the seven 
year period. 


Week ahead 


HOM SWUam. NonrfcfL 


THAT bastion of the British 
high street, Marks and Spen- 
cer. is due to report its interim 
profits on Wednesday. The food 
and clothing retailer is expec- 
ted to come in with a static 
pre-tax figure of about £230m. 

The company’s followers - 
and many more besides - will 
be keen to bear what the chair - 
man. Richard Greenbury, has 
to say about future prospects 
on the high street. Few retail- 
ers have noticed much 
Improvement in trading condi- 
tions and M and S is unlikely 
to prove an exception. 

Reed International, the pub- 
lishing and information group, 
will next week reveal a sharp 
fall in pre-tax profit - from 
£109m to about £80m - for the 
six months to September as the 
recession refuses to go away. 

Peter Davis, Reed's chair man 
and chief executive, is also 
expected to sound a note of 
caution about future prospects. 

Political factors surrounding 
the forthcoming £5bn sale of 
government shares in BT are 
likely to dominate the publica- 
tion of the company's quar- 
terly results on Friday. These 
include the possibility of a 
Labour government and specu- 
lation on how tough a line 
OfteL the regulator, will take. 

Forecasts for pre-tax profit 
for the second quarter to the 
end of September range from 
£S15m to £840m, compared with 
£791m in the same period of 
last year. 

ICl announces its third quar- 
ter results on Thursday. Atten- 
tion will be focused on how 
quickly the benefits of the 
company’s cosi-cutting pro- 
gramme have been working 
through. Profit forecasts range 
from ElSOm to £205m. 

Analysts were this week 
hastily downgrading their fore- 
casts for interim results of 
Thames Water, due out on 
Thursday, because they had 
underestimated the inroad on 
revenues of the recession in 
the south-east Of En gland 

They now export the pre-tax 
line to come out at about 
£H&n. not much hi ghe r than 
last time's EllSm. 


I FIMA L DIVIDENDS 

! B8B Demign Group - Friday 

I Banco Group Monday 

i Cooper (Frederick) — Wednesday 

i Cowan deGroot . - Wednesday 

j Fiimnuro Wednesday 

: Harmony Leisure Group ... Tuesday 

Leveraged Opportunity TeL — Wednesday 

Lowland in ve ati ns a! Co. Monday 

Smart (J) A Ca. (Contractors] - Thursday 

TR Far East Income Trust Monday 

fflTBSAH MVH3SNDS 

Abtrust New European bir Tat ...... Wednesday 

■ Acorn Co mpu ter Group Tuesday 

Alfled Provin cia l Securities Monday 

Alpkis Group - Wednesday 

BOAHerfdtofis Friday 

Blacks Leisure Group Monday 

BracSord Property Trust Tuesday 

British Telecom Friday 

Cheroot Tunnel investments Mommy 

Cook (Wmtem) Monday 

CuUsb’s Hokfings Wednesday 

Delyn Group - Thursday 

Derwent Valley Hddtoga Thursday 

Ferguson tetsmeflenar HMB*-- Wednesday 

Re ming Universal Invest Tst Thursday 

I tea Thursday* 

i late na t i onal Business Comma — Tuesday 

Jackson Group Wednesday 

Marla A Spencer Wednesday 

Midland & ScoOsti Resources .... Thursday 

Novate) Wednesday 

Pro w ring ....................... Friday 

Radamec Group . Tuesday 

AaMoo fmresfment Trust ... Tuesday 

Reed International Wednesday 

ATT Capital Partners Friday 

8eafleld ..... Tuesday 

SMtati Wednesday 

Smflhfcnne Beecham — Tuesday* 

TDS Circuits ... Friday 

Thames Television Tuesday 

Thames Water — — Thursday 

ToOow Ofl Thursday 

Timor Cap ova t ion — _ - Monday 

Uptoo & Southern Holdings Friday 

Uatar-waoter Wednesday 

Wan dord I nvestmen ts — Thursday 

WB industries Thursday 

Wilton Group Wednesday 

■Ctvhjenda are shown net pence par shore and are 
scrip issue. * => Third quarter figures. 


Dhrtdeod (p)* 

Lost y—r This yarn 
it Find fad. 


15 2JS 1-3 

1.25 

1.0 1.6 . 1.0 


•1 

11 c 


adjusted tor any Intervening 


PRELIMINARY RESULTS 


Company Year to 

Aberdeen Steak Houses Dec 
Amed London Props. Jun 

Amber Doy Holdings Aug 

Attwoods Jul 

Clydesdale btv. Tst Sept 

Danbury Group Mar 

Exmoor Dual tovsst Aug 

GR (Holdings) Jun 


Pre-tax prom 
(£000) 

1,270 L (186) 
1.780 L (6,070) 
10,100 (3,020) 

38,700 (28£00) 
5544 (465*) 

>,770 L (1.240L) 
978# (865#) 

1,620 (1.620) 
2£B0# {2.480#} 


Earnings* 
per share (p 


□MdendK* 
per abwe(p) 

) - (0-75) 

3.53 (353) 
2.7 (2JJ) 

5.0 (4.79) 
3.45 0.45} 

- (0-5B) 
105 (95) 

2.15 (2.15) 

9.0 (85) 


Mckscimte 

Jul 

20J500 

(28,100) 

17.8 

(23-8) 

14.75 (14.75) 

IfuHfeiMl 

Jun 

11# 

(15 Lffl 

- 

H 

2.0 

B 


Sept 

1.250+ (1.230+) 

3.3 

(3-23> 

25 

(2-4) 

Prwuc Hokflngs 

Jul 

1.820 

(2.680) 

S-38 

(9-25) 

2.4 

(2.4) ’ 

ScoBteh Metropolitan 

Aug 

8370 L 

(10,400) 

- 

(7 52) 

4.4 

(8-75) A 

CKteMim ■ 

JiNlRlOO iHaKU 

Jun* 

243 L 

(627) 

- 

(7-1) 

SL56 

(5.12) “ 

SmfBis Industries 

Aug 

120,300 

(120,000) 

27.6 

(27.5) 

10.7 

(99) 


Southern Newspapers 
UDO Holdings 
Wo tansy 


(15.050) 

(9500) 

(120,700) 


105 (105) 
5.75 (459) 
141 (121) 


INTERIM STATEMENTS 


Congmy 

Aberdeen Petroleum 
Airflow Streamlines 
Bourns End Props. 
Boxmore W1 
British A Amer. FBm 
Cambridge Group 
Chesterfield Props. 
Cnlg A Rose 
Do La Ru e 
Du nalh on bifL 
Pow nl ebr e e HMgs. 
Edinburgh Invert. 
First ChartoDe 
FT? Group 

HaSs Homes AGAn. 
nMxmg nmncoM 

House of Lerass 
HTV 


Half-year 

to 


Pre-tax profit 
(X008) 


Owen A Robinson 
Pe t r o co o Grot?) 
RadhArast 


Sec. Tst Scotland 
Sidtoflt Water 
Value a income Tat 
Walter (JO) 


13 

S 

798 L 
1,670 
690 
2510 
2570 
40 
31,100 
400 
241 
11500# 

31# 

10,400 
2.480 L 
1,140 
425 
4540 L 
71 

1.100 
65.700 L 
1530 L 
518 
12 
443 
A570# 
4.950# 
1,800 


(234) 

- H 


(1.010) 

- (2.0} 

■ vHe 

(85) 

- . (1.0) 


(1,550) 

2.15 (2J3) 

tern 

(575) 

3375 (3.0) 

• *" -N 

(1,980) 

0.45 (0.4) 

(7.840) 

7J0 (7.0) 


(42) 

2.0 (Z0) 

• J 

(28300) 

3 j5 (325) ^ 

«. - '”.t. 

(376) 

- (0.7)** 

. m 

(340) 

- . H 

(12300#) 

2j85 .(2.75) 

1 

(52 m 

- B - 

r ;: J 

(10300) 
(7 L) 

2-34 (2.23) 

- : (1.0) 

(420) 

1-2 (08) 

: • 4 

(408} 

AO (3JQ 

(A2S0) 

1.5. (1-5) 

• ■■ s mi 

(708) 

028 (0825) 

(97t?) 

- .*X13) 

. 


Wenwau Company 


(35.3001.) 
(1,280 L) 
(789) 
(45) 
(290) 
( 8 , 000 #) 
(555&B 
(-) 
H 

(22 L) 
(18500L) 
(380) 


- H 

0.1S (0.15) 
0625(0.625) 

- , H 

- T (-) 

15 .(155 
1.08 tCI-82) 
235 B 
152 U-35} 

- B 

- H 
1-15 (1.15) 


(Figures hi parentheses are lor the corresponding period.) 

'Dividends are shown net pence per share, except where otherwise Indicated. L - 
toss. * = Last years figures for 13 months. • - Last years dividend quoted to 
Ranch francs, t = Revenue star tax. t “ Third quarter figures w ail tn US 
d^^j.^rovenuerioss. 4 " Figures quoted In Irish pounds *>ence. + - 


rights issues 

Attwooda Is to raise EBOm via a 9-tor-25 rights Issue at 110p. " 

Oe La Rue la to raise E1805m via a one-toMhree rights issue at 350a. 
Lowe (Robert H) is to raise £35m via a 3-fbM rights issue at lOp. 
Molynx Holdings ts to raise £55m via a 3-tor-S rights Issue at 880. 

PCI Group is to raise £35m via a 5-fer-7 rights issue at 12Sp. 

COMPANY HEWS SUMMARY 

TAKE-OVER BIDS AN D MERfiFRg : 

Vataa at Price YUeu 

Md tor Mm- price** bid CmV* new 


Anglo ScandMan 
Anglo ScanTvtao 
Bearer 

Douglas (FUL) 
Hawker Siddefey 
Marik* Exp. 
tovergordon 
Macaiihy 
Racal Bed, 
Severely Ofl 
Torday Carlisle 
URramar 


Prices in pence mass otherwise buflcatad~ 


Scottish CUas 
tad «t»T«ri BP 


TObary Grp. ’ : 

BTR ; , 

Mena MUlMte 

Whyte A H actar 
Grampian Hfclg*- 

■wultanW nUfiS 

Haste Oy - 
Dowflng ft .MBs 
LASUO 


‘‘MLfash otfer.ttCash alternative. §For capita] not alraerfv 
al. Based on 2J0pm prices 2Snn^ t «8Sner^^^™ 
Shareholders can choose ts accept a «*tofr£ 

share for up 10 40% d indWdual hokfings. StoXrSlf 


CHANNEL ISLAND 

The FT proposes to publish this survey 

on ■ J 

NOVEMBER 28 1991. . 

The survey will be circulated in 160 
countries worldwide providing an indepth 
view of the islands. It will be of 
particular interest to the FT’s senior 
businessmen readers as well ay 
institutional and private investors. To 
reach this audience through your 
advertisement, contact 

Chm Schaanning, 

F inanc i a l Times. (Birmingham) 
George House, George Road, ! ' 

Edgbaston, ' . 

Birmingham, B15 1P0; 

Tel: 021 454 0922 - 

Fax: 021 455 0869 7 
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FINANCE & THE FAMILY 


How to . . . write a will 




Tile last, careful word 
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NYONE w&o reads 
Agatha Christie win 
know about tbc 

„ .drama of reading the 

will. Gasps and shrieks are 
heard from assembled relatives 
as peat aunt delivers a last act 
oT Yindictirc spite from beyond 
the grave. 

Sadly, wills written with the 
most benevolent of intentions 
ran give a surprise just as 
unwelcome. And wills which 
remain unwritten can be tbc 
hardest cut of all. intestacy 
roles ore harsh, particularly if 
your nearest loved one is not 
• n ffirtniiy your spouse. 

For all these reasons, it is 
vital to have an up to date win, 
but acconling to Gallup, only 
38 per cent of parents, and 31 
per cent of all adults, have 
written a will. 

That -explains why next 
week Is Make A Will Week. 
The Law Society, the profes- 
. siona! orgamsatton for solici- 
tors, will be staffing stands in 
so branches of the Safeway 
supermarket chain for the 
week in an attempt to per- 
- suadc the public to get its 
affairs in order. 

Ji is best to break down writ- 

■ xng the will into the different 
. tasks which must be per- 
formed: 

■ Appoint executors, and 
—guardians for any children; 

■ State who is to inherit your 
property; and 

■ * Prescribe powers for your 
trustees 

The first of these should be 
..quite straightforward. If yon 


have only one or two beneficki- 
nes, you may give them the 
job of cutting through any red 
tape by appointing them your 
executors. If your will is more 
complicated, and there is n 
chance of dispute, you could 
name trustworthy friends to do 
the job. You can appoint pro- 
fessionals - solicitors or 
accountants - but it Ls proba- 
bly worth leaving your benefi- 
ciaries free to bring in special- 
ist help only if it is necessary. 

The other two decisions are 
more awkward. You have to 
assess how much you are 
worth as precisely as you can. 
This can be a useful exercise in 
itself: you might realise that 
you should step up your 
savings, or pension contribu- 
tions, for example - or that 
you can afford a round-the- 
world trip alter all. 

Who receives what must 
remain a personal decision. An 
important point is whether 
children or grandchildren 
should be left money in trust 
to a certain age. This requires 
careful documentation. 

Also, think carefully about 
any sentimental belongings. 
You need to describe these 
clearly. 

Establishing the powers of 
your trustees is a more subtle 
area than many realise. For 
example, if you grant trustees 
the power of appropriation 
they can divide a property 
between beneficiaries by giving 
specific items, cot money. 

You can aLso at low them to 
invest your money as they see 


fit while it is in trust, opening 
up the chance of increasing or 
diminishing the bequest yon 
finally make. 

Trustees can aLso be given 
variable degrees of discretion 
over how much money chil- 
dren should receive, and when. 
In English law, trustees cun 
advunce oil the income ami 
half the capital to children 
before they inherit. You can 
give them the power to 
advance all the proiierly. 

Finally, there is the issue of 
charitable giving. Bequests arc 
a vital source of income far 
charities, which arc strongly 
promoting Make A Will week. 
The Royal National Institute 
for the Blind, for example, has 
entered the help of Brian -John- 
ston. the cricket commentator, 
while National Children's 
Homes has Lord Tonypandy. 
formerly Speaker of the House 
of Commons, and Oxfum has 
Claire Rayner, a novelist and 
“agony aunt". All of these 
charities have produced book- 
lets on wili-writing. 

Charitable giving has the 
considerable advantage nf 
being immune from inheri- 
tance tax. Even if you have a 
big estate, you can tw sure that 
your every penny will find its 
way to a good cause. 

The Charities Aid Founda- 
tion provider, a useful service 
for those who may not be .sure 
which charities they want to 
favour, or whose preferred 
charities change over time. 

You cun avoid having to 
make amendments and codicils 


to your will by leaving a sum 
to the CAF*s legacy account. 
This is then administered 
according to specific instruc- 
tions. CAF will be legally 
bound to follow the last 
instructions you send them, 
but this involves simply writ- 
ing a letter. 

The final advantage is that 
charitable trustees can adapt 
your wishes to a changing 
world. Thus they could contrib- 
ute to the relic-r following each 
natural disaster, if you so 
wished. 

To whom should you go to 
draft the documents? It is 
almost certainly best to play 
safe. The legal documentation 
is not complicated, but the 
potential penalties for small 
mistakes are so great that 
there is no point ui trying to 
cut corners. That means using 
a solicitor. If you can bear to 
do so, it might be worth “shop- 
ping around", and asking for 
personal recommendations. 
Even solicitors can make mis- 
takes, and prices vary widely. 

In a survey earlier this year by 
Which? magazine, charges 
ranged from £17.75 to £51.75 for 
drawing up an Identical will. 

The balance is tipped more 
firmly in favour of solicitors if 
your estate is well above the 
threshold for inheritance tax 
{currently £1-10,000). There are 
many ways you can limit the 
burden on your heirs, but a 
detailed will is probably inte- 
gral to all of them. 

You could also go to hanks, 
although they usually insist on 



being named as executors. The 
price for this can be 5 per cent 
of your estate or more, accord- 
ing to Which?. Otherwise, 
charges vary from Northern 
Bank, which will write a will 
free, to Lloyds, which usually 
charges between £50 and £75. 

Specialist will-writing ser- 
vices are available. Which? 
found that some were as good 
as solicitors, while others were 


inadequate. While this sector 
remains unregulated, it is 
probably wiser to trust a solici- 
tor. 

A final option you might 
consider is to go to a life insur- 
ance company. Nine insurers 
offer a will -writing services. 
Charges vary from Premium 
Life (£12.50), to MI Group 
(£46.80). These companies' 
motives may not be wholly 


altruistic - if you need a will, 
you are probably also in the 
market for life insurance, pen- 
sions, IHT planning and other 
products carrying a fat com- 
mission. You might have to 
resist some hard sell. 

■ Details of the Charities Aid 
Foundation Legacy Manage- 
ment Centre from Coach & 
Horses Passage, The Pantiles, 


Tunbridge Wells, Kent 
TN2STL. 0892-512244. 

■ The Consumers' Association 
publishes several books. Details 
from 2 Marylebone Road, Lon- 
don, NWI4DX. 

■ Free fact sheets, and advice 
on solicitors in your area, from 
The Law of Society. 50 Chan- 
cery Lane. London, WC2A1SX. 

John Authers 


Expatriates 

First, the good news 
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U NCERTAINTY on a 
big pensions issue 
should end for a 
growing number of 
— current and former expatriates 

after a statement from the 

inland Revenue. But not every- 
one will be pleased. 

- * - It concerns the UK tax treat- 
ment of lump s ums receivable 
■ as a result of the transfer to 
.; [the UK, wholly or in peut, of 
pension rights arising under 
- * overseas schemes. 

, - «, Before July 26 1989. the posi- 
' tion was fairly straightforward. 

- 'Benefits were taxable under 
" Section 143 of the 1988 Taxes 
\j Act, or “golden handshake" 

• rules, relief being provided by 
c Section 1S8 in cases where ser- 
- vice had occurred overseas. 

'i There was total exemption 
>’ . where the period of foreign ser- 
- vice fulfilled one of the follow- 
>• Log conditions: 

1 ■ it accounted for three quar- 
■ lers of the whole period of ser- 
;* - vice down to the relevant date; 

■ it had continued for more 
• than 10 years, including the 
•'» whole of the last 10 years; 

H it had exceeded 20 years, one 


half of that period including 
any ten of the last 20 years." 

“Relevant date” means, 
broadly, the date on which 
retirement takes place. 

Anyone whose overseas ser- 
vice failed to meet any of these 
criteria was still entitled to a 
£30,000 deduction. In addition, 
that proportion of the balance 
relating to overseas service, 
was exempted. 


workers which could be taken 
into account when determining 
their tax relievable pension 
provision. Section 596A was 
meant to ensure that liability 
would attach to the benefits of 
non-qualifying top-up schemes, 
whether pension or lump sum, 
when they were drawn. 

However, British legislation 
must be construed not accord- 
ing to what Parliament meant 


Donald Elkin reports a clarification 
of a former point of dispute and 
uncertainty with the Inland Revenue 


Tins familiar procedure was 
thrown into disarray by the 
the Finance Act 1989 and by 
the clause which introduced 
into the Taxes Act a new Sec- 
tion 596A. This Section was not 
directly concerned with over- 
seas pension schemes at alL 
It related to provisions plac- 
ing a celling of £60,000 (to be 
increased in line with infla- 
tion) on the salaries of UK 


to do, but what the words of 
any Act of Parliament actually 
mean. The Inland Revenue's 
legal advisers said these partic- 
ular words not only struck 
their intended target, but 
extended to lump sum commu- 
tation benefits from overseas 
pension schemes as well. So we 
had the farcical situation of 
payments potentially taxable 
under Section 148. exempted by 


Directors’ Transactions 


~HTS issues 

• nfB ' «*** 

" -., ;«****•* 




sE L|S£ 


ENTERPRISE Computer 
" Holdings, (formally Systems 
‘^Reliability), has been a disas- 
■ Irons performer, falling from 
75p to 8p this year. Robert 
• Evans, the chairman and chief 
executive has invested £300.000 
“in shares over the past two 
weeks, increasing his holding 
by 75 per cent. 

Albert Fisher Group, distrib- 
utors of fresh produce, has 
been a poor performer of late 
with two directors increasing 
their holding since the release 
-of final results . 

.... Fears for the survival of 
Thomas Robinson appear to be 
overdone with, all four direc- 
- tors buying. The directors had 
a tiny amount of shares before 
the purchases. 

Sunset + Vine, an indepen- 
dent TV producer, has seen 
two substantial sales. It is 
'understood that institutional 
demand for the stock initiated 
these sales. In the same sector, 
aTrilion director took a large 
. -initial holding in that com- 
pany. 

• <- Stanley Cohen, joint chair- 
man of Platignum, the statio- 
nery company, has sold the 

- nulk of his shares. Cohen 

- recently raised and £3-9m by 
"Belling shares in Better-ware 

Consumer Products of which 
he is a director. 

Angus MacDonald, 
Dlrectus Ltd 


DIRECTORS 1 SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 


No of 


Company 

Shares 

Value 

dir adore 

SALES 

Abingworth 

66,667 

210 

1 ■ 

Aspen Cm'callon 

100,000 

175 

1 

Blag den Industries. 

38.400 

84 

1 ‘ 

Central TV 

1.880 

20 

1 

Delta - — 

12J500 

54 

1 

Dewhursl "A" 

30.000 

11 

1 

Oates tFrank) 

16,188 

12 

1 

Harland Simon 

55,000 

373 

1 

Heywood Williams 

23,105 

70 

1 ■ 

PE Inti 

10,000 

17 

1 

Platignum. — — 

48,000,000 

960 

1 

Po rtm erlo nPotfen os — 

5,000 

12 

1 

Prosperity Sec. IT 

54,000 

65 

2 

Real Time Control 

25.000 

29 

1 

Stylo 

120,000 

284 

3 

Sunset + Vine 

750.000 

1.200 

2 

Whatman 

5,000 

22 

1 

PURCHASES 

Abingworth 

71,667 

226 

2 

Asaoc Nursing Serv. : 

27.541 

23 

3 

Astec (BSfl) 

200.000 

32 

2 

Enterprise Cputers. 

1,300,000 

130 

2 

Fisher (Albert) 

75,000 

69 

2 

inti IT Co Jersey - 

9,000 

21 

1 

Kleon-e-ze — 

50,000 

17 

1 

Rentokil 

10.000 

36 

1 

Robinson (Thomas) 

337,500 

37 

4 

Transfer Technology 

2,000.000 

96 

1 

Trillon- 

250.000 

31 

1 


Value expre»0d in EOOOs Companies must notify the Sax* Exchango within 5 
worUnci days ot a share transaction by a Ol rector. This Nat contains oil 
transactions, including mo oxorefca al options f) If 100% subsequently sold, 
valued over £10.000 Information released by Ilia ISE 14-18 Oct 1991. 

Sour co: D/racius Ltd. Edinburgh 
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Gold GreenfoM Tram Pic 

The Great Portfolio Race 

eii B 

a 

"Directors are worth following. That must be the conclusion 
of the first three months' trading of the portfolios started In 
the Weekend FT in July" 

(Weekend FT. is Ocubar 1991] 
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N j 

Substantial profits are to be made. Let us alert you to which 
directors are buying what shares. 

«e 

DwntauyiMl^V 

Find out about our subscription services 

Rina Anqus MacDonald at DirectUS 

031220 0468 

(raua^) 


ISO! 

(Gold GreanfoM Turn + 244% dnndlreciofa bought bi December 1990) 


Section 188. brought back into 
charge by Section 596A. 

The solution is broadly to 
repeat, in a re-cast extra statu- 
tory concession A10, the for- 
eign service exemptions of Sec- 
tion 188. There is also 
proportionate exemption for 
those with lesser periods of 
overseas service. Benefits from 
certain UK-based schemes for 
overseas workers are exempted. 

This is well and good for 
those whose benefits will , con- 
tinue to be totally exempted 
from tax. But there has not 
been a complete return to the 
status quo. 

For one thing, the provisions 
of Section 188 were yours by 
right if you were within the 
section. Extra-statutory conces- 
sions are under the control of 
the Inland Revenue and may 
be withdrawn if the Revenue 
feels you ore using them for 
tax avoidance. For another, 
those only entitled to propor- 
tionate relief will not get the 
benefit of the former £30,000 
exemption. 

And there is more. The 
Inland Revenue will, no doubt, 
have been glad of the opportu- 
nity to get rid of the previous 
ESC A10 which stated; 

" Income Tax Is not charged 
on lump sums referable to ser- 
vice overseas and receivable by 
employees from overseas Prov- 
ident Funds (or under arrange- 
ments analogous to those of 
such a fund) on termination of 
employment overseas." (Provi- 
dent funds are employee bene- 
fit schemes which provide 
lump sum benefits only on ter- 
mination of employment) 

As concessions go, this was 
gloriously vague and caused 
the Revenue a good deal of 
trouble. A result of Its elimina- 
tion is that those whose retire- 
ment benefits arc in the form 
of provident funds must look 
to the more specific concession 
to gain exemption. 

But there were many others 
who could previously take 
comfort from the thought that 
the benefits they were receiv- 
ing might well be “under 
arrangements analogous to 
those of such a fund". 

It is odd that golden hand- 
shake rules are subject to no 
territorial limitation. Commu- 
tation payments worldwide are 
technically taxable and can 
only be excluded in terms of 
Section 188. So what happens if 
your retirement, after a period 
of service in the UK, takes 
place overseas and you com- 
mute your pension there. 

The Revenue's view is that, 
unless Section 188 exempts 
you, you are liable to tax. 
Indeed, If the payment comes 
from a UK company, the com- 
pany will be required to deduct 
tax in the first instance. But if 
your employment was with an 
overseas organisation and you 
remain abroad, the Revenue 
will have no powers to tax you. 
If you retire to the UK, it is at 
arguable that it will. 

The Revenue has declined to 
comment on its enforcement 
procedures in such cases. Zs 
assessment following retire- 
ment to the UK discrimination 
If someone who stays abroad 
goes free? Such discrimination 
would be contrary to the Tax- 
payers’ Charter. These matters 
are still clouded by the dense 
verbiage of the Revenue. Mean- 
time, the only safe course is to 
assume the worst 
Donald Bikin is a Director of 
Wilfred T Fry Limited of 
Worthing. West Sussex. 


C OMPLAINTS about 
pension rights and 
benefits trebled over 
the past year, accord- 
ing to the Occupational Pen- 
sions Advisory Service. At the 
same time, the Pensions 
Ombudsman said he had 
received more than 1,300 com- 
plaints since he opened for 
business in April. 

Last year, the advisory ser- 
vice reported 5,000 requests for 
help. The rise in complaints 
this year is largely recession- 
driven, since one of the most 
common disputes concerns 
members’ rights when a busi- 
ness fails and the pension 
scheme is wound up. The DTI 
disclosed that during the past 
year one In 50 companies has 
gone to the wall, leaving an 
ever-increasing pool of vulner- 


When pensions 
rights go wrong 


able pension-scheme members. 

The service, which runs a 
national network of 320 advis- 
ers available through the Citi- 
zens’ Advice Bureaux, adopted 
wider powers in April to tackle 
complaints from the 4.5m 
employees with personal pen- 
sions as well as the 10m in 
occupational schemes. 

Next week, the organisation 
will publish a detailed interim 
report on its achievements dur- 
ing the first six months and 
will explain how it interreacts 
with Michael Platt, the Pen- 


sions Ombudsman. Under the 
Social Security Act 1990, the 
ombudsman has statutory 
power to give a binding ruling 
on complex disputes which the 
advisory service cannot settle 
through negotiation. 

For the consumer, the pen- 
sions complaints system 
remains fragmented and 
unduly complex. Pensions 
solicitors Ellison Wes thorp 
identified no less than 14 
sources of help for pensions 
disputes. In many cases, partic- 
ularly where the complaint 


involves a personal pension, 
several authorities could be 
involved. 

The Pensions Ombudsman 
admitted personal pensions 
were a "grey area” and said it 
would take time to sort out the 
precise remit of the different 
complaints bodies - in partic- 
ular his own and tha t of the 
Insurance Ombudsman. 

Meanwhile, the Pensions 
Register, another important 
service established this year, is 
still struggling to complete its 
data bank. The register offers a 
tracing service to employees to 
help track down pensions held 
with previous employers. This 
can be particularly difficult 
where a company has gone 
bust or been taken over. 

Debbie Harrison 
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FINANCE & THE FAMILY 


Tax reform up Tory sleeves 


W HAT do the Conservatives 
have in store for us in the 
next budget? Labour's plans 
for the tax system have come 
under exhaustive scrutiny over the last 
year, but the Future under the Conserva- 
tives is barely any dearer. 

While John Smith comes under further 
pressure to provide precise tax rates and 
thresholds in the next few months. Nor- 
man Latnont will go into “purdah” and 
refuse to tell anyone what he is going to 
announce in the budget. This could quite 
easily involve chang es to thresholds, and 
tax rates. 

John Major's speech at the Conservative 
party conference included an intriguing 
hint that he wanted tax measures to 
encourage "every family to save and own”. 
What did he mean by this? The Conserva- 
tive conference gave the Following clues: 

■ An income tax rate of 20 per cent is still 
in the offing, although the timescale for 
this is long - probably more than five 
years, 

■ Inheritance tax will be reformed, 
through a substantial rise in the threshold 
before tax is payable; and 
■ Saving will be encouraged. 

It is hard to work out exactly what the 
Conservatives have in mind. The total 
amount which can be invested in a Tax 
Exempt Special Saver Account (Tessa) 
could be raised from its current £9,000, 
while Personal Equity Plans (Peps) could 
be reformed. 

But how radical will this be? Andrew 
Diktat, of the Institute for Fiscal Studies, 
favours a move to Extended Personal 
Equity Plans (XPeps), which would allow a 
much greater variety of savings vehicles 
to be held within the tax-free limit If this 
even included fixed-interest deposits, sav- 


ing could be strongly encouraged. 

Although there is some evidence that 
Peps are not solely a rich man's toy (Save 
& Prosper found that a majority of its Pep 
clients paid basic rate tax), this should 
greatly increase the number of plan-hold- 
ers. It would also convert the Pep into a 
vehicle for expanding the savings ratio, 
rather than one for converting the masses 
to share-owning democracy. 

As Bill Robinson, once director of the 
EFS and an originator of the idea, is now 
Lamont’s special adviser at the Treasury, 
the XPep looks as though it might have a 

Conservatives are 
pondering the Budget . 
John Anthers considers 
what they may do 


future. 

The maximum limit for Pep investment 
in pooled funds, such as unit and invest- 
ment trusts, might be raised to the same 
level as for direct equity investment This 
would be a simple reform, for which the 
fund management industry has lobbied 
hard for several years. 

The only obstacle to this is that Lament 
is thought to have a strong preference for 
stimulating direct share ownership, as 
shown by the current “share shop” 
scheme for buying BT shares, and the 
move in the last budget to allow an addi- 
tional £3,000 Pep holding in the shares of 
only one company. Moves which detract 
from strong incentives for direct equity 
ownership might not find favour. 

This might point to some version of the 


French “Loi Monory”, in which investors 
can buy shares up to a certain threshold, 
say £500, completely free of tax. This is a 
more generous concession than the cur- 
rent UK Pep, as full tax relief is on offer. 
Thus, all of the money invested, up to the 
threshold, is deducted from taxable 
income, making it as generous as the cur- 
rent Business Expansion Scheme (BES). 

The crucial point of the French scheme 
is that tax is payable if the shares are not 
held for at least five years. Penalties for 
quick sales encourage long-termism, 
which would benefit both individuals and 
the economy. Businesses need steady, 
patient money, while individuals need to 
be encouraged to save. And the move 
might also correct the misleading impres- 
sion, fostered by privatisations, that 
equity investment is a short-term game. 

In France, the rules acted mostly to 
stimulate collective investments similar to 
unit trusts. As this is one of the most 
sensible ways for many small investors to 
tap into the market, the idea seems all the 
stronger. 

Whether the current government would 
be prepared to give away such a generous 
concession to anything other than direct 
equities is more of a problem. 

And there is another problem. The time 
for a British Loi Monory would have come 
by now, if it was ever to come at all. A 
young Nigel Lawson, while in opposition, 
came up with a scheme similar to Loi 
Monory, according to Peter Wyman, tax 
partner at Coopers Deloitte. Wyman, who 
strongly supports the idea, says that it has 
been widely canvassed before every bud- 
get in recent years, and the government 
seems set against it 

But the French scheme has echoes in a 
reform of capital gains tax that Labour's 


ba ck room boffins are c ur rently consider- 
ing. This would reduce the rate payable in 
proportion to the amount of time that 
shares lad been held, ff you bad held on to 
your shares for 20 years, say. you would 
no longer have any tax to pay. Such a 
scheme would encourage long-termism 
directly, but might also add extra complex- 
ities to a tax which is already widely dis- 
liked. 

T-mighUn Hickey, tax partner at Peat 
Marwick McLintock, suggests that the 
hints on encouraging saving and on loos- 
ening the tax burden an inheritance are, 
in fact, the thing . As be puts it 

"There's no incentive to save and accumu- 
late wealth during your lifetime if your 
life's labours are taken away from you at 
death." 

As the 1990 budget was the budget far 
savers, Hickey thinks the 1992 budget 
could be billed as the budget for the next 
generation. There are problems with this 
argument — for example, the expectation 
of a big legacy later on might deter people 
from saving in their early years. 

But there is another reason why accoun- 
tants believe IHT reform is going to hap- 
pen. As Hickey paints out, a big rise in the 
IHT threshold is simple and cheap to 
administer. 

It takes plenty of people outside the 
remit of the tax altogether, which saves 
paperwork, minimises new legislation, and 
does not cost the Exchequer all that much. 
Meanwhile it makes a comprehensible 
political point 

The government might not fancy invent- 
ing annth^y new fnianrfal iTw rrn mew t, and 

explaining it to the voters, at this late 
stage in the electoral cycle. But there is 
tittle to stop them altering inheritance tax. 



S MALL self-administered 
pension schemes 
fSSASs) sound rather 
frumpish. They cer- 
tainly do not sound like a 
vehicle for leveraged financial 
deals. 

However, directors can gear 
up an SSAS by borrowing to 
buy a particular property’, such 
as a company's own office, fac- 
tory or c hain of shops. Inlan d 
Revenue regulations, effective 
since August 5, limit trustee 
borrowing to a total of 45 per 
cent of the market value of the 
scheme investments (at the 
date the loan starts) plus the 
equivalent of three years con- 
tributions. Inevitably there are 
caveats on how "contribu- 
tions” are defined. 

To take a straightforward 
example - a director either 
changes job or leaves his old 
scheme to set up a new SSAS. 
and starts with a £100,000 
Transfer Value (TV). His first 
year’s contribution is £30,000, 
following the recommendation 


of the scheme actuary for the 
first three-year period In year 
one, the scheme therefore has 
assets of £130,000. 

Thus it can borrow a total of 
£148,500, being the total of 
£58,500 (45 per cent of £130,000) 
plus £90,000 (3 x £30.000). It can 
therefore set its sights on a 
property purchase costing 
between £250,000 and £275,000. 

Where a scheme has been in 
existence for three years or 
more, calculating three years' 
contributions is simple if the 
employer has paid what the 
actuary recommended. But. if 
the employer has paid less, the 
Revenue bases the borrowing 
limit on what has actually 
been paid and, if more has 
been paid ("special contribu- 
tions” in the jargon), the three- 
year figure can be pushed up. 

In a new scheme the Reve- 
nue will permit three times the 
recommended annual rate so 
long as the employer pays this 
rate in year one. If he pays less 
then it will be three times the 


Small, but not frumpish 


lower amount paid in year one. 

If the director pays contribu- 
tions to the SSAS himself 
(other than Additional Volun- 
tary Contributions) then they 
can be included both in the 
assets and in the contributions 
for determining borrowing lim- 
its. As the pension fund is tax- 
exempt, the interest on borrow- 
ing cannot be offset against 

If the SSAS is buying prop- 
erty from the company In 
order to lease it back, my solu- 
tion wherever possible is to 
split the property into tranches 
and for the fond to buy only 
what it can afford. It then 
agrees with the company to 
buy success ve tranches out of 
future contributions and rental 
income. The company, if neces- 
sary, can then seek as high a 
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mortgage as possible on the 
part of the property which it 
still owns outright, and charge 
its interest payments against 
profits. 

Split-ownership demands 




more homework in tying up 
the relationships between the 
various parties involved in cor- 
rect legal form. For example, 
the property may only be mar- 
ketable if it is sold as a whole. 


Then, the company would need 
to agree to sell the property if 
the trustees needed the money 
to pay benefits, or a transfer 
value. 

Trustees also normally need 
to agree to sell a property if 
the company needs to move to 
other premises, or if it has to 
repay its loan. Lenders nor- 
mally insist on this. 

When the SSAS itself bor- 
rows, it is Importa nt that the 
commercial mortgage or simi- 
lar charge agreement issued by 
the lender does not make the 
trustee directors “jointly and 
severally Gable” for the loan. 
The liabfiities of the trustees 
should be limited to the assets 

of the scheme. 

It can be a long hard battle 
to achieve this. Lenders' 
awareness of the needs of cli- 


ents leaves much to be desired. 
And we still see draft convey- 
ances which list the trustees 
individually and describe them 
as "the purchaser” of a prop- 
erty without stating that they 
are acting as trustees of the 
XYZ Pension Scheme. 

Regardless of these problems 
property has been, and Is likely 
to remain, one of the most pop- 
ular investments for a SSAS 
and gearing up by borrowing 
can be a good proposition for 
trustees confident that the 
property market will recover 
aid who are well advised. 

The new Revenue regula- 
tions tip the balance more 
firmly in favour of property. A 
new SSAS receiving a large 
transfer value from another 
employer's scheme cannot use 
the TV to lend back to the 
company. It can only provide 
loan finance up to 25 per cent 
of new contribution income. 
But a new SSAS can invest the 
whole of the TV plus virtually 
all new contribution money in 


a property which it can buy 
from the employer - hence 
giving a large cash injection 
which could valuable in these 
troubled times. 

Short-term borrowing may 
also be helpful for a mature 
scheme where a director 
retires or leaves service. If the 
scheme would not have suffi- 
cient liquid assets to pay 
retirement benefits or a TV;, it 
can avoid s elling the pr opert y 
while the market is down by 
borrowing. Alternatively- it 
may expect to pay off a loan 
with the future contributions 
of the remaining directors, i 

In a mature fund holding 
substantial assets the 45. pa 
cent current asset figure will 
usually be high enough to give 
the trustee plenty of flexibility. 

Dry den 
GiBing-Smith 

■ Dryden Gilting-Smith is man- 
aging director of Employee Ben- 
efit Services 
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‘ * m ; KE CUSTER of 
** * V -- fold prices rising 
** r -‘ ■ ‘ ; may prompt private 
- . • ■ . . investors to look 
. JL : : again at the pros- 
'fleets for putting money into 
•vtfiBiKBdOWTflttiL 
■V Tar go id market is in an 
' ‘-uproar beemne it seems possl- 
.• V M* tlurt the' former Soviet 
.Union'* naa/v e s of t he yellow 
^ ^tetal we axttch lower than 
->moat vastani analysts pretf. 

'■ouiiy efitaated 
-.. ' AB MOsuftr as 1960, the US 
Central Jn«m«eiwe Agency 
. ~iniS Dm-Somat gow reserves 
• ataod at4jOQ tonnes. No won- 

- 4 er (ben has been extreme 
. scepticism about claims by 

- : Grigory Yavlinsky, a young 

economist who Is effectively 
■ fiie Soviet deputy prime tninis- 
. ter. that the reserves stand at 
‘ ' only 240 tonnes. He says 

- ^another uq tonnes is held by 
:• forsignbanta as collateral for 

"- tofipf- ■ • 

- " - It te not that analysis do not 
belief* him. They simply do 
not beheve he has seen all the 
rWit statistics. 

r But most apee that Yavlin- 
-aky 1 # pronouncements should 
be bouJsh for the gold price, 
.“' ■HMi, to US dollar terms, is 
t lsngtdatdzut at its lowest level 
' for more than five years. 

-■ Tito gold market was worried 
* . about the prospect of huge 

S u an titles of gold being 
umped ancereraoniously by 
the Soviet republics in their 
desperation for hard curren- 
cies. However, “Now it seems 
the Soviets have only hun- 
dreds, not thousands, of tonnes 
of gold in reserve, which does 
not leave much for them to 
sell." says Andy Smith, analyst 
for the Union Bank of Switzer 

land 

. This is only one of the fac- 
tors pointing to higher gold 
prices, according to Michael 
Cooisoo. analyst with the Dur- 
lacher West financial services 
group. Gold production is 
stabilising and might foil from 
1993 onwards because world- 
wide total production costs 
have risen close to the present 
- market price, it seems that in 
1991, for the third year in suc- 
cession, the amount of new 
gold miwprt will not keep pwy 
with demand from jewellery 
manufacturers. 

There is also a lack of incen- 
tive for producers to sell for- 
ward and depress prices. You 
must conclude, he suggests, 
“the gold price has only one 
way to go - up.” 


may glister once again 
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Probably the biggest bull of 
gold is Sir James Goldsmith, 
the Anglo-French financier, 
who feare a meltdown of the 
L'S financial system might dec- 
imate tiit dollar and send peo- 
ple clamouring for gold. He 
says he cannot predict whether 
it will happen this year or next 
“but gold will have its day 
again." 

Cynics would suggest he 
would sjy that because Sir 
James has more than Slbn of 
his personal wealth invested in 
Newmoot Mining, the Mgg es t 
gold producer in North Amer- 
ica. Others would say he has 
backed, in a spectacular way. 
his conviction that gold's price 
is due for a strong rise. 

Like Sir James, most private 
investors buy shores in gold 
producing companies when 
they feet that gold is due to 
soar or put money into special- 
ist geld funds, which also 
Invest in gold shares. But sup- 
pose these “proxies" for gold 
foil to attract and you would 
rather awn some of the metal 
Itself? In Germany and Japan 
there are some “gold savings 
plans" where investors put up 
a fixed sum each month. 

However, most UK unit 
trusts are forbidden by law 
from buying physical gold and 
most other inve-stmem funds 
have this restriction imposed 
by their articles of association. 
The exceptions are Futures 
and Options Funds and Geared 
Futures and Options Funds 
which are able to buy geld up 
to 10 per cent of the value of 
their funds. It appears that no 
organisation has yet taken 
advantage of the relatively 
new change in the rules - 
none of these “futures" funds 
has been launched so for. 

What about a few bars or 
coins, which used to be a popu- 
lar way for private investors to 
hold physical gold? 

Unlike gold jewellery, which 
usually is a hopeless Invest- 
ment because of fabrication, 
wholesale and retail mark-ups, 
coins and bars carry small pre- 
miums on the cost of their gold 
content, typically between 3 
and 7 per cent 

But UK investors who want 
to have the thrill of running 
gold through their fingers in 
the time-honoured fashion, 
have to pay Value Added Tax, 
currently 17.5 per cent, to take 
delivery at home. (This cannot 
be reclaimed when the gold is 
add.) Gold coins used to be 
free of VAT to the UK because 


Unit trusts in 
the spotlight 


UNIT TRUSTS are back in the 
news. Although investment 
trust launches, some by 
companies such as M&G and 
Fidelity, have hogged the 
limelight, unit trust launches 
this week revived interest in 
the sector 

■ Sanwa International, of 

Japan, made the most startling 
move by launching ten trusts. 
The bank had decided against 
investment trusts because of 
the “discount risk*. 

Investment trusts often trade 
at a discount to their net asset 
value, unless demand for them 
is very buoyant As Sanwa is 
little known in the UK. the 
bank felt there was too great 
a risk that shares in any new 
investment trust would 
quickly move to a discount. 

Whether this meant that 
Sanwa had to launch ten unit 
trusts is another matter. There 
is a broad geographical spread 
- you can invest through 
Sanwa in UK Equities, UK 
Growth, International Equities. 
International Bonds. American 
Growth, American Smaller 
Companies, Japanese Equities, 
Japanese Smaller Companies, 
European Growth, and Asian 
Growth (which will invest in 
Asia excluding Japan). 

However, it is hard to make 
a case for investing with 
Sanwa until it has established 
a track record. This explains 
why the launch has been low 
key. The trusts are going at 
first only to Institutions and 
a few big firms of 
intermediaries. 

No personal equity plans 
(Peps) or savings schemes are 
yet available for the Sanwa 
trusts, which suggests that 
you should wait to see how 
they perform. However, the 
international slant of the 
launch has some allure. Sanwa 
is one of the biggest city banks 
in Japan, and ought to be able 
to pick good stocks there. It 
also hopes to pick stocks 
' successfully in the rest of the 
Far East, and in North 
America. 

Sanwa is charging standard 
prices - 5,5 per cent initially, 
plus 125 per cent annually 
thereafter. Minimum 
investment is £500, and during 
the offer period, which lasts 
until November 11, there will 
heal per cent discount, 
available in extra units. 

■ If you are set on Europe, 
rather than the Orient, then 
a new launch by Prolific will 
be more interesting. Prolific's 
European Growth trust, 
launched on November 2. will 
invest for growth. There is a 
1 per cent bonus, in the form 
of additional units, during the 


launch period until November 
8. Minimum investment is 
£500, with an initial 525 per 
cent charge plus an annual 
125 per cent management 
charge. 

Prolific is also reorganising 
existing funds. The current 
growth & Income fund will 
be relaunched as an income 
unit trust The hope Is that 
the average yield of the stocks 
it holds will increase from 2.4 
per cent to 4 per cent. 

Discounts are available for 
those switching from the old 
fund into the new growth unit 
trust. Prolific is hoping that 
the time is right to capitalise 
on the emerging capitalist 
■ Finally. Exeter Fond 
Managers are launching two 
trusts to small investors 
previously only available to 
institutions. The Exeter 
Capital Growth Fund (ExCAP) 
allows investors to benefit 
from the baffling new breed 
of split-capital investment 
trusts which has been 
attracting attention recently. 
Capital shares receive all the 
growth from an investment 
trust's fund, while income 
shares pay out higher 
dividends. This effectively 
produces “geared" capital 
growth. 

Previously Exeter has 
devoted more energy to 
mar keting two other 
split-capital investment trust 
funds - ExHIT. which invests 
in income shares, and ExZero, 
which buys zero-dividend 
preference shares. Now, Exeter 
believes the story on capital 
shares is the most exciting. 

The argument is that the 
Interest in income and zero 
shares in the last year has left 
capital shares lagging behind 
the rest of the market, creating 
a big discount. Prices should 
rise significantly, therefore, 
to compensate for the current 
discount Exeter quotes 
research by Warburg 
Securities in support of this 
reading of the market 
However, it is important to 
bear in mind that the gearing 
involved makes these 
investments inherently more 
risky than most unit trusts. 

Exeter is also offering a less 
mind-boggling fund of 
investment trusts, aiming 
simplv to tap a geographical 
spread of stocks, aiming for 
growth. 

Both are relaunching with 
a 2 per cent discount, which 
will be available from October 
30 to November 29. M i n i m u m 
investment is £1,000. 

John Authers 


it was argued they were legal 
tender. Gold bars did attract 
VAT and some naughty people 
spotted there was a quick 
profit to be made by melting 
down coins, turning them Into 
bars and pocketing the VAT. 
By 1982 the UK authorities had 
had enough and the tax was 
imposed on coins as well. 

The consequences have been 
enormous. The imposition of 
VAT virtually killed off invest- 
ment by private individuals in 
physical gold in the UK. Today 
a private investor has tremen- 
dous difficulty trying to find 


country on level pegging with 
Greece and Luxembourg, 
which give gold transactions a 
2 ero rating. Belgium levies 
only l per cent, Portugal 3 per 
cent, the Netherlands 5 per 
cent, France 6 per cent and 
Germany M per cent. Only 
Italy, with IB per cent, Den- 
mark. 22 per cent, Ireland. 23 
per cent and Spain, 33 per cent, 
charge more in VAT than the 
UK.) 

There are other deterrents, 
apart from VAT, to investment 
in physical gold. No Interest is 
paid on the cosh invested; 


Ken Gooding explains why a precious 
metal could be making a comeback 
with investors after years of being 
out in the cold 


someone to deal with if gold 
bars or coins arc on the shop- 
ping list All the big bullion 
houses have dropped out of the 
business and will only look 
after long-standing private cus- 
tomers. 

However, the World Gold 
Council.* a promotional organi- 
sation financed by the produc- 
ers. can provide a short list of 
organisations which still offer 
to deal in physical gold. (The 
council is also lobbying 
strongly for the removal of 
VAT on physical gold in 
Britain. That would put the 


there are storage and extra 
insurance costs; there is a cur- 
rency risk because gold's price 
is denominated in dollars. 
Gains on Its price will often be 
offset by losses on the dollar. 

But the main reason gold 
has foUen out of favour with 
private Investors is that it sim- 
ply has not lived up to its repu- 
tation of being “a store of 
value" over time. Gold has 
given up about 70 per cent of 
its value in real terms over the 
past 10 years, which has 
taken away much of its appeal. 

The first Middle East crisis 


in 1979 sent the gold price rac- 
ing up from 3500 a troy ounce 
to $sk). Since then the trend 
has been steadily downward 
and gold has fallen, back to 
about $350 an ounce. It failed 
to react in the expected way 
during crises such os the col- 
lapse of stock markets in 1988. 
the Gulf war. political upheav- 
als in South Africa, the biggest 
gold producer, and convulsions 
m the former Soviet Union, 
previously the second-biggest 

If none of that pushed the 
gold price up. what on earth 
will? Sir James Goldsmith sug- 
gests a collapse of the US bank- 
ing system might do it. but 
many others do not see such 
disasters on the horizon. 

“It is exceedingly difficult to 
find any significant factor that 
could provide a lift to the gold 
market." says the Metals & 
Minerals Research Services 
consultancy group in its latest 
analysis. MMRS has been right 
more often than most during 
gold’s foil from grace. Now it 
suggests the gold price will 
continue to weaken slowly, 
reaching S320-B330 an ounce 
towards the end of this year. In 
1992 the price might recover, 
says MMRS. and move up to 
$360 an ounce at some stage. In 
other words. MMRS believes 
the gold market will be even 
less exciting in the foreseeable 
future than in the past two 
dreary years. 

* World Cold Council. 8 Hay- 
market, London, SW1Y4BP. 
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Could this be a 
money-making machine? 

Now that's not as impossible as you might imagine. commercial property, which should provide regular rental 
Because Norwich Union has launched a new kind of income as well as capital growth. 


unit trust, the kind that's made with bricks and mortar. 
The Norwich Property Trust. 

It's just the sort of thing that could be making money 
for you in the near future. 

We are the first company in the UK that has taken 
advantage of the new laws that have 
made it possible. 

But that's quite und erstand -^^^^^^^^^^J^jgj 
able given our track 
record and our commit- 

ment to unit trusts. S 


The remainder is invested in property company 
shares, which have the potential to enhance the liquidity 
and balance of the Trust. 

As with our other trusts, distributions are payable 
twice a year or, if you prefer, reinvested to buy more units.* 
^ From only £s O a month or a lump sum of *£500, 

anybody can buy themselves into our Property 
Unit Trust. 

S° wh y not ma ^ e a concrete 
decision to find out more, and to 

a ^ reC CO ’ 3 ^ 

when you^ office 

property. new opportunity that 

A wise move indeed, since this | could make you money. 

type of property has outperformed * I'd like to know more about the Norwich 

building SOCiety higher rate deposits Property Trust. Yes/No 

over the past ten years. Id like to be kept informed of other investment 

K-. opportunities from Norwich Union. \es/No 

Investment in | ^ 

the trust is spread^^^^H^^ address. 

so we can 

sify the risk as B^B 

^ POSTCODE 

well as create a ■ ■ , jam B^B 

NAME OF FINANCIAL ADVISER. IF ANY 

greater potential H^B 

for attractive returns^^^^^^ BH Norwich Union. Freepost, PO Box 1S4, 1 

Between 70 and B^H^j Norwich, NRl 1 BR. 

percent goes directly into 

IF YOU’RE IN THE KNOW, YOU’RE IN THE NORWICH ' — 

INVESTORS MAY NOT BE ABLE TO REALISE THEIR INVESTMENT WHEN THEY CHOOSE. AS PROPERTY IN THE FUND MAY NOT ALWAYS BE READILY SALEABLE. IN SUCH CIRCUMSTANCES 

NORWICH UNION MAY REFUSE TO REPURCHASE THE INVESTORS' UNITS. THE VALUE OF PROPERTY IS GENERALLY A MAHER OF A VALUER’S OPINION, RATHER THAN FACT. 

THE VALUE Of UNITS AND ANY INCOME YOU RECEIVE FROM THEM CAN 60 DOWN AS WELL AS UP PAST PERFORMANCE. IS NOT MECESSAS11Y A GUIDE TO THE FUTURE SCHEME PARTICULARS ARE AVAILABLE ON REQUEST. 

'DISTRIBUTIONS PAYABLE ON THE 315T JANUARY AND JULY. NORWICH UNION TRUST MANAGERS LTD. MEMBER OF LAUTR0 AND IHR0 


I'd like to be kept informed of other investment 
opportunities from Norwich Union. \es/No 




POSTCODE 

NAME OF FINANCIAL ADVISER. IF ANY 


Norwich Union. Freepost. PO Box 1S4. j 
S i-59 Rose Lane. (NORWICH 1 

Norwich. NR 11 BR. UNION BE 
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MINDING YOUR OWN BUSINESS 


Lessons of survival in a vicious world 


Nick Garnett meets Paul Shaw who set out to build a better fume cupboard in the wastes of West Yorkshire 


, 
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D OES Paul Shaw find setting 
up a business in the derelict 
wreckage of Bradford's inner 
city depressing and off-put- 
ting? “Not at alL All I know 
is that I’m renting Door space at EL35p a 
square foot. You can hardly stand up in 
London for that money.'’ 

Accommodation is cheap in the West 
Yorkshire city, but Shaw has still been 
Dying by the seat of his pants. “I have 
experienced some highs but a lot of lows, I 
can tell you." he says. 

Neutralising nasty niffs is the game 
Shaw is in. Stilton Laboratory Furnish- 
ings. in which be holds a nine tenths 
stake. employs 16 making fume cupboards, 
work desks and other specialised furniture 
for laboratories in schools, universities 
and industrial companies. A lot of compo- 
nents are bought in but Shaw custom 
designs equipment and his tiny factory 
assembles it, the company's products rang- 
ing from a a £100 bench to a complete 
£45,000 lab for York University. 

During its short life of less than three 
years. Milton has suffered the whole 
gamut of the aches that afflict small ven- 
tures: a black hole in financial controls, 
cripplingiy weak financing and sudden 
loss of orders. Shaw feels happy about the 
company's business prospects now. But it 
is hardly on firm ground, making a loss 
last year on sales of £560,000. In the true 
vernacular of so many owners of small 
businesses. Shaw describes the early part 
of this year as a “nightmare". 

The 43 year old former quantity sur- 
veyor who has worked for lab equipment 
makers during much of his life set up a 
selling operation for lab furniture in his 
home near Leeds. In its last year, 1988, this 
had a retained profit of £20,000, after tax 
and Shaw’s salary, on sales of £200,000. “I 
was a rich man in those days." 





Neutr alising nasty niffe Paul Shaw with some of Milt on Laboratory Furnishings fume cupboards and specialist furniture at its Bradford factory 


Shaw and a colleague decided they could 
supply fume cupboards that were cheaper 
and better than the 20 or so suppliers in 
the market. In 1989 they found an empty 
wool factory shell in Bradford. They spent 
£20.000 equipping it That included £100 for 
light fittings and a lavatory purchased 
from a demolition site. 

Shaw had negotiated a £30,000 overdraft 
facility from Barclays against his home. 


“We started trading under stress. Money 
came in and zipped out. There was a lack 
of management accounts I'm afraid." An 
agent charged the company £400 to help it 
obtain an Industry Department grant but 
in the end that proved elusive. Accoun- 
tant’s fees of £1,500 were paid out to help 
draw up a business plan with which to 
approach the banks but that failed to raise 
any interest either. The best Shaw could 


do was to persuade Yorkshire Bank to 
agree an overdraft of £50,000. 

The company was making headway with 
orders but could make a retained profit of 
only £5,000 on sales in 1989 of £375,000. 
Towards the end of last year the compa- 
ny’s position suddenly became precarious. 
A £100,000 contract from an industrial 
company and one for £150.000 from Hud- 
dersfield Polytechnic were shelved. A com- 


pany owing Milton £23,000 went into liqui- 
dation in January this year. “I didn’t know 
what to do." Shaw remembers. “We were 
devastated. We were on our overdraft limit 
and T felt very vulnerable. £ thought my 
house was finished." 

Suopliers and customers began to 
twitch. “The long knives were out Major 
suppliers were asking: hey, what’s 
happening?” 


Shaw learned a few lessons about^self 
preserva tion . The first one was that y oq_ 
must be open with people and tell tnem 
file position you are in especially supple 
ere. IT you don’t you are inundated with* 
solicitors’ letters.” 

A second lesson was getting financial 
help from wherever he could, providing 
the terms were right. One supplier to 
whom Milton owed £40,000 put in £15,000 
to take a 10 per cent stake, seemingly a. 
rash move. A third initiative W3S to try 
improve cash flow and orders by offerings? 
7 per cent discount on contracts if the. 
purchaser paid one third in advance, "i 

Shaw concedes though that without a? 
large order the company, operating on- a 
shoestring, would have gone under. It wasr, 
at this point that fate and Milton's sellings 
ability extricated it from the soup. The* 
company won a £3004100 order from British^ 
Nuclear Fuels, which it has just cons- 
ole ted, and recently secured the stall eq- 
order from Huddersfield Polytechnic. .- f 

Shaw is rueful about his mistakes. “Wet 
have fixed overheads but last year I just, 
didn't know what they were. I should haw 
fairpn more notice of accountants on moni; r 
toring costs." . ^ 

He hopes to make a profit this year on ; - 
sales of about £lm. But he is taking onijr* 
£20,000 in salary and his company needs to , 
start making money. “Our sale margin ohj 
components we buy in has fallen from 3j& 
to 20 per cent. The market is vicious." 

But shouldn't Shaw consolidate- his busi- 
ness and focus on making money? “Well, L- 
have a desire to get more work. That, of.- 
course, means more administration, more- 
labour, more problems. I get a big kick out- 
of the job but Tm becoming increasingly- 
aware how lonely it is.” 

■ MiUon Laboratory Furnishings. Milton 
House, Birksland Street, Bradford, BD/Z 
9SU. West Yorkshire. Tel 0274-370-563 
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M Y tale of Simon who was hav- 
ing problems coming to grips 
with his new PC seems to 
have touched a nerve. Enough 
readers have made requests for help and 
suggestions to fill this column until 
Christmas. 

Many relative beginners had bought (or 
had had bought for them) products such as 
Ami Professional, dBase IV. Microsoft 
Word. Wordstar 6. These top of the range 
“power" packages are unsuitable for the 
basic user. They are designed for the 
expert who uses them all day, every day. 
For novices learning on one of these mon- 
sters is like a trainee pilot taking a first 
flying lesson on a Boeing 74? - row upon 
row of dials and instruments which induce 
paralysis of the brain. 

It is more sensible to buy something 
nice and simple first time round, then 
graduate to one of the top of the range 
heavyweights later if you have to. But 
people insist on buying WordPerfect (£425) 


Computing/David Carter 

Software that is less hard 


when Letterperfect (£175) works in identi- 
cal fashion and has 90 per cent of the 
features. 

Buyers are encouraged by the computer 
ma gazin es which concentrate on top of 
the range products. If Ford announced a 
new Sierra which had all the important 
features at half the price, the motoring 
press would cry this bargain from the roof- 
tops. 

There is a greater overall problem - the 
immaturity of the software marketplace. 
To continue the analogy of the car indus- 
try, prospective buyers of a Ford Sierra 
can choose from a range of models 
starting with a 1,600 Laser Special and 


going up to a 4 x 4 turbocharged 2 litre RS 
Cosworth. All will drive you from London 
to Manchester without trouble; but over 
the years Ford have segmented the market 
to appeal to different types of purchaser. 

As with care, virtually all software pack- 
ages will do the basics reliably. They are 
mature products which have been under- 
going continuous development for a 
decade or more - a lifetime in computing. 
But technical development has not been 
matched by marketing development. There 
is little or no segmentation of the market- 
place, no product differentiation. While car 
buyers may be clear as to the difference 
between a top price, middle price and low 


price Sierra, the computer public do not 
understand the difference between a £50. a 
£200 and a £425 word processing or spread- 
sheet package. They grasp 2t the security 
of a well-known brand-name, while mak- 
ing the common sense assumption that 
paying the top price guarantees the best 
product Unfortunately (or rather, fortu- 
nately) this is not true of the software 
world, where for most users it is acnialiy 
better to go for something cheap. 

So how do you go beyond the circle of 
over-exposed corporate favourites such as 
Excel dBase. WordPerfect Word for Win- 
dows etc. etc. and acquaint yourself with 
those admirable but less publicised pack- 


to learn 


ages in the £50-200 price range? As a first 
step: go out and buy a copy of the Good 
Softicore Guide. It was first published in 
ISS9 and the third edition of GSW came 
out in June this year. Out of an estimated 
£0,000 packaged products for the PC, editor 
Richard Jones and his reviewers at Abso- 
lute Research have chosen 220 packages in 
15 categories from accounts to word pro- 
cessing. Apart from making their own 
evaluations. Absolute Research also con- 
duct surveys to find out what users think. 
On desk top publishing alone they ana- 
lysed over L200 questionnaires. 

Like all good books. GSW reflects the 
idiosyncrasies of its editor. Of necessity 


there Is considerable technical jargon, but 
this is tempered by a style that is pleas- 
antly juvenile. Exciting products are* 
described as “mega", even “giga". Micro-, 
soft’s “customary two tons rtf manuals’,- 
are “ginormous”. The technical glossary at 
the back helpfully defines hardware as-,' 
“the bit of the computer you can kick".- 
Knockabout stuff, but it helps general 
readers who do not understand the techni- 
calities to feel they are not being talked,! 
down to, and can join in the fan. “ i 
And fun it is. Simply to read through! 
the reviews is to be impressed and reas-c, 
sured at the quantity of excellent and rea^ 
sonably priced software on the market/ 
The Good Software Guide is a must pur-, 
chase for any serious PC user. 1" 

■ The Good Softaxrre Guide for IBM PC'S: 
and Compatibles is published by Kogan; 
Page m paperback at £22.50, or in hardback : 
with quarterly updates at £69. It is avail? 
able at most bookshops or direct from AbsoZ 
hue Research. Teh 092&5604& t - 
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By the time he’d 
caught up with the news, 
the company had gone 
down the tube. 

If you think a daily scan of your paper (or someone 
clse’s) is enough to keep your company on the rails in 
the 1990’s - wc have news for you. 

It isn't! 

Demand is falling, competition is growing and 
business is getting tougher. 

While some will be happy to roll along at their own 
pace, the companies really making tracks will be the 
ones that connect with McCarthy Information. 

From just 35p per working day, our experts will 
scour the quality press worldwide for vital nuggets of 
business information about companies of your choice. 

Every week we select, index and cross reference 
over 3,000 articles and print them verbatim on a set 
of handy cards. Everything From hard facts to industry 
rumour. 

It means unlimited access to a wealth of information 
that will ensure there’s no stopping you in the 1990s. 

So don’t hang around. 

Don’t be a don’t know... 

X 

...contact McCarthy 

COMPUTE THIS COUPON AND SEND IT TO MICHAEL RIDGWAY, 
McCarthy information ltd, manor house, ash walk. 

WARMINSTER. WILTSHIRE BA 12 SHY. U.K. TEL: 0985 215151. 

PLEASE SEND ME DETAILS OF MCCARTHY INFORMATION SERVICES. 


I OB TITLE 
COMPANY 
ADDRESS 


McCarthy 

Information 

Services 


COUNI 

I 




MINDING YOUR OWN BUSINESS 


Corporate Events Company 

Established over Tour yean, fecks 
investment or outright Hk. Member 
of (he Corporate Hospitality Associa- 
tion and well-known amongst the 
discerning corporate purchaser. 
Est abli s h ed order book for Ibis year 
and nest. Might be oT interest to a 
major corporation seeking to intro- 
duce professionalism into their 
corporate events programme. 

Wdu Btu H 9 L 34 , Hmodal Tones. Oae 

Southwark Bridao. LONDON. SE1 9HL 


Aspen & Co 

Finest sM dotting shop h Colorado. 
Rime AAA location next to ski slopes. 
Business or leasehold avatebtenow. 

Satterfield Ryan -Realtors, he. 

3039255891, 

303 920 1914 (Fax). 


JOINT VENTURE 
PARTNER REQUIRED 

For Co)T dMJopmoU project, on attrac- 
tive Prime Site cion to London. 
Architect's ptsn with fufl planning per- 
masod grained. EjHj suit. Principals 
oafy pkMKL 

Write to Bos H9I6I. Financial Times, 
One Son thwart Bridge, 

London SE1 9HL. 


BUSINESS 

OPPORTUNITY 

A young dynamic 
merchandising company 
requires a business 
partner to provide 
capital in the region of 
£100,000, to enable 
further expansion of 
their rapidly growing 
clientele base. 

For farther detail* 
telephone 0705 218898 
or Fax 0705 219906 


FORM YOUR OWN 
US. CORPORATION 

Eiw aK (he aAmtages. We handle 41 
papBWrt. For ftjrttrer details please call: 


READERS ARE RECOMMENOEO 
TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 


LEGAL NOTICES 


NO. 009805 O* 1991 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
CAPARO INDUSTRIES PLC 

AND IN THE MATTER OF 
THE COMPARES ACT 1985 


NOTICE IS HEREBY GIVEN that a Petition 
was on (ho 8th October 1091 p roaewsd to 
Her Majesty's Ifigti Court of Justice lor (a) 
Pw sanctioning of • Schema of Arongedunt 
aid the co nfir ma tion of die reduction of Bte 
capful Of the above-named Company In 
accordance with tin pmfatone of tin aald 
Schema of Arrangement end (b) tiro can flr - 
meilan of tit# red ac tio n of tin cepfW el toe 
above-named company from Cl .250.000 to 
0-200000 

AND NOTICE IS FURTHER GIVEN that tin 
■aid Petition Is directed In be he art before 
tie Honourable Mr Justice H oti mann at tin 
Royal Court* at Justice. strand, London 
WC2A 2LL on Monday tin am day ot Novem- 
ber 1991 

ANY Creditor or Swetmfder of the said 
Company desiring to oppose tin matt* of 
an Order for tin confirmation ot tin said 
reductions of eaptoti should appear at the 
time of hearing In person er by Counsel tar 


A copy of tin said Ptoftton trill be tambhad 
to any such person inquiring tin same by 
tie lartannentiOMd solicitors on pxpnsnt of 
tire ragufatod charge lor Bn same. 

DATED tills 23rt day to October lBtii 

Berwln Leighton 
of Adelaide House. 

London Bridge. 

London EC4R BHA 

mC IL 

Agents tor Edge C EJBson Catow 


Solicitor^ for the above-named 
Company 


CLUBS 


EVE has outlived other* due to policy of lair 
rifcy and vnhm tor matey. Simper from 
1IV130 am. QtarngnM hoatearta. excBtog 
cabaret US Regent sl Wl 071-73* 0557 


TOWN & COUNTRY 
PLANNING ACT, 1990 
NOTICE UNDER SECTION 65(3) 
DEVELOPMENT AT 
370, HIGH ROAD, W1LLESDEN, 


Take notice the! application Is being made 10 
die London Borough Of Brent by McGovern 
Brothers lor planning perraisatan to carry out 
tii 8 tofiowlng development at above land, 
namely, prsvtston of Waste Recycling l/nlt. 

A copy of the Application end plans relating 
thereto may be I ns pected by members ot bid 
public at Bio Enquiry Counter. 4th Floor. 
Kent House. Me. Mgh Road. Wembley, until 
TOTi November 1991. 

Any person wishing to make representations 
to (he atiove-montionfld Council about toe 
a pp Bcatto n should do so In -writing by toot 
date to the Chief Planner at toe above 
address. 

Alan Car on behalf of McGovern Brothers. 


cenmcATS of rmbtratkw of order 

OF COURT AMD MWUTE ON REDUCTION OF 
SHARE CAPITAL 


Whereas RELIANCE NATIONAL INSURANCE 
COMPANY (UK) LIMITED 
haring by Special Resolution reduced its 
opltal aa confir me d by on Order of toe Hlgn 
Court ef Justice. Chanrery DMsi on camd toe 
7TH OCTOBER lffll 

Now toerefore 1 hereby csitify that tin said 
Order and a Minute approved by toe Court 
wort m att e red pwsuanf to section 138 of 
the Companies Aa 1S8& an toe 18TH OCTO- 
BER «i 

Oven lxxtor my hand at Carom tos 17TH 
OCT O BER 1991 
NO. 14*5952 

HA. JELLBIAN 
An Authorised Officer 


PERSONAL 


AUTHOR* Your boob published. Details : 
EscaBbur Prase of London. 13 Krugnta- 
brldge Green, London «s»m 70. 




FOR SALE 


STEVENAGE 

New detached two storey 
office development. 9,750 sq 
ft. Self contained. Generous 
car parking. To Let/For sale 
as a whole or per floor. 

Full drunk from S.R. Wood £ Son. 
Td: 0S8I 401 211. 


WTTTTTT-r 


WANTED 


PERSONAL 


ARMCHAIR AUCTION 


Tcrr.orrcw you can bid for a 
holiday in Australia, the world’s 
most exclusive cosmetics case, 
theatre and concert tickets, 
collectables, books, days out, 
weekend breaks. Nigef Mansell's 
racing suit. Michael Grade's red 
braces and 200 other fabulous 
lots. All in The Observer’s unique 
auction in aid cf Save the Children. 

Only in tomorrow's 


OBSERVER 


OUR CLIENT 

requires an established 
Stationery/Greeting 
cards/Printing business. 
Situated in Lancashire. 
Cheshire or Greater 
Manchester area. 

Please reply ro FAS ADV. 
Cbnpel House. Chapel Street. 
Salford M3 6BG. 


THE BUSINESS 
SECTION 

Appears Every 
Tuesday & Saturday. 
Please contact 
Melanie Mites on 
07I-S73 3303 
or write 10 her at 
The Financial Times, 
One Southwark Bridge, 
London SE1 9HL. 


EDUCATION 


RESIDENTIAL LANGUAGE COURSES 


| FRENCH < GERMAN • SPANISH • DUTCH • ENGLISH | 

| IMMERSION IN YOUR CHOSEN LANGUAGE FOR 66 HOURS PER WEEK | 

I with your teachers every day from 8.00 a.m. to 10.00 p.m., ■ 
in a beautiful setting I 

| MAKE THE BEST USE OF YOUR TIME j 

I as did executives from ABN, Alcatel, Coca-Cola, Dresdner Bank, ■ 

B Esso, European Parliament, German Ministry of Foreign Affairs, ■ 
ICI. Me Kinsey, U.S. State Department, etc. i 


C&AN LANGUES PROVENCE 
mauOnStfmu-tPTm 
F-30130 PONT-ST-ESPBTT 


I TeL (33) 66 90 33 66 
^ Far (33) 86 90 33 59 



CERAN ARDENNES J 

ZEE, avenue du (Miss/ I 
34900 SPA ■ 
TeL (32) (0)87/77 41 64 I 
Fas: (32) pi) 87/77 36 28 ■ 


EstabSshed 1 B 75 


In USA : Languagtotty - Tel.: (203) 237-1699 - Fax: (203) 243-5928 
In UK : S.t£ S. - TaL: (0954) 31 956 - F«c (0 854) 32 294 
In Paris : Mrs Denman • Tel: (1) 34 80 B1 9* - Fax: (!) 34 60 93 08 
In Swtzariand : V+C - Tel: (41) 22 740 09 80 - Fax: (41) 22 740 18 48 


l^CERAN : LANGUAGES FOR MOTIVATED P£OPL~ 


™ The most renowned school for French s 

/Msr/rur de fran^a/s 

Overlooking the Jtipiera’s most beautiful bay 
AN INTENSIVE COMPLETE IMMERSION COURSE - 
FOR PROFESSIONAL ADULTS 
8 hrs per day with 2 meals 
For ndulL*. 8 level* ; Betdnners I to Advanced II 
JVe*# S-4 week course rtorft 2S Oet, 25 Noo. and ally mu- 
06230 Vfl latrencha/M ar FTJ26, France. Tel 98 01 B8 44 Pax S3 7C 92 IT 


FAIRFAX UNIVERSITV (USA) International 
Homa Study dagraa programs Crsdto tor 
prior toamtng/a i -poi te km Entry any time. 
MBA, PnD. me. Prospectus; EfiSfFL i-io 
Slaratort WSfc. Stamford, PE9 ZJE. UK 
Tat 0780 rasas (M bra) 

PRIVATE FKANCEf ACCOUNTING TWTIOH 
Abo QUAT and LOTUS by erpaf l anced 
tutors. Overcome your knowledge gap. 
pnone Bool noon Tutors 081-786-7*4. 


GERMAN COURSES year round tor adutte - 
be g tone ra and advanced tevots Summer 
courses hr young people in Jirfy and 

August Qmna from.- euro axaoeme, 

Efea-aranttstrtRMSe 8. 5000 Koetn 1. o*r- 
many Tot Cetogna 73 SO 74, Fas Qor- 
many Sl-73975*. 


T - SACS ACCOUNTS SOFTWARE TR7UNNG 

2 - tor Bvtfflascas and toaMduab 

3 - Can LT. Training 081-871 8077 


BUSINESS SOFTWARE 

To utbrertise i* ihb jrs£an plant telephone 071-873 3580 / 071-407 S7S2 
or write io 9 *mWc Morgen mt the FbumtU Timet, 

Oar SomAoHirk Bridge, London SEJ 9BL or Pax; 011473 3079 - 


IMPROVE YOUR TRAD- 
ING PROFITS 

Entanoad PRCE TRACKER V3.10 to a 
comprehensive technical anatyeto eob- 
wara package, a a price to wK tte 
private Investor. Over 400 daDy price 
histories available In any format A 
FREE telefax! software Interface, 
together vrito receiver oart. provides a 
last, reliable method lor maintaining 
yotw data. 

Dteaharry Data LSd. 

87 Hoppers Road, London Wl HP. 

Tat 081-08 1318, FttcOn-447 8C8. 

1-2-3- TAKEOVER 
Analyse (he Rnandor hearth at any 
company. Oemonafrasa lb c ommer ci al 
and fin a n cial strengths, Develop an 
acqulsltlon/plan. Price £99 (Includes 
VAT). Mate credit carta. IBMfcompatt- 
biea. Clear manual. Dtak steel 30 days 
mouaj ba ck guarantee. 

PUMSOLL PUHUStOM UNITED, 

THE VANGUARD SUSTO, 
MCMDCM7MD HOUSE. 
UtoOLESflROUOfL TB1 UL 
Tel (MC0 830977. 

Fax COM2) 843588. 

DATA INPUT FROM 
FORMS AND DOCU- 
MENTS 

ALEX-FORM software sp ee d s up dab 
entry from tonus of an eons : raaitet 
surveys. maO order, shan apphcalloas. 
Knotoes. ate. Reads print, typewriting 
and Bch-boxee mrtomaOcaPy: I m prov o a 
copytyping of handwriting by Pre senting 
m ateria l on screen. From C1BJXXL 
ConbcC Paid Gem, A L S ystems . 
Voyaoy Ho us e, London *4 OFT. 
roe on 70s tag?, nw mi 9M mml 


DISAPPOINTED 

with your current t e ch nical ao8wanf7 

Writ you had BOUGHT SYNEfiGY In 

the first place? Trade It In lor a new 

technical analyst - other otters also 

enaflabW 

f h — a TUaphOM tiynaigy S u ftr m 


UolvfTsal options. Strap, 

YkkJ and Zero-curve add-ins 

Additional spreadsheet functions for 
Capital Manet Professional* using 
Lotos 1-2-3 (r2s3} any Excel frit/3 for 
Windows. OSrt, hoc). European and 
Ameilcan sytto options and warrants on 
bond*, ewnmodtoas. currencies, futures 
•hd Dtaiea handled. Accurate portfofio 
sensMrtDes. 

ftoce CMB ie BH, Free » day Hal 


Tat- on ca «an,Tbe an ss> am 

traded options 

SOFTWARE 

WnONS 100 veroton ao now eveKoble. 

^dm r ^ jveewnation. pua down 
memia, bat and vary easy to oae. Auto- 
made volatility. Exercise Prices^ 
Expiry Dates, uomltod Stratm torn- 
^Mjhyte^tottuea.FraeMran 

CTi ertfitt ttodtod 


Z Deer Loop, 


WIStiFF 
Tet B271 S 12 t 3 

STOP UNAUTHORISED 
ACCESS, SOFTWARE 
PIRACY, VIRUS 1NFEC- ' 


TION & DATA THEFT 

£»«sftss 

» Som™ 1 6ncn ' p,too ‘ Prtc * cC36J » 

Conaiussi, 18-az Atoert sum 
" eec HM OUU ML 
Tot 02S2 tt»U Fax: 0353 *1381* 

PC TAX ADVISER 


9 Retite a vea AvJ AcmJT SS, 0 * 
ran? ns. rot gnu sb mm a* tni 
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Press review 

A new 
order? 
It’s not 
cricket 


A WORD obb sees often 
In tbohviun press 
these days is 
“gWwUMtton". But 
this does cot mean that India 
has wholly Joined the global 
consensus: Infect, the wodd 
Looks a different pine when 
seen from here; 

Anti-western altitudes 
persist even In what is a sort 
of Bombay Fhmadal Times. 

In a column in the Business 
and Political Observer entitled 
“The new world disorder", 
NlrmaJ Goswani argues that 
there can be no Tax 
Americana’. The Middle East, 
south Asia, Africa and South 
Africa remain mired in 
strife. . . The Kremlin coup of 
August 19 tifrfwmlnwl the 
authority ctf of Mfidiail 
Gorbachev and hastened the 
(Hsint^nrtton of the Soviet 
Union. A major result was the 
loss of George Bush’s most 
influential ally." 

The real proof of American 
weakness came in the Gulf 
War “...it took 75 per cent 
of America’s tactical aircraft 
and 40 per cent of its tanks 
to defeat a country which, 
economically, Is no richer than 
Portugal. This was made 
passible by a pledges of aid 
of JS3^bn, itself probably more 
than the cost of the war, by 
America’s allies. 11 

The lesson far India fe that 
American patronage today 
reflects no more than the loss 
of India’s closest ally, the 
Soviet Union. The implication 
is that the country must be 
careful about wboe It should 
fly when spreading its wings. 
The conclusion: “Only Japan 
will he open for business." 

□ □□ 

The language of political 
debate In the Indian press is 
probably unique in th<» 
developing world. The much 
admired Aslan economic 
“tigers" offer dreary political 
spectacles by comparison. A 
profile of a Congress(I) 
candidate in the forthcoming 
round of by-elections, which 
appeared in the Indian 
Express, a paper close to the 
right-wing Bharatiya Janata 
Party, was headed “Loyal 
Lackey." One paragraph tan: 
“Satish Hanna's best mends 
would, not ran him an 
intellectual Nor would 
say he is exactly a teeto 
His hobbies are restricted to 
flying at Delhi’s Aetodnb and 
[watching] his wall-sized 
television screen with his two 
children in the drawing room 
of his luxury Mehrauli 
farmhouse, which is 
well-protected by by his dogs." 
□ □□ 

Saturday night was 
interesting. I had fallen asleep 
in my hotel room watching 
the ertendgd hi g hli g hts of 
India thrashing the West 
Indies in the triangular 
one-day cricket tournament 
in Sbaxjah. I was awoken at 
three in the morning by 
shaking and and the clatter 
of hangers in the wardrobe. 

The earthquake in Uttar 
Pradesh had struck. I trudged 
downstairs with the other 
guests, returned soon after 
and rang the office. 

“There’s been an 
earthquake,” I said. Like all 
my scoops, it was greeted with 
only mild Interest So I relaxed 
by reading a fascinating 
feature on India's “cricket 
mystique" in the Times of 
India, in which Raj deep 
Sardesai wrote that cricket 
“is the most popular sport in 
the country. . . With the 
communications revolution, 
the size of the audience is even 
larger. Previous surveys have 
shorn that during 
international matches, more 
than fifty pa cent of radio sets 
in urban and semi-urban areas 
are tuned to the cricket . . In 
short, more than 100m people 
at a conservative estimate are 
involved in every cricket 
match. 

“Football has never caught 
on, having been shunned % 
the middle classes who see it 
as overly-physicaL Cricket 
alone has been able to 
reconcile a feudal Indian 
society with the inherently 
egalitarian appeal of sport It 
is matched in appeal only by 
Hindi ffimg , but their secular 
values are largely artificial 
They are based on stereotypes 
- the drunken Catholic, the 
truck driver Sikh, the Muslim 
smuggler - which only 
strengthen social prejudice. 

“The real value of cricket 
is that it Integrates society. 

None of the present Indian 
team has an flit* background 
- a far cry from the days 
when princes, well-off Bombay 
Parsees and industrialists were 
prominent members of the 
squad." Indeed, “when India 
defeated England for the first 
time in 1971 the achievement 
was popularly equated with 
the destruction of the last 
vestiges o£ the Rju.“ 

James Morgan 

James Morgan is Econom ie s 
Correspondent of the BBC 
World Service. 


The pick of 
Europe 

Stuart Marshall predicts a winner 


.. ., 




N OT for a long time 
haw there been so 
many entries for 
this year's European 
Car of the Year contest. The 
car makers of Europe - and to 
a lesser extent, Japan - are 
biting their nails as the 58 jury- 
men and women from IS coun- 
tries are out. Their verdict will 
be known in four weeks. 

Meantime, their lips are 
sealed As I have nothing to do 
with Car of the Year 1 am Tree 
to speculate which car will 
win. There are 17 names in the 
frame, compared with M in the 
two preceding years. 

Some are really no-hopers. 
Not because they are not good 
cars Ail an? good, some are 
excellent. But it is simply that, 
for a variety of reasons, they 
are not sufficiently outstand- 
ing to gamer enough votes to 
become Car of the Year- 
All cars entered must have 
been on sale in five markets 
before and have annual Euro- 
pean sales of 5,00(1 or more. 
Which is one reason why such 
exotica os Fcrrarls never win. 

National feelings and per- 
sonal prejudices are not sup- 
posed to influence votes. Inevi- 
tably, they do. 

The list can safely be 
brought down to a more man- 
ageable size by excluding the 
Japanese Honda Legend, 
Mazda 121 and MX-3. Mitsubi- 
shi Sigma. Nissan Sunny and 
Toyota Canny and the South 


Korean Hyundai Lantra. No 
Japanese product has yet 
become Europe's Car of the 
Year, for the same reason that 
no European car has ever been 
similarly honoured in Japan. 

I see the Audi 100 and BMW 
a-Scries getting quite a few 
votes because they arc dearly 
an advance on the models they 
succeed, but not dramatically 
enough to win. 

The new Opel (Vauxhali) 
Astra will score points for 
some welcome safety and con- 
venience features but it is too 
obviously evolutionary to be 
Car of the Year material. 

Peugeot's new baby, the ioe. 
will be a big seller but it will 
not make Car of the Year. It 
looks rather like a shrunken 
205 and for performance that is 
not all that much of an 
advance on that of its kissing 
cousin, the Citroen AX. 

The Seat Toldeo, product of 
Volkswagen's Spanish arm. 
will attract votes for being nice 
looking, roomy and burgaln 
priced. It Is such good value 1 
can see VW dealers comparing 
prices with Polos, Golfs and 
Passats and wondering If an 
own goal has been scored. But 
Toledo is an unlikely winner. 

The victor will, I believe, be 
one of the five remaining cars; 
Citroen 2X. Honda Civic - in 
spite of what I said earlier 
about Japanese cars - Merced- 
es-Benz S-Class, the new VW 
Golf and Volvo 850GLT. 



Winning stylo: Cttrofln ZX'a comfort and quality made* It a favourite for Ecnropa'a Car of tea Yaar 


The Volvo, with its front 
wheel drive, new 5-cylinder 
engine and ultra-compact 
transmission, is a good car the 
biggest loap forward ever made 
by this conservative Swedish 
manufacturer. 

Honda's Civic will be 
admired for a bri llian t engine 
combining lean-bum economy 
with low exhaust emissions 
and exceptional performance 
over a wide speed range. 

Beyond argument, the Mer- 
cedes-Benz S Class, with a 6-li- 
tre V12 engine in the top 
60QSEL, sets a new standard 
for volume produced luxury 
saloon cars. It will gain votes 
for sophistication, lose some 
because size and opulence are 
no longer fashionable In ail 
quarters. 

The VW Golf, prettier than 
its predecessors but as solid as 


ever, offers buyers a menu of 
engines from super-clean die- 
sels to a 18 litre Vfi taking up 
no more space than a 4-cylin- 
der of half its capacity. 

But my money is on the 
Citroen ZX, though some of the 
Jury may Jib at Car of the Year 
going to France again, (the 
Renault Clio won last year and 
the Citrodn XM in 1990). 

Why the Citroen? For class- 
leading ride comfort and han- 
dling; a distinctive, aerody- 
namic body, compact outside 
and roomy within; and what 
can only be called typically 
German build quality at more 
than competitive prices. 

Were I taking bets, I would 
offer even money on the 
Citrofen. 2-1 against, the Honda 
and the Golf, 3-1 against the 
Mercedes-Benz S-CIass and 4-1 
against the Volvo. 


Car of the year 

1992 

Runners and riders 

Audi 100 
BMW 3-Series 
Citroen ZX 
Honda Civic 
Honda Legend 
Hyundai Lantra 
Mazda 121 
Mazda MX-3 
Mercedes-Benz S-Claas 
Mitsubishi Sigma 
Nissan Sunny 
Opel Astra (in UK the 
Vauxhali Astra) 

Peugeot 106 
Seat Toledo 
Toyota Camry 
VW New Golf 
Volvo 850GLT 


The cheaper 
off-roader 


V AUXHALI. could be 
cm to a winner with 
the new Frontera. It 
drives on the highway 
with much of a car's comfort, 
performance and refinement. 
But it looks the four-wheel 
drive part to perfection. Fron- 
tera has the tough image of the 
broad shouldered. Cat tyred off- 
roader. 

There are two models; a 
short wheelbase two-door Sport 
and a four-door estate. The 
Sport has a 115 horsepower, 
2-Utre, fuel injected engine; the 
estate either a 2.4 litre, 125 

horsepower petrol or £3 litre, 

100 horsepower turbo-diesel 
engine. The petrol engine mod- 
els are catalyser equipped. 

Both petrol models should 
give around 24-% mpg (11.7-11.3 
1,100km) when driven sensibly 
on a Journey. Users of the tur- 
bo-diesel, which is quite a bit 
slower off the mark, could 
expect more like 27-28 mpg 
(105-10 1/lOOkmL 
At £12^50 for the Sport, 
£15,740 (petrol) and £16.830 
(turbo-diesel) for the estates, 
the Fronteras are keenly 
priced. They are cheaper than 
similarly sized rivals such as 
the Mitsubishi Shogun (from 
£17,989) and Land Rover Dis- 
covery (from £18,360). The 
prices are law because the 
Frontera Is derived from a 4x4 
pick-up truck, not designed 
from scratch. 

It has a 5-speed, two-range, 
selectable four-wheel drive 
transmission. On road, it is 
rear wheel driven, with the 
option of all-wheel drive for 


wintry conditions. When off 
road, putting the transfer gear- 
box into low range automati- 
cally engages four-wheel drive. 

Even on road-pattern tyres, a 
Frontera Sport lived up to bs 
macho looks when I banged it 
around in an old clay pit. as 
slippery as black ice after an 
overnight downpour. 

With the engine pulling hard 
at low revolutions, it clam- 
bered capably - and shock 
absorbed tiy - up and down 45 
degree slopes and through 
thick, gluey mud. 

Few owners will, of course, 
ask more of its four-wheel 
drive traction than crossing a 
meadow with a two-horse 
trailer, taking a rough track to 
a remote beach; or hauling a 
boat up a slipway. With its 
high ground clearance, pro- 
tected underside and two-tonne 
towing capacity, it will do all 
of these things well 

Frontera. specially the 
4-door, is a practical alterna- 
tive to a conventional estate 
car in the Volvo or Vauxhali 
Carlton class. 

Independent front suspen- 
sion provides a decent ride and 
perfectly adequate handling. 
Standard power steering 
makes it light to drive and 
park. 

Never mind its pick-up truck 
ancestry. Many recreational 
4x4 buyers will find the Brit- 
ish-built Frontera does every- 
thing they require - and a 
good deal more - at an agree- 
able cost 

S.M. 


Rugby World Cup/ John Hopkins 

Old enemies prepare for battle 


R emember 1973, the days of 

long hair and short skirts and 
Edward Heath's prime minis - 
tership? That year Roger 
Uttley and Ian McGeechan made their 
debuts for their respective countries, 
En glishman Uttley against Ireland amt 
McGeechan, an Englishman bom and 
bred but qualified for Scotland, against 
the All Blacks. 

Down the years the lives of Uttley 
and McGeechan have been Inextricably 
interlocked. They have played alongside 
each other for the 1974 Lions, against 
one another for dub and county (Gos- 
forth v Headlngley, Northumberland v 
Yorkshire} and captained sides against 
one another (England v Scotland 1979). 
They were coach and assistant coach on 
the 1989 Lions tour of Australia. 

These two men, who both come from 
the north of England, are still compet- 
ing against one another, this time as 
rival coaches. Uttley has coached 
England since the autumn of 1987, 
while McGeechan has held the same 
position for Scotland since 1988. The 
score in the past three matches between 
the two countries is one victory each 
with one match drawn. 

All previous meetings between 
England and Scotland pale into Insignif- 
icance when compared to this after- 
noon's at Murrayfield. At stake is a 
place in the World Cup final at Twick- 
enham next Saturday. 

Uttley and McGeechan got to know 
one another on the Lions triumphant 
tour of South Africa in 1974. “Geech 
was one of the lads at the back that we 
big forwards had to look after," recalls 
Uttley. “As a coach be is extremely 
methodical in what he does, analysing 
what is necessary for his team to win, 
how to go about doing a particular job. 
He is a tremendous competitor. There is 
considerable inner steel there. I like 
him, I like to think be is a friend and 1 
hope we have a mutual respect for one 
another." 

Everyone likes Uttley, a big craggy- 
faced man who played in three posi- 
tions for England, as a second-row, 
flanker and No 8. Andy Ripley once 
contrasted Uttley with his predecessor 
as England’s captain as follows; “Tony 
fNeary] is so successful in so many 
things that captaining England seemed 
the logical progression in his career. He 
was so lucky that if be put his hand 
down a lavatory he would pull out a bar 
of chocolate. But some of us couldn't 
get through to him. We would sit there 
listening to him talk to us, thinking 
You handsome beggar.’ You don’t do 



Craggy competitor; Roger Uttley, whoso 

that with Roger. He's a super bloke, pug 
ugly and when he says something you 
really believe it" 

As you are, so you coach. Or do you? 
The answer, familiar to readers of 
Scoop, Is: up to a point Lord Copper. 
England has become more introspec- 
tive, more forward dominated and has 
taken a grittliy realistic view of life. 
This is probably what you would expect 
from a side coached by a hard-nosed 
forward. When you have spent hours 
with your foce one foot from the ground 
knowing that eight men nearby are 
anxious to rub your nose in the dirt, 


England town reflect his playing atyta 

and maybe other parts of your anatomy 
as well you quickly become a pragma- 
tist 

If winning is the yardstick then 
Uttiey’s four years as coach have been 
the most successful ever for England - 
22 wins, nine losses and six of those by 
fewer than nine points. Were this the 
US, Uttley would be described as 
England's winningest coach ever. 

McGeechan's teams, which have 
played 23, won 15, drawn one and lost 
seven since he took over, bear a clear 
print of his character. He is not ostenta- 
tious, nor are they. As a slightly-built 


three-quarter he was always the man 
who gave the try-scoring pass rather 
than scored himself. He was deeply 
thoughtful Dinner with. McGeechan 
talking rugby was a pleasure. His teams 
bear the stamp of his thoughtfulness. 
They lock, as one follower remarked, 
“as though they have done something 
in practice.” 

As an example, take the ploy with 
which Scotland greeted the SammnR at 
Murrayfield last Saturday. On the first 
two occasions that scrum half Gary 
Armstrong passed the ball he passed 
not to his standoff but to Gavin Has- 
tings, the big full-back, who tore Into 
the Samoans with glee. McGeechan had 
dearly decided he wanted Scotland to 
take the game to Samna and putfthlfch a 
physical superiority. 

Scotland had taken note of the 
Samoans' fierce tackling, too. They neu- 
tralised this by moving the hall quickly 
and altering their lines of running, 
presenting the Samoans with con- 
stantly changing targets. 

Another McGeechan tactic at the 
1990 Calcutta Cup match ran 

on to the field at Murrayfield as normal 
Moments later, Scotland's players 
walked out slowly, almost menacingly 
and very effectively. Scotland had 
established a psychological supremacy 
they never surrendered. They won the 
match and with it the Grand Slam that 
England bad thought was theirs. 

For both men coaching is a life's 
work. Both are natural pedagogues who 
trained as physical education teachers. 
Until McGeechan took a Job recently 
with a Scottish insurance company 
both remained teachers, McGeechan in 
Leeds, Uttley at Harrow School 

“Coaching appeals to me on two lev- 
els,” says Uttley. “I enjoy coaching at 
school because, what with practice ses- 
sions and a game, you can do as much 
in one term as in a whole season. And 
you see the boys develop physically and 
mentally. That is very satisfying, it is 
very satisfying preparing a side and 
seeing them bring it off whether It is 
boys or men." 

On Tuesday, Uttley, who already has 
an MA in leisure and recreational 
studies to put after his name, will go to 
Buckingham Palace to be Invested with 
another set of letters, the OBE. It 
remains to be seen whether he will go 
there as coach of the first British side 
to reach the final of the World Cup. 
And, if he does, I wonder what the 
Princess Royal will have to say about it 
all? She is a fervent supporter of lan 
McGeechan's Scotland. 


Baseball 


Two Cinderellas having a ball 


A fter two years 

OF dull, one-sided 
walkovers. America 
this week has got a 
competitive, down-to- the- wire 
World Series on Its hands. 

In 1989 Oakland A's strolled 
to the title with a 44) white- 
wash of the San Francisco 
Giants and in 1990 were shut 
out themselves by the Cincin- 
nati Reds in the World Series. 
The two short, one-sided 
clashes dismayed both baseball 
fans - except, perhaps, in 
Oakland and GiicmTUiti - and 
CBS. the free-spending televi- 
sion network which watched 
audiences and advertising rev- 
enues disappear as the Series 
concluded in rapid time. 

This year, however, the Min- 
nesota Twins and the Atlanta 
Braves are busy building a 
classic. Today the best-of-seven 
rubber stands at 3-2 in Atlan- 
ta’s favour, and by the end of 
tonight's game in Minnesota it 


could be all over. The Twins, 
though, have proved difficult 
to beat in the controlled cli- 
mate of their Indoor Metro- 
dome, so there is a good 
chance that the series will go 
all the way to a final game 
tomorrow. 

This would delight those 
who have enjoyed the Cinder- 
ella performances of the Twins 
and Braves all season. The two 
established a new baseball 
record this year as the first 
teams in history to come from 
last in their league one year to 
first the next What Minnesota 
and Atlanta have lacked in ele- 
gance and power, they have 
more than made up for with 
scrappy, heart-stopping last- 
gasp dramatics. 

Before the Series opened 
many observers predicted that 
Atlanta’s in-form pitching 
staff, led by wonder- boy Steve 
Avery, would prove decisive. 
At just 21 Avery is very young 


for a major league pitcher. 
Like good wines, pitchers are 
expected to improve with age. 
Pitching Is an insider’s craft, 
and it usually takes years of 
top-flight experience to learn 
bow to throw 90-mph fostballs, 
change-ups, curvebaiis, stokers 
and sliders. 

Yet Avery, just three years 

This year's World 
Series is a thriller 
writes Patrick 
Harverson 


out of high-school, has proved 
a sensation, pitching almost 
two full games in the semi-fi- 
nals - the National League 
championship series against 
the Pittsburgh Pirates - with- 
out conceding a stogie nm, and 
leading the Braves to victory 


in game three of the World 
Series. 

In spite of Avery’s splendid 
skills, the Series so for has 
been primarily a showcase for 
more obscure talents. The big 
guns (Kirby Puckett and Kent 
Hrbek for the Twins, Terry 
Pendleton and Ron Gant for 
the Braves) have remained 
silent, and it has been left to 
debutants and substitutes to 
provide the crucial plays. 

In the first game, rookie 
Chuck Knoblauch '8 all-round 
display of clean hitting and 
gutsy fielding was a key to 
Minnesota's 8-2 win, and in the 
second, fellow first-year player 
Scott Letos powered the Twins 
to a 2-0 lead when he branched 
a fastball from ace Braves 
pit cher Tom Glavine over the 
left-field wail for a tie-breaking 
home run. 

When the contest moved to 
Atlanta, it was the turn of an 
unknown Brave to grab the 


headlines. Mark Lemke, a sec- 
ond-baseman who only 
squeaked into Atlanta’s World 
Series squad at the last 
moment, was the game-winner 
twice in 24 hours. Game three 
was tied at the end of the nor- 
mal nine Inning s and was not 
until decided Lemke hit a 
home run in the 12th inning . 
The next night, Lemke raced 
home, narrowly beating a 
fielder's throw, to score the 
decisive run at the end of the 

ninth Inning . 

The diminutive Lgmlrg has 
proved to be the star of the 
show. In game five on Thurs- 
day night ne spanked the Min- 
nesota pitchers all over the 
park while driving in three 
runs In Atlanta's 14-5 romp. At 
only five-foot-six, Lemke is one 
of tiie smallest players to base- 
ball. yet his stellar perfor- 
mances have made him the 
"Little Big Man” of the 88th 
World Series. 


Golf 


The greenkeeper 
with a taste 
for Ming vases 


A T 420 THIS morning 
8 hflldrng man hur- 
ried thiongh the 
Spanish darkness. He 
was heading towards the work- 
men's compound at Valder- 
rama golf course In southern 
Spain and, once inside and 
seated at a long table, he began 
issuing instructions to the 
greenkeeping staff Meet Jaime 
Ortiz-Patino, owner and presi- 
dent of Valdenama where the 
last event of the professional 
golf season ends tomorrow. 

There are many things you 
can say about Jimmy Patino 
and three are that he is very 
cultured, very generous and 
very, very rich. I may be wrong 
but I cannot think of many 
greenkeepers who have a Ming 
vase in their hall two 16th cen- 
tury silver thrones made for 
the royal palace in Berlin in 
their bedroom and cutlery that 
once belonged to Catherine the 
Great on their dinner table. 
Patino does. 

Patino, then, is not your 
ordinary Joe. His grandfather 
was Simon, the Bolivian tin 
magnate and one of the richest 
men to the world. In the 1950s 
a relative of Patino Patino’s, 
Isabella, made world headlines 
by eloping with a self-assured 
20-year-old businessmen named 
Patino Goldsmith. The Daily 
Express called it the Elopement 
of the Century. 

Patino, meanwhile, was frol- 
icking in the playgrounds of 
Europe. He raced fast cars and 
briefly owned a racing team. 
He played good tennis. He ski- 
led until he realised that if be 
hurt himself he could not con- 
tinue with his tennis. Then he 
Injured Us back and had to 
give np the game anyway. “I 
was not an obedient son but 
early on my father impressed 
on me not to race. When I was 
24 1 stopped.” 

He turned his attention to 
the family businesses, consol- 
ing himself by vowing that he 
would retire at 50. Meantime, 
he became one of the world’s 
leading collectors of Impres- 
sionist paintings. He played 
bridge wen enough to repre- 
sent Switzerland and served an 
outstandi n gly successful ten- 
year tom as president of the 
world bridge federation, 
cleaning up the dishonesty 
that had been rife. 

Taking care of the family 
business took him a little lon- 
ger than he expected but 
before his 52nd birthday (he is 
61) he was able to retire to his 
property in Sotogrande, 
southern Spain. In 1985 he 
joined a syndicate to buy the 
second golf course there, then 
known as Las Aves. 

His preference is to do as 


much as he can himself, which 
ia why he starts work at 430 
am during tournaments at 
Valderrama. “Patino likes to 
chair committees of odd num- 
bers and he thinks that three is 
too many,” says a friend. It 
was not long before Patinc 
bought out his partners and 
renamed the course Valder 

rarna. 

Valderrama is to Patinc 
what Xanadu was to Charles 
Foster Kane. One source esti- 
mates that he spends £2m oJ 
his own money on it a year. 
When members queried the 
expense of one of Patino's pro- 
jects. he reassured them by 
saying: “don’t worry. This may 
be a tunnel I am building but it 
is not like the Channel Tunnel. 
There is no shortage of money 
here.” Not that he talks about 
It because that would be vulgar 
and Patino is anything but that 
but, after selling his collection 
of Impressionist paintings for 
nearly 870m two years ago, 
money is the least of his wor- 
ries. 

Valderrama has become a 
passion, as bridge and Impres- 
sionist paintings once were 
and Bordeaux wines, stamps 
and old books - two of his 
prize possessions are a first 
edition of Don Quixote and the 
1676 campaign journal of Louis 
XIV - still are. “I believe that 
a collection should be a living 
thing and that one should live 
with it I certainly do that 1 
have my paintings on my 
walls, I use my silver every 
day and my books I read.” 

He strives continually to 
improve Valderrama and it 
would scarcely be an exaggera- 
tion to suggest that he has 
learnt as much about greens 
and grass as anyone in Europe. 
No other European sits on the 
greens committee of the US 
Golf Association. 

“Golf is a hobby like collect- 
ing paintings." says Patino. “I 
had one painting, then I got a 
second and wanted a third. 
You are always frying to 
improve. It's a big challenge to 
watch grass grow in the right 
way. I can win that battle. I 
cannot hit the ball and get it 
into the hole but I bloody weB 
can get the poa grass out of the 
green." 

It is no secret that Patino 
alms to make Valderrama one 
of the best courses in the 
world. He is well on his way to 
achieving that aim. Golf World 
magazine has just named it the 
best course in continental 
Europe. As he moved around 
his Xanadu last week, Jimmy 
Ortiz-Patino had a smile as 
wide as a sombrero. 
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‘Eco-Disneyland’ 


is it s im ply for the birds? 


T ransforming 

the Amazon jungle 
into a game reserve 
for alligator hunt- 
ing or building the 
world’s first Eco-Disneyland in 
its heart, say environmental- 
ists, are the ideas of a mad- 
man. Unfortunately for them, 
these are the dreams of Gil- 
bert o Mestrinho, governor of 
Amazonas, the largest state in 
the Amazon, guardian of a 
large chunk of the world's larg- 
est rainforest and an environ- 
mentalist’s nightmare. 

As the self-proclaimed cham- 
pion of the people of the Ama- 
zon region, Mestrinho does not 
mince words. Tm a conserva- 
tionist, not a preservationist. I 
believe that man should use 
nature with intelligence to 
take out of her what he needs 
to live, and 1 reject the views of 
ecologists who want to put a 
giant condom over the forest.' 

Mestrinho is becoming noto- 
rious for his views and a major 
embarrassment to the Brazil- 
ian government, which is host- 
ing the UN world environment 
conference next year. He is 
embroiled in a running war 
with the environment minister, 
Jose Lutzemberger. and on 
their most polite days the two 
refer to each other as baboons. 

But the 63-year-old Mes- 
trinho is hugely popular with 
voters and the only governor 
in Brazil to be elected for a 
third term. Known affection- 
ately as “the professor", he 
began his working life selling 
milk to support his family. His 
views strike a chord in the 
steamy jungle capital of Man- 
aus, once the prosperous cen- 
tre of the rubber boom but now 


Gilberto Mestrinho, governor of Brazil’s Amazonas state, tells Christina Lamb why he wants to transform the jungle 


redolent with unemployment 
and poverty. The city’s 1m 
inhabitants resent their lack of 
basic sanitation facilities while 
living in the centre of a forest 
of forbidden riches in terms of 
tropical wood and minerals. 

A small, walrus-like man, 
Mestrinho is trying to co-ordi- 
nate a movement with gover- 
nors of the other Amazonian 
states to have more say over 
the future of the forest and 
stop “interfering foreigners", 
who he says are “already 
threatening Brazilian sover- 
eignty over the area.” 

“The Americans don’t come 
to me for advice on their 
domestic policy. Why should a 
handful of congressmen and 
senators think they can dictate 
what 1 do with my forest ?“ 

Mestrinho is on good form as 
he explains his views from 
inside the Black River palace, 
which once belonged to a Ger- 
man rubber baron who killed 
his wife and which overlooks 
the slums of the decaying city. 

“I’m completely against this 
absurd idea of the untouchabil- 
ity of the Amazon. There are 16 
million people living here who 
have the right to a comfortable 
living. . . it was they who voted 
me governor, not the monkeys 
and trees.” 

Mestrinho insists that talk of 
the destruction of the Amazon 
is a myth put about by foreign- 
ers who want to prevent Brazil 
from exploiting its mineral 
resources. “Its all disinforma- 
tion, no country has more trees 
t han us. The outside world 
gives the impression that the 
Amazon is disappearing but 
the truth is that in 500 years of 
building roads end cities we 
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Road lo ruin: "tl you don’t cut them down, the big trees hamper the small from growing" 


have only destroyed 8.5 per 
cent. In my state we have only 
lost 1.5 per cent 

“Take the burnings. Actually 
there are very few but the 
humid atmosphere creates 
more smoke. Any housewife 
who has held a barbecue can 
tell you that the smoke it 
makes gives the impression of 
far more fire than there is.” 

He thinks the real enemies 
of the environment are those 
very people in the developed 
world doing the criticising. 


“The carbon dioxide emissions 
from all the cars in the first 
world is equivalent to burning 
nine Amazons a year.” he 
claims, adding that “the US 
has already burnt 80 per cent 
of its forests to give itself the 
best comfort in the world, 
while we live in poverty and 
can't touch ours. That's the 
reality." 

The focus of Mestrinho's cur- 
rent efforts is to have hunting 
allowed in the Amazon. “Coun- 
tries which allow hunting have 


seen a considerable improve- 
ment in conservation of spe- 
cies”, he says, jubilantly wav- 
ing a xeroxed letter from 
President Bush on National 
Hunting Day complementing 
American sportsmen for help- 
ing conserve natural resources. 
He reels off statistics of the 
number of deer killed in Swe- 
den and Germany. “In Europe 
people put down poison to kill 
hares which don't harm any- 
one, just crops. Here we have 
alligators mutilating or killing 


people and no-one can do any- 
thing. 

■•Hunting doesn't stop 
because it is prohibited. . . what 
Tm defending is hunting that’s 
regulated, authorised and paid 
for. . . it would bring a series of 
employment generating activi- 
ties such as tourism, boats, 
exports of skin and sales of 
arms. VThy should we be miss- 
ing out?' 

If Mestrinho has his way. 
other Amazonian activities 
would include logging, fishing. 


cattle breeding, rice planting 
and mining. He has no q u al ms 
about cutting down centuries- 
old trees. "That’s another myth 
you see, that the forest gener- 
ates oxygen. Actually it con- 
sumes it and if you don’t cat 
them down the big trees ham- 
per the small from growing-” 

His major plan, currently 
under study, is to create an 
’Amazonian Disneyland*, a 
kin d of ecological themepark, 
possibly fhnded through debt- 
for-nature swaps. “It would be 
an ecological city with build- 
ings in dealings connected by 
raised passageways while ani- 
mals circle beneath." 

The idea, fashionable among 
environmentalists, of using the 
forest to obtain products such 
as rubber and brazil nuts with- 
out depleting it, is dismissed as 
“condemning people to misery. 
Forest products such as resins 
and fibres have lost their eco- 
nomic value and been replaced 
by artificial products. . . even 
the most productive rubber 
tapper will not earn a third of 
a m inimum salary ($80 a 
month). Ifs ridiculous that we 
condemn people to this when 
we have the greatest mineral 
reserves in the world with an 
estimated worth of $1.6 tm. 
How can we not use tills? It's 
no good saying ‘what about 
our grandchildren’ because if 
we don't use these resources to 
look after our sons there won't 
be grandchildren.” 

Mestrinho claims that many 
ecologists are paid by foreign 
mineral producers to dissemi- 
nate propaganda about risks to 
the forest in order to prevent 
competition. “If we took tin 
from here it would close the 


mines in Malaysia — if we 
really started mining gold, can 
you imag ine what would hap- 
pen to world prices? All this 
talk blaming what's happening 
in the Amazon for holes In the 
ozone layer and the green- 
house effect is a lot of rubbish 
for which we’re suffering.” 

The same motive, he alleges, 
lies behind the demand for 
Indian reserves to protect 
threatened tribes. “My grand- 
mother was an Indian, and I 
can tell you that ifs not the 
Indians who are asking for 
these but foreigners in the 
guise of ecologists who don’t 
want us to get our hands-on 
the minerals. It's no coinci- 
dence that all the fuss is about 
the Yanomamis, who just hap- 
pen to live on top of the 
world's richest mineral deposit. 
Why aren’t they concerned 
about the other Indians? 

“I do defend the right of 
indigenous communities and 
am in favour of reserves, but I 
just don’t think 4,630 Yaho- 
mamis need 9.4m hectares. 
What would they do with it ? 
Even if we built them railways 
or gave them Jeeps, they 
wouldn't be able to visit- aU 
their property in one lifetime." 

Mestrinho is confident that 
the Amazon will eventually he 
opened up for exploration. 
“What does the worid have left 
today ? There are the depths of 
the sea, peaks of mountains 
and polar caps for which we 
don’t have the technology. 
Then we have the Amazon 
which is eminently explota- 
ble. . .1 just want to make sure 
Brazil has its fair share in 
this." 



Japanese premiers with pigeon toes 


A FTER SIX years in 
Japan, we knew that 
settling down again 
in the west would be 
a challenge. We had grown 
used to bowing to our acquain- 
tances, taking off our shoes 
when entering the house and 
eating food of unknown origin. 

In fact, our re-entry has been 
a snap. Our longing for sea- 
weed is easily satisfied at any 
of a number of Japanese super- 
markets scattered about Lon- 
don. We have forgotten how to 
bow and our mends have 
grown used to tripping over 
our shoes when coming to 
visit. The only one with prob- 
lems, it seems, is our preschool 
daughter. 

I would like to say we 
enrolled her in a Japanese 


Writer’s daughter Charlotte: failed a preschool test ... at three 


The Da Vinci by fWC. 
Even if the name 
weren’t protected, no 
other watch would be 
capable of bearing it. 


nursery school out of pure 
admiration for the Japanese 
educational system. That was 
certainly part of it The nurs- 
ery we selected had small clas- 
ses. large rooms, excellent 
equipment and a loving atmo- 
sphere. It was also just over 
the road, five minutes walk 
from our place and much 
closer than the schools set up 
for foreign children. 

Our first-born certainly 
thrived there. She could soon 
swop jokes with the best of her 
Japanese playmates. Her per- 
formance as a mouse in the 
school play was flawless. Her 
Japanese became so fluent that 
her teacher once asked us if 
she spoke any English. 

When planning our move 
back to the UK this year, we 


had simply assumed that our 
bilingual prodigy would be wel- 
comed by the school of her 
choice, with the Japanese own- 
ing large chunks of British 
industry, and UK companies 
expanding rapidly in Japan, we 
assumed that British private 
schools were swiftly incorpo- 
rating Japanese children and 
returning expatriates, even at 
the most junior levels. 

Just in case her Japanese 
was not enough, we picked a 
school in which all three chil- 
dren in my husband's family 
had been taught As all went 
on to university, two to 
Oxbridge, we figured we were 
in great shape. Back came the 
kind note from the headmis- 
tress: a place would be held for 
our child "pending assess- 


ment" 

Although the school bro- 
chure said that no formal 
knowledge would be required, 
the headmistress subsequently 
wrote: “Til be looking for pre- 
reading skills, good academic 
potential, knowledge of early 
numbers, and the ability to 
form letters." Further intelli- 
gence work uncovered that the 
children would be asked to 
draw a picture of Mummy. 

All this for a child who was 
not yet four? My family 
assured me that the assess- 
ment was a formality and that 
they wanted to see the child to 
make sure she was not anti-so- 
eial. 

They were wrong. I am rea- 
sonably experienced at getting 
information. When we were 


Changing channels 




T HE DRAMA over 

renewal of television 
franchises in Britain 
is as nothing 

compared to what is about to 
hit Hungary, the first 
Post-Communist country to 
deregulate broadcasting and 
offer a taste of what is likely 
to happen in the 
post-Communist world. 

It is as if in Britain the 
introduction of Independent 
Television, the arrival of 
commercial radio, Channel 
Four, independent production, 
local cable services and 
satellite TV had come about 
not over 25 years, but in a few 
months. 

When it takes effect, 
Hungarians will bave 
television and radio coming 
out of their ears, even if only 
a fraction of the programming 
plans now being hatched in 
Budapest and in provincial 
cities up and down this land 
of only 10.5m people, comes 
to fruition. 

“There is room for a third 
nationwide TV channel in 
addition to the two state-run 
channels we have now," says 
Istvan Hazai, Director of the 
Frequency Allocation Institute. 

"Beyond that, there’s 
frequency room for a TV 
service covering Budapest, a 
second one covering the 
Budapest region, up to six local 
services covering the Budapest 
area between them, a number 
of regional services in the rest 
of the country, and a very 
much larger number of 
low-power local services. Our 
intention is to enable each 
locality with 30,000 people or 
more to have at least one, and 
possibly two, television 
services of Its own.” 

All this would be in addition 
to the 90«dd cable services 
already in existence in 
provincial towns and cities 
and in districts of Budapest 
These are run by local 
authorities and used for a 
measure of local programming 
and the distribution of satellite 
programmes received on 
communal aerials. They would 
be available for private 
exploitation, and to any 
Hungarian satellite service 
that might be launched, to 
beam in to the rapidly growing 
portion of Hungarian 
households (now 30 per cent) 
that can receive it through 
cable or their own aerials. And 
then there is the radio 
explosion. 


£9.950-/l8agqld, with leather strap. 
Also available on bracelet. 

Ii has id be a chronograph with 
perpetual calendar and moon phase 
display up 10 ihe year 2499. Thai 
slops ihc lime exactly lo an eighth oF 
a second and thereby automatically 
counts the minutes and hours. 

A chronograph that even knows 
automatically whether the month 
has IS. 29. 30 or 31 days-for 
centuries to come. 

A chronograph that shows, day in 
day out. the position of the moon in 
the sky. And automatically changes 
the date, weekday, month, and even 
the year - without the need for any 
correction - up to New Year's Ere 
2199. A chronograph with a 
mechanical masterpiece, the 
precision of which others have to 
measure up to. A chronograph with 
a case crafted in 18ci yellow gold on 
which the individual serial number 
and your own name is engraved on 
the base. 

Even in Ihe most unlikely ereni of 
you ever coming across a watch with 
these astonishing features, there 
would still be one significant 
feature missing: 

The Da Vinri is made bv IWC. 


£3,375-tI8ctgold with leather soup. 
Also available tm bracelet. 

It has to be a chronograph that's 
slim enough to fit on a woman's 
wrist. 

A chronograph that makes it easier 
to find excuses for being late for an 
appointment - to the second 
precisely, where otherwise you 
could only excuse yourself for the 
dday of minutes or hours. 

A chronograph that catrnot tell you 
what is written in the stars, but wifi 
accurately inform you of the moon 
phase at any given time. 

A chronograph with date display. 

And with an individual serial 
number engraved cut the solid gold 
case. On which a name may be 
engraved that is equally worthy of 
the Da Vinci by IWC 
Your own name. 


IWC 




If you would like to know more about the Da Vinci chronographs and other masterpieces, 
please ask for the IWC complete catalogue. 

IWC (UK.). 124A Manor Road North, names Dilton, Surrey. KI7 08 K Tel: OS 1-339 0883. Fax: 081 398 9615. 
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Although lobbying for 
franchises has been going on 
for months, the scramble will 
begin in earnest only after new 
laws on frequency allocation 
and on broadcasting are 
adopted by parliament, which 
is expected, to be at the end 
of this year. But several 
private ventures are already 
up and running, which were 
either started before a June 
1989 ban on handing out new 
frequencies, or have got round 
it since. 

The most ingenious is 
TV-TeVe, a four-hour menu 
of programmes produced once 
a week by a minuscule team 
led by Peter Rozsa, a respected 
reporter who left the state TV 
system last March. 

Started in June and made 
in a disused film studio, 
TV-TeVe gets round the 
frequency ban by duplicating 
the programme, put together 
in the first three days of the 
week, on VHS cassettes during 
Wednesday night, and 
despatching the tapes by motor 
cycle to cable services 

Paul Neuburg 
on the battle for 
TV franchises 
in Budapest 

throughout the country for 
use on Thursday evening, 
repeated on Sunday. 

The idea comes from Silvio 
Berlusconi, who also used it 
to get round a broadcasting 
ban as the first step in building 
his TV empire in Italy. 

But it was put to use in 
Hungary by Zsolt Fazekas, a 
26-year -old electronic and 
financial whizztdd who with 
his partner Zoltan Berkes last 
year worked out a way of 
turning cable stations and 
local TV transmitters into a 
national network by linking 
them through microwave - 
only to find that in response 
to their plans the frequency 
ban was extended to 
microwave as welL Motor 
cycles now do the Job meant 
for the microwaves. 

Of the 78 cable services that 
take TV-TeVe, none pay for 
it “In fact, some of them 
haven’t even got the money 
to pay for the technicians and 
the running costs to operate 
their equipment to put out the 
programme," says Adam Bom, 


the producer, who came to 
TV-TeVe after 26 years with 
state TV. “So we pay for them 
to take it, which must be 
unique.” 

Even so, the money that 
comes in from ads is enough 
for TV-TeVe to break even, 
claims Zsolt Fazekas. “We're 
going to start a second day’s 
programme in November, 
which wifi go out on Friday 
night and be repeated on 
Sunday evening:” 

But beyond malting money 
from the ads, they have a 
much larger aim, reflected in 
the mix of items included on 
their programme menu, 
ranging from local politics and 
foreign affairs through 
children’s programmes, 
fashion, feature films and pop 
music to religion. “The aim 
is to produce a programme 
which can reach viewers 
throughout the country and 
whose mix will serve to show 
what we can do when it comes 
to applying for a franchise,” 
says Peter Rcusa. 

They franchise battle will 
be fierc&Among the 
competitors will be not only 
NAP-TV, makers of a breakfast 
programme with a two-year 
track record that goes out as 
a commercial venture on 
Channel 2 of the state network, 
and possibly Novofilm, 
producers of a semi-private 
breakfast show on Channel 
1 since June, but a host of 
others. There are 160 
preliminary applications for 
radio and television franchises 
lodged with the Ministry of 
Transport Telecommunications 
and Water in Budapest Among 
those who have made their 
interest clear are foreign 
bidders, such as Rupert 
Murdoch and Robert Maxwell, 
as well as Silvio Berlusconi’s 
mighty Fininvest group. 

But most bidders are bound 
to lose. “It’s like the old joke 
we have about little Maurice 
who is taken to an athletics 
tournament by his dad," says 
^ldras Szekfu. the foremost 
of a growing band of media 
consultants in Budapest. 
“Looking at the runners in 
a race he says Daddy, how 
many of these people are going 
to win?' ’Just one,' says his 
dad. Little Maurice thinka 
about this a bit and says, ’So 
why are they all running?* In 
other words, you, have to be 
pretty certain you can win 
before you start" 


told that our daughter had 
flunked the assessment, my 
first thought was to get tm the 
telephone with the headmis- 
tress and at least find out why. 
I have interviewed a couple of 
prime ministers in my day, a 
king, two tribal chieftains, and 
a slew of industry big-wigs. I 
picked up the phone to call 
Mrs Norton with a shaky hand. 

“Motor skills,” she said 
sadly. “She tripped on the way 
in. The way she walked . . . she 
is pigeon-toed, isn’t she?" The 
child had also failed in pnades, 
her head on the Mummy was 
too big and her work with scis- 
sors was under par. They do 
take children with physical 
handicaps, but only If they 
show bright academic promise. 
A nd they could not assess that 
as their questions were geared 
for children reared in England. 

After musing for a bit on 
whether bricklayers still take 
apprentices, I phoned our 
daughter's Japanese headmis- 
tress to ask if we were missing 
something: The sensei was hor- 
rified. 

Yes, she admitted. Western 
children do have weaker legs 
than Japanese (they sit an the 
floor, we sit on chairs.) But she 
can skip, ride a tricycle and 
showed no abnormalities. 

The sensei went on to make 
another point The Japanese do 


Take your 
wife to 
Paris and 


come back 

with 
a new 

woman 

Take your wife for a romantic weekend * 1 
at The Lancaster and rediscover the meaning 1 
of joie de vhmf 

Situated in the heart of Paris, just off the 
Champs Eiysees, The Lancaster offers all the . 
charm and elegance of a luxurious private house 
for £260 per person for two 'nights, indbding * ’ 

flights from. the UK. 
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new woman, make a discreet rail to 0714*72 8080 
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not believe in assessing indi- 
vidual performance or poten- 
tial in tiie first years of educa- 
tion in Japan. Children are-'not 
forced to take up any activity 
or learn specific skin* They 
are encouraged to enjoy them- 
selves, learn to love school, 
respect their teacher, and most 
important, function well 
within their group. The aim of 
Japanese preschool education, 
she reminded ns. Is to even 
out, rather than encourage, 
ability differences. 

Still, the sensei scolded ns 
for not informing us of our 
daughter's test They would 
have carefully coached her on 
tim skills needed and the way 
to act. Then she gave her the 
highest compliment possible: 
“Your child is just like all the 
others. Don’t wor r y about her." 

We frit it only fair to ask our 
daughter for bar ride of the 
story. “Wen, first the English 
sensei toed: out a puzzle and 
then, a big, enormous rhinoc- 
eros came and ate ter up and 
then, she died,” she said with a 
big smile. 

That is her story anyway. As 
far me, I am doing research on 
tim fives of famous pigeon-toed 
prime ministers. 

Carla Rapaport is London 
bureau chief of Fortune. 

Carla Rapopart 
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HOW TO SPEND IT 

There is more to American Country style than Shaker kists, says Lucia van der Post , 
and no longer do you have to cross the ocean to find it 

Time to celebrate an 


Appalachian autumn 


tj] 


A MEBIC AN Country 
a* a mood, a way of 
lift, as a style of fur- 
Dishing, has long 
been admired by many, but for 
• those who do not make regular 
Journeys to America, the essen- 
: tial props have not been easy 
. to track down. Shaker-style, it 
.is true, has been introduced to 
-os by The Shaker Shop but 
:■ there are a host of other pieces 
and moods that make up the 
. gamut of the style. 

■. American Country style as I 
■ see It is rooted to the values of 
the pioneering days when 
there was little time or money 
for excess. The early ploneer- 
- ing families had to rely on 
themselves for almost every - 
thing, and a great deal of 
emphasis was placed on the 

h^nd and h ome -made. 

Many of the pieces were not 
. made by professional artists as 
. •’art*’ but were simply pieces 
for the maker’s own use. They 
were usually made with a 
great deal of love and aesthetic 
" care and this approach still 
. ! Humiliates the best of Ameri- 
can Country wares and what 
we now call Folk Art 
The nicest way, of course, to 
acquire pieces of Americana is 
by wandering at a leisurely 
pace through its lesser-known 
towns and villages, but for 
. those who are not that fortu- 
nate there are several shops 
that specialise in bringing 
American Country pieces to 
Britain. 

Molly Noel Hill, for instance, 
and her son, Steven, spent 
years collecting pieces before 
they opened American Country 
Collection at 26 Baker Street. 

■■ Weybridge, Surrey. 

There are the authentic 
props for the whole country 
r . mood - from Amish and Men- 
, oonite quilts to the more con- 
temporary (and therefore more 
, robust) quills Cram the Gazebo 
, . company of New York. Prices 
.range from £110 to £1.000. 






From the PAA cottection; above, Cachlna doll from the Hop! 
triba, £1,100. Top right, 90-year-old Apache olla for £2,200. 
Below right Sioux pouch for carrying buffalo meal, £1,900 
depending on the rarity and prints, gingham-covered arm* 


the complexity of the designs. 

Then there are pie sales, 
with the traditional wooden 
frames and decorated pierced 
tin fronts. There are throws, 
all in 100 per cent cotton, and 
in designs varying from tartan 
to traditional American 
designs - and which, at £39 a 
time, are hugely popular as a 
decorative and inexpensive 
way of covering up slightly 
shabby upholstery. 

There are naive oils and 


chairs and a particularly 
beguiling collection of black 
folk art, increasingly sought 
after by collectors. 

For Christmas there will be 
lots of small, original present 
ideas, from wooden angels to 
hand-painted Jelly cabinets and 
authentic American foods. 

At the newly opened Appala- 
chia (14a George Street, Street, 
Albans, Herts), Helen Flynn 
specialises in folk art and other 
home furnishings from the 






A collection of quilts In a country style blanket chest from American Country Collection 


Appalachians and the north- 
eastern parts of the US. 

Folk art, of course, flour- 
ished primarily in the 18th and 
19th centuries when the early 
immigrants turned to the 
materials they found around 
them to furnish and adom 
their houses. Almost every- 
thing they made had a practi- 
cal and simple feel, but crafts- 
men delighted in turning a 
plain kitchen chair Into some- 
thing special by painting it 
with love and care. 

Simple bedspreads could be 
made into something special 
with intricate patches, while 
cast-off wood could be fash- 
ioned into delightful animals 
and whirligigs. 

Fortunately for us, people 
came to love the arts and 
crafts of the early pioneers, 
and many of the traditions are 
still carried on today. Some of 
the items at Appalachia are 
copies of specific pieces of orig- 
inal folk art, but there are also 
pieces from new, younger 
craftsmen who work within 
the tradition but on more mod- 
em themes. 

There is an exclusive collec- 
tion of Amish and New 


England quilts. The £700 price 
tag seems quite reasonable 
when one remembers that each 
Amish quilt, made by Amish 
women living in Pennsylvania, 
: takes more than three momlm 
to make. Look out for the now 
familiar Shaker boxes, all 
hand-made and painted in a 
range of “antique" colours; and 
for individual pieces of folk art. 
from carved dogs. cats, and 
sheep to decoy ducks and chil- 
dren's toys. 

Finally, the P&A Collection, 
the brainchild of Patrbda Anto- 
nelli, homes in on the truly 
beautiful work of the many dif- 
ferent indigenous American 
Indian groups. Patrizla Anto- 
nelli has studied the Indians 
and their cultures, and every 
piece she sells is authenticated. 
There are pots from the Pueblo 
Indians, rugs and weavings 
from the Navajo, basketworfc 
from the Apache and Pima 
tribes from Arizona, and the 
Tllngit tribe from the 
north-west. From the Sioux, 
Plains Indians and Nez Perc6 
there are unique pieces of 
clothing. 

Many of the pieces are of 
great beauty and are becoming 
increasingly difficult to find. 
The jar-shaped basket con- 
tainer photographed here (left, 
above), for instance, is a 90- 
year-old Apache olla from Cen- 
tral Arizona and sells for 
£2,200. The Paraflftehe (left, 
below) is a pouch made from 
cow hide by a Sioux Indian at 
the turn of the century. 
Painted blue and yellow, the 
pouch was one of two “saddle 
bags" used to carry buffalo 
meat on either side of the 
horse while riding. This one is 
particularly fine and sells for 
£1,900. 

Above, for left, is a Cachina 
doll, a contemporary piece 
made by Jackson Seddetahewa 
of the Hopl tribe. Each doll rep- 
resents one of the large num- 
ber of supernatural beings who 
come somewhere in the hierar- 
chy between human beings 
and gods, and form a vital put 
of the Hop! Indians’ spiritual 
life. The dolls are given to 
small girls to help them learn 
about the spiritual life of the 
tribe. It is for sale at £1,100. 

Far those who cannot afford 
these prices, though, P&A Col- 
lections also has pieces of con- 
temporary folk art «nd what 
AntonelU calls “memory art”, 
“tramp art" and “prison art", 
at more affordable prices. For 
inst an ce, there is a goad range 
af contemporary folk art which 
starts at about £40 - a colour- 
ful snake, for instance, could 
he had for that price - and 
there are witty and charming 
weathervanes at about £300. 

Contact Patrizla Antonelli on 
071-483 09S3 for an appointment 
to view. The collection is at 
Steeles Studios Annexe, Stan- 
bury Court, Havers tock Hill, 
Hampstead, London NW3. 


Art from 
the deep 


ANYONE LOOKING for 
special leatberwork might con- 
sider the work of Athene 
English. Athene, who trained 
in saddlery at the Cordwainers' 
College, has a cache of special 
reindeer leather from which 
she makes finely- wrought 
purses, wallets, handbags and 
briefcases. 

The leather came from St 
Petersburg and was stowed to 
the Frau Metta Catharine, a 
ship which went down in 
Plymouth Sound on the night 
of December 19, 1786. It lay 
there, preserved in mud, until 
divers in the Drake's island 
area in 1973 discovered the 
remains of the wreck, and sal- 
vaged most of the cargo. 

• Athene fell in love with 
leather, with its quirky mark- 
ings and its romantic history, 
and she now makes a range of 
leather goods from bookmarks 
to special one-off commissions. 

She stitches everything by 
hand, working the leather in 
much the same way the crafts- 
men of the 18th century. She 
uses the old technique of one 


SMOKED SCOTTISH 
SALMON 

The very best quality 
An ideal burinea gift 
From the mail -onto fpecbJuL 
Pack* available with champagne/ 
malt wfaiiky. Also hempen. 
Tat Karen (0557) 30361 
LOCHENGOWER TongUnd 
Farm, Kirkcudbright DCS 4LU 



waxed linen thread and two 
needles. A briefcase, for 
instance, would be sewn at 
seven stitches to the inch, 
which means that more than 
40 workbench hours and some 
1162 stitches would go into its 
making. 

The traditional craft meth- 
ods, Athene believes, produce 
not only the finest results but 
also give the pieces great 
strength and durability. The 
briefcases, at £850 each, are not 
cheap, but Athene believes 
they should become family 
heirlooms, handed down from 
one generation to the next. 

Not everything she makes is 
that expensive. She does small 
pouch purses, based on an 18th 
century design, for £27.75 each, 
and a range of belts starting at 
£62. A bookmark would cost as 
little as £5A5. and there are 
chequebook holders, credit- 
card holders, wallets and 
purses. 

She also makes a range of 
fine twwdhags for women- The 
smallest starts at £88 but a top- 
quality good-sized bag. again 
matte and designed by Athene 
would work out at about £250. 

She is one of a group of 
craftspeople who have regular 
access to supplies of the rein- 
deer hi de (some at the profits 
from which go on financing 
more underwater archaeologi- 
cal exploration} and proposes 
to go on producing these fine 
goods as long as the reindeer 
hide lasts. 

Anybody wanting something 
made from this special cache 
should write asking for the 
mall order catalogue from: 

The English Leather Company, 
Mortimer House, Castle Street, 
Hay-On-Wye, Herefordshire 
HR3 5DF (0497-821205). 

English is also happy to take 
on special orders or one-off 
commissions. 

Lucia van der Post 



"Washing Hands”, a charcoal drawing by Anita Klein, £250 


Scenes at the gallery 


M ANY A collector has learnt to 
look out for the annual 
Contemporary Art Society show 
at Smith's Galleries, 25 Neal Street, 
Covent Garden, London WC2. Here, each 
autumn, with the help of sponsorship from 
Sainsbury’s, more than 1,000 works by British 
contemporary artists can be seen - and bought. 

Would-be purchasers can browse and buy 
here in an atmosphere much more like that 
of a busy shop, a hustling market-place or 
a crowded cash-and-carry than a hashed gallery, 
to fact on the opening day very imgaUery-iike 
behaviour - even unseemly scenes - have 
been known to take place as keen buyers rush 
to pin a red spot on their favourite work. 

Those who cannot make it on the first day, 


however, should not be put off from going 
later - new pictures are added as holes appear 
when the first buyers carry off their loot. 

Although most of the pieces are by unknown 
artists, there is always some work by more 
established names - artists like Bridget Riley, 
Gillian Ayres, Maggie gambling, John Keane 
(the war artist during the Golf War) and Keith 
MUow, There will be drawings, sculpture and 
water colours as well as oils. Prices start at 
about £100, and nothing costs mare than £L500. 

The show opens on Tuesday October 29 
at 9am and closes on Saturday November 2 
at 4pm. On Tuesday, Wednesday, Thursday 
and Friday the gallery stays open until 7 pm. 

Lucia van der Post 



Whether you’re motivated by real need or simple frivolity, wigs never used to look like this 

For sale: long 
blonde dreams 

Lucia van der Post is tressed to kill 


I F YOU have ever 
wondered If gentlemen 
really do prefer blondes 
- ami if it Is true that 
they have most of the fan - 
now is your chance to find ouL 
At Trendco Alternative Hair 
Centre. 229 Kensington Church 
Street, London W8, a new shop 
speclalislBg ia “alternative 
hair”, Keith Forshaw tells me 
what he is really doing is 
"selling a dream head of hair". 
In other words, wigs and 
hairpieces. 

If wigs and hairpieces bring 
to mind the badly-fitting, 
ill-chosen pieces that used to 
pass for wigs, you should take 
another look. These days wigs 
have changed oat af all 
recognition. 

For a start many of them 
are terribly pretty. 

Increasingly, they are being 
worn as a glamorous accessory 
- after all, they are Just as 
much fun as a new sweater 
or a new pair of shoes and no 
more expensive. 

Prices start as low as £39 


for a full-head wig and go up 
to £200 for what might be 
called a couture wig. where 
every hair is tied on by hand. 

At Trendco you are looked 
after by a stylist, rather as you 
would he in a good 
hairdressing salon. You can 
try them all on - in privacy 

- veering between an urchin 
crop one minute, Rapunzel-like 
tresses or a chic Sassoon-like 
boh the next. Yon can flirt 
with going auburn, brunette 
or Monde. 

You cannot do any of that 
in a hairdresser's, where 
flirting with new styles and 
odours is just as expensive 
hot much more long-lasting. 
With a wig, if you do not like 
it you simply take it off. 

There are about 180 different 
styles in up to 25 different 
colours, and to get the best 
results the wig should be what 
Trendco calls “property styled" 

- that is, the stylist should 
trim or cut it to suit the 
individual customer. 

Although about two-thirds 


of the customers come in for 
fun, in search of a new look 
or a new accessory, the other 
third come in for much more 
serious reasons - they are 
some of the lm women who 
have thin hair or are 
completely bald as a result of 
chemotherapy treatment or 
alopecia. 

For these women, wigs are 
much, more than a bit erf fun 
- they are essential 
morale-boosters on the road 
to recovery. 

Those who assume that the 
best wigs are made from real 
hair will be interested to know 
that these days there is an 
improvement on hair, and the 
finest of the fine wigs are made 
from a “modacrylic fibre" 
which comes in nine different 
dealers (thlcWsh for blunt-cut 
Sassoon-like bobs, thinner for 
long, fair, straight hair and 
soon). 

Colours, too, have changed 
from the flat one-colour 
strands to more natural shades 
that reflect more light 



THE MILLENNIUM. 


The Millennium 7 Series. Hand applied indices 
and bracelet with contrasting centre strip and 
security clasp. Part of a classic timepiece series. 
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ALFRED DUNHILL 


VISIT ALFRED nUNKUL IN LONDON AT DUKf ST1EET, ST. JAMES’S. THE BURLINGTON 
ABCADE. S SLOAN E STREET AND AT ALFAED DUNHILL IN HARRODS AND SELFRIDCES. 
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FOOD AND DRINK 


T HE severe, aU-night 
frost of April 20-21. that 
devastated the Gironde 
vineyards, was widely pub- 
licised. Early reports gave the 
impression that the crop had been 
wiped out and that there would 
scarcely be a 1991 vintage. 

However, after a poor flowering 
in miserable June and an average 
July, August and September were 
exceptionally hot, even compared 
with last year, and prospects rose 
for a normal start in the third/ 
fourth week of September. 

Moreover, in some of the less 
damaged chateaux of the Medoc and 
Graves the projected small crop 
resulting from frost and couture 
(non-setting oF the vine flowers) ied 
to hopes of another '-55 or '61 - 
great vintages celebrated for their 
tiny production. 

However from September 25 it 
rained for four days, diluting the 
crop everywhere. At Lafite, in 
Mddoc. 115mm of rain fell and at 
Dom de Chevalier, in Graves, 
100mm. 

After this there was a prime risk 
of rot. something that can run 
through a vineyard wi thin days. In 
some parts it did, in others the fine 
weather that followed reduced or 


Wine/Edmund Penning-Rowsell 

Rain, frost and rot take their toll 


stopped it. At Lafite the Merlot, 
always subject to rot, had none and 
there was less than feared else- 
where. Assisted by the new but now 
widely-used moving platforms from 
which defective grapes are removed 
before they enter the vat system, 
the loads from the vineyards that I 
saw were deeply-coloured, fresh, 
ripe and of good alcoholic strength. 
These were mostly Merlot, with the 
usual delay before the later-ripening 
Cabernet-Sauvignon is picked. 
Those chateaux that picked early 
probably made the best wine. Ch 
Margaux finished a nine-day har- 
vesting on October 8, and Latour 
ended a day later. 

Everywhere there was an under- 
standable sense af urgency, and the 
Libnm e firm of Jean-Pierre Monets, 
proprietor or manager of a number 
of Pomerol and St EmiZion estates, 
including Trotanoy, La Fleur-Pe- 
trus, Magdelaine and a half-owner 


of Petrus, finished picking all its 

properties by Friday October 4. 

Petrus was exceptionally fortu- 
nate, for Christian Moueix spotted 
the onset of frost early on April 20, 
He lit paraffin stoves in the vine- 
yards and from a helicopter he 
sprayed the vines in the early 
hours. As a result a fair proportion 
of the first buds was saved which, 
with a better than expected second 
budding, produced something like a 
half crop, around 2,000 cases. 

The key to success in this year's 
highly variable - but nevertheless 
good - vintage has been very care- 
ful pre-vintage selection. Those who 
tipped everything, including green 
or unripe grapes into the ferment- 
ing vats, or those who will put too 
high a proportion of their crop into 
the grand oin bearing the chateau 
label will produce poor wine. 

In almost every property 1 visited, 
those with a high percentage of 


Meriot, as in St Eznilion and Pom- 
erol, were badly hit The Medoc and 
Graves came out rather better, espe- 
cially those in northern M6doc but 
they were still affected by the Sep- 
tember downpour. Montrose in St 

‘Properties with a 
high percentage 
of Merlot were 
badly hit ’ 


Estephe was not touched by frost 
and produced an 80 per cent crop, 
bat Cos d'Estaurnel, farther inland 
from the Gironde, produced only a 
third. Latour, which actually 
thinn ed its vines in July, hoped for 
40 per cent, but much less on the 
plateau where grapes for Les Forts 
de Latour are grown. Pichon Lai- 


ande reckoned on a 2D per cent 
yield, but much less for its grand 
om. Mouton-Rothschild expected 
three-fifths, but Ducni-BeaucafSou 
only 40 per cent Ch Margaux. Rau- 
san-Segla and Issan each predicted 
a one-third crop, but Palmer was 
more optimistic at 45 per cent 
In Graves, Haut-Brion hoped for 
two-thirds, but Carbonnieux 
Do main s de Chevalier, Fieuzal and 
Haut-Bailly only half this percent- 
age. In St Bimlion Cbeval-Blanc 
that relies heavily on Cabernet- 
Franc, particularly badly hit this 
year, expected only a one-sixth 
crop, Figeac a third, and Magde- 
laine 40 per cent 
The worst shortage, and the one 
most likely to affect market prices, 
is for the dry whites. The expected 
quantity in dozen-cases (compared 
with no rmal figures) for some of the 
leading estates that 1 visited are as 
follows; Haut-Brion Blanc 100 (600); 


LaviUe-Haot-Brion 300 (1,000); 
Domaine de Chevalier 65 (1,000 
plus); Fieuzal 375 (2.500); Carbon- 
nieox 2,400-3,000 (12,000); La Lou- 
viere 2,000 (9,500). Prices of basic 
Bordeaux Blanc have already risen 
sharply. The sweet wine crop is 
down from 137,000 hi to less than 
100,000 but after three very success- 
ful years demand is unlikely to 
cause price increases. 

The extent of the drop in volume 
is shown by the estimate of the crop 
size. With last year’s figures in 
brackets the totals are: for red 2.4m 
hi (4ihn): for white 400,000 hi (1.1m). 

Although after an unprecedented 
series of excellent vintages, we con- 
sumers may not feel afl that con- 
cerned at this debacle, it looks 
rather different in Bordeaux. Only a 
qnaH minority of properties, from 
first-growths to p etit s chateaux, are 
likely to cover their outgoings. For 
red wines it is bang said now that 


at least a yield of 20hl per hectare 
(around 220 cases) is needed. 
agains t a normal one of 50 hl-plus. 
Although stocks at the properties 
are higher than a year ago, they 
indu de the widely-sold - but not 
yet shipped - '88s in bottle and the 
'POs in cask. Merchants' stocks - 
they hard pressed for cash - have 
been halved. . 

The position of most merchants is 
near precarious. They ha ve be en 
cutting their margins for en primeur 
claret sales to as low as 3 per ce nt 
There will certainly be en primeur 
offers of the ’9is next spring, but a 
number of firms are Likely to go out 
of business. Those who are tempted 
by carefully selected '91s should 
buy from merchants in the UK with 
sound Bordeaux sources. 

Opinions differ there a s to 
whether the small crop will justify 
at least holding to the '90s price 
level or whether prices must come 
down. Although French demand 
remains strong, it is uncertain else- 
where in the world, and poor in the 
recession-ridden UK and US. With 
all those unconsumed and un sold 
finp clarets of the past ten years 
lying throughout the wine-drinking 
world, the latter view seems more 
likely to prevail. 


What’s cookin’ down in Louisiana? 

In the Deep South not everyone is cotton pickin ' . There's serious eating too, says Nicholas Woodsworth 


B urgers, fries and 
shakes to go. It is 
an old battle-cry. 
Across America, the 
forces of Ronald 
McDonald have been dug in for 
decades. The victory standards 
of fast food float triumphantly 
on the greasy air. From the 
ghettos of Brooklyn to the 
heights of Hollywood, it might 
appear that lovers of real food 
are in full retreat But hope is 
not lost; there are pockets of 
resistance everywhere. 

In Manhattan, ethnic parti- 
sans continue to hold out - 
you can still get genuine pas- 
trami on rye, bagels and lax. 
Cuban rice. Hungarian goulash 
or a hundred other dishes 


brought to America by immi- 
grants from around the world. 

In Omaha, red-blooded 
American patriots carve away 
at 16-ounce steaks of prime, 
grain-fed sirloin. Maine lob- 
sters are known to have kept 
their appeal in the ports of the 
Atlantic north-east In certain 
lesser-known towns in west 
Texas, authentic bowls of fiery 
chilli are stiU dished up. And 
in California, as innovative 
and style-condous in food as in 
everything else, trail-breaking 
chefs forge ahead with the culi- 
nary synthesis that has 
become known as American- 
nouvelle. 

Despite appearances, cook- 
ing traditions are alive and 


well in the US. But where, if 
the going got really tough, 
would one choose to hunker 
down and make a last-ditch 
stand a gainst the philistines of 
fast food? I, for one, would 
have not the slightest hesita- 
tion: I would pack my bags, 
roll up my knife and fork in a 
fresh white napkin, and make 
for Louisiana. There is 
nowhere else on the continent 
as well prepared to withstand a 
final o nslaught by the quarter- 
pounder. 

There is one dominant fact 
that, for me, makes the Gulf 
state the ultimate stronghold 
of American culinary well-be- 
ing: food for Lousianians is not 
just something necessary for 


survival, it is one of the major 
ends of living. 

Louisianians love food. It is 
a natural resource that 
engages much of their physical 
activity. It is a social preoccu- 
pation that keeps families and 
communities in touch with 
each other. It is a sensual plea- 
sure that keeps individuals 
happy and contented. 1 
believed Joe Calm when he 
told me that while a Lousi- 
anian eats breakfast, be is 
ta firing about lunch and think- 
ing about dinner. 

Joe is a man who knows 
something about Lousiana 
treking will the mating habits 
of America. As founder and 
mainstay of the New Orleans 


School of Cooking, he takes on 
new pupils every day. 

His students love it all - his 
bald pate and shaggy heard, 
his wise-cracking, his ♦grfirrirai 

skill, and the T^wnsiana tnaal 

to which they sit down after it 
has emerged from the school’s 
irifafren oven. More than any- 
thing else, they appreciate 
Joe's ability to communicate, 
in a non-serious way, a serious 
lesson: food and all it involves 
mi ght be creative, demanding, 
inspiring or rewarding. But if 
it is not fan as well, something 
is wrong. 

It is a lesson to which Joe 
thinks America should listen 
these days, ft was a lesson be 
thought worth repeating to me 
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GLENKINCHTB 

THE LIGHT LOWLAND MALT 
10YEAHSOU>43%VOU.'ME. 
Light and smooth with 
a slightly dry finish. 


DAIAVHINIVIE 

THE GENTLE SPOUT FROM THE 
NORTHERN HIGHLANDS 
I 0 YEARS OLD 43* VOLUME 
Sweet, fruity aroma, 
soft heathery finish. 




* 

CRACJGuANMOKE. > 

THE DISTINGUISHED 8PEVSBDE 
MALT 13 YEARS OLD 
40% VOLUME. 

Firm body, malty tmokey finish. 
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OBAN 

THE WESTERN HIGHLAND MALT 
14 YEARS «U3 43% VOLUME. 
Delicate pear aroma, bug 
smooth finish. 




TAIJSKBR 

THE GOLDEN SPIRIT OP SKYE 

10 YEARS OU3 46 -8% VOLUME. 

Full flavour, 
lingering peaty us re. 



lagavuun 

THE CLASSIC t8LAS'MAI-T 
10 YEARS OLD 43% VOLUME. 
Powerful aroma, sxnokey 
peaty taste. 



CLASSIC MALTS - A 
JOUBNEY OF DISCOVERY 

Scotland’s landscapes differ dramatically. The same can be 
said for Scotland’s inimitable single malt whiskies - no two are 
alike. Each one is, in its own way, the embodiment of the 
geography of its origins, and the art of its master distillers. 

As Michael Jackson, renowned whisky expert and author 
of the M Malt Whisky Companion” has written: “To have 
created the pleasure of the single malt Scotch whisky is a 
magnificent achievement.” 

To identify the most exceptional, the most precious of 
single malts, a journey of discovery was undertaken. A great 
deal of time and expert knowledge was needed to unearth 
those truly worthy of bearing the title: Classic Malt. 

Now you can explore the individual tastes of 

each of the Classic 
Malts with a 
documentary video 
narrated by Michael 
Jackson. Enjoy nosing the 
complexities and subtleties 
of each fine malt 

under the guidance of 
an expert. 



For £14.95, you can acquire 
this fascinating documentary, together 
with a Miniature Pack containing each of the six fine Malts 
and tasting notes. The perfect introduction to the 
Classic Malts. 

Discover the Art: Classic Malts. 


r 



MALT 



To order by telephone ring: 0494 815163 (credit card holders only) or 
complete and post the coupon to; Classic Malts. PO Box 87, Glasgow, 
G3 ITT A. Please send me my Classic Malts Miniature Pack, Tasting Notes 
and Documentary Video at £14.95 inc p + p. 

Q I enclose my cheque made payable to Classic Males for £14.95 
Q [ wish to pay by Access /Visa. Please debit my account for £14.95 


1 


CARD EXPIRY DATE. 


NAME (block capitals please) . 
ADDRESS 


.SIGNATURE. 

(lam aged over 16 ) 


POSTCODE. 


.DAYTIME TELEPHONE No.. 


I This oficr is open to purchasers aged 18 years or over and is available only in the UK. Ofic r s p i res 30 January 1992. 

Pieuc allow 3 days for delivery. Promoter Classic Malts, Cbcrrybank, Pet* PH20NG. 
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one hot and steamy New Orle- 
ans afternoon at the end of his 
class. 

“The CS," he said, “was orig- 
inally founded by Puritans, 
Protestants and Quakers - 
austere people who r e pressed 
the pleasures of the body and 
believed that only hard work 
got them to heaven.'’ So far. 1 
was on solid ground. 

“Why did they eat?” he 
asked me, rhetorically. I moved 
my head noncomittally. new to 
the world of gastro-theology. 
“They ate to refuel their bodies 
in order to work more and 
work harder. Where you find a 
strong Protestant work ethic, 
you also find bland food.” 1 
thought of Scots porridge, 
Swiss muesli and McDonald's 
cheeseburgers, and had to 
admit that Joe might have 
something. 

“Here, we had totally differ- 
ent origins”, he went on. “Lou- 
-vfena was peopled by Catholics 
and pagan Africans. The 
French ne’er-do-wells, Spanish 
a dventure rs and black slaves 
who made a city out in the 
swamp had not a scrap of work 
ethic between them. We like to 
have a good time. We like to 
walk down the street and show 
everyone our pleasure in life. 
We look at food the way we 
look at life - we take the best 
of our various traditions, adapt 
them to local conditions, put 
them all together and then 
epjoy them as much as we can. 
We like to sit down at a table 
and over-indulge. Food is a 
happy thing." 

Was Joe Cahn right? Was 
this a working definition of 
Louisiana cooking? I decided to 
consult one of New Orleans' 
minor gods, and took myself 
off to see Paul Prudhomme. 

Chef Paul, as he is known 
about town, backed Joe 
unequivocally: Louisiana food 
is fun food. If this is so. Chef 
Paul has been having a lot of 
fun all his life. Born into a vast 
French-speaking family in the 
Cajun town of Opelousas, he 
began helping around the 
kitchen at the age of seven. He 
is still helping around in a sig- 
nificant way - as a chef, res- 
taurateur, cookbook author 
and growing celebrity, he took 
regional cooking traditions 
from relative obscurity and 
almost single-handedly made 
them one of America's best- 
loved cuisines. 

The cooking terms Cajun 
and Creole. I admitted to him, 
put me in hopeless confusion. 
Which one was better, which 
one the greater influence? No 
one is prouder of his Cajun 
roots than Chef Paul but these 
days he cuts a Gordian knot in 
one blow: the two forms have 
now become so intermingled 
that the term Louisiana cook- 
ing sensibly covers both. 

It has not always been so - 
the two styles came from 
vastly different traditions. The 
Cajuns, French colonists exiled 
from the Acadian region of 
Nova Scotia, arrived here in 
the mid-1700s. Burying them- 
selves deep in the swamps of 
the Mississippi delta, they 
lived off the land, evolving a 
form of backwoods cooking 
uniquely adapted to surround- 
ing marsh, bayou and forest 
Into their black iron cooking 
pots went abundant wild game, 
the fish, oysters, crabs qnd 
crawfish of the swamps and 
salt marshes, wfld local plants, 
and the herbs used by neigh- 
bouring Indians 

Not for them cream, butter, 
eggs or the other mnidng g of 
rich, heavy sauces - if they 
had such things at all they 
were valuable commodities to 
be used for trading. And if a 
chicken or other barnyard ani- 
mal was occasionally added to 
the fa re, it also was tough and 
stringy and needed the long, 
slow simmering and fiery spic- 
ing that ducks, squirrels, rab- 
bits and deer did. From such 
conditions evolved the style of 
cooking that produced such 
Cajun classics as jambalaya, 
fricassee, file gumbo, catfish 
pie. boudin sausage and boiled 
crawfish. 

Creole cooking was alto- 
gether a more cosmopolitan 
art. Based on the nlgc c in 
French and Spanish recipes of 
New Orleans* founders, inter- 
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Peppers - you can’t cook Cajun or Creole without them 


preted by its black slave cooks 
and addedto by the European 
immigrants who followed, it is 
a lavish mix that has accom- 
modated countless exotic tradi- 
tions to a rich sub-tropical 
environment. French bouilla- 
baise, Spanish paella, German 
charcuterie, Italian sauces and 
Haitian spicing all have their 
local equivalents in Creole 
cooking. Some locals simply 
define the taste of Creole cui- 
sine as more : more hot peppers, 
more sauces, more stocks, 
more spices, more oil, more 
taste. 

Highways, schools and for- 
mal employment eventually 
opened up the backwoods and 
brought Cajun country cooking 
to the city. The two styles 
blended and borrowed from 
each other in a transformation 
that goes on today. Whatever 
the process, you know when 
you have finished a Lousiana 
meal that “more" is still the 
operative word. Lousiana cook- 
ing may be many things; 
health-food cooking it not 

But there can be no doubt 
that it is fun. In Brennan's, a 
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New Orleans restaurant - 
renowned for its breakfasts, ’ 
oyster soup and poached eggs 
on artichoke hearts kicked off- : 
the most stupendous morning 
meal I have ever had. At r. 
Atnaud’s, I ate an elegant Sun-. : 
day brunch as jazz-playing 
musicians strolled among the ' 
tables. At the Napoleon House/; 
one of the finest bars in Amen v 
ica, 1 sampled amufeletta - a 
sandwich that would have put “ 
the earl himself to shame. At > 
the Decator Gator, I watched a* 
Cajun band and dined on deep-' .. 
fried alligator. 

And at the Royal Cafe, on an 
upstairs balcony of wrought 
iron, I lingered over blackened ' 
yellowfin tuna and gazed at 
evening crowds, both visitors 
and locals, mining about the 
streets of the French Quarter, 
ft was a heartening sight Aft^ 
of them were on their way to ' 
dinner, hut few were beaded p 
towards the golden arches dis*,- 
played outside a restaurant not s, : 
very far away, ft is one of tire-*? 
loneliest establishments in J- 
town. There is hope in America - 
yet : 


Sotheby’s Sale of Fine & Rare 

Wines, Spirits & Vintage Port 






Wednesday Gth November at lOSQain 

Our November Sale is exciting! \fcuve Clicquot : 
Vintages, direct from Reims, back to 1920. 
Historic Claret, Burgundy, Yquem 1921 and- 
Sherry from Groombridge Place. A fabulous 
cellar from Belgium, including layer .and 
Leflaive Burgundies. 

Future Sales: . 

26tb November (Massandra Collection)/ ‘ 
22nd January, 4th March ; ;-j* 

Vfcne Seminars; 

28th October, lltk November; 18th November ;■> 
Enquiries: Serena Sutcliffe MW., 

Stephen Mould or Michael Egan* 'V 
Sotheby’s Wine Department, 5 Albion Wharf/ 

Hester Road, London SW 1 I dAN/ 
Telephone: <071) ,9243287. k v 
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Behind the Swing Door/Nicholas Lander 

Why are we waiting? 


T HE FOOD was lovely, 
but we bad to wait too 
Ion*. This refrain is 
gad!; too. common. 
The customer leaves unhappy, 
poshly never in return: the 
restaurateur* if he is conscien- 
tious, is left speechless while 
the waiters and ehefc habitu- 
ally resort to Mamin? eaeh 
other. What ha* gone wrong? 

There can be many difiTcrc.it 
explanations. Too many of us 
stilt want to eat at 1pm or 
8 30pm; traffic congestion can 
delay suppliers and customers. 
Two particular, sets of custom- 
ers have less light to complain 
than others: those who cannot 
choose no. master how long 
they are given and those who 
choose immediately but believe 
that preparing good food takes 
moments. 

Another explanation is that 
a restaurant has nut done its 
mi<e en place properly, fn the 
restaurant this means laying 
the tables, polishing the 
glasses and arranging the flow- 
ers; behind the swing door it 
mPBiw boning the meat, fillet- 
ing Osh. cleaning, washing and 
dicing vegetables and salads 
and making the stocks and 
sauces. 

In the great domestic and 
commercial kitchens of the 
past hundreds of hands pre- 
pared many, complicated and 
time-consuming dishes. 

In today's commercial 
kitchen rising Labour costs 


have cut the numbers of staff 
available yet v;l- want to cut 
more quickly and. increas- 
ingly. cat only the freshest 
ingredients Technology com- 
pensates. with refrigeration 
and vacuum packing in partic- 
ular. hut t« bo accomplished 
efficiently, there has :o be con 
sidemble urbanisation. 
t- A aoramg spent in the 
xitcnen at La Tame Claire in 



Chelsea, Lunduc SW5 ttel: 
071 -352 00-15), which seats a 
maximum of -12 showed the 
scope of the nsise en place. 

1 arrived at Sam in a small 
van loaded with fruit and vege- 
tables bought at 6dm by the 
chef, ‘proprietor. Pierre Koff- 
mann at Ccven t Garden, on the 
duorsicp were six boxes of dif- 
ferent fish and two boxes of 
oysters, at S-IOara the butcher 
delivered ducks, two hirioins uf 
beef, fjiibr. of best end of lamb 
and two shoulders of lamb ior 
tbe staff lunch. A missing wild 
salmon was finally delivered at 


Small, but 
delicious 


A ccording to Nico 

Ladenis, top London 
restaurateur, Con- 
drieu is the one wine 
he can seQ more, easily than be 
cap buy. Once tasted, or at 
least sniffed, this exotic white 
is certainly difficul t to forget, 
like the headiiy distinctive 
Gewxirztraminer of Alsace that 
has in its time turned many a 
neophyte on to wine. Full-bod- 
ied yet dry, with a unique 
scent reminding some of apri- 
cots, others of may blossom 
and musk. Condrieu is a sort of 
Ctardonnay with knobs on 
There is only one problem 
with Condrieu. A good one can 
easily cost £20 a bottle, because 
th^ total vineyard area on 
steep,' : diftfcuft-to-cuitlvate 
slopes above the- Rhone south 
of Lyons is so small. It is. once 
more, on the increase but is 
still only 40 hectares (88 acres). 
Local vignerons complain of 
the unreliability of the very 
special Viognier grape to 
which Condrieu owes its per- 
fume. The vine’s average yield 
of around 20 hectolitres per 
hectare is hardly economically 
viable. This leaves only a few 
thousand cases of Condrieu a 
year to satisfy all the restau- 
rants, and retailers, of the 
world. Not nearly enough. 

Help is at hand however. 
Cuttings of Viognier are being 
disseminated around tbe world 
and it is now possible to buy 

Jancis Robinson 
on the delights of 
the Viognier 
grape 

wines labelled Viognier, some 
or. them tasting remarkably 
like Condrieu, from regions as 
far apart as California's 
obscure San Benito County 
and Corbigres. 

Jacques Boyer is an agricul- 
tural merchant based in the 
village of Homps in the lower 
reaches of the Minervois appel- 
lation. Like most of his neigh- 
bours. he inherited a few hect- 
ares of vineyard which, like 
those of most of his neigh- 
bours, were planted with Car- 
ignan vines whose lacklustre 
produce is tipped straight into 
tbe local co-operative. 

One day his eye strayed from 
the crossword puzzle he was 
doing in his wife's Femme 
ActueOe to a paragraph outlin- 
ing Condrieu's rarity and very 
special characteristics. He 
bought a bottle in 1987 and by 
April 1988 had grafted Viognier 
cuttings, collected from 
Georges Vemay, one of the 
most respected producers of 
Condrieu, on to one hectare 
(2.2 acres) of his 10-year-old 
Carignan vine trunks - a tech- 
nique used in Californio. His 
father thought he was mad. 

His first vintage was 1989. It 
was quite delicious and had a 
pure Viognier aroma for the 
first year of its life. He asked 
FFr45 (£4.50) for a bottle of this 
humbly ranked Vin de Pays de 
l'Aude (Viognier is not a vari- 
ety officially sanctioned by tbe 
Appellation Cmtrdlee laws for 
Minervois). His neighbours, 
who might get FFr15 for a bot- 
tle' of white Minervois with full 
AC status, also thought he was 
mad. but he sold every bottle. 

This year, now that he is 
asking FFr60 for a much den- 
ser, more long-lasting (though 
variable) 1990 Viognier, they 
think he is merely criminal. 
But when I visited in August 
he- was allocating, not selling, 
cases to the top local restaura- 
teurs and had just been visited 


by a particularly fash ion -con 
scous American importer. 

Also in Minervois, same rich, 
almost heavy Viognier was 
made in 1990 at La Combe 
Blanche above La Liviniere 
and Roger Piquet is equally 
taken with bis third year Viog- 
nier at Chateau de Gourgazaud 
which has borne fruit for the 
first time this year. 

Viognicr-planting seems to 
be one of tbe most popular 
sports in the Languedoc. 

The large firm of Skalli has 
managed to find 2000 litres to 
ferment in its space-age winery 
in S&te this year. Other proper- 
ties boasting a few hectares of 
modish Viognier vines include 
Etang de Colombes in Cor- 
bieres, and an increasing num- 
ber in the Coteaux du Langue- 
doc where Viognier is at least 
officially permitted by the AC 
regulations. Chateau Pech-Ce- 
leyran of La Ciape blends it 
into Its Blanc des Ce pages de 
France (£*L85 from Adnams of 
Southwold). Abbaye de Val- 
magne (imported by Eldridge 
Pope of Dorchester) follows an 
increasingly common practice 
of blending it with Roussanne. 
Chateau de Raissac is experi- 
menting and the Seigneurie de 
Feyrat has a robust six hect- 
ares, enough for several 
domaines in Condrieu . 

Significantly, these recruits 
to the art of growing Viognier 
have not experienced any of 
the viticultural disasters 
reported in Condrieu. 

Boyer’s yield in 1990 was an 
extremely healthy 50 hecto- 
litres per hectare (having been 
32 hi /ha in 1989. the first year 
of production). He admits that 
the grapes rot easily and they 
may have to be sorted carefully 
before fermentation but finds 
Viognier much more produc- 
tive than the normally gener- 
ous Chardonnay. The more 
southerly latitude of the Lan- 
guedoc seems to guarantee 
much kinder weather while the 
vine flowers form. 

But there are several more 
significant plantations between 
there and the Viognier’s home- 
land in tbe northern Rhone. 
The most famous Vin de Pays 
property of all. Mas de Daumas 
Gassac above Beziers, has been 
growing Viognier for some 
time and it perfumes its 
extraordinary blended white 
(£15.10 from Adnams). 

One of the first non-Con- 
drieu Viogniers to be sold in 
Britain was Domaine Ste Anne 
in Ctites-du-Rhdne-Villages 
country across the river from 
Orange. Adnams Usts tbe 1989 
at £12^5 while Farr Vintners of 
London SW1 lists the Viognier 
made at Domaine Ste Estevo 
for around £1X. 

Further down the price 
scale, varietal specialist Delta 
Domaines can cow offer a 1990 
Viognier at around £5 a bottle, 
on the lists of the Wine Society 
of Stevenage and Tanners of 
Shrewsbury, but its light, 
young- vine scent would not 
satisfy those who lost their 
hearts to the heady richness of 
a top Condrieu. 

The finest non-Condrieu 
Viognier I have ever tasted 
came from California where 
producers such as Joseph 
Phelps and La Jota have been 
doing their damnedest with 
this supposedly fickle vine. 
The most impressively concen- 
trated (and a wine this smelly 
needs concentration to stop it 
being vapid) is Calera’s. Its 
1989 outshone GuigaTs and 
DumazeFs 1988 Condrieus for 
me in a blind tastingTo my 
knowledge, however, it has 
been exported only in poten- 
tially extremely smelly hand 


noiHi, half ;m hour befort 1 tht* 
first customer arrived. 

These ingredient 1 ! wen- 
attacked by Hoffmann's bri- 
gade uf eight ut 8.1Siiin ;md by 
12.30pm weru ready fnr the 
liven. The dick started with 
two advantages. The first is 
that misv en place i:; a rolling 
term; the morning shift in pre- 
paring nut just for lunch bill 
fur its colleague; on tin* even- 
ing shift who in turn work for 
them. Leaving your section 
without finishing vnur miw en 
place is considered one of the 
very biggest .sllis. 

Their second ail vantage was 
a piece of paper uii the kitchen 
wall This w?t out. hi French, 
the dishes far the day's set, 
lunch menu. Aware nl the' 
importance of .si>eed at hutch, 
the necessity to keep prices 
reasonable and the harsh eci>- 
nnmic fact that nothing Ik as 
expensive as an empty sent, 
this menu is crucial to the 
kitchen's system :uid the cus 
turners' well being. It is 
planned well in advanci: by 
Hoffmann and cliusen by 95 per 
cent of his lunehtiim- custom- 
ers. 

An analysis uf this menu 
shows how it is iwssihle to 
serve three we 11 -executed 
courses in 55 minutes. There 
were two cold starters: stuffed, 
braised artichoke hearts with 
marinated salmon or a terrine 
uf chicken livers with a port 
jelly. Both had been cooked the 


day before and stored; their 
plates were garnished at 
12.15pm and finally assembled 
in a matter of seconds when 
the unlen arrived. Twu chefs 

worked on all the first course:, 
keeping a list of their tasks. 

The ingredients For both 
mam courses had been deliv- 
ered dial mom lug; a ruck uT 
lanth with a thyme sauce and a 
fillet of sandre (perch) with 
white cabbage. Tltc lamb was 
honed, the bones used to make 
the stock, and the sauce ready 

l»y I2.20i>m - the work of n 
single meat chef. The sandre 
were filleted and the hone-; 
added to turbot and John Finry 
bones to make the sauce at 
rj.;SJpm When a waiter asked 
for the first fish main cour.-v? at 
1pm it was cooked and gar- 
nished by l.bipm. 

The pastry chef had to con- 
centrate on individual fig tarts 
or a grann uf red fruits. After 
preparing the pi'iits fours and 
the sorbets fur the day the 
tarts were roiled out. cooked at 
noun and kept warm above the 
oven. When they were ordered 
creme patissiere and a garnish 
uf mint were added as the gni- 
tins sizzled under the grill, it 
took just three minutes. 

As the orders tailed off thc 
ehefs carried nn with their 
mist* vn place far the evi-niny. 
They would only stop ns the 
end or their shift approached at 
2.30pm and it was time to clean 
the stoves. 



Appetisers/Philippa Davenport 

Choccy cheer 


Plarre Kaffman (right): forward planning Is tha ksy 


CHOCOHOLICS will rejoice 
over Green and Black's 
organic, dark chocolate. The 
product of ecological 
agriculture and French 
chocolate making expertise, 
it boasts a hefty 70 percent 
proportion of cocoa solids. The 
packaging is uninspired but 
tbe taste is wonderful; strong, 
dark and unsweet. About £1.89 
for 10%. 

. □ □ Q 

! Also new is Amaretto 

! Chocolate Espresso, roasted 
! coffee beans coated with 
! chocolate. Available with or 
■ without the liqueur flavour, 
they can be used to decorate 
cakes and desserts or to nibble 
with after-dinner coffee. About 
! £2.50 per bag. 

; □□□ 

i If you are depressed by the 
i all-colour dross churned out 
by some cookbook publishers 
think retrospective. Simon 
Cough, antiquarian bookseller 
and self-confessed glutton, 
recently acquired "a modest 
orgy of some three dozen 
cookery books”, mostly 18th 
century, in contemporary 
bindings and uncommon 
editions, from a single private 
collection. His catalogue of 
the collection makes 
deliciously entertaining 
reading, and a few of the books 
are still looking for new 
homes. These include an 
edition of Hannah Glasse's The 


Art of Cookery Made Plain and 
Easy, and a rare and 
remarkably fine first four 
volumes of that unique period 
piece. Almanack Des 
Gourmands. For details of 
these and future feasts 
telephone 0263-712850. 

□ □□ 

More good books come from 
Ann Bagnall of Southover 
Press in Lewes, a small 
publisher who sees food as the 
cornerstone of ail social 
history, and who specialises 
in facsimiles of historic 
cookery and housekeeping 
books, with scholarly 
introductions. Her list includes 
such attractions as 77 k London 
Art of Cookery by John Farley, 
practitioner of fine English 
cookery at the London Tavern, 
famed for the best food in the 
City almost as soon as it 
opened its doors in 1768; and 
the last of Eliza Acton's great 
books. The English Bread 
Book, with an introduction 
by Elizabeth Ray. Southover 
has also commissioned and 
published a completely new 
book by Ray. Alexis Soger. 

Cook Extraordinary, is a 
scholarly and readable account 
of the inventive, and versatile 
man who, among other things, 
cooked for princes, paupers, 
the Reform Chib and the 
British army. For mail order 
details, stockists and trade 
inquiries, call 0273-473038. 


Single Highland Malt Scotch Whisky. 

GLENMORANCIE 

GEORGE MACKENZIE. Mashman. 


I T WAS CHRISTMAS EVE, and the annual 
Glcnmorangie party was in full swing. 
Somewhere a door opened. A sudden waft 
of icy Firrhside air provoked a flurry of 
goosepimplcs. And a briskly pedalling figure 
disappeared into the mist outside. ‘Who was 
that?’ asked a visitor. ‘Oh, only George 
Mackenzie. He’s away up to the mash-house 
to tend the mash.’ 

Even those who do not work at the 
distillery know of George’s dedication to 
the mash. Ask him why on Christmas Eve, 
Burns’ Night, even Hogmanay he will give up 
all to be with his charge, and he will reply: 
‘Time and the mash wait for no man.' 








Handcrafted by the Sixteen Men of Tain. 
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Agents 
face up 
to harsh 
reality 

Asking prices are 
being cut heavily , 
according to 

John Brennan 

T HESE ARE "Tippex days" in 
the housing market; time for 
estate agents up and down the 
country to sift through their 
sale particulars and to daub corrective 
whitewash across yesterday’s asking 
prices. As the new prices are lower than 
the old. agencies have blanked out all 
hope of a revival in the housing market 
this year. 

A Dutch auction of forced sales and 
repossessions has been making a non- 
sense of asking prices on other proper- 
ties. Banks, most building societies and, 
in particular, the 1380s new breed of 
central lenders, have shown a spectacu- 
lar lack of imagination in dealing with 
over-stretched borrowers. 

There are only a few honourable 
exceptions to the general experience 
this year of mortgage lenders failing to 
extend the standards of customer ser- 
vice on offer when they are selling 
money to customers with cash prob- 
lems. The result has been both an 
unnecessary glut of forced sales since 
the summer, and the extra chiR-£actor 
on the market of lending policies hav- 
ing been switched from “hot" to “cold”. 

Not content with all frying to fight 
their way out of the exit door at the 
same time by leaning towards foreclo- 
sures rather than rescue packages, 
lenders have further weakened the sale 
market by applying highly cautious 
loan rules. Residential valuers are 
reported to be covering their positions 
by marking houses down in value for 
loan purposes. On top of that, while 
lenders do have a vast array of special 
offers to attract new borrowers, few will 
stretch loans beyond 80 per cent of, now 
understandably, cautious valuations. 

Cautious, even skeptical, valuations 
along with a more conservative 
approach to lending: would take much 
of the steam out of the housing market 
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Chill winds still 
biting in 
East Anglia 
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This price of this Belgravia house has been cut by ClAn 


even without the impact on values of 
repossessions, employment fears and 
recessional? gloom. Against that unre- 
servedly dismal background it can be 
hard to raise enthusiasm for the coun- 
terbalancing good news. But the fact is 
that, for anyone with cash or unused 
loan security, it would be hard to imag- 
ine a more ideal buyers’ market. 

Apart from the random bargains that 


can be found among distressed property 
sales, buyers benefit from the fact that 
the better agents increasingly are able 
insist that vendors’ do not waste every- 
one’s time by asking over-optimistic 
prices. 

Noel Flint of Knight Frank & R utley’s 
Sloane Street office (071-824-8171) has a 
good example of this more realistic 
approach to asking prices at the top of 


the market at 48a Chester Square, SWL 
The noexpense spared refurbishment of 
this four-bedroom Belgravia house 
inspired an initial asking price l2St year 
of £2 55m. Now that KF&R is selling the 
60-year leasehold jointly with Aylesford 
(071-361-3740), the price has been cut by 
£L4m. The house is now on offer at a 
significantly more attainable £1.55m. 


I NTEREST rate cuts in the 
early summer inspired a 
number of East Anglian 
agencies to talk about a 
] revival cf buying interest and a 
; firming cf bn«sing values, hr 
! the event, it proved to be a 
! short-lived remission from a 
: continuing downward slide of 
i ISSS’s peak values. 

hr the regional house price 
^survey from the Halifax Build- 
[frig Society analysis noted that 
i the price rises in the second 
; quarter cf the year had been 
’ rever se d by the third quarter. 
j The society's figures suggest a 
: year-os-year redaction of 4.7 
• per cent in regional values 
. overall, three times the sod- 
, ety’s estimate cf the reduction 
1 in housing values nationally 
over the same period. 

These average price s ur v eys 
- do have to be seen in context. 
: They can be no more than 
: rough guides to value, points® 

■ to the wider trends in market 
; activity. As such, the figures 
for East Anglia confirm the 
I extent of the reaction within 
: the region’s housing market to 
: the spectacular price increases 
recorded there in 1987 and 
< 1988. East Anglia is expected to 
, be one of the major population 
: and job growth regions of the 
; European community in the 
i 1990s and it is only a matter of 
I time before bousing demand 
■ st ar t s to move ahead of supply 
; again. 

I In the meantime, reposses- 
i sions, builders' deep-dis- 
! counted new homes, and the 
j arrival on the market of yet 
i more surplus agricultural 
' buildings combine to keep 
1 property prices down inlan d. 

[ Bat homes on the Norfolk and 
; Suffolk coass are beginning to 
: attract competitive bidding 

j a gain 

1 Nigel Steele af Strutt & Par- 
i ker’s Norwich office (tel: 
i 0603-617431) reports a market 


revival of interest among sec- 
ond home buyers from both 
London and the Midlands for 
properties along the North 
Norfolk coast 

“Anything that is at all 
unusual, and anything that is 
reasonably priced attracts a lot 
of interest at the moment 
There is a shortage of good 
properties anywhere along the 
coast from Burnham to Sber- 
ingham. Once you go around 
the coast as far as Cromer it is 
shingle beaches and the prices 
drop.*' 

Steele reports that the main 
demand is for second homes in 


John Brennan 
reports on the 
state of the 
second homes 
market 
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NEW ANfcEXC 
AND-TtP 


jSjgfedbSpUSES 


MINUTES FROM HIGH ST. 
KENSINGTON UNDERGROUND 

TRADITIONAL ARCHITECTURE 
AND ELEGANT 
LANDSCAPED GROUNDS 

24hr SECURITY & EXTENSIVE 
UNDERGROUND PARKING 

£205,000 TO £1.5 MILLION 

To take advantage of this very 
special investment opportunity 
please telephone 
KENSINGTON GREEN 

071 938 3350 

or a preferred agent for details. 
An environment of superb qualify- 


Kensington 


GREEN 



W-A’ELLIS 


071 581 7654 


071 221 1751 
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the £150,000 to £225,000 range. 
On that north Norfolk coastal 
stretch the price range would 
be sufficient to cover most of 
the three- to four-bedroom 
cottages and better bam con- 
versions that are on the mar- 
ket That range also serves as a 
rough guide to the premium 
you could expect to pay for a 
sea view. 

On the “smart” second- 
homes section of the Suffolk 
coast, seaward from Saxmun- 
den and along The Sandings 
from Orford. Aldeburgh and up 
to Leiston, the holiday homes 
market depends more heavily 
on London buyers. 

The festival town of Alde- 
burgh traditionally draws its 
incoming buyers from a rather 
wider catchment area. But 
here too the sluggishness of 


COUNTRY PROPERTY 


the London market has had fee 
effect Nicholas Touhy, of Alde- 
burgh agency Touhy and Son, 
(0728-452066) confirms that 
there have been far fewer 
would-be buyers turning up 
with ready cash from the sates 
of a London home. 

Nevertheless, there is a 
steady turnover of local mar- 
ket homes away from the 'sea 
and visitor houses, where 
prices on Touhy's books range 
from £150,000 to £200,000, a dff 
ferential that also helps fa) 
reflect the value placed on the 
sea view from different propeto- 
ties. .y. 

Most of these asking prices 
seem open to negotiation. As 
Touhy says: “A number of peo^ 
pie have been asking quite 
demanding amounts far their 
properties. In a market that 
still Is depressed, that is unre- 
alistic if they really do warn to 
selL" 

This is the beginning of the 
price haggling season far these 
coastal properties. Holiday 
homes by the sea are best 
bought out of season, prefera- 
bly in the teeth of a force 10 
gale when you have the chance 
to see whether you really do 
want to spend money on some- 
thing that the elements will 
batter year in and year out 

One of the particular appeals 
of the Aldeburgh market for 
holiday home buyers Is the 
strength of the rental market 
There is never any problem 
renting houses in advance of, 
or during, the music festival in 
June. But, even outside that 
particular cultural highlight, 
there are staff from the nuclear 
reactor plant at SizeweH and 
US Air Force personnel w illing 
to spend around £350 to £400 a 
month for a family-sized house 
on a long letting. Rentals in 
high season would be nearer 
£200 a week. 
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£85,000 BUYS A DREAM 
BY HAMPTON COURT 
BYTHERTVER 


A mere tew hundred yards from 
Hampton Court Palace is Queens Reach. 
An exclusive development of seventyfive 
beautiful period style apartments nest- 
ling by the serene River Mole. 

The spacious apartments, most of 
which have superb river views are 
designed for easy living. They are 
impeccably finished with meticulous 
attention to detail. Features include 
mahogany double glazed windows; 
exquisitely fitted kitchen; elegant fire- 


Weekend FT 

Residential Property 

CspiiaHse on our connections 

* Around 1 xuSHoa readers worldwide 
every Saturday 

* An affinau and influential readership best 
suited to afford yo ur pr op e rti es 

For further details 

on colour and mono advertising contact: 
Em rna Stevenson 071 873 4896 
Gam PcasneU 071 873 3252 
JuBa Copeland 071 873 3307 



place; en suite bathroom; independent 
gas central heating; passenger lifts; 
porterage; video entry phones; quality 
carpets throughout; and ample parking 
or garaging. 

Prices range from £85,000 for the 
one bedroom apartments, to £245,000 
for the truly magnificent penthouses. 

Queens Reach is a rare opportunity 
to live in style in an idyllic setting. 

For viewing contact Quinton Scott 
on 081-046 9600/7700. 



QUINTON 

SCOTT 


081-9469600/7700 


LTDEKKER PARK, HARPENDEN. ; 

The showhomes are now open for viewing in one of the 
finest residential areas in the South East - Harpenden in 
Hertfordshire. 

Lydekker Park is a unique development of qualify 
homes right in the centre of this sought after country 
town. 

The City is just thirty minutes away by train, with the Ml 
close at hand. 

4 and 5 bedroom detached homes from *350,000 
2 and 3 bedroom classic cottages from *175,000 
Showhomes open every day 1 lam to 5pm 
Phone Harpenden (0582) 468167. ‘ 

At the end of the High Street: entrance in 
Sun Lane. uUftlKo 

(taoaxmiKdorUpwigwpKn ... 

S-'TcnM pterin*** . OO^. 
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MAYFAIR PENTHOUSE 
A magpiliceM 7ih & 8th Osar peaiheure ut 
one af Mayfair's final blades. Extensive 
tasduaped umaug. 2 Recepiofl Room, 
3/4 Bed rooms, 3 Bnham, Suam/Ssnu 
Boom, l-glf Bwwi 

boor Porterage Jed sQ Amonuca. 
Lem; 97 yen* Pri»fl_55mink» 
SOLE AGENTS 

Apply Msyfoir Office 071 40$ H 61 


MAYFAIR 

Tire (weptkiHl 2 Bedroom spsTmcti 
on the In ind 2x1 floor of (Us 
imm acalUc Hock. roan. 

Filled Ifitchca 2 Bedrooms, Brihroam. 

Ktwiiw f-iumwmim non, 24 Baer 
Lfaifoaned Anlanga. CobbbmiI QJL 
it H.W. 

Lore: 46 yens Erne £2»SOO red fZSjOOO 
SOLE AGENTS 

Apply Msyfsir Office 071 40? 1161 



A tally stmnzag dopka tputmeat of 
unique design and Hie 

•ecomaodtttto iadodet 1 50 foot 
w e pDM room, iw mnn iug pool sad 
roof lessee. For full fonJ^s deu^s, 
please 

apply Qry office . 

071 236 1520 


DEBENHAM 

TEWSON 

RESIDENTIAL 


Mayfair 0714081161 
Belgravia 071 235 8088 
City 071 236 1520 


BETTISON & CO. 


river yealm, newton 
FERRERS, SOUTH DEVON 

The Corot Howe 



» & Co. Td 0752 880100 
F« 0752 881522 



A wnqsc development of four 
superb indhidan] detached famil y 
houae sio a lo vely peaceful forest 
Betangaurroandad % over 10 acres 
of paddocks. 10 minutes (ram 
Lymmgton and BrodsenhursL 
4 Bedrooms, 3 Bathrooms 
3 Superb fitted KJtcben. 

UUhty, Double Garage. 

Outstanding space and 
a peon cation. Offers over 

£300,000, Sole Agents. 

Ted: Lymlagton 0590 G75424 


Humberts 


V/rsxy Common , Rdgate 

Loodon 23 miles, M25 1 mile, Gatwfck 9 miles 



M^n boon<-7. reception rooms, 16 principal bedrotini, saffedHan 

flats, gymnaainm an 

la aU about 26,7S0aqjFt yrtroa 

ftwmorly a cnOege, oEEbrntg great potentialfera Variety ofmek V ’ 

Pddhi Hnirlmf lu Cn »iui.. . l ll | 


071-6 2*1 6 700 

2.. t.lU)SU \OI>. M um iomion 
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L^urd Bjnk. Dok Kennel Lane, Ohorl cry wood. Hertfordshire. Irl j | 

P rices fall in Chorleywood ♦ , . 
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This weekend only 



Hnal phase of S only 5 bedroom, 3/4 hilhtwm 
Cmiiiy home*. 

• Our standing specification. 

• Only 40 minutes from Central London. 

• Comprehensive range of purchasing incentives, 
including pan exchange. 

Special promotion weekend 26th and 27th October. 
Enjoy a glass of wine in the sumptuous 
surroundings of the showhou»e. 

ft, 


M. 

Shouhouw open Thursday. Monday 10-5.10 ^ 

0923 285710 


r»K ! ' I- HUM 


£ 380,000 


W 
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Hamptons 


T1XOVER GRANGE, NEAR STAMFORD, LINCOLNSHIRE. 

By order of the Receivers. 

A first class opportunity to buy and develop a top quality retirement home. 

42 acres or gardens and grounds with a Grade II 13*^ house converted into top class 
apartments (S vacant). 30 cocages and bungalows (1 vacant) and planning permission Tor a 
30 bedroom nursing home and 1 1 further retirement bungalows. 

Region £400,000. 

Particulars and viewing through Joint Sole Agents. 


Hamptons 
12 AU Saints Place 
Stamford 


WH Brown 
12 St John's Street 
Stamford 


Tel: (0780) 57808 


Tel: (078(9 02351 


PROVEN 
CAPITAL GAINS 
TAX SHELTE 




Managed 
property investment 


Trouble free investment providing proven 
CGT roll over relief. 


■ Fully managed ■ Mortgageable properties 

■ Choice of location ■ Secure ownership 

■ Fully furnished ■ Established holiday villages 

Full details (including video if desired) on request ^ 


Domaine 

Leisure 


Domaine Leisure Ltd., 

DepL mo Domaine House, 

G nival, Penzance. Cornwall TR20 £YN 
Tel: 0736 60280 or 
Fax: 0736 51219 



GLUTTONS 



YARM, CLEVELAND 

Darlington 10 miles- Teeuide Airport 5 miles 
Middlesbrough 5 miles. 


An rretatsnflai g co un try idia w aet In sni scrim open countr y o d e «iik ynrwr u h r 
•inaoRrda NwImi oScjad ifac Oevdsad fUBy 

Ho^dnlA Am t f iwn Awgrany moly. tattfatn, bo tfn rocm. ichj roccn. paotf lnm 
mm, ma bedroom tare. S bate bedroom, boms tadsoanL Ww fin. Office. Ttyfa 
pip nqit red nap eTCmn MbdUtp find ta to yd {rdu rod p Afe d a wxhreo- 


For Sib m * Whole or in Lon 
a» 30 m wtfc M Snap li otaUis tjr t 
HARROGATE OFFICE: (H23) S2342J 


n nyrrW i 


Hamptons 


STIRLINGSHIRE - BRIDGE OF ALLAN 


£ 


Glasgow 31 miles, Edinburgh 38 mOes. 


JL wktwtM Victorian town house with lovely vf 


sHriie ^ Castle ***** within m y mi w muti ii^ 
" msjor 


SeotZands 


to 
tsnee to 


cities. 


3 reception rooms, bflllnrd room. 4 1)0(1x00038. shower room 
(en -suite}, bathroom. Garaging 


About 3/4 acre. Excess £328,000. 
Contact Sdinbuzgh office. Tel: 031-220 6608. 


L a rtgl ey - Taylo r 


PERTHSHIRE 


ItaSe 
46 mil et 


Qeocuki 

sSS^3» 


Perth Smiles 
Ghsgov 45 mdci 


A LISTED GEORGIAN COUNTRY HOUSE OF CHARACTER WITH 
SPACIOUS WHA- APPOINTED ACCOMMODATION SITUATED 

within a desirable and accessible area. 

AccaeanodMliaB:- 

^RaxpQjpn Rocros, E ^t ionil My R^K ilcto 

Bjyiwmfflcdtuem 7. Mxsre Bedroom whh Dreasag-Roora. 

S Ruths Bedrooms. 3 Bathrooms, Usui Office*. 


(yp,WwW^j^ jneanJing St»Miii|f and Craping. 

Has and Mem Landscaped Gudes udPcfida. P add wta 

ABOUT CACHES IN ALL 



FOR ORNITHOLOGISTS, 
{BIOLOGISTS, BOTANISTS. 
INTERESTS RIPARIAN, 
EQUESTRIAN, 
PEDESTRIAN. MATTERS 
AGRICULTURAL, 
SILVICULTURAL, 
HORTICULTURAL 


300 yr old 5 bed farmhse. 
cobbled yard surrounded by 
stone bains stables + loose 
boxes with dressed arches. 

Gdns, orchard, pond & 
paddock. Ancient Lime KHn, 
300 yds river and wooded bank 
Around 4 acres. Never sold out 
of family before: yours for 
£120,000 o.n.o. Breathtaking 
North Cumbrian setting. 

John Taylor 8 Co 
of Carlisle 
(0228) 511212/41453 


SMITHS GORE 


NORTHUMBERLAND 


In apper Cofaaetrialr 
320 ACRES 

Stone built 4 bedroom bnnboiac 
mo i-orURC* TruUrkjoi] and raxlmi j 
bd d in s Wtammwwbad 

Good rhamm Max* 


( oKBKim.t oi.iH (i.ijtmi 


CMCMESIER HARBOUR, iMtmi Has. m ■ 
nne position commanding untatarruptod 
i rtasm over tbs main efts MM ol Ore liar- 
bow. » modem MmMiMisrt t nM n m 'i 
hMui in nsad o * roodsmlsstton and rsftjr- 
HshrDMK. Ka*. cloaks. siVdfet rro, conasr- 
«nonr. u, 3 bads. nto. 2 onss, adn FOR 
SALE BY INFORMAL TENDER. Tsndsrs 
ftnnsd b i FiUmy S9B« NwwiiMr TS noon 
r rss h olil whh vbcsm possssalon. Jackson- 


Stops < SUIT. 37 South SI, CMcttssfsr 
P01S TEL Tsf. tBM3) 78WW. 


FISHING 


W stlta, BoUth VMIS T 
33 mass. A unlqus (Wung 
opportunRy on ms RN*r Wyw. DsBgKiui 
RsMno Wkjo on the banks at Sia wya- 
wtsdo 3 hours ditvs ol London wMi BOO 
ywdi et douSia bank sshnon ttshlng ol 
sseapdonsl dustily and swsctlvs For sots 


a rwo yasrjsass Salmon c itth ss IS^ yaro 


svsrafla]: 27 A Joint istdog saantK ' 
nsm 6 Tylsr. BuWh Wstto (CC02) S6334B or 
Kumbsrts londoo OSes Tsi: 071-620 9700 


LONDON RENTALS 


TO LET 


Newly constructed continental style 
super luxury apartments Dear crystal 
palace Olympic centre 2 douMe bed 
roam*, living roam. Rued kitchen 
and bat hr o om , parage space, Eft 
service, doubfc video security. 

Soldi ic T.V. Gas C.H. 

Rear COO per week. 

Tel. 081 6748107 or 071 403 4345. 


FRENCH RIVIERA 


Cannes Palm Beach 

On seo front unique panorama 

Luxury Residence 


jt'iMjimr rxiT.iwral JuHV 1 TYIUR ?Sr. laCnroflte HWfti 
IIAWfS 

j Y-naiilic.r <i > ubiai r*lra*v*i Jirtsuie Am VILLA BLUWAGE 
J VlllX* . -• 

L“i.— — - 




Louise Village -^ 0 ^ 
luxury apartments for city dwellers 


Esdi faccds hos to own pmopafay, ^orartar; reiowv and privWs Mcony. 
Ths uppsr Boors ot c o m m nr l fS g spoemsa. siftalahwl 1 Jonn 34si k w rsn fltws 
fotaaiicoJb, overlooking vao.ioduiMtanmd gardens. 

•- «■- - - • -6- ~ t-Ti.J ’-A -n^.a 

VHrTawNirfQ cncain nniwm wwh uiuw ■ ** 



Ptopansuwit 

nBarol-IWiIro 


GILSON 
S38.00.40 i 

OtalFroEaSSZ 


BARBICAN. Kt SetocUoD of I sad 2 tad 
flsN bom CITS pw. Mtn 6 months Frank 
Harris 6 Co 07? BOO 7000. 


The Weekend FT will be 
publishing the following 
features in die Residential 
Property Section. 

November 9ih - Docklands 

November 15th - 
N11BC Top KXT award winner*. 


November 23 rd - New Homes 


To advertise in any of these 
pteiie call 

Cbue Peasnelf on 071-873 3252 


GARDENING 


FHUTT FOB THE C OWH OI IS EUR In wids stit- 
My. also omammaal trees ant old rasas 
Iraa mall order CJHalogu* (snd nurswy 
location) bom Family Trees. P O Box 3, 
Boflsy. Hampshire 303 SEA Tel: MSS 
68SB74I 


Bovis 

QUINTA DO LAGO^ 
ALGARVE 3 
LUXURY HOMES FROM 


_ sss* 

Four i 


freeboldoplion 

from £4^000. 
ease *«■< mm 
Golf manhaihip xmlitdo to purotaiea. 

La^W^SrodVfiwftv^lt I21M. 


I rovpiiuno n.viti 
tif u fill* In 
I’m j'. M>i it. id I iil 
127 Slu.titi' St i fit 
1 .omi'ni sn i\ ’tit \ 



| KYRENIA - NORTH CYPRUS 

A SstscU— st Apsw.st. 
is Halldsy Canpia 
1/2 nth Kyrads Hshaw, 4 *th> 
Bdbpals Abtay 
S6os« roOms tad rou 

wM floe trim oltlH M, 

liiilinH. SSd »ro>roiM 


Dos brcotapbtlo ldsy 1992 
F*r Sola 
Safa UK AgaW; 
airtfan*, 43 SHfatay Spare. 
Lamias W1X UN, 

ToL 071 40s ins Fu 071 629320 



TKf SXNCTIMNY. 


A N F I? A M C 


. .AM CXCIUSIVC 

otviLonnCNT or luxuhy 
APARTurrufa A moosinss 
PRICES EKOM £89,000 TO 

Cl 25,000. 


London & Geneva 
Securitics PbC. 

r**_. O 322 226 662 


New York Citv 


FINEST RESIDENTIAL 
PROPERTIES 


„ US41 
For 


- US. SIQjOOiVUO 


BOTOCU WtBOtG CLKF 
SLVCEFSESn»fr 
•w : 2U 891 TOW Rk 212 371 5S07 


MnSredtDaaKkCbMcfiMxxk 

lUJa 

DOUGLAS ELUMAN 


Frontal PROrtair Ncwsrm arorosiT 

atf.aao sM Hu prop .fawd cci jroe aeAah 
ter you has ccpy rtortiBl V5 C3C1 


LA RJUMOeOURCHCVfL SAur.j.j^r.Cha- 
lsmspts in pr say A'pm «u»gACsioima 
on 0797 3*7J44< or (an C787 .’Cti: 


□ ■SWITZERLAND ITJ 

I Sa/e to foreigners authorized 


foreigners 

Lake Geneva & Mountain resorts 


You can own a qu^y. APARTMENT/CHALET in: M0N1REUX,VLLARS, 
LES OABLBETS, LEVStN, OSTAAD VaH«y, CRANS-MONTANA, 
VER8IEB, etc. from SFr. 200'000.— cratffi fadHsa. 

_ _ , SC, roe do MantbnSant - 01-1202 GENEVA 

REVACSJL TeJ. 41 22/734 1540 - ' Fax 734T2 20~ 1 


Hilton Head 
Island, SC 


Relax in your own gpadouA 
sun-flllcd 2 BR/2 BA villa. 
Exquisite ocentfronl tnms 
Swim 4c sail 4c dine fe dance. 
World dam golf & tennis. 
Oreanfront health dub. 
From only $169^)00 

ErceUent Hiuodng. 


Please phone 803 686 3391 
U.SlA. 

REVERSE CHARGES 


FOR EXCHANGE 


Extaw tocatad In Dallas. Texas 
Valued at SZjOOO^oorO U S. 
Yfift Consider Equal Value Business 
or Residence in 
Germany or England 


Robert Paarson, Owner 
DaBas telephone 214 691 6639 


LONDON PROPERTY 













Charter & Varsity Court 


Newly built 


APARTMENTS of distinction 


with secure parking in W1 


Charter & Varsity Courts offer 
brand new apartments in the heart of 
Marylebone 


Charter Court, 16a Harconrt Street 
Varsity Court, 44 Homer Street 
Spacions 1,2 or 3 bedrooms available 
Video entry phones 
Balconies with splendid views 
Prices from £145,000, 125 year leases 




VIEW TODAY, Tel. 071 224 9690 


ft 


HAMPTONS 


RESaXMlAL DEVELOPMENTS 


Tel. 071 493 8222 


iin 

IMIIIS 

Tel. 071 724 9423 




Mm 




On the instruction of Mr. R. H- Oldfield rod Mt C. T. E. Hayward 
KPMG Peat Marwick, Receiver of Properties, appointed under the 
provisions of the Law of Property Act 1925 


INVESTMENT 


A RESIDENTIAL PORTFOLIO OF 19 PROPERTIES 
IN THE NORTH & WEST OF LONDON 
PREDOMINANTLY FREEHOLD 
FORMING 48 UNITS IN TOTAL 


PART VACANT/PART LET TO LOCAL 
AUTHORITIES AND HOUSING ASSOCIATIONS 


FOR SALE BY PRIVATE TREATY 

Ktfesn 


DEBENHAM 
TEWS OX 
RESIDENTIAL 


071-408 1161 


W1A4AC 


fp- It?7pl?i f?~r?.-i7l?. 


A COMBINED 23% RETURN ON A 
LOW RISK RESIDENTIAL 
PROPERTY INVESTMENT? 


Here’s bow it can be done: 


Yon purchase a luxury one bedroom fbu hi oar brand new 
devdopnml at 12-18 Bkxmubary Siren, London WC1 width will 
coal yoa approximately £ 129,000. 


Having furnished it, yoa then rest hi 


Now if we do rorec nmbcmaiia, combine the net rental return of 
this inyextmox, say approimaldy 7% of ihe pmtfaaw price, wfch 
the dreame d po t en t ia l growth of 16% * gtoxx, you ™i" • 

combined tqam in the repea of 23* amm 


Swdy^taymjM investment si the bottom of tbe maricet is a 


preferable to ihe real letmu on Ihe cash which is amcaily in ihe 
order of 7% per annu m net. 


If you are nriubly convinced dun please remember that Acre are 
ooly a few apartments left and “Gm come lint served". 


071-436 7415 (24 boar aoswopboH) 


*» n e iit i fte aici dmuttl fimncpinpcgy vihg fa ScndiyTreics. 
Augui*254l991. 


NB: Alibough ihe figures supplied are c o rre c t to the best of our 
knowledge, their accuracy cannot be guaranteed and the value of 
investments can go down as wdl as up. 




EVELYN GARDENS, SW7 


A besurifn^ir dtooBted gmuad floor 
IUhmOc w*k direct sbom to 
g xrrirm . tao d ouhl gbtd roca s ands 
hogs pritafa patio. Bed I wtk EwSnhr 
2»d BaLBtnptSm, ML 
UASE99YEAK5 ttqd 

Odsta CXflrei T*fc 07VSW im 


ONSLOW SQUARE, SW7 


A ouperttfp modernised graareifioex 
Flat wfeb Urje south facing tazare to 
tU* efcgxnt square. Masto- Bed, Both, 
QtaringlUa/Bed X Ftaed XU. Eat Hdl 
Bi scnvot Store ro o m . RooT Terrace. Use 
of Sqorec Cadres ATeanls Cocut. 
LEASE S2YEAES astflOO 

Chslssa Qgtea.Tah Sl-SS tm 


CORNWALL GARDEN?, SW7 


Ab xttreedvr south tsdag 2 bedroom 
Fist oo the g ra umd fl oor of this period 
bclidl n g. The 8»t Is to 


Msria uim ui rrfiH~ h i iJ > in rn t 7 

EtofaJ^EsSataSwh, Shower Sm. 
Reeept mv KK, WjC. Em HsB.Ess TeL 
P»Uo. Use oT Comm Gdns 
LEASE 130 TEAKS CSOO» 

CbeUsa Office, Tck 071-SB9 m3 


CRANLEYMEWS 


ABUtuoedaidsed MetvsHousa tos 
t nddaatlel mewaefcase to SOeafa 

.Could provide 3 Bod* 2 
Bdta a Es mfeel Lge Rapt Rrrv J3t 
and 

LONG LEASE OOSfiOO 

OisbiaOtflca,Tsfcen-3a9 m2 



KNICHTSBRIDCKFREEnOLD 

AnotcaOcro s 


hos IsELomfaSfsa 


Jtoorx. Ijttta. CAR PORT 
OSS-DOO FKEEH0LD 
Hixm 

MAVFADl OFPICBan 403 06» 


HAMPSTEAD 

Lay yp 5 bedroom flu so pn'me posxzioR 
amtzttly vxluod st £4SO£OQ far 
crdiangB or psn-rnrtiiqgi;. Owner 
ff u nwi wi in ny ia Bg CeaoLzy or 
Ovenexi Property. 

071 794 9238 


WEST m, SW1A OiSaT Road. Lowly 5 cod 
Edwardian House ISO It s/I gsiaso. 
t»MH Tat 0Bt 671 MS 


MOUNT STREET, 
MAYFAIR W1 

A ssfacte rftaa red iwo tataxm Hw fa 
lfatansr%U. U»> flaw oOtr 
mdB+ 



Vfawfaatr 
LEASES APPROX 43 ft 46 TEARS 
PRICES: n45,0M-£22a,tM 
Foil details svaOsMe from: 
Mayfair Office 
■W: 071-408 1010 


EXCELLENT RENTAL 
INVESTMENT LONDON WC3 

Attnc6vB4th DarspsrtinretLniPcxsod 

baSdfag wirir Eft, and offered for ado a 

good doc. order. 3 beds, 2 hubs, F/F kit 

with ill "ppii^i w^ ncutfy a ooonomicsl 

hcniag iyfu&n. 

Rednod to £199^00 £i» qnide via. 


E.A.SHAW 


Cti.ir:<Ti<] .sriru-'ori 


071-240 2255 



OSOIOW SQUARE, SW7. fan Floor unmodsr- 
nfaad FW wMi ins o pp ortw Br at er a artn g 
a vary apodal ono wdraeatsd ntt tsetna 
souto ovor ganfana. 1 Ous Bad, Baft, 
Rocopt Rm, KB. EM Hart Ufe. Csratalwr. 
Uxa at Tomrit Ct A Comm Gdns. LEASE 4S 
YEARS. EHMOa Ctattonx - Tot 071-SB9 
1122. 


SIMPLY 

The most exclusive property 
portfolio on the Southern 
Shores of die Mediterranean, 
prices commencing at 
£100,000 to ova’ £1 million, 
all portrayed on video for 
your con venience. To receive 
a free- video, write, fax or 
phone to the people on the 
spot and in the know. 
Phone/fax 010 34 51 460 483 
Write Apartado 192, 

04620 Vera, Alxncria 
Real Estate 


BOCA RATOC4 / PALM BEACH 


ffycq sto tnnxidreuig the predate 
at i Iminjr residence re ifats ores. 


- _i RosaJUdur 

'oldwrli Maf Real Estate 
101 N. Federal H 
Boca Rum, Fla 
Tet 40+391 ... 

Fir; 407 391 6S20 (USA) 


IRELAND 


Luxury homes 
for sale. 
Celebrity Real 
Estate 


39 Castle St, 
Dalkey, County 
Dublin. 

Tel: 353-1-285 8585 


For sale, (fired fan (be owner 
vQIala the Sooth of France 


ft h iflously x j tn i t e ri. 20 minre s q fb o m fao 
ifcfaiw miMi IS ndtnaes fi»m Split, 1 
hour from winter (ports ventre, 
bcutUolljr mauged gmJat(4S00nt). 


Indndes 5 Bn dm o mx . 2 Bathrooms, 
» ps cion «2- c«ryiJ gc. 1 10 aqMxe metres 
nfl nrecr x, Ifaeof awimmag pool and 
trottti. court. Property 13 yea aid, 

dmehrdaak 
Ndduriandi bcxwcca 9 sjh. 
and 5 pm 071 142466 
France +33 312 03847 


EXCHANGE OR SELL 
EXCLUSIVE ANCHORAGE CLUB 
MAJORCA 

Luxury 3 bed. 3 bath apamnear. 
Ew re h a mnea o vc rioofcin g «m 
Approx vxfao £275j000. Will aril 
or exchange for flat orboucm 

jffmtftn oca. P—** idjaAtiiiuii 

crAer way an wlriiim 
Tct *344 27966 /Free 044 2790* 


CANNES MUST SELL 

*vn pfy f > jrtb Ti ftf / Wr w i t M 7/3 BffiL 2 R^h 
Ape I2Sm2. 50m2Tczzace. 150“ Sox 
View. Pool Tends. FF 2B00 000 
Nr. Qc e aen c. Irennfaaa new 2 Bod. 
2 Bxrh. Apr. 80to2 + 2Qa2 Terrxoe. 
PooL Tenure. FF 2100 000 
AZUR DHERNA7IONAL AGENCE 
Tat (01033)9296 0102 
Fax:(01033)929801 11 


CYHW Frepww m— fata ot Acwpapnos 
Ho rn—. Brttsnia HoM London. SsL a 
Oct., Thamos RMsra HotoL M alrt antasl 
Sun. 27 Oct, Swallow Howl. Waltham 
Ahtay. Aid. x Oct, Pxfae* HoM. Buxton. 
Sun. 9 Nov, BsOtord Most Home. Wad B 
Nov.. Coorgs HoM. SoWhiD. Sol 9 Nov. 
Falcon HoM. 8traaaia OfwAoon. Bun. 10 
Nov. Mono Propoitfas. Sax XI, Paphos. 
T*k (E) warn. Fax. m 94717. 


SCAFROKT AFARTMMT M CANNES - LA - 
BOCCA. Modem taHdtofl. TWO t umtehod 
rooms. FuRr nttod Utetan. FPFEHOLD. A 
bargain at C4LOOO mpolfabis. Tot 091 502 
47B0 (otfles hours only). 


ALOARVE; SqWb MM in MOUflful IOCS- 
bona. By a quality buUOer. Contact Porto- 
oos. Hus Dob Carrot. MX Lagoa. 
Algsrea. Portu^l Tat 002 341036 Fax 
<82 341206 


COSTA DEL SOL PKOPCATES. Martads 
aHcss. For bdaraudlon and prtea &*» ring 
Xl 903 3181 snv6ma.Wa hava a wWa 
■elBCdon ot luxury resole villas. 


EMQIJSH PROPERTY SEARCHERS PROV- 
BKE - VAR Are you looking tar a very 
apodal property? For on kfadB ol balp and 
dteraole service contact ire far France Tel: 
010 33 94 04 42 37 Fax 010 X M 04 40 78 


SURRTRE, AMQLET, BYOMffi. Propan 
Aqdtone Ltd are xpa c l n ih na In mix bn 
U area el Francs. For aetata of cur pr 
- Tsi: IBX 112111. 


"MALLORCA SEAHtOHT VILLA, to Puerto 
Andraitx. UaUorosV moat axcfaaJvs BsNng 
harbour. Mia ol 3X m2 with blp tanacss 
snd MtmiHng pooL Prtea ZSSTJXXL Tat 
34-714731 7T. 


FLORIDA Kfastomee. FrsehoM aalactac 
bungalow Fully turnidiad. Three double 
bedrooms. 3 bathrooms. Fuity lined 
Hteheri. Double miw X mlnaees Dfa 
nw. Barpaln at CS3JS6 Tat Ml 602 479C 
(oQca hours ooty). 

TUSCANY 6 1 1— ni A A rangs ol csraully 
■sleeted vPlox. tsrmticuiss. cottages, css- 
rtss snd m ons sm tas. Bom modernised 6 
to be renovated. Tel: 071-435 5129. TUB- 
CAN A UMBRIAN PRO P ERTI E S. 


INTERNATIONAL PROPERTY 


MARBELLA PENTHOUSE FOR SALE 

500m 9 penthouse Including 200m? marbeled terrace with 
Jacuzzi in a 5 star block overlooking Las Brisas 
Championship golf course, Nueva Andalucia. 

4 bedrooms. 4 marbled bathrooms, cloakroom, 

2 lMngroome /2 fireplaces, kitchen, dining room. 
Fantastic opportunity, golf membership share could be 
negotiated separately. 

Price: UK £600,000 

Call: 010 34 52 810654 UK: 071 794 8593 


\ ^ 




i , 
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PERSPECTIVES 


T HERE ARE some very confused 
animate along the Irish border. 
Artful traders- and farmers move 
livestock back and forth between 
Northern Ireland and the Irish Republic to 
take advantage of various EC subsidies 
and currency changes. Locals say the cat- 
tle have gone dizzy. Sheep constantly 
loaded on and off trucks have been suffer- 
ing from vertigo. 

The Irish border bobs, ducks and weaves 
for 303 miles through the Irish countryside 
from Lough Foyle near Londonderry in 
the north to Carlingford Lough on the 
Irish Sea in the south. 

On the drive into County Fermanagh in 
Northern Ireland from County Cavan in 
the south, two Garda - Irish policemen - 
were checking cars on their side of the 
border. Both Dublin men. they were 
unsure which road I should take. After 
much discussion they pointed me down 
one that had a sign - "Unapproved road". 

The frontier posts of Europe are being 
dismantled, but in Ireland they are being 
strengthened with checkpoints and watch- 
towers. There are 300 roads crossing the 
Irish border, of these, at least 80 have been 
blown up or blocked by the British army 
for "security purposes". Twenty roads are 
designated as approved crossing points. 
Seventeen have customs posts. The 
remaining roads are "unapproved" - open 
but watched with great suspicion by both 
the security forces in Northern Ireland 
and the Irish customs service. 

People on both sides of the border say 
they know when they’ve crossed into 
Northern Ireland - the car stops rattling. 
County Cavan is one of the Irish Repub- 
lic's poorest counties and has some of the 
worst roads in the country. At recent local 
elections in the Republic a number of can- 
didates in Cavan successfully stood on 
behalf of the “Pothole Party”. Not only are 
the roads of Fermanagh smooth. There is a 
profusion of road signs, enough to make 
even the tourist feel at home. In the south, 
road signs are few and far between, some 
marked in kilometres, others in miles, 
some pointing the wrong way. 

In the space of a mile the look of the 
countryside changes. In Fermanagh it is 
neat, almost prim. The whole place reeks 
of order. The verges are cut. the fences 
freshly painted. The south has a more 
haphazard, but warmer, feel about it 
Sean Quinn is a true border person. 
Bom and brought up on a small form in 
County Fermanagh he moved house 15 
years ago to just over the border in the 
south. A local boy made very good, Quinn 
now has a modem cement plant just 
inside Northern Ireland and a newly built 
I£15m hotel - complete with jacuzos in 
every room, indoor swimming pool and an 
18-hoie championship golf course - two 
miles over the border in County Cavan. 

Quinn is a bit of a legend in these parts. 
Some years ago he was held up at the 
heavily fortified army checkpoint just out- 
side his factory. Quinn, a Roman Chtholic 
and former star of the county football 
team, lost his temper and knocked a Brit- 
ish soldier to the ground. A full scale secu- 
rity alert resulted and, Quinn admits, he 
was lucky to escape with his life. 

His other claim to fame is the way he is 
redrawing the Irish border. The quarry at 
the side of the Quinn cement plant 
extends into the South. Gravel and clay is 
eaten away, loaded on trucks and brought 
across the invisible line into the North, to 
be made into cement - often subsequently 
carried south again as finished product 1 


Always a borderline case 

Kievan Cooke on the idiosyncrasies of life along one of Europe s firmest frontiers 



Churchyard at Forkhill, County Armagh: in the space of a raHa the countryside changes 


don’t like to say I'm moving the border - 
just lowering it”, says Quinn. 

Like most people in the border region, 
Quinn has become used to the army check- 
points. the helicopters clacking overhead, 
the guns. But danger is never for away. 
"The other day a bunch of my workers 
was nearly killed. One was getting mar- 
ried, they had a few drinks and broke the 
lights at the checkpoint, blowing their 
horn. The soldiers reacted sensibly, but it 
could have been a disaster." Though 
Quinn describes the border as a "crazy 
thing”, he is pessimistic about any change. 
“Sometimes the checkpoints are closed at 
night and people who want a night out at 
my hotel in the South have to make a big 
detour to get home, back into Northern 
Ireland. But I don’t see the politicians on 
this island sorting thing s out.” 

As every smuggler knows, things are 
cheaper in the North. While price differ- 
ences are not as great as they once were, 
smuggling is still one of the border 
industries. Petrol, whiskey, electronic 
goods, even illegal growth hormones for 
cattle called “Angel Dust", are an part of 
the smuggling trade. On the northern side 
of the border there are busy petrol sta- 


tions, shops and off-licenses dotted alnng 
the road. Petrol stations on the southern 
side are derelict, devoid of business, while 
the shops have a fusty, unused look. 

Almost every village on the northern 
side shouts out its tribal declarations. Der- 
ry Lin, just up the road from the Quinn 
cement plant has an Orange Hall at one 
end, and a large Union Jack flying from 
the top of the Protestant church. The 
kerbstones are painted red, white and 
blue. At the other end of the village, only a 
few hundred yards away, fire kerbstones 
are green white and gold. A crude fresco of 
masked IRA men and the slogan, in 
Gaelic, “Our day win come,'' is painted on 
the side of a council house. 

Near Derrylin there is a house which 
sits exactly on the border. Until recently, 
three brothers lived there: they could sleep 
in tlie south and have their meals in the 
north. They would show visitors the sofa 
you could sit on and let the border run 
through you. Colm Toibin, the Irish 
writer, met one of the brothers while 
researching his book Walking Along the 
Border. What, he asked, was the worst 
part of living on the boundary between 
north and smith? “He looked across the 


road and the hill beyond the ditch He left 
a dramatic silence. The interviewers, he 
said, the reporters, the television cam- 
eras. . . there wasn’t a single day went by 
that there wasn't a knock at the 
door. .. people had come from America 
and all over to see the house. They never 
had any peace, himself or his brothers. 
That was the worst thing.” 

The border, which came into being as a 
result of the 1930 Government of Ireland 
Act, cannot be easily rubbed away. Even if 
there was peace - if the IRA and the 
other paramilitaries gave up their cam , 
paigns and if the army was sent back to 
barracks - some sort of line between the 
two parts of Ireland would probably still 
remain. For one thing. Northern Ireland’s 
one million Protestants would not simply 
go away or allow themselves to be 
absorbed into a green Irish mist “It helps 
to remember”, says the Irish travel writer 
Dervla Murphy in her book mi the North, 
A Place Apart, "that the Protestants have 
been in Northern Ireland longer than the 
whites have been in the US. It is now their 
country as much as the Catholics; they 
have no other. Had the Gaels been sub- 
dued as effectively as the Red Indians and 


the aboriginals there would be no disput- 
ing that point. . . ” 

There are also different attitudes, differ- 
ent ways of going about things. Hie north- 
erner - often Catholic as well as Protes- 
tant - might see the southerner as easy 
going and good company. But the south- 
erner is also thoroughly unreliable, often 
devious, untidy, doM and fan of wind 
or "blather”. Worst of all to a northerner, 
the southerners do not obey rules and 
have no respect for the law. As a senior 
member of the Royal Ulster Constabulary 
once told me: "We Ulster people are not 
like the people down there. We are a very 
law-abiding community — it's just that we 
have the unfortunate habit of killing each 
other.” 

To the southerner, the northerner is a 
corsetted, inhibited individual more to be 
pitied than disliked, direct to the pmnt of 
rudeness and tight-fisted to boot The 
“Black North” is foil of church-going hyp- 
ocrites, zealots who think mthing of com- 
bining prayer with killing. Southerners 
rarely travel to Northern Ireland, nor are 
they interested in the province’s affairs. 
Northerners go south cm their holidays, 
worried about having their shiny new cars 


stolen. I once talked to a nan on the 
northern side of the bonier who bad wit- 
nessed a massive IRA bombing in which a 
number of soldiers on board a coach were 
killed. Yes, the bombing was temhle, he 
said. I told him Fri driven ug from Dublin. 

AB thoughts of the coach carnage were 
forgotten. “Dublin ? Now isn’t it wild 
expensive down there? And the crime is 
something shocking." . , 

Clones, a town in County Monagnantwo 
miles on the southern side of the border, 
has a HaBtun look about it, an in-between 
place. County Monaghan, along with 
Cavan and Donegal is part of the histori- 
cal province of Ulster. The border has cut . 
off towns like Clones from their natural . 
WiTitertaTid- Johnny Madden, ex-Eton and 
Lloyds, lives at Hilton Park, a Protestant 
pile of a house near Clones. 

The Madden femily has been m the area 
for 250 years. They once formed more than 
12JXM acres. The border, plus the imposi- 
tion of various taxes over the years, has - 
cut the family holding to 600 acres. Along 
with many locate. Madden is vehemently 
opposed to the way the British arm y has 
closed border roads. “Just by blowing up ■ 
one road the town of Clones - once a 
thriving place — has literally died and it’s 
affected toe whale area." 

Tittkx are tough at Hilton Park. Madden 
and his English-born wife Lucy - spar- 
kling eyes and voice like ripe C amem bert - 

- ta ke in guests to help pay for the run- 
ning of the estate. “I suppose we are a bit 
of living social history", says Johnny Mad- 
den. "We fpnri to cater for rather eccentric 

down-at-heel up-market people. If yon 
know what 1 mean.” Does Lucy ever han- 
ker after England? “What? And live , 
awitmg those people? I read somewhere 
that tip typical Englishman is one who 
conspires all his life to have a railway 
carriage to himself. I think that’s about 
right - and terribly sad.” 

Back over the border and yet another 
checkpoint "Don't blame us, blame the 
terrorists” says the sign at the barrier. 
Squaddies with Scottish accents ask ques- 
tions, want to see an ID. There is no loose ' 
chat. Around here, everyone is treated 
with suspicion. Further on I stop to make ' 
some notes. Ten yards ahead an army foot 
patrol emerges from the hedge, bristling 
with weaponry, their faces blackened. 
More questions, the number plate checked 
over the radio. “Carry on, Paddy”, says the 
soldier. It sounds vaguely threatening. 

Last stop is back over the border again 
to toe town of Swanhnbar. Oonagh Mac- : 
Govern is the proprietress of the “First - • 
and Last” bar in the main street 1 am the 
only customer. “There was a time when 
the mam street here would be packed with 
cars from toe North”, says Miss MacGov- . 
era. “That was when the pubs in the 
North would be all shut on Sundays. 
There were once 12 pubs for 250 people in 
the town - now there are only seven.” . 
Apparently drink gave the town its namp- 
"A Mr Swan and Mr TJnn arrived and set 
up a bar - that’s what they say, anyway.” 

Sw anllnbar was once a spa resort We go 
to drink the waters, which smell of rotting 

mushrooms. It is a beautiful evening. 

"There have been some terrible times 
round here", says Miss MacGovem, “but I 
love the place.” 1 drive off southwards. 
Surrounded by the lakes of Comity Cavan 

- locals boast that there is lakp for every ; - 
day of tiie year - the bonder. Northern 
Ireland, bombings and army patrols seem 

a thousand miles awayVThecar rattles 
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GARDENING 


Apples from the teacher 

Arthur Hellyer visits Brogdale and sees how a pruning has proved fruitful 
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B ROGDALE is shorthand for the 
Brogdale Horticultural Trust, 
an organisation that opened 
officially in May to take charge 
of the National Fruit Trials at Brogdale 
Farm, Faversham, Kent These trials, 
the largest of their kind In Europe, used 
to be funded wholly by the Ministry of 
Agriculture, Food and Fisheries but toe 
Government wanted to prune spending 
on horticulture. 

To this end, it sold the 148-acre form 
and its buildings to a new organisation, 
an independent, non profit-making 
trust which was able to buy the site 
with financial support from the Duchy 
of Cornwall, Swale Borough Council 
and toe Worshipful Company of Fruit- 
erers. 

What they got for their money 
included collections of more than 2,300 
varieties of apple, 500 of pear, 350 of 
plum and 220 of cherry as well as citrus 
fruits under glass. 

1 visited Brogdale recently to see how 
things were progressing. The answer is: 
very nicely as for as the established 
character and work of the trial grounds 
is concerned but not very fast with 
planned new undertakings such as a 
series of specimen fruit gardens demon- 
strating the many ways in which hardy 
fruits can be used, for profit and plea- 
sure, in private gardens. 

Visitors to Brogdale are very wel- 
come and there is a small restaurant 
They are conducted around the trials 
by staff and can also walk freely in 


some parts of the form - but not, as 
yet in the fruit collections. 

This is partly for security reasons 
and partly because they are so large 
that they become almost meaningless 
without explanations from an expert I 
objected to this arrangement at first 
thinking I was capable of guiding 
myselfr but I had to admit when I had 
completed my tour under a very knowl- 
edgeable guide, that I was wrong. 

When the new visitor features are 
completed, there will be free access to 
these collections. But do not be afraid 
to come to Brogdale now; there is an 
enormous amount to be seen. I confined 
myself to the apple collection, two trees 
of each variety, and found it quite suffi- 
cient for one visit. 

You wouldn’t want to grow some of 
the varieties that are retained for his- 
torical and scientific purposes and also 
as a gene bank for particular qualities 
- such as flavour, appearance, pest and 
disease resistance, and climatic toler- 
ance - that ought be required in breed- 
ing programmes. 

For example, I saw Dedo, said to be a 
Roman apple grown in Britain around 
450 AD. In the trial, it looked no better 
than the crab apple. But all trees get 
the same standard cultivation; and per- 
haps with richer sofl and heavier fruit- 
tomning, Dedo would look rather more 
inviting. 

There was another side to my educa- 
tion. Time and again 1 asked for the 
name of a variety, only to be given one 


that was totally unfamiliar to me. 
These included Belle Flavoise, a bril- 
liant, early-ripening, all-red apple which 
had dropped all its fruits on toe ground, 
apparently in a single night; and Rosa 
du Perche, a good-looking, late dessert 
apple which no-one but an expert would 
be likely even to have heard about 

I also saw Wfidk, an extraordinary 
sport from Mackintosh that occurred 
about 30 years ago in a British Colum- 
bian orchard, was recognised by the 
owner as potentially valuable, and has 
been used since to produce a new race 
of apples collectively known as Balle- 
rina. 

The peculiarity of Wijdk is that it 
does not make any side branches, just 
one straight stem with short side- 
growths or fruiting spurs. It is, in foot 
a self-pruning apple and this is appar- 
ently a dominant characteristic. 

On average, one out of every two 
seedlings produced with Wijcik as a 
parent has this single stem habit Nev- 
ertheless, it has proved difficult to get 
self-pruning varieties of acceptable 
quality and, so far, only a few have 
been put on the market 

One. named Maypole, has carmine 
Dowers in May and is offered as an 
ornamental variety with the extra use 
that its fruits make excellent crab apple 
jelly. Three others, all for dessert, are 
Bolero (for use early in September), 
Polka (late September) and Waltz 
(autumn and winter). 

There are other interests at Brogdale. 


Fruit Is on sale in season and trees are 
available for planting throughout the 
year. 

•They are grown in whalehide pots, a 
kind of tough cardboard which can be 
left in place when the trees are planted, 
although I would prefer to peel it off 
and tease out toe roots a little before 
placing the plants in the ir mew habitat 

There are also a great many activi- 
ties: weekend courses of one kind or 
another, apple and pear festivals, prun- 
ing demonstrations, a fruit tree-grafting 
workshop and many more. 

Brogdale experts point out that, years . 
ago, there was likely to be someone in 
almost every village able to graft an old 
fruit tree with a new and better variety. 
Now, that useful craft has almost died 
out except in nursery gardens. 

There is also the Friends of Brogdale, 
formed with the intention of helping 
the trust financially and, at the same 
time, giving substantial advantages to 
its members. 

The cost is £15 a year for a single 
member and £25 for females, while life 
membership costs £200. In return, there 
is free entry for one year (femily mem- 
bership admits two adults and all their 
children) and a twice-yearly newsletter. 

Among other things, this contains a 
catalogue of toe fruit varieties available 
at Brogdale, advice on fruit problems 
and identification of fruit varieties. 
There is also priority booking for Brog- 
dale seminars and workshops and a dis- 
count on charges. 





Rasta, one of toe more than 2^300 apple varieties at Brogdale 




Plant of the week 

Mains robusta Red Siberian 



This is the most frequently planted of a series of hybrid 
crab apples, toe other one likely to be seen being similar in 
every respect except that the fruits are yellow Instead of 
red. It Is often erroneously called the Siberian Crab but that 
name belongs to one of its parents, Maius baccata, which is 
similar but has smaller fruits and is less common in 
gardens though It has been much longer In cultivation. All 
these varieties are completely hardy, make medium size, 
round-headed trees and have abundant white flowers In 
April. The fruits are small, globular and very freely 
produced provided the weather Is not too frosty when the 
flowers are open. They are not fussy about soil but do not 
like poor drainage. AW 


A S THE growing sea- 
son slows, I think I 
have outwitted my 
tall, drab hedges. 
They are made of the grey- 
green Leylandii cypress, the 
fastest growth stock in Britain 
since the wide dissemination 
in the 1960s. Is a few years 
time, they will be a backdrop, 
not a dominant presence. 

When Leylandii emerged on 
the market in the 1960s, many 
gardens had something to hide. 
Tt might be a building plot, a 
garage perhaps, neighbours or 
a newly-widened road. The 
Leylandii cypress arrived as a 
tree which would hide things 
quickly. It grows several feet 
in a year: it is a solid evergreen 
and survives a hard winter. 
Since toe 1960s it has grown 
furiously, over-filling many of 
the sites into which it was 
placed in desperation. The 
more it grows, the more dreary 
it becomes. Most of its owners 
hate it 

There are various ways 
round this hatred. One has 
been obscured by experts who 
have often warned us not to 


How to outwit a hedge 


prune these trees very hard 
because they will not regener- 
ate and will remain in a lop- 
sided muddle. I have believed 
them in the past, but I now 
know that they are wrong. 

I have both seen and owned 
tell Leylandii which have been 
decapitated and reduced to a 
half of their enormous height. 
Within months, they become 
Duffy once again and conceal 
toe brown stump which was 
once their upper trunk There- 
after, they show as much vig- 
our sideways as upwards: 
hedges of this tree cause colli- 
sion between strong lateral 
branches as the years pass. 

The more drastic method is 
usually preferable: attack them 
with a chain saw or, if the 
infestation is serious, hire a 
JCB digger for the afternoon. 
The trees snap easily if you 
charge them with the digger's 
front bucket. The roots are 
more of a nuisance. You can 


hack away at their stumps 
with a pick-axe, but I have 
found this job too much for 
me. A better method is to use a 
mechanical digger for this task 
too. 

The trouble is that a hedge 
of Leylandii is usually hiding 
something even worse. I have 
had to leave several blocks 
which a former owner planted 
in a fit of coniferous tm! They 
are about 40 ft high, but I 
started to see their potential 
Leylandii may grow quickly 
but other climbers will grow 
up even faster, not least 
because this tree does not 
make long lateral roots. 

It helps to start with a 
romantic picture in your 
Mine derives from Afghan- 
istan. on the hills east of 
Kabul, where white poplars 
used to grow strongly at the 
first signs of water and nature 
had wreathed them in swathes 
of single-flowered white roses. 


Perhaps they have now been 
bombed to pieces, but 1 have 
transferred this memory to toe 
Cotswolds and. this year, it 
seems to have worked. 

Up the remaining Leylandii, 
I have begun to train strong 
varieties of white-flowered 
rambling roses. 1 have banned 
the famous Rose Kiftsgate 
because it is too vigorous and 
its weight would break toe 
hedge altogether. Other whites 
are welcome, from Baltimore 
Belle to longicuspis. It even 
seems that the backdrop of 
conifers gives them shelter. 
Through the trees I have high 
hopes of toe white rose La 
Mortola which is not entirely 
reliable, although its main sup- 
plier, Peter Beales, notes that 
“it seems hardy enough in Nor- 
folk." With the hedge between 
itself and the worst of the win- 
ter stems suffer no damage. 

To date, toe roses have faced 
a considerable challenge. Most 


of them have to grow on toe 
north-facing side to he visible 
in toe garden; there has been 
so little rain in the past two 
years and they are at the base 
of trees which are 40 feet high: 
Nonetheless, some of them 
have already risen to the occa- 
sion. The toughest seems to be 
the u nfami liar rose helenae 
which is growing merrily in 
the driest site of afl. The m p g t 
vigorous has been the duster- 
flowered Rambling Sector. 
Through the cypresses of the 
Old Vicarage garden, toe Ren- 
ter is ra m b ling vigorously in a 
nandsome second fife. 

Next year, 1 have grander 
ambitions. After careful 
research, I have settled on six 
climbing rivals from toe nnra- 
6X7 ? Pete Beales, of Attlebor- 
ough, Norfolk. The short list 

? 552 * Baltimore 
Belle, La Mortola, Long John 
Silver, Gardenia. SfrCedric 
Moms and a buff-flowered anr- - 


prise called Treasure Trove. : 
Dis gruntled owners of -.a 
cypress on their bo undari es 
ought to find something which 
works in this gitsap: 

At the foot of the trees,- 
meanwhile, there. Is a small- 
Mediterranean; 
We- aR know that spring bulbs 
a tong period of ripening 
ana a .not, -dr; summer when 
toey are baked without ^rabL. 
Few of us ever plant them 
.WOO* 'tinr enfoy these cbnffif 
turn . • - 

' T ¥ s bpted ?ftff 
toe hardy wild cyclamen which 
pre stfll flowering in lateOcfo- 
ber all overtheMafiteBmaan... 
Theylnve Ught,-dry shade and: 
the bestwmdh 1 hare seen tola’. 
™tonm hare all been under 
tefl EngEsS pine trees. A Ley- 
““““{cjpress aptoM*# 
ns roots are even less combeti* " 
tiver along the bottoniJinB 

cdow the ramhfrng roses Lam 
hoping for hundreds of toe Serf' 
™ easiest variety, Ctctameaf 
Neapolitan in ite mized colours 

. of pink and. white' 1 • 
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TRAVEL 


Bangkok, a city full of escape routes 


Justin Wintle returns to Thailand's capital , and finds it an evil place to live and work 
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- 1 Tp% ANGKOR never ceases to aston- 
I M lab aw. Wise I first visited it, u 
' ■ I 'Imn «g». I encountered an 
Jk-M Immeasurable flatness, a pancake, 
but a psnetke in a spiked frying pan: at 
•- irreffufer intervals tt was pierced by con- 
glomerations of cement and Blass that 
• invariably consisted of banks or hotels, 
modernity coming up for air in a soup of 
timeless ■hadfcdom. Not unlike, in tact, 
■most dries in most hot countries without 
much money. 

That was In 1977. The immeasurability 
remains, but the flatness is gone, as is so 
■ per cent of the visible poverty. Modernity 
a soofflg of office and apartment blocks 
’ - has surfaced with a vengeance. The 
' -Dusit Thant, once the only really tall 
building, hr now hemmed in by mini sky- 
scrapers, and the complex of temples and 
palaces by the river looks more and more 
- like miniatures. 

The money, it seems, just keeps pouring 
in. The ewoBary of this is that Bangkok, 
for aU its attractions and entertainments, 
has become an evil place in which to live 
or work. The air Is so polluted you can 
stick a fork into it, while the traffic, at any 
time between ten in the morning anil 
’ seven In the evening, Just does not move. 
On business, you are lucky if you can 
squeeze in three meetings a day, if you 
have to travel bom A to B to C. And that 
docs not allow any time for necessarv 
showers or changes of clothes. 

The problems arise from the unplanned 
nature of Bangkok's growth - the sewer- 
age defies explanation - and the absence 
oT any effective mass transit system. The 
water table beneath Bangkok prohibits on 
underground metro, while plans to build 
overhead monorails are no further 
advanced now than when they were first 
mooted ten yean ago. 

In these circumstances, nearly every vis- 
itor quickly finds himself plotting an 
escape, regardless of whether it was his 
intention to venture outside Bangkok 
before he arrived. 

1 Fortunately, escape routes is what the 
tourist Industry specialises in. 

Not that every escape destination has 
itself escaped overdevelopment. Phuket, 
an island once described as the Pearl of 
the Orient, is today more like a mildewed 
pea. A similar Cate is rapidly overtaking 
Hua (fin, formerly a ravishingly pleasant 
coastal resort on the Gulf of Thailand. And 
as for Pattaya... 

Pattaya’s best defence is that it never 
did have pretentions about being dean or 
■decent Three hours' drive south-east of 
Bangkok, it has always been the capital’s 
.overflow beach. Go-go bars face directly on 
to the strip of dirt th^t perhaps once did 
contain a few grains of golden sand, while 
the town boasts no less than three drag- 
queen palaces: Alcazar's, Tiffany's and 
Simon's. In the eveninp each one of these 
puts on a show in which transvestites 
mime their way through a selection of 



A shrine to the Hindu god, Shrive, In the grounds of the E reran Hotel, Bangkok 


hits, dancing and prancing In front of sets 
that would be the envy of many West End 
theatres. 

More disturbingly. Pattaya. still the tar- 
get of US Navy shore-leave visits, has wit- 
nessed a spate of tourist deaths - more 
than 100 in the last year alone. The cause 
is nearly always the same: a mixture of 
son. alcohol and hard drugs. Pure heroin 
especially is easily available. Western 
addicts, used to having their fix cut sev- 
eral times, are simply unaware how much 
they are injecting. 

On the plus side, Pattaya does boast 
several well-run and more or less self-con- 
tained luxury hotels, where those who 
have only a few days in which to flee 
Bangkok can find all the creature com- 
forts, and enjoy the tawdrily vibrant nigh- 
tlife at arms’ length. 

Of these oases of sanity, two offered me 
hospitality. The Dusit Resort, fully living 
up to the high standards of the Dusit 
Group, and situated at the north end of 
Pattaya Beach, was refreshingly full of 
Thai couples with their children, while 


foreign guests were discouraged from 
entertaining ladles of the night in the 
night. As well os good tennis courts and a 
well-equipped health centre there were 
two pools. The lunchtime dim sum on the 
rooftop restaurant was exceptional. But 
the real highlight was the bathroom in my 
suite. It was simply huge. 

At the other, south end, of the beach 
was tbe Draft's rival, the Royal Cliff Beach 
Resort, in reality three hotels in one: a 
central section for the hundreds (the Royal 
Cliff specialises in incentive schemes), a 
honeymoon and family wing, and the very 
upmarket, beautifully appointed Royal 
Wing. Which of course is where, away 
from the assembly-line, yours truly stayed, 
in another suite overlooking a free form 
poo) strategically punctuated with 
open-air Jacuzzis. Ineffable. 

Pattaya though was not the place to 
relax In. One was constantly concerned 
about the wellbeing of foolhanSy para-sail- 
ers, dotted about in the sky above the 
waters. For a genuine holiday I headed 
down to Samui, a Gulf island cm the east 


side of the Kra Isthmus. 

Samui has been on tbe traveller's map 
for a decade at least, but until recently 
only as a hippy paradise. Us early fame 
had much to do with an indigenous mush- 
room which, if nurtured in buffalo dung, 
induced paroxysms of enlightenment. The 
magic mycotic was added to cookies which 
were sold in packets on H«irheiA> stalls. 

All that is changing, as Samui endea- 
vours to become the place that Phuket 
once was, or is supposed to have been. The 
cookies are no longer sold. To ferry the 
more affluent to a growing number of idyl- 
lic resort hotels an enterprising Bangkok 
businessman. Dr Prasert Prasartthong-O- 
soth, has built up a fleet of Dash 8s, alias 
Bangkok Airways. And having nowhere to 
land his turbo-props, be also created his 
own “environmentally friendly" airport A 
cluster of elegant wooden pavilions looks 
out over a single runway that is fringed 
with swaying palms. And, in case anyone 
should drmbt the greenness of it all, there 
is a zoo. 

When your aircraft touches down, a 


bevy of wed-drilled children in traditional 
Samuian costume are waiting to greet you 
with a traditional Samuian dance. Hawaii, 
one wonders, or Thaiwai? 

But one need not mock. Although 
Samui. boasts 5,000 tourist beds (compared 
with 7,000 in the whole of Vietnam as of 
January 1990), it is very much a tropical 
island in its own right the coconuts are 
real, and there is still room for everyone. 
Indeed, tbe only drawback to the hotel 
where 1 stayed, the Imperial Tongsai Bay, 
was the amount of walking I had to do. My 
room consisted of a bungalow set in its 
own garden several hundred yards from 
the restaurant, pool and other famines. 

But, if my city-legs were easily over- 
come, then so too were my senses. The bay 
itself was a ridiculous palette of azures. 
Any problems were toutes psychologiques. 
What does one actually do if ora finds 
oneself abruptly transported to the sort of 
dreamy environment normally found only 
pinned to the walls of a travel agency? 

One swims, never enough, one eats, 
always too much, one moons about inside 


a horrifyingly empty head, one talks a 
tittle to others, and one drinks. Also one 
sings, or at least at the Imperial Tongsai 
one sings: for in the evenings the staff are 
ready with pianos and songsheets, and it 
takes rare determination to resist their 
overtures. 

Then one dances, not just any old dance, 
hut the rwmxmg, the customary da n ce of 
Thailand, done mainly with the hands, 
fingers joined and curling back like peel- 
ing banana skins, a slow, elegant cavort. 

You can do other things on Samui too, 
of course. For starters you can trip over to 
neighbouring Fha-Ngan, an isla nd without 
roads, where some of Samui's erstwhile 
hippies have washed up naked on beaches 
that actually are white, lying with their 
DJI. Lawrences linking into the sand, or 
walking into the sea on their hands. You 
can take your snorkels or scuba gear with 
you: the crevices of the coral rocks emit 
striped fish like brilliant thoughts escap- 
ing decayed brains. 

You can explore Sam ui itself, its water- 
falls, its coconut plantations, its water- 
sport venues, or a famous penis-shaped 
rock at Lamal, disingenuously named 
Grandfather Rock, or you can visit Dr 
Sukoom's herbal health clinic. 

Over the course of a longlife Dr Sukoom 
has experimented with more than a thou- 
sand herbs, and claims to have a cure for 
most ailments. His particular pride though 
are his pyramid steam rooms, pioneered 
with the help of a nameless German, I 
suspect a disciple of W ilhelm Reich. At the 
back of his garden two wooden pyramids 
are piped up to a contraption that is proba- 
bly an advanced electric kettle. 

Stripping off, I climbed inside one of 
these, lowering the hatch behind me. 
Inside was dark, exceedingly hot and 
increasingly scented with chrysanthe- 
mums. Soon steam began hissing at me 
from under the hn>nrfi on which I lay. Soon 
too small animals began dropping from 
the upper rafters onto my torso. 

These turned out to be large red ants, 
wilting under tbe treatment. Pretty soon 
I'd had enough. I took three showers, 
drank two litres of water, then lay down 
on another bench in readiness for a tradi- 
tional, healthy massage, the other half of 
the therapy. 

But I was doomed to disappointment 
The masseurs and masseuses were all of a 
family and, while I was in the pyramid, 
their cousin's body had been found in a 
field, riddled with knife wounds. On hear- 
ing this, they had all decamped to the 
temple, to watch the burning. 

■ Information: FlightsThai Airways (tel: 
071-499-9113) has daily flights from London 
Heathrow to Bangkok, APEX return £726 
(Oct-Nov) £840 (Dec-Jan), normal economy 
return £1,244, full economy £2,118. UK 
passport holders require a visa for stays of 
more than 14 days. The Royal Thai 
Embassy is on 071- 5890173. 


Cold, wet, dark, terrific 



R eturning wind-swept from a 
week in north Wales, my tales of 
draughty farmhouses, log fires 
and deserted castles drew two 
reactions from friends. Either they 
thought I must be a masochist who 
enjoyed cold showers in unheated 
bathrooms, or they said that tbe rural 
peace 1 had found sounded wonderful and 
wanted to know how they could rent 
cottages. 

No, you do not have to be a masochist to 
... enjoy rural Wales In mid-winter, but it 
-helps. What you do need is a touch of the 
- pioneering spirit in a landscape bo 
. unpopulated it seems hard to believe It is 
lonly a few hours’ drive from Lo n don. With 
that, and a penchant for long 
“-'conversations around open fires, 
> .rain-soaked walks and bleak medieval 
- * ruins under menacing black skies, you 
* - -might actually enjoy the experience. I do 
V Tor all those reasons and with a third 
.consecutive Welsh winter holiday lined up 
<. -f have got past the freezing bedrooms and 
the endless dark evenings precisely for all 
... /those mysterious Welsh jewels unlocked 
only when most tourists are in 
•*' -hibernation. 

They include, for example, Harlech 
X.castle or the sight, on a late December 
. afternoon, of the ruined castle of Prince 
V Uywelyn the Great, perched on an outcrop 
T.-'in the middle of the Dysynni Valley: one of 
,’ Ithe unknown treasures of medieval 
-Europe. At the Cistercian Abbey of Cymer, 
V 'near Dolgellau, in the off-season you rap 
on the door of the farmhouse opposite for 
■ -'entry tickets or the famous Tally-Lynn 
’“ -.narrow gauge railway which during 
v- Christinas week offers free home-made 
\ sherry to passengers who have chugged up 
. the valley with it to Abergynolwyn. 

C- • A winter rental holiday in Wales is not 
- for fainthearts. But it is a break, usually at 
rockbottom prices, for those otherwise 


saving for the big summer vacation who 
could use a week away from the office 
between November and March. 

The Christmas and New Year period Is 
the most popular for off-season Welsh 
breaks and indeed has recently become so 
popular that most cottage rental 
companies price that fortnight as 
mid-season. Our five-bedroom farmhouse 
rented for Christmas week 1990 inland 
from Tywyn on the Cardigan Bay cost us 
£250 compared to a summer peak of £350 
and a winter low rate of £148. Split three 
ways with two families plus the 
mother-in-law it came to an easily 

Michael Burton explains 
why he keeps returning 
to Wales in the depths 
of winter 

affordable £83 each. 

But book well in advance; from 
experience we book any Christmas/New 
Year period the previous spring and even 
then the best, in particular the large 
femUy lets, have gone. 

Outside those weeks the season between 
November and March has rented cottages 
for the taking at bargain low-season 
prices. This is hardly surprising. Heating 
in most rented Welsh cottages and 
fermhouses is still very basic. In mid and 
north Wales, the most attractive and 
remote parts of the country, central 
heating is almost non-existent in the rural 
rentals. 

A typical rental boasts electric radiators 
and open fires but the radiators gobble up 
coins like slot machines. And the log fire 
is lovely once it gets going but it only 
beats the room it occupies. The owners 


usually supply bags of logs and coal at 
about £1 and £2 respectively. 

Having mastered the first principal 
drawback of a winter Welsh holiday, the 
second is daylight, or rather the lack of it 
With the the sky black as pitch by 6pm, 
the wind and rain lashing at the hack door 
and still five hoars to go before an early 
bedtime the winter rental takes on a raw 
dimension. But in the right company, a 
healthy log fire stacked up In the pate 
and a fine bottle of claret wanning next to 
It, this Is the highlight of a winter break, a 
reward for tbe hard day’s sightseeing. 

And there are plenty of sights to see. 
Wales is alive and well In winter. Most 
holiday rentals are stuffed with local 
brochures acquired and left by previous 
tenants. Local Information published by 
Cadw, the Welsh Historic Monuments 
body, shows the nearby ruins, most of 
which are open or accessible during the 
winter months between 9.30am to 4pm. 
The Cadw guide to mid-Wales alone lists 
seven historic sites all within easy driving 
distance. Tbe ideal winter’s touring day 
Includes not only the historical or natural 
sights but also a pause at one of the 
delightful country towns which abound in 
the area, such as Machynlleth (site of the 
both the first Welsh parliament and the 
first Laura Ashley shop), Dolgellau, 
Welshpool, Llanidloes or AberdyfL 

After that 6pm may just as well be 2am 
so deep and dark is the country night The 
seasoned winter visitors arrive back at 
their lets then, kick off their boots, light 
tbe fire, pour a drink, prepare tbe meal, 
and later doze off in front of the blaring 
fire, dreaming of Welsh legends and 
wind-blasted castles. 

■ Welsh Tourist Board : 8-14 Bridge St, 
Cardiff. Teleplume: 0322-49909 

■ Cadw, Welsh Historic Monuments, 
Brunei House, Fitzalan Road. Telephone 
0222-465511 


CBjS'Si' 

■ ‘l .-: .12 t 


wkft^ 


Travel News/David Churchill 

Gloom over package deals 
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T HE EARLY buoyancy of package 
holiday bookings for next sum- 
mer, following the launch of most 
brochures at the beginning of 
September, has fallen away, according to 
■ the travel trade. 

. Hie overall level of bookings is report- 
edly the shim as last year, itself a bad 
time for holiday companies as the Gulf 
■■ crisis gathered momentum and the reces- 
sion began to bite. Travel companies had 
. bppn hoping for a significant upturn. 

- The fefl off in bookings in recent weeks 
jnay be due partly to the uncertainty 
about the timing of a General Election. 
Past experience shows that people are 
reluctant to book or take holidays during 
the run up to an election. The range of 
special early deals may have had the 
■desired effect of drawing in early-bookers 
- but it has revealed the fragility of the 
-.sales recovery. , m . 

• Most tour operators, however, are Jflseiy 
to keep their nerve. The majors - Taom- 
son. Owners Abroad, and Airtours - are 
'^11 doing better than last year because of 
the absence of the International Leisure 


Group from the market and are under no 
pressure to fry to stimulate the market 
Airtours, especially, has a number of deals 
on offer related to children. 

Hie multiple travel agency chains are 
also picking up business at the expense of 
small, independent agents by a combina- 
tion of advertising promotions and dis- 
counts. T-imn Poly and Pickfords are the 
mam discounters, with Thomas Cook dis- 
counting in comparatively few outlets 
when up against rival Lunn Poly or Pick- 
fords shops. But, If after Christmas con- 
sumers continue to hold back from book- 
ing, then expect more discounts. 

□ □□ 

Next year sees the 10th anniversary of tbe 
restored Orient-Express luxury train, so 
the event is being celebrated with extra 
trips within Britain to give more people 
the chance to experience the ride. New 
excursions include an overnight trip from 
York, including a private tour of Castle 
Howard and a gala dinner. The cost Is £135 
per person. Details 071 928 6000. 

□ □□ 

Swan Hellenic, the tour operator and 


cruise company, will next year be making 
its first visit to South Africa with an 18- 
day programme starting at £3,575 and 
Including Durban and Capetown. Other 
new tours from Swan Hellenic cover 
Moscow and St Petersburg. For details 
teUOTl-831-1616. 

□ □□ 

More than ISO different places for families 
to visit during the winter months in East 
Anglia and the south of England are listed 
in a raw tourist guide available from tour- 
ist information centres or by calling 
0703-620555. 

□ □□ 

Proposed new European Community rules 
covering package holidays do not go far 
enough in curbing last-minute surcharges 
from tour operators and travel agents, 
according to the Consumers’ Association. 
It wants the Government to adopt the 
existing code of practice set out by the 
Association of British Travel Agents 
which requires that no surcharges be 
Imposed within 30 days of holiday depar- 
ture. The EC is proposing a 20-day cut-off 
paint 
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Capt. O JML Watts, 

49 Albemarle Street 
Piccadilly 

London W1X3FE 
Tds 071-493-4633 Fax: 071-495-0755 

London's Premier Chandler 

Annual Stocktaking Clearance Sale 
(For two weeks only) 

Great reductions in all departments 
Upto 50% off Henri Lloyd & Musto W at erproofs 

50% off Knitwear 
50% off Chart Instruments 
30% off Chandlery 
20% off Electronics 

PLUS HUNDREDS OF HALF PRICE BOOKS 


FLIGHTS 


AUSTRALIAN/ 
NEW ZEALAND 
FLIGHTS 

' QQANTAS from £791 
BRITANNIA fan £549 
BOUND TBE WOULD tern £799 
■ rasESTraovsnaNOAFone/ 

BANGKOK 
1 FREE INSURANCE 
' 1ST CLASSJBUStNESS CLASS 
FARES ON KBQUBST 

VISA. ACCESS, AMEX ABTAC4114 

JAY TRAVEL. 

TEL: 0«1 509 2*25 
JPAX.M1 St»3in 


BUSINESS TRAVEL 
DISCOUNTS 


Bnayr 
ROW 03340 bh 

UASAIfi MUQsl C2JD> AMD HUT 
JOBURO CM&flOm, CLASS: DT TO 

uunrnwH unjaaoo. * n ovr 
MADK»I MijOOits. 

CAliOaFAX 

smortstuiom. um Nownr 




DISCOUNT FARES 

in 1st Cm, 
ft Economy Ctan 
Abo Concorde 
For tbe hen gDummmd dob 
Fleaje contact tbe experu 
871-09 2944 
Fax 871-734 2242 
Pko Express T/avd 


AFRICA 


1 N T 0 • A f HI t A 

The South African 
Golf Safari Specialist 

Ring (0625) 583210 
for a brochure 


HOTELS 


antes 


OLD COUII 1 MOTEL 

SUPER BREAKS 

from £258 

fududfng i i emi n airfare 
per person for 3 al*hu 
AddlliOQBt wl ^iN ■ viU^Jp 
Incfarfvc lit Acqranoriltmt. Dinner, 
fall Scottish Bmkfitai and return 

flight lolU &nbw ffr from Heuhiow. 

Nnaiagfaqa or Manchester. 
ro« ncxAiu of at sum muxs 
TELEPHONE: (0334) 74372 


LONDON ELIZABETH 
HOTEL 

A UntCnml Lapdna Hcttl rywirlnnUng 
Hy«fc no*. ifrtByafcmBdlaftfbtiwpBrt. 
All nsMMi with DhadDkd pboncocLLv. 
UfttoaHnBantStfcrBKmSmin P rtwrt tf 
Ov Fink. famOat Battsaiit ft Bn. 

Bata ltd Engttah Braak&ac ♦ VAT 
Sh^auo Twta/DnAlaUUO 


IcmIm waXFFMflFMD «M1 
mean 2U8WI Ike 2BI7 


THE PARKES 

TBE ALL SOTTE HOTEL 
FROM £ 90.00 far 3 pezaena 
INCLUSIVE OR 
-Swnptinw fellah Bnkfai 
“ iMUtsy Klteheoett** tn each Sittts 

-AU Modem y ymrw 

41-43 Beaufatt G a r de n* 

LaodflB SW3 1PW 

Tsfc tm 581 9044 
Vm e 071 33 S 3447 


IRELAND 


INC man muchon ■*» ■ choice 
(MightM couavy horn, gmCm end lans* 
hswM. dt ntn lor thtf comtat md 
ptaUtr- Writs or pnoos tor brodwm. Tbs 
Irish Ssisellon. citsaasr Class. London 
8 W 1 X 79 Q 071 M 5 0033 . 


CARIBBEAN 


QM UIIMMf OUI Oa nS from Usdu 
HoBdw. spsdmtM u> fts Gefttfaemn. Flo- 
ifau and VsnsTuda. Tel Mr funner deo&t 
end our itti fcnehme. (Aneaptoae eer* 
vice an Sunden). Metflne HoUdwi 0707 
37 UW AflTA M 3 Q 2 . 


Most 

USA 

holiday 

brochures. 


Ours. 



From Florida oo California 
and New York io New 
Orleans. British Airways 
Holidays gives you the best 
value to the States. And if 
you want fly drive, coach 
tours, one resort or more, 
we can arrange it. 

Ask for our Florida & 
America brochure on our 24 
hour brochure line on 0533 461000. 

Or drop into your local ABTA Travel Agent, or 
British Airways Travel Shop. 

Why settle for a two star service when you can 
have so much more? 

h British Airways I 
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We specialise 
Small group 
escorted tours; 
individual bespoke itiner- 
aries; and for independent 
travellers a range of low- 
cost flight options that is 
second to none. 

Please ask for brochures. 
Journey Latin America 
16 Devonshire Rd, - 
London W42HD 
Rights 081-747 3108 
Tours 081-747 8315 
24 hours answering 
FUL1Y BOWED 



RED SEA 
BEYOND 

OOKSTANTSUOaiNB. STAIOLDn SBAS, 
tanroarnHAcms. Lcxunotn /sum* 

IKOTU. THPSTOTHE DGSEST. MOUNTAINS. 
AMD Mia. L8ARH TO HVEAnNOSUtF. 
CBIU» RfiDUCnoW, AMD FAMILY HAM 
ON SELECTED HOTELS 

_ PRICES FROM £249 

TWICKERS 

WORLD 

the hed sea specialists 

081 - 891 0161 

ABTA N o 60340 FAX OBI 892 


core 0**2116 WAS Cap Farm m Cum. 

pools, MHtoM, pMctfol orouida 
+ abfl. Ate ya*t charier, on 40Q 3270. 
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Christianity lies 
in an empty tomb 

A.C. Grayling applauds an atheist’s enquiry into 
whether the Bible is literally true 


E veryone roust at 
some time enquire 
whether religious 
claims are true. This 
applies as much to believers as 
non -believers. Any such 
enquiry has :o involve exami- 
nation of the evidence, typi- 
cally recorded in documents 
like the Christian Bible, the 
Torch or the Upanishads. in 
each case variously offering 
theology and history, morality 
and iaw, and in each case 
claiming to be not merely true 
but the ultimate truth. The 
question is: are they true? if so. 
to what extent, and in what 
sense? 

Many believers disdain 
enquiry of this kind. Their 
interest is in - for example - 
the Christ of Faith rather than 
the Jesus of history- They 
regard critical evaluation of 
religious claims as at best irrel- 
evant. at worst blasphemous. 
Some believers do the opposite, 
seeking to profit from scientific 
studies of religion by cl aiming 
their support A classic exam- 
ple is Werner Keller's famous 
bestseller about Bible archaeol- 
ogy. 

Robin Lane Fox's poised and 
lucid enquiry confronts the 
challenge of assessing whether 
the Christian Bible is literally 
true. He concludes, on the 
basis of a fascinating investiga- 
tion. that it is not. But there is, 
he says, truth other than lit- 
eral truth, and he finds it 
throughout the Bible. He calls 
it “human truth": it is the 
insight into human experience 
which any great literature con- 
veys, whether fiction or not 
Lane Fox is an historian and 
an atheist, so his interest lies 
with a more basic concern 
than faith. His aim is to apply 
to the Bible two rigorous tests 
for factual truth: do the Bible 
texts cohere with one another 
internally? And. do they corre- 
spond with external fact? 

On the first test, he argues, 
the Bible fails badly. As an 
assortment of texts which grew 
together over centuries, sub- 
jected to heavy editing with 
the needs of theological propa- 


ganda always in view, it is a 
“marvellous tangle" of incon- 
sistencies. Lane Fox observes 
that some of its books were so 
patched and changed that they 
are no longer fully intelligible. 

On the test of correspon- 
dence the Bible sometimes 
fares better, particularly in its 
later parts. Details in Xehem- 
iah, for example, chime well 
with independently ascertain- 
able facts about Persia. Lane 
Fox detects a primary source 

THE UNAUTHORIZED 
VERSION: TRUTH AND 
FICTION IN THE BIBLE 
by Robin Lane Fox 

I'xiKS 478 faxes. £2!) 

here: it is perhaps an autobio- 
graphical reminiscence. Lane 
Fox similarly thinks that 
John's Gospel is a genuine 
eyewitness account by the "dis- 
ciple whom Jesus loved”, 
related, admittedly, with a 
heavy interpretative slant of 
historical events in first cen- 
tury Palestine. 

But correspondence with 
external fact, when it happens, 
is only one dimension of these 
texts, and their powerful 
theological bent displaces them 
from the realm of literal truth 
to that of faith and “human 
truth” instead. Most 
significantly. Lane Fox finds 
that neither archaeology nor 
the witness of heathen 
contemporaries yields the 
Bible much support. 

In Lane Fox's view the key 
lies in recognising that the 
Bible's compilers were unlike 
Greece’s historians, for whom 
critical scepticism was 
essential. The scripture writers 
were governed by a “grand 
commanding theology of 
history" to whose Procrustean 
bed the records had to 
conform. One Old Testament 
writer, the Deuteronomist, 
prompts Lane Fox's admiration 
by his genuine historical 
instincts: but he has no peers 
elsewhere in the canon. 

Lane Fox has written a bold 
book. He will doubtless be 


attacked for trespassing across 
so many different academic 
specialisms. Old and New 
Testament studies require wide 
knowledge of geographies, 
epochs, languages and 
religions, upon each of which 
wbole armies of scholars work. 
Every step of Lane Fox’s 
seven-league boots is likely, 
therefore, to provoke outcry. 
But it will be misplaced. On 
matters of this kind it is 
valuable to have someone with 
Lane Fox's generous skills 
conducting us so readably and 
judiciously through the issues. 
It is also good that, when the 
arguments persuade him, Lane 
Fox judges unequivocally: 
early on he asserts that the 
Genesis stories are "totally 
untrue," and the same robust 
language continues 
throughout. 

Nor does he hesitate in the 
familiar controversies. His 
views about John's Gospel are 
a notable example. One theory 
says that this Gospel, so 
different from the three 
synoptics, is a relatively late 
account: spiritual rather than 
historical, it is artificially 
tailored to a three-year Jewish 
calendar to endow Jesus's 
activities with ritual 
significance. Lane Fox 
concludes differently: John is 
early and an eyewitness 
account, he says, and, although 
it is heavily interpretative, it 
nevertheless preserves a true 
record of many matters, 
including the empty tomb. 

Christianity stands or fail-* 
by historical truth. If Jesus did 
not rise from the dead, 
Christianity is false. Lane Fox 
says John saw an empty tomb. 
Does this prove Christianity 
true? It does not, and the 
argument of the whole book 
shows why. It is for this reason 
that Lane Fox describes 
himself as someone who 
“believes in the Bible, but not 
in God". In explaining this, he 
has written a marvellously 
absorbing book which 
deserves, and will get, wide 
discussion and many readers. 


Curiouser and curiouser 

Gerald Cadogan reviews the life of a cantankerous 

Victorian polymath 


W HICH Lane Fox 
changed his name 
and why? General 
Augustus Henry 
Lane Fox (1327-1900), canonised 
nowadays as the Father of Sci- 
entific Archaeology, became 
Pitt Rivers to inherit the Riv- 
ers estate in Dorset and an 
income of £20,000. 

The bright boy of a hunting 
family, he made his impact on 
the Army, archaeology and 
anthropology. He wrote the 
drill for the rifle that replaced 
the musket during the Cri- 
mean War, and was the first 
Inspector of Ancient Monu- 
ments. His passionate, practi- 
cal curiosity into how people 
lived embraced anything from 
the curios of native culture - 
still on show In the Pitt Rivers 
Museum in Oxford - to British 
prehistory. He was determined 
to teach all classes about 
man’s origins and bow to sur- 
mount them. 

It was a tall order, since he 
also believed in the mainte- 
nance of social order. Lower 
classes and non-Anglo Saxons 
had to accept the misfortune of 
their circumstances. But even 
here he saw distinctions: for 
instance, his museum in Dor- 
set, now disbanded and a cause 
of continuous family acrimony 
since his death, included crates 
carried by women of different 
countries, collected expressly 
to show the local women how 
little they resemble the beasts 
of burden they might have 
been if they had been bred 
elsewhere. And in measuring 
the chests of 477 officers and 
men of the 2nd Royal Surrey 
Militia to elucidate the sur- 
vival of the fittest, Darwin's 
not-so- revolutionary idea that 
suited the class/race notions of 
Victorian England, ail were 
measured naked, except the 
officers. He also devised a cran- 
knneter, to check skull shape 
as a guide to ethnic origin and 
to measure brain capacity - 
and intelligence. 

At home he was a bad-tem- 
pered terror. With his wife 
Alice Stanley he ran a lean. 


serious bouse, where they were 
unhappy together. Her nephew 
Bertrand Russell recalled her 
putting the bacon and eggs 
which house guests had left on 
their plates back in the dish for 
the next comer. The General 
evicted 80-year old tenants and 
in a scholarly report inserted a 
choleric onslaught against the 
Liberals' Ground Game Act of 
1880 as an attack on landown- 
ers’ rights, because it let ten- 
ant formers shoot hares and 
rabbits damaging the crops. He 
had no sense of humour. Nor 
did he like excitability, espe- 
cially at funerals in Ireland. 

PITT RIVERS 

by Mark Bowden 

Cambridge £24.95. 182 pages 

But his curiosity was fabu- 
lous. Rifle drill led to collecting 
firearms, and that to locks and 
keys and much else. Then 
came the thunderclap of Dar- 
win in 1859. spurring the Gen- 
eral to classify his ever-grow- 
ing collections to show the 
development of material cul- 
ture as an analogy to natural 
evolution. 

In archaeology he found the 
opportunity to observe the evi- 
dence of man’s progress and 
antiquity in context, and to 
record it At first he dug where 
postings or visits to friends’ 
country houses gave the 
chance. His best find was the 
Neolithic Sint mines below tbe 
ramparts of the Iron Age hill- 
fort at Cissbury in Sussex. He 
had plans and sections drawn, 
and collected snail shells, char- 
coal and animal bones (as any 
digger does today, but nobody 
did then). 

When the great inheritance 
came, he dug every barrow, 
settlement and dyke he could 
find on his own land and many 
on his neighbours’. Besides the 
new museum, he set up a 
menagerie where he mated 
yaks with- Jersey and Highland 
cattle, pleasure grounds with 
pavilions where 44,000 visitors 
came in 1899, and the Museum 


Hotel in Farnham. 

Today bis reputation rests 
mainly on his meticulous 
recording Jt is so good that, 
even when his explanations 
are wrong, the details he noted 
100 years ago still make sense 
when we interpret them in the 
light of what we know now - 
a high compliment But he is 
equally important as a pioneer 
in applying science and reprod- 
ucing tools and techniques to 
see now early man lived; that 
is what makes for the fun and 
the triumph of the Pitt Rivers 
Museum in Oxford. 

This cantankerous polymath 
Victorian, so modem and yet 
so dated, has not had a biogra- 
phy before. Mark Bowden 
brings him to Life with sensitiv- 
ity and imagination - a hard 
task as few personal papers 
survive (and no Pitt Rivers is 
among tbe acknowledgements). 
When the General died, British 
archaeology took several paces 
back fbr a generation, and tbe 
family feuded. His grandson 
Captain George Pitt Rivers, 
imprisoned In the Second 
World War under the Defence 
of the Realm Act, must have 
had some of the General's 
spirit. In Who's Who 1959 he 
writes: " Established the meth- 
odology of the science of ethno- 
genics ...” On his death in 1966 
the Dorset museum was wound 
up. 



A Byzantine 
carnival 

T 


Freemasonry: A Journey through Ritual and 
Symbol by W .Kir k MacNuIty is the latest 
addition to T ham es and Hudson's enterprising 
and stimulating “Art and Imagination" series 


of slim, cheap but lavishly illustrated 
paperbacks (£6.95, 96 pages). This is a medieval 
representation of God as “Great Architect”, 
from the Bible Moralises of 1250. 


HE SECOND volume 
of John Julius Nor- 
wich's history of the 
Byzantine Empire 
begins with Pope Leo IQ lower- 
ing the crown of the Holy 
Roman Empire upon the head 
of Charlemagne on Chris tmas 
Day 500, and ends with a 
glimpse of the first crusade. 

Stretching between the two 
in Lord Norwich's narrative is 
a succession of colourful, if 
often dismal, imperial figures 
who drift before the reader's 
eyes like the figures on a carni- 
val float: Michael II “boorish" 
and “barely literate”; Michael 
in “an unusually weak person- 
ality" prone to “wild roistering 
in obscene fancy dress”; Basil I 
“devoid of intellectual accom- 
plishments” but with a “superb 
physique"; Alexander “a plea- 
sure-loving nonentity" who 
was “w o rn out by dissipation 
and debauchery”; And so on 
down to the unlucky Romanus 
IV Diogenes: “an arrogant man 
with a strong sense of his own 
self-importance" who found 
“the dice loaded against 
against him ". 

Romanus lost the Battle of 
Mantzikert ag ains t the Sefjuq 
Turks in 1071. opening the way 
for the eventual collapse and 
complete disappearance of an 
empire which in 1000 AD was 
the wealthiest and most power- 
ful state in the world with the 
possible exception of China. 

WheQ volume one of this tril- 
ogy came out, it caused consid- 
erable annoyance among some 
professional Byzantinists, in 
rather the same way that the 
late Sir Arthur Bryant's works 
on 17th century England irri- 
tated Oxford history dons. This 
is perhaps why Lord Norwich 
courteously and disarmingly 
says in his foreword that he is 
only writing a story and makes 
no claim to academic rigour, 
preferring people to trends - 


hence tbe striking absence of 
social history or economics- . 

Instead he refers readers 
who feel in need of something 
more challenging to his bibli- 
ography, which he promises 
contains “books of formidable 
scholarship" but which I sus- 
pect most historians will find 
dated and idiosyncratic, con- 
taining. for example, the Blue 
Guide to Istanbul but not Cyril 
Mango’s Byzantium - surely 
the best introduction to the 
Byzantine Empire - or any of 

BYZANTIUM: THE 
APOGEE 
by John Julios 
Norwich 

liking £20. 3S9 pages 


the works of Peter Brown. 

Instead Lord Norwich quar- 
ries the chronicles to produce a 
fluent series of vignettes which 
make easy reading and will no 
doubt be for some readers an 
effective introduction to a 
remote period, especially since 
the book is decked out with 
handsome illustrations of the 
best-known Byzantine paint- 
ings and enamels - though 
there is nothing to link the pic- 
tures to the narrative. 

But a book which puzzlingly 
insists on ducking all tbe big 
questions all tbe time makes 
unsatisfactory reading. This 
particular Dark Age pageant of 
monarchs leads nowhere. Elev- 
enth century Byzantium's 
indisputable power and splen- 
dour fizzled out in four centu- 
ries of defeat. No historian can 
fully explain this failure, but 
sorely Lord Norwich cannot 
expect his readers to believe 
that it was just because some 
emperors were debauched and 
others too smug? 

David Barchard 


Fiction 


Shades of Kafka in a 
struggle for integrity 


“A QUARREL in a faraway 
country between people of 
whom we know nothing". 
Neville Chamberlain's 
notorious reference to 
Czechoslovakia, in a broadcast 
of September 1988, still 
haunts the conscience of the 
west 

Of all the countries of 
Eastern Europe it is has now 
become the one it is easiest for 
us to know, even if we have 
not yet been there. This is 


JUDGE ON TRIAL 

by Ivan Klima 

Chai to & Hindus £14.99. 547 
pages 


THE MIRACLE GAME 

by Josef Skvorecky 

Faber <£ Faber £13.99, 436 pages 


because we see it in such depth 
through the eyes of the four 
major writers it has produced 
since the Second World War - 
Havel, the playwright, 
currently occupying a larger 
stage than that of the 
state theatre, and the novelists 
Milan Kundera, Josef 
Skvorecky and Ivan Klima. 
Each of them is a major 
figure in contemporary 
literature. 

Ivan Klima, bom in Prague 
in 1931, editor of the journal of 
the Czech Writer’s Union 
during the Prague Spring, still 
lives there. He will be in 
Britain on Monday for a few 
days for the publication of his 
novel. Judge on Trial. 

The difficulty of leaving 


Czechoslovakia permanently, 
even when the restriction on 
doing so is lifted, is something 
both he and Skvorecky 
communicate through their 
characters. The Miracle Game 
is partly set in a town in the 
US where a number of Czechs 
have settled. These 
well-qualified professional 
people who take a Job or an 
academic term abroad seem 
drawn inevitably back home. 
Yet when they are there they 
have a crushing sense of 
psychological imprisonment, of 
total powerlessness against 
the entrenched might of 
official absurdity. That feeling, 
which begins with Kafka (a 
Czech Jew who wrote in 
German), is something these 
modem Czech writers have in 
common, and 

it is at its strongest in Klima. 

Both his novel and 
Skvorecky’s cover the period 
from the Nazi occupation to 
the appearance of the Soviet 
tanks in Prague in 1968. 
Skvorecky*s The Miracle Game 
appeared in Czech in 1972; only 
this year has a translation 
reached English-speaking 
readers. Klima’s Judge on 
Trial appeared originally in 
samiedat (underground) and 
circulated widely, when it was 
at last published openly in 
Czechoslovakia in 1990, it 
sold 200,000 copies in a few 
days. 

The two novelists deal with 
the same vast tragic swathe of 
time, and both show the 
all-embracing. external 
pressures affecting the lives of 
everyone. “They" are always 


monitoring everything you do. 
“They" can be resisted for 
while but never defeated. Even 
you yourself, in spite of your 
resentment and resistance, will 
soon become one of “them”, 
unless you take employment 
at one of the lowest, most 
menial levels of society. 
Eventually you may be forced 
to do that anyway. It is hardly 
necessary to add that for 
Czechs George Orwell is a 
literary saint. 

Nonetheless in spite of 
“them”, the individual 
struggles to preserve his 
integrity. In Klima he is 
peculiarly vulnerable as a 
judge operating the state 
penal system; in Skvorecky he 
is an academic who becomes a 
writer and composer of 
operettas. Both novels read 
like personal statements in 
fictional form. Their narratives 
gradually unfold, with 
stunning descriptive clarity, 
mixing jumbled memories with 
immediate professional and 
amorous concerns. 

Klima is of mixed Protestant 
and Jewish background. He 
spent three years in a 
concentration camp as a child, 
as does his hero, and he gives 
an amazingly detached 
child's-eye view of that 
situation. Skvorecky is a 
Catholic and is now Professor 
of English at the University of 
Toronto. His several lively 
detective novels, all featuring 
his Czech sleuth Lieutenant 
Boruvka, are a cross between 
Raymond Chandler and G.K. 
Chesterton. 

An unexplained mystery lies 


even at the heart of The 
Miracle Game , a serious novel 
stuffed with wisecracks and 
bitter comedy. A holy statue in 
a Bohemian village church 
seemed to move during a 
service. Was it a prank, part 
of a smear campaign, a 
frame-up by the secret police, a 
genuine miracle? The 
subsequent investigation takes 
us through a social labyrinth. 

Equally in Judge on Trial we 
are concerned with a puzzling 
unsolved case, that of an 
electrician who is being trial 
for the murder of his landlady 
and her granddaughter. The 
state prosecution service seems 
over-eager for Klima's hero 
Adam to convict. As he 
scrutinises the evidence his 
own career plunges into a 
crisis as grave as his 
prisoner’s. 

The novel reveals how 
impossible it is to partition off 
the private and the public 
aspects of a life. As in 
Skvorecky, but even more 
grimly, tbe obligations to state 
and church are. seen to cut 
cruelLy across conjugal and 
family loyalties. Sex, of which 
there is a great deal in both 
books, offers only an illusory 
sanctuary. 

These two fine novels are 
absolutely central to the life 
of our time and should be read 
by anyone interested in the 
power of fiction to illuminate 
it. The English translations, by 
A.G. Brain and Paul Wilson 
respectively, are exemplary. 

Anthony Curtis 



ANTIQUARIAN 
BOOKSELLERS 
ASSOCIATION 

CHELSEA 

BOOKFAIR 

Chelsea Old Town Hall, 
Kings Road, London SW3 

Thors Oct 31st 6.00pm-9.00pm 
Fri Nov 1st 1 l,00am-7.00pm 
Sat Nov 2nd 1 1.00am-5.30pm 

FREE TICKETS TcL 07 1 352-5689/1 720 
cw 081 763-1921 (24 brs) or £1 ai die door 
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Enlightened tales of self-deception 


DOPTION IS a deli- 
cate matter at the 
best of times: the 
adoption of a small 
boy by a single man sets all 
sorts of alarm bells ringing 
even in the minds of the most 
right-on of social workers. 
David Cook sets out to under- 
cut preconceptions, to show 
that behind every case study 
there is a limitless complexity 
of history and emotion. 

Graham Holt Is a mid-thirty- 
something unmarried sub-post- 
master in a Midlands village, 
the only son of a couple who 
were apparently devoted to 
each other. His mother is dead; 
he is left looking after his 
stroke-felled father. One day, 
he adds "A son" to his shop- 
ping list. He is neither gay nor 
stupid: be has merely missed 
out on closeness. Like his 
father, in a crisis of loneliness 
“you take what you can get to 
make some kind, any bind, of 
contact", and so he sets out to 
adopt a ten-year-old boy adver- 
tised for adoption in the 
Guardian. The kinds of hoops 
he has to jump through are 
meticulously documented with 
a wry eye to the trendy idiocies 


of some elements of the “car- 
ing” professions. But the force 
of the novel has nothing to do 
with reportage and everything 
to do with an exact, unsenti- 
mental perception of emotional 
deprivation and need. 

The boy, Jamie, is deeply 
scarred by the loss of mother 
and father, with a litany of 
appalling deviant behaviour on 
his record. By indirection, 
Cook reveals that Graham’s 
deprivation is just as great the 
story of his parents is funda- 
mentally different from what 
he has always understood. At 
the end of the book Graham 
“finds", then loses, his father; 
and Jamie’s father (an ex-con 
AIDS victim, the only dubi- 
ously over-emphatic note in 
the book) is found and 
installed in tbe bouse to be 
cared for. The adoption is 
approved, against all the odds. 
Sentimentally is totally 
avoided: understanding is 
roused. Apart from his deeply 
humane values, David Cook 
can construct a superb fiction. 

As can John Fuller who 
operates on quite a different 
imaginative plane but whose 
playful entertainment is a won- 


SECOND BEST 

by David Cook 

Faber d Faber £13.99. 218 pages 

LOOK TWICE 
by John Fuller 

Chat tp Ji Hindus £13179. 255 
pages 

THE LIAR 
by Stephen Fry 

Heinemam £13.99. 277 pages 


der of invention and verve. 
Look Twice is an elaborate 
fable of self-deception, love and 
tbe power of stories. It is 
impossible to recount the con- 
voluted plot in a short space, 
but suffice it to say that three 
travellers, an artist, a magician 
and a journalist board a train 
to flee from an invented cen- 
tral European country some 
time In the early 20th century. 
They are joined by a young 
man who, when he is revealed 
to be a young woman, proceeds 
to tell them various versions of 
her story just as they all tell 
their own. The impossibility of 


settling on a version of one's 
true story, the refusal to face 
up to it, the avoidance of com- 
ing to terms with death before 
it is too late, and the powerful 
ways in which fiction can help 
to achieve enlightenment are 
some of the messages which 
emerge from a richly compli- 
cated dalliance with fairy-tales, 
political fable, love stories, rid- 
dling and quest fables. 

The concepts with which 
Fuller is dealing are hard and 
unforgiving, but the elegance, 
concision and wit of his deliv- 
ery carry the weight of his 
thoughts in a completely 
seductive manner. At one point 
Rudolf, the illusionist, fails to 
confront his beloved at a cru- 
cial moment: “here was I 
standing ... in an agony of 
postponed action, as though 
forced to perform a trick I bad 
never practised. Bat real life is 
just like that. We never get a 
chance to rehearse it . . 

The book is really about try- 
ing to see the world as it is, 
about feeling for causes, about 
searching and coming to terms 
with what we find - and the 
perennial need for a bit extra: 
“Even when things are dearly 


what they are, they are not 
‘really’ only that The world is 
at its best when it is what we 
want to see. And we want it to 
be marvellous". 

Stephen Fry, too, deals In 
stories, including real whop- 
pers, in this accomplished first 
noveL It is tempting to steer 
dear of media stars trying out 
new modes, but I can report 
with relief and pleasure that 
The Liar is both extremely 
clever and extremely funny. 
Adrian Healey is the liar who 
progresses outrageously 
through school and university, 
destroying those around him 
by the casual power of his 
deceptions. At the end of a 
completely unlikely and often 
obscure political thriller narra- 
tive which runs parallel to the 
set pieces of his sentimental 
education he is brought to his 
senses. His mentor is the sub- 
versive Donald Trefusls, eccen- 
tric don and undercover agent. 
Fry uses his undoubted sk5las 
an entertainer to produce a 
serious, responsible and chill- 
ing book which has one 
laughing aloud throughout . 

Mary Hope i 


Waugh 

minor 


THE MORE expensive of these 
two books is the one I want to 
make shelf-room for. The 
young Auberon is upstaged by 
his father even in posthumous 
publications, even of a collec- 
tion of . letters that forms the 
rump of a huge and monstrous 
lifetime's correspondence. It is 
a lucky dip, so far never disap- 
pointing. (“The children are 
particularly odious. I have 
never met them quite sober 
before - I mean when I have 
been quite sober. ..I snap at 
them like a turtle.") 

This is not to deny the enter- 
tainment value of the son’s col- 
lation of what to his immediate 
family must be weD-wom anec- 

WILL THIS DO? 

by Auberon Waugh 

Century £1539, 288 pages 

MR WU AND MRS 
STITCH: THE LETTERS 
OF EVELYN WAUGH 
AND DIANA COOPER 
ed. by Artemis Cooper. 

H odder & Stoughton £1939 

dotes, set out on a chronology ... 
cal thread to give structure “ ' 
and an appearance of revealed 
Intimate truths about -himself. 
The old fogey cir cles in which 
he moves constitute a niche . 
market for his every word. ' 
There is plenty of room for 
index-hopping, to see not only 
who is mentioned, but why. J 
As to a wider audience, there 
is something to be said fbr this : 
idiosyncratic account of the 
experiences of an eccentric - 
Englishman who has lived -In 
grand-ish country- houses and - 
whose affectations of m&levo . 
ience disguise a mild and conr- .. 
teous demeanour. So for. is he 
removed from his fath er that ■ 
he is even nice to his childre n. 
There is also value -in the 
flashes of light thrown 'cjn ■ 
Evelyn - a serious novelist 
who has left a lasting impres- 
sion on literature. « . .. 

But when all that is, said,: . 
why bother? Auberon Waugh "■ 
is. a novelist of early promise,-- 
who might have: developed in- 
festing clientele if he had-pep - 
sistei' He did not So hse has' . - 
b ecom e a' successful writer. of" 
newspaper and. magazine 
umos. Yes, they are oftenvefjf 7 
good, whether they constitute .. 
satire, or black comedy, or tbe "• 
outpouring* Ql :-a negfecteT ^- 
child crying out for -love- by 
sayujg nasty thicgs- That i^ ^ 

however aR they are.- 1 reefim. ' 

hhn to be a hairi-work] 
class hack. We must 
him as such. * ~ . 
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I H'T 8 S ton years of Us direc- 
torship Girard Mortler has 
tauatucmt Belghim's leading 
lyrte theatre, l* Montale in 
Brussels, frotn a provincial house 
whh a ao m atl aea fBostrious past 
into u-ffdanpriM-ttf the European 
hoot rank. Coming shortly before 
Mortler leaves to take up Karajan's 
cdd post (the administrative side at 
least) at Salzburg, the crown of his 
rdga at The Mint* roust surely be 
this shlufog new Ring, freshly- 
minted indeed, now running its 
course of four sold-out cycles, of 
which tsaw the second. 

The pro ducti o n by Herbert Wer- 
nicke (also designer oT sets and cos- 

tomw). condoctoAby the Mtmnafe's 
distinguished musical director Syl- 
vain CamteellRg. has been meticu- 
■ imwiy . iovingly and above all intel- 
ligeott? prepinad over a period of 
six months. Prepared, what is more, 
os a whole, the four parts not 
spread thinly over more than one 
. season but gtea in the space of six 
e ven i ng s. So strong is the sense of 
unity and. continuity that a visit to 
one single port nay leave the spec- 
tator bewildered by symbols and 
features whose significance Is only 
grmtuaUy revealedL 

Camhrehng and Wernicke offer 
an unusual paradox. While gather- 
ing doom and impending disaster 
axe keenly conveyed before Wotan's 
world literally collapses in shame 
and frustration, there is a welcome 
lightness of touch, a refreshing, 
enjoyable feeling of chOd-like. fairy- 
tale theatrical fun. relieving but in 
no way denying the awful implica- 
tions of the story. Narrative sense is 
strong - mm wants to see what will 
happen next 

The setting Is a large, rectangular 
chamber with a beamed wooden 
ceiling, on the walls white plaster 
peeling off grey brick (in dim light 
resembling sophisticated wall 
paper). At the back, a large picture- 
frame opening revealing a screen of 
jagged rock or mountain peaks 
topped with a classical Walhall-tem- 


A brilliant, fresh-minted ‘Ring’ 

* W« *a i* nflsu 

Ronald Crichton is bowled over by the sheer exhilaration of this new production in Brussels H^ratrSffSwe 

- * * suggestive, qulcksilv 


pie and fronted by a screen of coni- 
ters implying the Rhine deep in the 
valley below. Except for the tired- 
out alienation trick of projectors 
glaring as the audience, lighting is 
varied, often magical. 

There are features whose descrip- 
tion may suggest precisely the sen- 
sationalism in fact so adroitly 
avoided. First, a surreal object in 
this context, a grand piano at which 
presides Erda. veiled in black, silent 
and motionless until her time 
comes to sing, The piano Is so much 
in demand os seat, table or platform 
that it comes as no surprise when 
Brlmnhllde is put to sleep on the lid 
and Siegfried Is slain there (If a 
symbol is needed, “Music as motiva- 
ting force" may do). A rotten old 
sofa about ten feet long is put to 
inventive and effective use. 

The Noras' scarlet rope is a con- 
spicuous object from first to last, 
binding scenes and events together, 
usually a restraining force. At the 
very end the Rhine maidens use the 
rope to snare and strangle Hagen 
before reclaiming the ring, while 
Walhall burns merrily in the back- 
ground. Corpses (early victims of 
Alberich's curse - Fasolt, Sicg- 
mund. Handing) litter the stage. All 
the Ring animals ore there - the 
best Falner -dragon ever, with horri- 
fying claws and a long, lashing tail; 
the rest (ferocious dogs for Hund- 
Jng. rams for Fricka, Wotan's 
ravens), done by mimes wearing 
excellent animal masks, come in 
pairs. Crane, BrilnnhUde's faithful 
steed, a unicorn (until Wotan in a 
temper snaps off the horn) out of 
medieval tapestry, has quite a big 
role. A delightful beast. The ani- 
mals Lend a kind of ritual dignity. 

Ultimately the production is less 



Uwe Schdnbocfc, William Cochran and Franz-Josof Kapellmann as Mime, Siegfried and Alberich in ‘Siegfried’ 


notable for what Wernicke puts in 
than for what he leaves out. Where 
others have rammed points home, 
he holds bock - for Instance In the 
entry to Walhall, instead of a dod- 
dering procession of cartoon fig- 
ures, an upper-class German family 
grouped rigidly round Wotan, 
Fricka in a white Queen Mother 


crinoline and fl»«Mng diamond 
tiara, while behind them rainbow 
lights play on Walhall 
The evenings are full of Gorman 
allusions - pictorial, and above all 
cinematic. One of the best moments 
is the rise of the curtain on the 
Glblchung hall, with Gutrune and 
Gunther frozen In fear and repres- 


sion, Hagen a grim, buttoned -np 
von Stroheim figure, the three sit- 
ting weff apart in icy hatred. Wer- 
nicke's command of positioning is 
as great as his deeply musical latent 
for timing ge stu re, for «««">«* In a 
brilliantly directed Walkure first 
act The mocking of a certain type 
of empty upper class dignity Is 


acutely observant without crude 
caricature: 

An exception, and the produc- 
tion’s weak paint, is the treatment 
of Wotan. No need to disguise the 
god’s deviousness and greed. Wim- 
plahness alone on the other hand 
won't go with the grandeur, how- 
ever by Wagner's 

music. The role is divided in Brus- 
sels between three singers: Alan 
Held iRhtmoold), promising but 
with little physical authority; the 
reliable Franz Ferdinand Nentwig 
(Walkure), masterly In his long 
monologue, not quite able to sum- 
mon the warmth for the farewell; 
Victor Bratm (Siegfried). Now the 
black-suited business man changes 
into a conventional Wanderer in 
cloak and wide-brimmed hat: 
Braun’s fine-quality voice was not 
at its best. 

Siegxnund (Gary Bachlund) and 
Sieglinde (Ellen Shade) are out- 
standing far Intelligence and lyrical 
intensity. As Siegfried, William 
Cochran made one forget his now 
far from boyish appearance by the 
relaxed, easy confidence of his sing- 
ing. Janis Martin’s Brifrmhilde had 
a great persona) success, not only, 
one likes to think, for vocal power 
(loudness Is an essential require- 
ment for opera-goers) but 

for her unstinting generosity, even- 
ness and stamina. One only missed 
a more personal quality and colour 
in the tone. Soprano and tenor 
excelled In the final Siegfried duet 
- for once an extension and devel- 
opment of what had gone before, 
not a swollen appendix. 

As Fricka and Waltrante, Li via 
Budai-Batky’s fine voice was not 
supported by dear words. Margaret 
Jane Wray impressively doubled 


Third Norn and Gutrune. Victor 
Braun's striking Gunther made up 
for bis disappointing Wanderer. 
Hunding lies better for Artur Korn 
than Hagen - he lacks the power 
for the summoning of the vassals. 
First-rate Mime (Uwe SchOnbeck), 
suggestive, quicksilver Alberich 
(Franz-Josef Kapellmann). Some of 
the best singing of the cycle came 
from the lyrical, princely Loge of 
Hubert Delamboye. 

I admired CambreUng’s Lohengrin 
at the Monnaie last year but was 
unprepared for the exhilaration and 
excitement of his Ring, combining 

youthful energy and freshness with 
mature technical skill. A direct, 
vivid, immediate reading, notable 
for springy rhythm, length of phras- 
ing and warm instrumental canta- 
bfle. It was sometimes too loud, not 
with the insensitive loudness of 
incompetent conductors who 
plough on regardless of the singers, 
but slightly overtopping the mark 
at passionate climaxes. The three 
Wotans and the two Nibelungs were 
occasional sufferers. The ladies 
were evidently not for drowning. 
One reservation only about the will- 
ing and eager Monnaie orchestra: 
an excess of vibrato In the wood- 
wind, especially oboes and core 

It Is more than many larger 
houses can do to mount a whole 
new Ring at one go. The aplomb 
with which the whole adventure 
has been carried through, not for- 
getting the admirable programme 
books edited by Veit Volkert, 
speaks volumes for the regime of 
Mortier and Cambreling (the con- 
ductor has been nominated inten- 
dani and musical director at the 
Frankfurt Opera). A word too for 
the Brussels audience which in wet, 
windy, suddenly cold weather pro- 
duced hardly a single cough. The 
production will be repeated by the 
co-producing theatres at Frankfurt 
in 1991 and then at the Liceu In 
Barcelona. 


Cheltenham Festival of Literature 


Poetic, with a European aspect 


T HE Festival directed 
this year by Lawrence 
Sail, sponsored by the 
Daily Telegraph and 
boosted in The Archers, wore a 
fashionably European aspect. 
There were poets from Den- 
mark, Romania, Finland, 
Greece, Germany, France, Swe- 
eten. Austria, Yugoslavia (actu- 
ally Serbia), Austria. Bulgaria, 
Hungary and Ireland, not to 
mention the Gaelic. They had 
translators as yig«»rtgri, but the 
special pleasure was the 
sounds of the languages (see 
Michael Glover's piece for Brit- 
ish and Irish highlights)- My 
own pick are Romanian Nina 
Cassian and Bulgarian MlreDa 
Ivanova. 

Poetry has always played a 
big part in the Festival This 
year (V Ghpitanham Prize was 
awarded by Peter Levi to Mar- 
ius Koriejowsky for his collec- 
tion Coast. (Kociejowsky 
writes, and talks, English.) 
Later, Jeremy Reed and Her- 
bert Lomas were jointly pres- 
ented with the Poetry Book 
Society's new translation 
award, Reed for his version of 
Montale's The Coastguard’s 
House, Lomas for his anthology 
of Contemporary Finnish 
Poetry. 

Besides the Cheltenham 
Prize, there Is the Cheltenham 
Lecture, given this year by 
Professor Jim Reed on the 
effect of German unification on 
German letters,- there seemed 
to me a special relevance In 
F.CJMius's story, Die Bimen 
non Ribbe ck a present of a fine 
pear-tree is planted in a suit- 
able trench, then left to look 


after Itself. 

The other annual event, the 
Shakespeare Lecture, was 
given by Germaine Greer, who 
nnmbers Shakespearean 
studies among her bents. She 
put two four letter words into 
her first minute , but went on 
to argue that the magma men- 
tioned in Shakespeare’s plays 
were the mnw in his min d as 
the common people in the audi- 
ence. She continued the case, 
urtfiteiMttTigty z thought, to sug- 
gest that Shakespeare was sub- 
versive 

Not so literary, but totally 
absorbing, was John Julius 
Norwich on Byzantium, with 
slides of the marvels, from 
Venice to Constantinople. A 
further Cheltenham commis- 
sion was a story by Jane Gar 
dam, which she read herself, 
uncommonly well. Short sto- 
ries were also read by Geor- 
gina Hammick, Shena Mackey, 
Douglas Dunn and Graham 
Swift Michael Ignatleff, who 
read from his novel Asya later, 
tried in one of the audience- 
question-times to distinguish 
between writers, intellectuals 
and journalists. 

Ami here is the place for a 
note about the Festival audi- 
ences. Last year Fay Weldon 
asked, who was the Festival 
for? and I can only say that as 
long as 1 have been attending, 
it has been for outwardly iden- 
tical gatherings, mature - 
there are too few young people 
— more female than male, and 
deeply concerned with what- 
ever discourses they choose to 
attend. Audiences readily ask 
questions, but are not intellec- 
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trials by IgnatlefTs standard. 
They are the factor without 
which the arts would not seri- 
ously exist. Festivals are for 
audiences as well as artists. 

What serious matters did the 
Cheltenham audiences absorb, 
then, besides the poems and 
the stories and the big lec- 
tures? More readings from nov- 
els and other writing (Stephen 
Fry, from The Liar, drew a 
maximum house); and travel 
writing that included Ella 
MalDart, Bill Bryson and Caryl 
.Phillips. 

Besides readings, there were 
the imaginative miscellanea 
that, for me, are at the heart of 
this splendid Festival. Spain 
opened the proceedings with a 
gift of sherry but no other cul- 
ture; France dosed them with 
a tasting of four Unusual 
French Wises from the Sunday 
Telegraph Good Wine Guide. 
Craig Raine spoke on the for- 
eign influences on Eliot and 
Pound. Clive Scott analysed 
Rimbaud's aim toward univer- 
sal language in his poems, and 
Michael Wood examined 
Proust’s canon that writers' 
lives are irrelevant to their 
writing. 

The European theme was 
sustained in a happy study of 
Boccaccio, three of whose 
bawdy stories were performed 
by Gabriel Woolf and Maureen 
O'Brien, followed by the varia- 
tions by Chaucer, Keats and 
Tennyson; In readings from 
Primo Levi by Jack Klaff and 
Ruth Rosen; and in David Gen- 
tleman's demonstration of how 
he devised his book on Paris. 
Julian. Symons discussed the 
detective story with three prac- 
titioners, two who lived abroad 
but wrote about England, one 
who lived in England and 
wrote about France. 

There were some classic 
films and some jazz, and Festi- 
val Extra! at weekends for the 
kids. It was all hugely enjoy- 
able. 


B.A. Young 


PETER SCUPHAM, a short, 
elderly man In ferny-green 
sweater and well-robbed cords, 
crosses the dais to his chair 
In a fast, creeping stoop. 

Above his tinad hang a the red 
banner of the 1991 
Cheltenham Literature 
Festival, gently stirring. 

Scopham’s head has a 
melancholy sideways tilt, as 
he reads, which matches 
perfectly the old-fashioned 
eloquence of his delivery, its 
Edwardian timbre, the 
enunciation fiercely 
punctilious - almost to the 
point of pedantry, affectation. 

The collection from which 
he reads. Watching the 
Perseids, Is a colloquy with 
family ghosts. Many of the 
poems memorialise his dead 
Barents, railing qd hna ge s of 
their fives from the 1920s, 
when they roared with the 
best of them, to more recent 
times. There are deathbed 
scenes - Scupham tells ns 
that he fonnatha experience 
of nursing his old parents in 
their last days “curiously 
exhilar atin g " - and many 
moments of elegiac poignancy. 

Unfortunately, he is almost 
too poetical for his own good. 
The refined uplift of the 
delivery, that way he has of 
cranking Ms voice up to the 
perfect pitch of eloquence, 
wrnicgw him sonnd like a man 
intent upon aggrandising 
human experience. He is a 
charming, brilliant poet of 
the most refined manner s, who 
is In danger of aesthetidslng 
his life. 

Paul Durcan stands before 
ns, head bowed, chin on chest, 
wrapped in an aura of 
reverential silence. A book 
of poems, Daddy, Daddy, 
hangs limply from his h»n d 
And, when he begins to speak, 
gently, with an almost priestly 
momxritalness, we hear the 
soft sibflances of Co. Mayo 
In Ids voice. 

It is a hushed voice, 
intimate, confid in g , a soft, 
creeping, velvety, insinuating 


voice; a voice that aright 
whisper the contents of some 
terribly private letter. The 
poems are bizarre, meandering 
stories, crazed psycho-dramas, 
surreal, to rtured, ridiculous, 
full of the most gloriously 
fawntHM q ngHHal M«n« — 
delivered, of course, as if they 
were matters of the greatest 
moment. “Can you conceive 
of a life without stabs?* he 
mIm, his face a knot of pain. 

In The Knucklebone Player," 
a woman damn** a pair iff dice 
in her hand that were race 
the knucklebones of her 
deceased partner, Paul; in 
"Grief*, the refrain runs: "I 
am a man. All that Is human 
Is sfian to me . . In the 
captivating drama of Durcau’s 
hour-long performance he is 
the helpless down, doomed 
forever to dally amongst Ms 
own tortured representations 
of life’s absurdities. 

Listening to SorieyMadean, 

father of the Gaelic 

Renaissance now in Ms 80 th 
year, read and reminisce upon 

us backto^an earl£rera, when 
poets did not so much read 
as incontate. The reading has 
a magnificently relentless 
quality. And when Madean 
shifts from the English to tire 
Gaelic, he tips the upper half 
of his body forward, and then 
what we hear Is the mode of 
that language: Its glottal 
stops, its drones and Aids. 

But, when Madean pauses 
to ruminate, he doses Ms eyes 
and, breathing heavily 
between short bursts of 
utterance, a smile {days about 
Us small, rather vulnerable 
lips. 

These marveHons tilings 
- thewayHafiaigandits 
ancient trees once looked, 
rowan, birch and aspen before 
they mode way for the more 
vulgar pine - are clearly good 
to savour in the imagined 
memory. 

Michael Glover 


Impasse at the Opera 


T HE DISPUTE between 
the management at 
the Royal Opera 
House, Covent Gar- 
den, and Its orchestra, which 
has submitted a 24 per cent 
pay claim, has reached an 
impasse. 

Talks at ACAS have led 
nowhere. The board yesterday 
confirmed its "final offer” of a 
5.5 per cent rise, pins some 
movement on overtime which 
adds another l per cent, but 
the musicians have rejected 
this by a large majority. It 
could well be that a long, debil- 
itating, dispute develops. 

Covent Garden, by far the 
largest subsidised arts com- 
pany in the UK with Arts 
Council support of around 
£17m, has been infected by 
industrial disputes for years. 
Its current financial position 
makes it unwilling to weaken. 
Box office receipts turned sour 
over the summer, producing an 
unexpected £lm deficit for the 
current year to add to an accu- 
mulated debt of £L7m. 

With negotiations with the 
chorus, the dancers, the stage 
crews, etc stfll to be finalised 
the management will not 
weaken, even though in the 
first week of the dispute it lost 
the opening of an important 
new production, Les Hugue- 
nots, and £300JW0 in box office 
receipts. It stands to lose an 
equivalent sum in the next 
seven days. 

★ 

The new director of the Edin- 
burgh Festival, Brian McMas- 
ter, has found his inheritance 
much depleted. The 1991 Festi- 
val made a loss of £ 220 , 000 . 


Attendances were well down, 
partly because of a dearth of 
tourists, partly because Frank 
Dunlop's last Festival was 
hardly his gayest A surfeit of 
East European musicians, act- 
ors and dancers may he cheap 
to bed and board but they are 
not hot box office.The Festival 
audience slumped from 76 per 
cent to 63 per cent 

Small wonder that McMas- 
ter’s first move is to tempt 
over Joanna Baker, who 
worked with Mm at Welsh 
National Opera, as the first 
Director of Marketing and Pub- 
lic Affairs. And what has she 
got to sell in 1992? Well, the 
arts of Eastern Europe. McMas- 
ter is opening with an opera by 
one East European and concen- 
trating the Festival around 
another. However, the first 
night concert performance of 
Schoenberg's opera Moses and 
Aaron should please the critics, 
Tchaikovsky the public. 

McMasteris promise to boost 
the Scottish element is 
redeemed with concerts of 
Scottish music through the 
centuries and a retrospective 
of the work of the playwright 
C.P.Taylor, who was boro In 
the Goibals. 

★ 

The Landau antiques trade has 
had a good time this week - in 
New York. Around half the 
dealers showing at the Interna- 
tional Fair at the Armory on 
Park Avenue came from the 
UK and most seemed happy to 
be away from home. The only 
exception were the staff on the 
Ackermann stand who heard 
that they were being taken 
over by another London pic- 


ture dealer, Peter Johnson, and 
that their jobs are likely to dis- 
appear along with a name 
which for two centuries has 
indulged the British (and lat- 
terly the American) passion for 
sporting pictures. 

The attraction of Fairs is the 
unexpected. A new face can 
appear and make a dealer's 
year. This happened to Bruno 
Meissner who sold the most 
expensive object at the Fair, a 
portrait by Queen Victoria's 
favourite artist, Winterhalter, 
to an American buyer for over 
13m. 

The organiser of the Fair, 
Brian Haughton, sold a huge 
Staffordshire creamware ser- 
vice for over $ 200,000 on the 
gala evening, and tW sold the 
service which filled the vacant 
space. Also happy was Peter 
Finer. There are few serious 
collectors for his arms and 
armour these days, but be 
found one for a pistol owned 
by Napoleon. Partridge, the old 
established but reclusive Bond 
Street firm, was experimenting 
with Its first Fair and sold a 
massive silver service, making 
the trip worth while. 

The smaller, more decorative 
(and cheaper) items were sell- 
ing fester than furniture and 
pictures, but while London still 
labours through the recession 
there is undoubtedly more opti- 
mism in New York. Local deal- 
ers report a definite upturn in 
trade. They are going half way 
to meeting buyers by cutting 
prices: r^nifon dealers are still 
reluctant to offer sizeable dis- 
counts. 

Antony Thorncroft 


A well sprung SwissFest 


PORTUGAL, 
THE NEW 
EUROPALIA 
FESTIVAL. 


From September ro December; Portugal will be 
coming to Belgium. And bringing with it all the 
culture of a long and prosperous history. 

The occasion is the 1991 Europalia Festival, the 
lltli biennial of Culture and the Arts, featuring the 
country chosen as its guest. After nine European 
countries as welt as Japan, Portugal now holds the 
place of honout. 

The 1991 programme brings together some 20 
expositions of art from ancient to modern, more 
than 150 concerts of classical and contemporary 
music, the celebrated Culbenkian Ballet, drama 
from across the centuries, the cinema of Manod de 
Oliveira and other greats, a vast array of historical 
and literary symposia, the literary works of firm an do 
Pessna and a great many other events far too numer- 
ous to mention. 

Owing to its location and thirst for discovery 
Portugal became the gateway to Europe and the 
crossroads of the world. Now it's your turn to 
discover Portugal. This yeai; it's r . , pop A I I A- 
as dose as Europalia. LU KU1 

For further details and the 
foil programme of events, call the 
foundation Europalia Interna- 
tional, 32 2-507 35 94. 
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Europe’s discovery of Portugal. 
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S ponsored by the Ebei 
Swiss Watch Company, 
Thursday’s concert by 
the London Symphony 
was part of SwissFest 700. It 
began appropriately with 
Frank Martin’s Petite Sympho- 
nic Concertante, which was 
well sprung, ticked briskly 
along and set off nicely calcu- 
lated alarms. Martin was a 
matVipmati Han before he was a 
composer, and at least In this 
country it remains his least 
unfamiliar piece: its odd forces 
- solo harp, har psich ord and 
piano with double string band 
- make it awkward to pro- 
gramme, but also piquant 
When we do hear it it is 
rarely with such a bright solo 
trio as here, respectively Oslan 
Ellis, John Constable and 
young Ian Fountain (who won 
the Arthur Rubinstein competi- 
tion two years ago. and gives 
his belated first London recital 
on December 15). The music 
fairly crackled, and the wry, 
chugging march that concludes 
it built up a fine bead of steam. 
With Cohn Davis conducting, 
that was only to be expected; 
and he did no less for Walton's 
First Symphony later. There, 
the full orchestra went 
through its paces to rousing 
effect, with the brass in bril- 
liant form. 

Davis opted for some unusu- 
ally dignified tempi, and sig- 
nalled climaxes with big ntifen- 
trmdi Walton's nerviness »«d 


mischief were somewhat 
tamed, hut his Jerry-built fm pie 
rose to a full-throated roar that 
silenced argument In Berlioz’s 
gentle Nuits d’iti song-cycle 
too, Davis was more deliberate 
than he used to be - but per- 
haps he was deferring to his 
soprano, Barbara Hendricks. 

As always, Miss Hendricks 
made a disarmingly lovely 
sound, and spun out long lines 
with careful delicacy. Probably 
she is still finding her way into 
the cycle as a whole; though 


purii song had the right shape 
and feeling, they were too 
much of a muchness. There are 
bigger contrasts to be regis- 
tered than she managed and 
her fast vibrato - appealing in 
itself - doesn't accommodate 
much variety of colour. That 
will come; meanwhile, Davis 
helped with discreetly spotlit 
obbligato lings in the accompa- 
niment There was always an 
authentic shimmer. 

David Murray 
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Kabuki corrupted by Cats 

This ‘Lear’ is pure Japjunk, says Alastair Macaulay 


I T IS time to christen a new category. 
You've heard of Eurotrash? Well, 
now we have Japjunk. Under this 
heading l place Tango at the End of 
Winter and now this Kabuki version of 
King Lear at the Mermaid Theatre. Both 
shows use noise- and-optics shock tactics 
for no good reason; and in both a heavy 
mystique hangs in the air like incense. 

Tango, though it is of interest as a 
vehicle for Alan Rickman, is the more 
pretentious. King Lear is just a half-baked 
attempt to turn the old play into a rock 
opera, with a few dollops of pseudo-Kabuki 
cosmic significance pasted on here and 
there. As a rock show, however, it doesn’t 
get far. It reduces poor Shakespeare to 
lurid melodrama. And as Kabuki, sad to 
say, it is fairly horrid. 

The marvellous and surprising vulgarity 
of Kabuki theatre is only occasionally to 
be discovered here. Oswald does a few 
acrobatic somersaults in the air in fight 


scenes; and the Fool burps. Characterisa- 
tion is one-dimensional. Goneril and 
Regan, for example, are unremittingly evil 
hitches, with make-up to suit Nor is the 
beauty' of Kabuki costume to be seen here; 
the dominant colour is black. No, this is 
Kabuki corrupted by Cats and our modem 
Western musical theatre. The rock musical 
accompaniment is taped, and often blast- 
ingly loud. Much is made of massive light- 
ing effects. 

Every so often an operatic soprano 
("Opera Singer of Darkness," the pro- 
gramme calls her) wanders through pro- 
ceedings, singing squallily of "Cordelia's 
Inner World” fsays the programme) or 
other matters. Sometimes she has a giant 
black smile appended to her torso, some- 
times a big black-full-breasted body-stock- 
ing hangfag down her front. At one point 
we see a cartoon front-stage of a woman 
riding an old man (both naked), he on all 
fours like a horse, she with whip in hand. 


But I don't need to describe, I need only 
quote. Here’s the programme scenario for 
a scale called A Display of Status . “Corde- 
lia sings of her love for her father. After 
she leaves, the stage is completely empty, 
and a weirdly shaped pram passes across 
it. Edgar declares himself a beggar. Then a 
nam e less prostitute appears. Edgar disap- 
pears as through he is being manipulated 
like a puppet” You see? There isn’t in fact 
much difference between Japjunk and 
Eurotrash. 

There is a dance scene for Goneril and 
Oswald called Roses of Sterile Women. (It 
happens before Lear has a chance or rea- 
son to curse Goneril with sterility, but 
never mind.) Here, with Oswald as her 
page, she does some disagreeably spiky 
moves and, once, kicks her own face. The 
programme says that her "sensuality is 
fully revealed here.” I dread to think what 
she is like when she conceals it 


T HE DANCE Umbrella 
remains much our 
most important 
annual display of new 
dance, and everyone is expect- 
ing that Dance Umbrella 'SI 
will amount to much more 
than last year's low-key festi- 
val The visiting artists from 
abroad include some of the fin- 
est visitors from previous sea- 
sons (Trisha Brown, Eiko and 
Koma). several new visitors of 
whom much is hoped and a 
good selection of the best in 
British modem and post-mod- 
ern dance (Yolande Snaith. 
Julyen Hamilton, Laurie 
Booth, the Rambert company). 
Here, a third of the way 
through this six-week collec- 
tion, I report on the first three 
British offerings. 

On the surface of things, 
Shobana Jeyasingh and Rose- 
mary Butcher could hardly be 
more different. Jeyasingh. a 
British Indian artist, has been 
working for several years to 
adapt classical Indian dance 
forms to this new world. Her 
choreography is intensely con- 
nected to its music, and she 
uses commissioned scores from 
classical Western composers. 
Her movement idiom takes the 
traditional Bharata Natyam 
vocabulary, with its loud-step- 
ping bare feet, the arcs it 
traces with gesturing arms and 
bent legs, and its individually 
eloquent fingers. Butcher, by 
contrast, is a minimalist who 
seldom links her deliberately 
sparse movement lexicon to 
musical cues. 

Yet as I watch their work 
and feel its after-images in my 
mind, I find that both these 


British under 
the Dance 
Umbrella 


two add up to much the same 
tiling. They are both conceptu- 
alises, and highly schematic. It 
is harder to enjoy their work 
than to approve of it; and it is 
harder to find an instinctive 
reaction to their work than to 
think up intelligent reasons for 

admiring it. 

Jeyasingh is one of several 
local artists trying to forge a 
British Indian style - her tri- 
ple bill was titled Xoc Cities, 
Ancient Lands - and her work 
is far richer, both more innova- 
tive and more pure, than that 
by anyone else in this field. 
And, interestingly, her work is 
purism itself beside some of 
what is being done to Bharata 
Natyam back in India. This 
programme's opener was a 
commissioned piece by the 
respected Madras-based chore- 
ographer Chandralekha. This. 
Speaking of Sakti, proved to be 
a dreadfully stolid piece of 
minimalist feminist expression- 
ism. 

By contrast, Jeyasingh’s own 
latest work, Byzantium comes 
close to achieving a break- 
through for British Indian 
dance. Last year, Jeyasingh 
commissioned a sophisticated 


string quartet score from 
Kevin Volans. The result was 
widely applauded, but the 
instrumentation was in fact 
wrong for In dian dance's per- 
cussive steps. The experiment 
was well worthwhile; I believe 
it has taught Jeyasingh how to 
choreograph for a small ensem- 
ble with chamber-music com- 
plexity of structure. 

Christos Hatzis’s score for 
Byzantium is altogether less 
distinguished in itself, but 
works better in this context. Its 
taped chorus and strings are in 
the worst kind of Ravel-goes-to- 
Hollywood vein, but the intri- 
cate cascades of its live oboe, 
nicely teamed with the metres 
of the taped percussion, make 
an exciting dance accompani- 
ment Not only the old Indian 
steps stood out freshly in this 
new aural setting, but Jeyas- 
ingh’s complex structures. 

The main event of Rosemary 
Butcher’s programme at 
Riverside Studios, Of Shadows 
and Walls, was a long solo for 
Michael Popper. The 
choreography was of the kind 
you couldn’t help but analyse. 
First he went from pose to 
pose to pose. Each pose 


involved angular use of the 
limbs, and faced North, South, 
East or West. Second, the 
succession of poses began to 
accumulate a rhythm. Third, 
he also began to address 
diagonal directions 
(North-West South-East and so 
on). Fourth, the solo began to 
develop flow, impetus, 
phrasing. Fifth, it then 
decelerated. And so on. 

Meanwhile video screens at 
the back supplied other 
imag ps (This idea was fafrgw 
further in the evening's second 
half, an ensemble.) Everything 
was utterly neat and utterly 
cerebral. Popper, though 
technically more sophisticated 
t han most dancers who’ve 
worked with her, is perfectly 
suited to her work. He exudes 
the same glacial, calculating 
quality as her choreography; 
and his body, with its slender, 
flowing musculature perfectly 
disposed on its long, 
attenuated limbs, looks as if it 
had been assembled by an 

anatomy Tnasterrlflcs 

Nothing 1 could say about 
the Umbrella’s first proper 
event. Cold Dark Matter An 
Exploded Vie a, given at 
Chisenhale Dance Space by 
Gaby Agis and the sculptor 
Cornelia Parker, could possibly 
be as judicious or as eloquent 
as the response of the 
daily-paper critic seated beside 
me. Though the evening was 
only fifty minutes long, he 
kept falling asleep, in various 
positions, sometimes for long 
nririntfls at a timp 

Alastair Macaulay 



Celebrate Mozart’s Bicentenary 
with The Chamber Orchestra of Europe 

and the best seats 
at the Kammermusiksaal Berlin 


important concerts by The 
Chamber Orchestra of Europe celebrate Mozart’s 
Bicentenary in Berlin and Vienna in December. 

You are invited to take best seats at these 
concerts at specially negotiated ticket prices 
(Berlin £13, DM 38) (Vienna £25). 

For the Berlin concert we can also offer you 
reduced FT prices on Lufthansa flights from 
Gatwick (£270 club class return, or £138 economy 
return) or from any airport in Germany served by 
Lufthansa. 

We have also arranged special rates for one 
or more nights at the **★★■*■ Bristol Hotel 
Kempinski (£107, DM 310 per night for a double 
room including breakfast, or £73, DM 210 for a 
single room). 

These arrangements are only available to 
those accepting the FTs invitation to the Berlin 
Concert. 

The concert in Vienna has particular 
significance as it takes place both where Mozart 
died and on the anniversary of his death. 

R.S.V.P. by completing the coupon 
opposite. We look forward to seeing you at the 
Mozart Concerts. 


Bgrlin Kammfirmusiksaai--Sundav 8th December Ham. 
Nikolaus Harnoncourt - Mozart Symphonies 39,40,41. 

Vienna Musikverein - Friday 6th December 7.30pm, 
Nikolaus Harnoncourt - Mozart Symphonies 39,40,41. 

Tickets are subject to availability and offer doses Nov. 15 th, 

1991. Berlin accommodation from 7th Dec. only. 

Addresses supplied by readers in response to this invocation will 
be retained by the Financial Times, which is registered under 
the data protection act. 

Nigel P ullman , Financial limes, Number One, Southwark 
Bridge, London, SEl 9HL. 

f :** 

1 TO: NIGEL PULLMAN, FINANCIAL TIMES. NUMBER 
| ONE, SOUTHWARK BRIDGE. LONDON, SEl 9HL. 

Please send me full details of Lufthansa frights to Berlin from 

I (city) plus an order form for tickets. 

flights and reservations at the Hotel Kempinski □ tick 
[ CONCERT TICKET ORDER FORM 

j Currency preferred £□ DMC No. of seals 

Vienna 6th Dec. £25 

I Berlin 8th Dec. £13 DM38 


Total 


Method of payment: I enclose a cheque for £_ 


-or 


TITLE. 


. made payable to the “Financial limes'*. 
INITIALS— SURNAME 


ADDRESS. 


-POST CODE- 


TELEPHONE, 


The Snark 
takes to 


music 


L ewis Carroll’s The Hunting of 

the Snark has always been ripe 
for conversion into a West End 
musical’ it presents a group of 
identifiable individualists on an arche- 
typal quest, high on sentiment and low on 
plot Mike Batfs beguiling musical treat- 
ment of The Snark at the Prince Edward 
Theatre shows just bow close the Musical 
has now come to being essentially "live 
film " or “human animation.” Gives the 
constraints of the genre, thin is an unde- 
manding and enjoyable show. 

Neither Carroll nor Batt are troubled by 
plot. Here, parts of Carroll's original sur- 
vive. augmented with slices from his 

letters and riiarinn But 

of Carroll’s poem persists: no one really 
knows what a Snark is, and the quest is 
really one of self-discovery. Batt stays in 
touch with Carroll by casting him as the 
narrator (sternly played by David 
McCaHum). to bridge the gaps ami keep 
the action moving along. 

The principal Sbark-hunters are headed 
by the excellent Philip Quast as The Bell- 
man, whose values of fearless self-reliance 
are as close as the show gets to articulat- 
ing a moral centre. Around him, a buffoon- 
ish Kenny Everett plays The Billiard 
Marker, and a lyrical Mark McGann The 
Baker. Veronica Hart dances her way 
around as the ship’s Beaver, and shares 
the evening’s best songs with John Par- 
tridge as The Butcher who sets out for the 
abattoir in "The Butchery Waltz”, but 
t urns lover and ends up in the boudoir. 

Over the test seven years, previous ver- 
sions of the Snark could have been 
tracked down in London. Melbourne, Syd- 
ney and on record. Musically, Batt’s Snark 
is coolly fashioned and meticulously per- 
formed, ranging from the sub-Gilbert & 
Sullivan choruses of "The Bellman's 
Speech” to the driving rock rhythms a? 
‘The Hunting” and the wispy tenderness 
of "Midnight Smoke." The melodies, duly 
revisited in the second act, are accessible; 
the lyrics pretty banal: "You’D be a friend 
of mine / As long as the moon can shine”. 

The Snark 1 s most novel aspect is visual. 
Computer-driven projectors and precisely 
coordinated sets of screens, gauzes and 
backdrops (designed by Batt and Derek 
Healey), run the action. This technical 
ecstasy risks leaving too little for the 
imagrna Hn n and the Wge nlidt Staging 

sometimes saps the wflk but at its best, 
the light show works with the score to 
produce an ftitngratorf piece of stage fic- 
tion. At one point, the boat - a moving 



AtaMrMuir 

John Partridge and Veronica Hart aa The Butcher and The Beaver 

drama in CarroITs story. The restless sefi£ 
constantly changing shape, creating new 


gan t iy - floats midway between a billowy 
sea complete with firing fish, and a starry 
sky replete with gliding seagulls. 

As file scenes merge into each other, the 
show develops a visual momentum which 
begins to compensate for the lack of 


pers pec tiv es and answering the demaddr 
of the score for fresh impetus and enetgx 

Andrew St George 


T HE BBC’s Young Play- 
wrights' Festival 1991 
has begun, and I have 
heard nine plays by 
writers under 30, all but one on 
Radio 4. 

■ In Peter Kalu's Afrogoih a 
white vampire persecutes a 
black couple, evidently in some 
trouble anyway, for we open 
with his biting her arm. It is 
full of fantasy, sometimes scar- 
ing; next Monday there is more 
of it, so one can't yet make a 
judgment Directed by Frances 
Anne Solomon. 

■ Slaughter in the Dark by 
Marius Brill features a blind 
detective. Asked to find a lost 
cat for a crooner's wife, he 
progresses to an intricate mur- 
der - the crooner has been 
shot when already dead from 
poison. There is more poison 
later, with a dodgy exchange of 
mugs. Director. Andy Jordan. 

a You, Me and 12,000 Geese 
by Angela Turvey is a bland 
romance, the geese only a 
background. Mandy, her car 
broken down, shelters in Jer- 
emy’s cottage. They like each 
other, although Jeremy resem- 
bles the psychopath on a 
poster. Will they, won’t they? 
Pretty trivial. Director, Claire 
Grove. 

■ Asha by Tanika Gupta is a 
convincing bit about the 
Indian wife of an Englishman 
once based in India. Asha and 
James now live in England. 


Radio 

Youth drama 


She has an Indian woman 
friend with a doctorate who is 
told by 30 schools “we don’t 
take coloured teachers"; and 
an Indian man friend, Iqbal, 
whom she sensibly prefers to 
James, and subsequently mar- 
ries. She later casually admits 
killing James by mixing his 
pills. Frances Anne Solomon 
directed. 

■ Paul Badger’s Unde Harry 
and the Melting Moon is quasi- 
poetry. About 1939, Harry lures 
Penelope to Blackpool; but she 
goes back to her mother and 
Harry enlists. Rather than join 
his troopship, he jumps into 
the sea; and years later a fish- 
ing-boat picks bis body up, in 
battle-dress, with rifle, but not 
dead. I couldn't believe even 
the dramatic argument, which 
contains lines like “My love is 
a burning bowl of gold to flame 
your heart". Michael Fox 
directed. 

■ In Caught by Sarah 
Woods. Helen goes back in 
time after her murder (never 
actually presented) to find out 
why it happened. It is compli- 
cated: she has an imaginary 
friend, sometimes she is a little 


girl with her mother, her 
friend Abraham exists but 
hardly acts. Did he strangle 
her? It was nicely enough 
played and held the feelings. 
Claire Grove directed. 

■ Do You Wanna Be a Bock 
fc’ Boll Star? by Wendy Pater- 
son is a warning to those who 
do. Johnny, a poor Glasgow 
boy with acne, is mad to, 
though his mother wants him 
to be a lawyer. He buys a gui- 
tar, learns to play It and finda 
a manager. His albums do fab- 
ulously, but fame is all dreary 
touring and interviews, so he 
gives all his money away 
except a millio n for his mum 
and dad. He goes to a mental 
home; he develops cancer. His 
farewell is Hogmanay at Ids 
first recording studio. Lively 
work undo- Marilyn Imrie. 


■ Radio 3’s sample was 'scr 
ence-fiction, Intimate Spaces by 
Adisakdh lanfimadh. At a Los 
Angeles hotel,- the rooms 
Change their shape to matrh 
their occupants' moods. There 
is only slight human interest; 
the post-modernist architect, 
his niece and a pair of visiting 
interviewers are sharp enough, 
but the action lies with the 
malleable hotel, which, as the 
architect dies, collapses and 
falls into the ocean. 

On the whole a slender lot, I 
thought, with an age-limit as 
high as 30. Coward wrote fif- 
teen plays by 30, including Bit- 
ter-Sweet and Private Lives. 
The Restoration dramatists 
were over the top by that age. 
Mine remarkable is the num- 
ber of writers from the ethnic 
minorities; judging only . hy 
name, they include six out of 
the week’s eleven. Is this the 
true proportion among the 
entries? Well, the six Booker 
finalists Included a Nigerian, a 
Chinese and a Parsee. 

BnA. Young 
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With Lufthansa 
From Gatwick to Berlin. 


fern Gatwick / north Terminal to Barite /Tegtrt 
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Teget 

LH1615 
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16.45 

Tegel 

LH1633 
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08.00 

Gatwick 
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Gracious Living at Kempinski 

De-luxe properties in the Grand European Style in 
Berlin, Bangkok, Bombay, Bdjing (1992), 
Budapest (1992), Buenos Aires, Dallas, Frankfurt, 
Hamburg, Hong Kong, Istanbul, Los Angeles, 
Montreal, Moscow (1992), Munich, 
Munich Airport (1993) San Francisco, 
Santiago, and Toronto. 

KEMPINSKI 

HOTELS 

Gaml Reservation sod hfoozudoo 
la Great Bonin Teiepfccne 0-80G-S9-8588 toll fcce; 
in GnaBjr Telephone 01 30 33 39 nil fie* 
in P«r (Haag Kong) Tckyfcoac 00852/823-3 “ 
in USA i - 
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TELEVISION 


SATURDAY 


BEC 1 


7^ NM»..7Jf OvW^ MB OPPIW.M* Aisskl 

ySTBe J te WW IttOwcliww Ul Dun- 

8*9*+*# 9*9** MB Gang Uv* 


WL« 


400 

0.10 

JM« 


pra tidWRttfc tofm&icw* by Sieve 
f&fir.lKfeianB *220 Fodbati 
fijteifir. HlgMphfo of Liverpool » 
UffJHkfrd*- 1236 Motor Ros- 
ing: The BriBsfr formula Three 

pnjflfpip— Wp frnw SJawnMonw 

tadThrtltflMk 1.00 Now# 1.05 
BfioqfcKifnjm TheHerojw. 
R«dma l^SRuerneiromNew- 
buryr Toe BSC-Trafnar Handicap 
Staton - XM Snooker. 155 Rac- 

mg- The FtteMy Stake* 2.10 

Snorter. 228 Racing: The Pea- 
ple^crtOna Ufe Championship 
Throe-Year-OW Handicap FinaL 
2.49 Snorter. 259 Racing; The Si 
Smart Stakes. 3.10 Snooker/Ton- 
hfar The Lethee Cttamptonsiiips 
boot .Brighton- 3 SO Halt-time*. 
4A8n005er/Temtis 4 35 Final 
Sc^r*. Timas may wary. 


<L1» 

9.11 


ftagfeaal Raws aad Sport. 
OnftoWta. 

OniypoobFaod Horses. Del and 
Rodney say ooodbye io Grandad 
and W Mcoroe a new member to 

(lie family Starring David Jason 
and Mehotaa. Ly nohuraL 
BntoePoraytb'* Generation 


409 


CBO 


loss 


%ZM 

.3300 


Cheffenge AwMka. The enihusi- 
agtte Aottekfl faces a royal chal- 
lenge to build a playground to 
made The Poke o> Edinburgh's 
70th birthday 

natda Feather. Tracey t::os :o 
hafe an ex-con. Starring Linda 
Robson and Pauline Ouirke. 
TteHomdQWL As Baa and 
gyto consider launching meir 
own de fl e ction . the first sign of a 
r* b etwe en the sisters is evident. 
7J»y is trymfl to hide (he fact that 
site ia in, but it is starting lo 
affect her work. 

News. and Sport; Weather. 
Saturday Mghf Cffve. Clive 
James casta his eyo over the 
worUfe amen screens and is 
joined in the studio by guoot. 

Ruby Wax. 

film: Katya Heroes. Pie Kelly 
captures a German major and 
Uiscowa that his prisoner knows 
the whereabouts of SlD million in 
gold hidden in a French bank 
behind enemy lines. Starring 
Clint Eastwood and Telly Sava; as 
<1870). 

Weather. 

Close. 


BBC2 


435 The £*v oi see Open University 

*».03 F.:.t Is.. 3 !td.r,wi 11.25 The V.aii 12.15 
pm Flint Face » faco The Secret Sfisjor 
1439 Film. Faca i; F*u The Bnrta Cranes to 
Y*'.iuw Sky. 

1-25 Moricen Rhythm 
1.43 Heir* end Graces. 

415 Network East. Catching up with 
Canada's Dal. thu Auian pop star 
who's revival! ihe famous movie 
s ang Kdbi Kahie in a stunning 
pop video Pius a look at UW now 
fiwviO Masala, which stars Sauod 
Jail icy 

4*8 UUuklunU. (English subliltos) 

429 FUav GuUty Conscience. A lawyer 
considers ways ia murder his 
w»!k Stan.ng Anthony Hopkma 
ana Qlyth*? Danner {!9ASi 

WB Snooker: Grand PrU. David Vine 
presents semi-final action from 
The Hotjgor.. Reading 
0.10 Japanese Language end People. 

A lock a: tne business of busi- 
ness en'erminiTwm and mo 
impcttjnco of comunting relation- 
ships white doing Joula in Japan 

6.00 Lete Again. 

7.33 Hove I Got News tor You? Team 
captains ton Hislop and Paul Mer- 
ton. w.th gunsts Robert Harris 
and join; VJtriln 

7JJ3 News and Sport: WootfMf. 

8.10 Sounds of the Sixties. A look al 
tne tois revival, featuring Bob 
Dylan' s appearance in 1904 on 
iho maga.’ine programme 
Tonight 

8-40 The Second Russian Revolution. 

At rriL- sur! of 1937 Boris Ycllsm 
was the Moo cow Party Leader. 

By the and of that turbulent year 
he was banished from the politi- 
cal arena The soriem examining 
Russia's recent political history 
chara thu rise and tall ol inn 
much -maligned politician 
® JO Performance. Twenty yean aftor 
they lived tageiher m London. 

Anna revisits Kate. Harold Pin- 
tor s screenplay version o> his 
1970 classic Otd Times. Starring 
John Uafksvtcn and Miranda 
R.chardson. 

10^0 Snooker: Grand Prlx Join David 
Vine as thn semi-finals are (ought 
to the finish. 

12L30 Dmt lh Dance Energy. 

1.05 Close. 


COO TV-MI 0.29 Morontwulll 11J0 TM 17V 

Chan Show 12 JO pm Luperntan 

IjOO rm News. Weather. 

1-05 LWT News; Weather. 

1.10 Saint and Greavsie. 

1.55 Rugby World Cup B1 Semi-finals, 
Frank Bough introduces too 
action from the Murrayfiold clash 
bniwonn Scouana and England. 
John Tuylor is in the commentary 
bux Analysis is by ox-Scottmfi 
international Gordon Brown and 
Slovo Smith, former England 
scrum hull 

4*45 Results Service, Thu day's tool- 
ball Jcoros 

CkOO ITN News. Weather, 

S.OS LWT News. Weather. 

9.10 10 Sharp! 

9JS Catchphrsse, 

5.55 Hew Baywatch. 

8^45 BUnd Data. 

7.45 stay Lucky. Thomas pitches hip 
incline! against Sally's Inlelloct 
09 they try (o oxlract Ihe money 
they arc owed from 'Flash Nick' 
Smgldlon, a local councillor with 
too many fmgors in too many 
piost 

&45 ITN News. Weather. 

0-00 LWT Weather. 

0X15 FMim Blue Jea n Cep. A ronegodo 
d elective and an aitornoy team 
up to uncover the truth behind the 
fatal shooting of an undorcovor 
cop Action advonture promiero 
based on a true story. Starring 
Peter Welter and Sam Elliott (TV 
version, 1988). 

10.50 Rugby World Cup and 

international Boxing. Former 
WBO Middleweight Champion 
Nigel Bonn’s fight against Ameri- 
can Lonzl Morgan at tho Brent- 
wood International Loisura 
Contra Plus Rugby World Cup 91 
Semi-final highlights between 
Scotland and England. 

12.20 Tour ol Duty. 

1.15 Get Stuffed. ITN News HoadUnes. 

1.20 WCW Pro Wrestling. 

1.15 (GMT) Gal Stuffed. 

1.20 New Music. 

2-25 Night Heat, ITN News Headltnea. 

3L20 Baseball 1001. 

420 The Hh Mon and Her 


CHANNEL4 


S.M Esrty uermnij 909 Ssme Dipefenee 1030 
Nnah'» Ark 10J0 ‘Aegon Tra,n. 1130 Tony 
Jeckun's Pro-Cflicerity Golf Cnaiienga tUf 
pm AmencM Footbail - Rod *2. 

1-00 Film: Ships wtft Wlnp. A World 
War Two lighter flier i John Clem- 
ents). unjustly dismissed from 
service, proves himself a to be a 
hero. With Michael Wilding and 
Miehaol Rennie* (T941) 

US inauguration. 

LOO Racing bora Doncaster Intro- 
duced by John Oaksey. Featuring 
tho 3.10 Coral Cup Handicap. 

3 4SRacing Post Trophy, 4. 15 
Doncaster Slakes and 4.45 Wet- 
wick Nursery Handicap 

1405 Brook aide.. Newa Summary. 

5JSO Right lo Reply. Viewers' reports 
and ideas about tetevinon With 
Rory McGrath. 

7jOO South. Looks at the politics of 
rock music, r e pr ess ion and 
young people's protests ui Argen- 
tina. 

LOO FHor Last HoBday, A man with 
only a short time to live has a 
thoroughly enjoyable final fling. 
With Alec Guinness, Kay Walsn 
and Beatrice Campbell fl950j 

0.40 Next Slop Hollywood: The Great 
O’Gredy. Young Jonathan Idol- 
rses aco athleto O'Grady and 
seeks, his help m wooing the pret- 
tiest girl in high school. With 
Koith Coogan. 

laid Film: The Vanishing. Thriller 

starting In France where a young 
Dutch couple are on a cycling 
holiday. When the girl disap- 
pears, her boyfriend spends 
throe years searching for her. 
(1988). (English subtitles) 

12.15 The Oprah Winfrey Show. 

******************* ' 
REMINDER: British Summer Tima 
ends st 1.00am Sunday, when 
docks are put back one hour 
******************* 


1.05 American Football - Rad 42. 
1.88 The Word. 

2^0 Close. 


REGIONS 


fTV MQtOMS AS LONDON SXCSPT 
AT THB FOLLOWOtO THCKSt- 


1230 Dick Tracy. 139 Scctlana Today. MS 
Scotsmans Results. LOS Scotland Tcda> LtS 
Cartoon Time MO ScoR-.ah Weather 9.05 
Flaaluanca inning Jannltor Beats anc Mdi- 
sa: Noun (1083;. 


1230 The South West Week 1.05 TSW tfe«s 
LOS TSW News and Sport 5. IS Gui HoneySL^'s 
Cerroontime. 930 TSW Weather. 

TV* 

1230 Blockbusters. 135 TVS News LOS TVS 
News and Sport LIS Cartoon 

TYMTHSi 

1230 Peppmo. 135 Regional News. 535 Nsrth- 
orn Life Sport Special 5.15 Cartoon T,tre. 


12.30 The Intruders. 135 Ulster Newsi'me L05 
U&ar Newt and Sport 530 Carzoon Tuna 930 
Ulster NewsOme 

YORKSKOUb 

1238 Karts and Dog. 1.05 Calendar Noes 535 
Ca'encar News 5.15 Caraon Tune 9.00 Local 
weather 

84C WAL5S AS CHANMOL 4 KXCCFTi- 

930 Jedm 1030 Same Orftote nc e 1030 C>n- 
hadlecd Ptaid Cymru. 130 Every Child in 
Britain. 2.00 Rygbl - Cwan Y 8yd The firs; 
aerm-tinat trom Murreytiets - Scotland v 
Eng and. 435 Racing bom Donceaier. 530 The 
Wonder Years 

730 Newyddton Nos Sadwm. 735 Boo a Hi O 
Me L10 TV Teih iff Dogfennau Chearaeon 
9.10 Snwcer. 945 Ryg&t - Cwpan Y ByO .h.gti- 
ugtos of today s semi-tma' at Murrayf.a'd arts a 
look forward to Tomorrows at Dublin J 16.40 
Joyrider* starring Patricia Kerrigan and 
Andrew Connolly with Billie Wfutelaw and 
David Kelly. 


SUNDAY 


BBC1 


L40 The Train Now Deportmg. 9.10 News. 9.15 
in Touch mth Healing. 9.30 Tins is me Oay. 
10.00 Sm Heart 1030 Douse* Biroht 1035 
Foot Feasts. 1130 no More Nishungafos 1130 
Skins hop. 


12.00 

1230 


12-00 
. 13)0 


2jOQ 

3jOO 

(430 

5-40 

3LSO 


5*15 

0.25 

5-40 


7.15 

735 


8J35 

O-OS 

930 


1030 


10.50 

11-20 


1130 

1230 

12-80 


The Colour Eyo. 

Country File. A report on dioxm, 
a chemical repuled to be 10.000 
limes more toxic man cyanide. 
Weather for Farmer*. 

News, On the Record with Jona- 
than Dfmbleby who Interviews 
termer Conservative Party chair- 
man, Norman Tebbitt. 

EastEndor*. 

Smash HUs PoOw tona ra Party. 
Cobimbo. 

Tom and Jerry. 

The Clothes Show. Jason Dono- 
van's Technicolor draamcoat 
turns blue. Man Act shows Japa- 
nese fashion In an original way. 
and the search begins for the 
Clothes Show Bride of the Year. 
Plus reports from Paris and 
Vivienne Westwood's fashion 
show. 

Lifeline. 

News. 

Songs of Praise. Pam Rhodes 
viafe the Chapel Street Methodist 
Church in Penzance. 

Keeping lip Appearances. 

Trainer. Mike gets entangled with 
a glamorous singer as he mixes 
business with pleasure, and 
upsets James Brant by bidding 
against him tor a horse at Ascot 
Safes. 

Bread. • 

News and Weather. 

Juts City. New series. A man 
returns home to act as best man 
at his brother's wedding, but 
300 ns finds himsolf in a world 
more frightening than the prison 
he has left behind. First of a 
three-part thriller starring John 
Sessions. 

Heart of the Matter. Joan 
Bakewell goes to Canada to 
report an a controversial plan to 
flood a huge part of Quebec to 
create hydroelectric power. 

Tbs Days and Nights of Molly 
Dadd. 

Japanese Language and Paoplo. 
A took at the business of enter- 
taining (settai) and the impor- 
tance ol cementing relationships 
(tsukiai) when doing business in 
Japan. Shown yesterday on 
BBC2. 

MahabharaL (English subtitles}. 
Weather. 

Ctoaa. 


BBC2 


735 But Firs! True On Two. Teles of e Wise 
King and the Devil 730 HaUo Spencer. 730 
P laydays I. IS Bites 530 Bobar. L55 Tho Lituo 
Groert P7ane; She*. 9.10 Blood and Haney 930 
Defenders at the Earth. 930 Bloc Peter Omni- 
bus. 10.40 The Boy tram Andromeda 11.10 
Baapsps 1130 Thu O-Zono. 1230 Around 
Westmlmtur 1230 pm Film 91. 

IjOO Taimfo and Snorter. Tennis: The 
final of ihe Women's Champion- 
ships from the Brighton Centre. 
Snorter David Vine presents the 
opening session of the season’s 
first open final from The Hexa- 
gon. Reading. 

0.15 Rough Guide to the World** Jour- 
neys. Magenta De Vine arid 
Sankha Guha visit Egypt. 

LOS Dixon 01 Dock Green. A dorter's 
wife reports that a thief has sto- 
len her husband's Sunday suit 
and shoos. But the investigation 
leads George Dixon on to a trail 
that ends in something tar more 
disturbing than simple robbery. 

L35 The Money Programme. With 
attempts to rescue BCCI now 
over. John Penycate Investigates 
the pressures that led the Bank of 
England to end the biggest bank- 
ing scandal in history and also 
tho role played by Price Water- 
house. auditors for the fraud-rid- 
den bank. 

The Birth of Europe. Tho fourth 
programme in the series exam- 
ines how limestone helped build 
not only Europe's cities, but Its 
wealth. 

Madness. Sigmund Freud's 
arrival on the psychiatric scene 
gave a new impetus to tho notion 
that madness might have psycho- 
logical rather than physical 
causes. Jonathan Miller contin- 
ues his examination of madness. 
Dtd You See? Jeromy Pax man's 
guests include Carmen Cahill. Liz 
Kershaw and Professor Michael 
Kitson. Under discussion will be 
A Question of Attribution. The 
Men's Room and Blind Date. 

LUtie England. A tort at the 
bowler hat which has provided a 
peculiar English mix of respect- 
ability and stylo. 

Snooker: Grand Prfac The llnat. 
FUm: A Single Life. Billie, a 
dance instructor, is desperate to 
have a child. Her boyfriend, how- 
ever. isn't interested so she 
ditches him in favour of Richard, 
a married man by whom aha 
becomes pregnanL Starring Tina 
Burslll and Steven Jacobs (1985). 

1.10 CtoM. 


9.00 TV Am. 935 Dtonay Club. 1L45 Link. 11.00 
Morning Worship 1230 The Human Factor. 
1230 pm LWT Nows woofcond; Waaitor. 


1.00 

1.10 


2310 


7.15 


8.10 


0-10 


0.40 


B.50 

1130 


BdOO 


LOO 

5-30 

L35 

8.40 


7.15 

7.45 


6^40 

045 

1030 

10X10 

10.35 


1135 


12.10 

130 


3J25 


430 

8.10 


ITN News. Weather. 

WaMen. Brian Walden Interviews 
Michael Heseltine, Secretary of 
State lor the Environment. 

Rugby World Cup 01 . Frank 
Bough introduces live coverage 
of ihe second semi-final between 
Australia and New Zealand from 
Lansdowne Road. Dublin. Com- 
mentary Is by AJasiair Higneil 
with sum marl sera Bill Calcratt. 
representing the Australian view- 
point and former All Black cap- 
tain David Kirk, putting New 
Zealand's: 

The London Match. Brian Moore 
presents highlights of the first 
division Crystal Place v Chelsea 
dash. 

Bulbeye. 

ITN News; Weather. 

LWT Newa; Weather. 

Highway. Sir Harry Secombe vis- 
its the Isle ol Gigha across the 
Mull of Kintyra and meets a 
hand bell- wielding nurse. 

Beadle’s About 

The Ruth Rendell M y at e ri ea: Mur- 
der Being Once Done. Episode 
two. The atmosphere between 
Wexford and Di Baker worsens 
whan Wexford reveals that he 
knows who murdered Loveday 
Morgan. 

London's Bunting. 

ITN News: Weather. 

LWT Weather. 

Hale and Pace. 

The South Bank Show. Seamus 
Heaney gives a rare TV Interview 
and talks (rankly about his poetry 
and the new direction it has 
taken; The Day. 

Rugby World Cup 91 Highlights. A 
chance to re-ilve this afternoon's 
semi-final In Dublin between Aus- 
tralia and Now Zealand. 

Cue the Music. 

FBm: The Man with Bogart’s 
Face. Plastic surgery turns Sam 
Marlow Into a Bogart look-alike. 
He hires an office and a secre- 
tary and has everything he needs 
to be a private eye - except tal- 
ent Starring Robert Sacchl and 
Michelle Phillips (1980). 

God - PGA Tour 01. Indepen- 
dent Insurance Agent Open. 

The TTV Chart Show. 

Stir Fry. 


CHANNEL4 


LM Early Morning 535 The Sword of Tlpu 
Su tun. (English subtWas). 1030 A Week in PoW- 
ties - Second Reading. 10.45 Donnts 1130 
Owl TV. 1130 The Lone Ranger 1230 LltSe 
House on the Prairie. 


REGIONS 


mr RN QI O WS AS LONDON KXCCPT AT 

TttinUOWlMraKb- 


14)0 

230 


3-55 

4J25 


4315 

83)0 

5JK» 

03X> 

6.30 

7310 


8.00 


830 

103*0 


1138 


1.18 


Voyage to the Bottom of the Sea. 
Rta Que e n Kelly. Gloria Swan- 
son star* as a convent girl who 
becomes a white slave in Africa. 
Classic silent movie, continuing 
the Drama Queen season (1929). 
Burning Books. 

Answering Beck. Mary Goldring 
Interviews Jacques Attali. newly 
appointed head ol the European 
Bank tor Reconstruction and 
Development 
News Summ er y Weather. 

Family Pride. 

Hie Storyteller. 

Press Gang. 

The Cosby Show. 

Equinox. For 10 years, more and 
more mysterious circles have 
been appearing in fields in 
Southern England. Are they 
caused by whirlwinds? Or Intelli- 
gences from outer space? Or are 
they simply complex hoaxes? 
Equinox examines the case for 
the competing explanations and 
Investigates why this phenome- 
non has provoked such wide 
Interest The programme exam- 
ines the case that the circles 
have all been hoaxes and the 
other claim that they have been 
caused by ley-ilnes and other- 
worldly intelligences The conclu- 
sion is that the phenomenon ol 
crop-circles remains a mystery 
as none ol the protagonists have 
conclusively proved their case. 
Lest Train to MsdMne Hat Mur- 
ray Sayle breaks his Journey from 
east to west across Canada and 
travels north to Hudson Bay. 
American FoolbaH. 

Film: Edge of the City. Racial 
tensions lead to tragedy on New 
York's waterfront Taut drama 
shown as part of the Rebels With 
a Cause season. Starring Sidney 
Poitier and John Cassavetes 
(1957). 

Film: Shadow of the Earth. On the 
edge of a Tunisian desert, a bed- 
ouin camp struggles for survival. 
Its meagre reserves of wheat are 
slowly used up and its flock of 
sheep begins to dwindle, struck 
down by a mysterious Illness. 
Continuing the Cinema trom 
Three Continents season 
(1982). (English subtitles). 

Close. 


1230 Goals Galore 1235 Anglia News. LOO 
Highway to Heaven. 035 Anglia News 10.00 
Anglia Weather. 


1230 Gardening Time. 1235 Border News LOO 
Scotsport 535 Border News. 1135 Prisoner. 
Cell Block H. 

CENTRAL] 

1230 Gardening Time. 1235 Central Nows LOO 
Butlseye. 530 Climb to Kilimanjaro. 630 The 
Spectacular World or Guirtnaes Records. 535 
Central Newa 1030 Local Weather. 

CHANMBLf 

1230 Reflections. 1235 Las Francois Chez- 
Vous. 1230 Teie-Jomal 530 The A-Team 8.35 
Channel News. 

ORAMMANl 

1045 Interbang. 11.15 Lend of the Dragon. 
1145 Link. 1230 Jack Thompson Down Under. 
1235 Grampian Headlines. 530 Scotsport. 030 
See band’s Lanier. 035 Grampian Headlines 
1135 Prisoner CeU Block H. 

O f tAMADA i 

1235 Granada This Weak. 1230 Aap Kea Hok 
LOO Bullaeye. 530 Coronation Street. 6.35 
Granada News 
HTVi 

1230 Survival - The First 30 Years. 1235 HTV 
News LOO Bullaeye. 530 Highway to Heaven. 
635 HTV Nows 

HTV Wales am HTV eauepb 

1230 Against Ail the Odds. 

seortiM 

1045 Glen Michael's Cartoon Cavalcade. 11.15 
Link. 11.20 Sunday Service. 1230 Right or 
Wrong. 1235 Scotland Today. 530 Scotsport 
030 Working M hades. B35 Scotland Today 
TSWi 

1230 TSW Farming Week. 1235 TSW News LOO 
Bultseye. 530 Dr Seuss: The Cat In the Hat 
LOO Off the Hook. 835 TSW News 1135 Pris- 
oner Cell Block H. 

TV*: 

1230 TVS News. 1233 Agenda. 1238 TVS 
Weather. LOO The A-Team. 835 TVS News. 


1045 Link. 11.00 Morrrtng Worship. 1235 North- 
ern Life Review. 12JK Regional News. 530 
Way ot the Lakes. 530 The Back Page. 035 
Regional Newa. 1135 Prisoner Cell Block H. 
ULSTEZh 

1230 Farming Ulster. 1235 Ulster Newstime 
LOO Bullseye. 530 Coronation Street. 035 
Ulster Newstime 1030 Ulster Newsttme, fol- 
lowed by Ulster N aws M roe. 1135 Prisoner Ceil 
Block H. 


1235 Goals on Sunday. 1330 Calendar News. 
530 Yangtze Adventure. 035 Calendar News. 
U30 Local Weather. 

84C WALES AS CHANNEL 4 EXCEPTV 

935 Willo the Wisp. 930 Owl TV. 1030 Now 
You're Talking. 1035 Now You’re Talking 2. 
1030 Bwrw ‘Miaen. 11.15 A Week in Politics - 
Second Reading. 123B Lithe House on the 
Prairie. 130 Equinox. 230 Rygbt Cwpan y Byd. 
430 Two Lovely Black Eyes. LOO The Golden 
Girts. 530 Pobol Y Cwm. 730 Newyddion. 7.05 
Sahh At Y SuL 739 Bwrw’r Sul. 835 Met 
Straeon. 035 Deehrau Canu, Oechrau CanmcL 
935 Ffimau. 035 RygBi - Cwpan Y Byd. 1035 
Snwcer. 1130 American Football 91-62. 


RADIO 


SATURDAY 


SUNDAY 


sbiIp 



. - • ..'f L - :H- 


BBC RADIO 2 

6.00 Graham Knight S.OS 
Ronnie Hilton. LOO Brian 
Matthew. 10,00 Anne 
Robinson. 12.00 Gerald 
Harper. 130 The News 
Huddlinas. LOO Ed Stewart 

4.00 Toenagers tn Love. 430 
Katie ana Friends. 5.00 
Cinema 2 530 Screenplay. 

6.00 Rada 2 Ballroom. 7.00 
Boot the Record. 7.28 
Malcolm Arnold - A Birthday 
Cejobralion. 930 Easy Does 
It.- 10.00 The Arts 
Programme. 12.05 Brian 
Matthew. 1.00 Night Rldo. 

3.00 (GMT) A Littlo Night 
Music 430 The Early Show 

BBC RADIO 3 

635 Weather and News 
Hoadtuioa. 

7JM Morning Concert 
830 Nows. 

835 SlboHus. 

030 Saturday Review. 

12.45 Japan Season: 
Snapshot 

130 Nows. 

1.05 BBC Lunchtime Concert. 

2.05 BBC Welsh Symphony 
Orchestra. 

430 Japan Season: tavtfoiion 
Concert. 

530 Jazz Record Requess. 

5.45 Third Opinion, 
fijo Japan Season: 

Shintehlro Nakano 
(harpsichord). 

7.15 The Rake's Progress. 
L55 Japan Season: A 
Necessary Evti. 

W40 SUvftn Leopold Weiss. 
11.10 Japan Season: 

Dreaming an Infinite Dream. 


1230 News. 

1235 Close. 

BBC RADIO 4 
030 News. 

L10 Farming Week. 

L50 Prayer lor the Day. 

055 Weather 
730 Today. 

536 Weather. 

930 News. 

936 Sport on 4. 
ojo Breakaway 
1030 News: Loose Ends. 
1130 News; The Week in 
Westminster. 

1130 EuropWle. 

1230 Money Box. 

1235 I'm Sorry I Haven't a 
Clue. 

1235 Weather. 

130 News 

1.10 Any Ouastloas? 

135 Shipping Forecast 
230 News: Any Answers? 
230 Young Playwrights' 
Festival 1991: Onward and 
Upward 

330 Tho Snow Quran. 

245 We Expect Respect 
430 News. Grand Tour. 

430 Science Now. 

5.00 Mr B. 

535 Fourth Column. 

5.59 Shipping Forecast. 

535 Weather. 

630 News, Sports Round-Up. 
L25 Week Ending. 

030 Stop the Week. 

730 Kalexlpscope. 

730 Classic Serial: The 
Parsons! History of David 
Copporfletd. 

530 Conversations whh 

Historians 
B30 Music in Mind. 


930 Ton to Ten. 

930 Weather. 

10.00 News. 

10.15 Young Playwrights' 
Festival 1991. 

1130 Richard Baker 
Comoares Notes. 

1130 Door Diary. 

1200 News; Interlude. 

1233 Shipping FarocasL 
1243 |FM» Close. 

1243 (LW) As wend Service. 

BBC RADIO 6 
030 News: 34 Hours. 

030 Morning Edition. 

6.00 On Your Marks. 

1200 Sport on 4 Plus 1. 

1230 Sportacull. 

130 Sport on 5. 

536 Six-O-SHl 
730 La Trip. 

030 Afro pop Worldwide. 
1030 Sports Bulletin. 

10.15 On the Level 
1200 News and Sport 
1210 Close. 

WORLD SCRVKS 
BBC for Europe can be 
received In Western Europe 
en Medium Wave 040 kNZ 
1483m) at the Mtowtag Ihtie* 
BBT:- 

839 German Features. 634 
Nows in Gorman. 8.30 
Europe Today. 7.00 
Newsde&k. 730 Londree 
Matin. 8.00 Newa; 
Twenty-tour Hours live; 
News summary. 830 From 
the WookflM. 0.49 Cole 
Porter Among Friends. 930 
News; Words of Faith. 9.15 A 
Jolly Good Show. 10.00 


News: Waveguide; 

Wortdbrlef. 1030 Personal 
View. 1045 Sports Roundup. 
11.00 Newa Summary. Jazz 
Now And Then. 11.15 Lettor 
From America. 1130 People 
and Politics. 12.00 
Newsdeak. 1230 Londres 
Midi. 1245 Mlttegsmagazln. 
1.09 News; News About 
Britain. 1.15 Multltrack 2 

I. 45 Sports Roundup. 2.00 
Newahour. 3.00 Club 648. 

3.15 Sports world . 430 News. 

4.16 Sports world continued. 
530 News; News About 
Britain. B.1S BBC Englleh. 
530 News In German. 540 
German Features. LOO Newa 
Summary; Omnibus. 535 
Londrss Soir. 7.14 8BC 
English. 7.29 News 
Summary. 7.30 Haute 
Aktuell. 0.00 Gorman 
Features. 034 News In 
German. 930 News; Book 
Choice. 9.15 Londres 
Demlftre. 830 Europe This 
Weekend. 1930 Newahour. 

II. 90 New*. 11.05 Short 
Story: Sno Falls From Grace. 
1130 Meridian. 

1130 Sports Roundup. 12.00 
News; Words of Faith; Book 
Chcteo. 1215 A Jolly Good 
Show. 130 Newsdeak. 130 
The Kon Bruce Show. 130 
(GMT) News Summary. 1.01 
Play or tho Week: The 
Horses Mouth - Pan 3. 230 
Newsdeak 2.30 A Sight 
Worth Seeing. 330 News; 
Newa About Britain. 3.15 
Sports Roundup. 330 From 
our own Correspondent 330 
Write an. 439 Newsdeak. 


BBC RADIO 2 

■30 Graham Knight. 730 
Don MasLean. 936 Richard 
Baker. 11.00 Desmond 
Carrington. 2.00 Benny 
Green. 330 Richard Tauber: 
A Golden Voice. A Generous 
Heart. 

430 They Called Me Al. 430 
Sing Something Simple. 5. DO 
Charlie Chester. 730 Black 
Magic. 745 A Musical Pot 
Pourrl. 9.30 Sunday 
Hail-Hour. LOO Alan Keith. 
1030 Arts Programme 1205 
Ronnie Hilton. 1.00 Night 
Ride. 330 A Utile Night 
Music. 430 Alex Looter. 

BBC RADIO 3 

730 Morning Concert. 

030 News. 

■34 Mozart Mosses. 

930 Moura tympany. 

18.16 Music Weekly. 

1130 A Dutch Retrospect. 
1230 Japan Season: Rod 
Beans and Rice. 

1245 Japan Season: Table 
Talk. 

130 News. 

135 Your Concert Choice. 
230 Japan Soason: City of 
London Festival 1990. 

330 Poet of the Month. 

430 Ulster Orchest ra. 

530 Japan Season: The 
Japanese Ear. 

830 Autumn In Malvern 
1991. 

7.00 Mozart. 

730 Japan Season: Sunday 
Play. 

940 BBC Scottish Symphony 
Orchestra. 

1838 Japan Season: 


Unbeaten Tracks In Japan. 
1045 Telemann, 

1135 Japan Season: 
Courteous by Nature. 

1130 Japan Season: The 
Japanese Envoys. 

1200 News. 

1205 Close. 

BBC RADIO <5 
030 News. 

LID Prelude. 

830 News; Morning Hea 
Broken. 

636 Weather. 

730 News. 

7.10 Sunday Papers. 

7.15 On Your Finn. 

749 Sunday. 

930 Weeks Good Causa. 
335 Weather. 

930 News. 

L10 Sunday Papers. 

Lit Letter from America. 
830 Morning Service. 

10.15 The Archers. 

11.15 Newa Stand. 

1130 Pick of the Weak. 

1215 Oesart Island Discs. 
1235 Weather. 

130 Tho World This 
Weekend. 

1JB Shipping Forecast 
23# Gardeners' Question 
Time. 

230 Young Playwrights' 
Festival 1991: Stranger from 
America. 

330 The Radio Programme. 
430 Nears; Anaiyste. 

447 Tima tor Verse. 

530 News; Down Your Way. 
549 Firm Person. 

530 Shipping Forecast 
535 Weedier. 

LOO Nears, 


LIS The Village. 

•30 Europhjle. 

736 In Business. 

730 Bookshelf. 

130 A Hack In the Borders. 
L30 Enterprise 91. 

930 The Natural History 
Programme. 

930 8pecial Assignment. 
939 Weather. 

10.00 Newa. 

10.15 The Adventures of 
Sherlock Homes. 

1130 A Perspect i ve for 
Living. 

1130 Seeds of Faith 
1230 News end Weather. 
1233 Shipping Forecast 
1243 (FM) Close. 

1243 (LW) As World Service. 

BBC RADIO S 

630 World News and 24 
Hours. 

530 Meridian Reports. 

730 Newsdesk. 

730 Sunday Edition. 

LOO Johnnie Walker. 

1039 Education Manors. 

11.00 News end Sport; 
Business on the Move. 

1139 The Day Before 
Yesterday. 

1230 News and Sport 
1235 Ring a Winner. 

140 Open University. 

230 Sunday Sport Extra. 

530 Trainers. 

530 Black Museum. 

LOO Sport; Talking Poetry. 
L30 Great E xp ectations. 

730 Sports Bulletin. 

7.15 Euramix. 

LW When to Spain. 

830 France Extra! 

LM Deutsch Direkti 


930 Dragnet 
1030 Sports Bulletin. 

10.10 Across the Line. 

1200 News and Sport 
1210 Close. 

WORLD SERVICE 
OBC lor Europe cm be 
receiv e d In Western Europe 
on Medium Wave 049 kHZ 
(483m) at the Mowing ttm w s 
OUT: 

7.00 News: Twenty-lour 
Hours; News summary. 730 
From Our Own 
Correspondent 7.50 Write 
On. 0.90 News; Words et 
Faith. 8.15 Music With 
Matthew. 9.00 Newa; 
Business Review. L15 Short 
Story: My Uncle The Bat. 
930 B-Side Beat 945 Spom 
Roundup. 10.00 News; 
Science in Action. 1030 In 
Praise of God. 11.00 
Newsdesk. 1130 Londres 
Midi. 11.45 Mitugsmagozln. 
1200 News. 1231 Ptay ot dm 
Week: The Horae's Mouth 
part 3. 130 Newahour. 200 
News. 2.01 Eastern 
Approaches 230 Anything 
Goes. 3.00 News. 3.15 
Concert Hall. 430 News; 
News About Britain. 4.15 
BBC English. 43S News in 
German: German Features. 
5.M rtews and Business 
Review. 5.15 CW» 848. 530 
Londres Soir. 8.14 SBC 
English. 839 News; Nova to 
German. 6.40 German 
Features. 734 News In 
German. LOO News and 
Business Review, a.15 
londres Demtore. 


WEEKEND FT XXI 


1239 Uftreaail «91 138 Anglia Neva. 838 
Ang:* News ana Sport 630 Wa*rer Csracn 
LM Regional Weather 


1230 Munster* Today. 135 Border News 535 
Router Newe and WaMhsr 5.10 Cartoon Tjrm 


1220 The Munatars Today 135 Centre. News 
5(5 Cental Nftws L10 Central Sports Spec * 
Coals Extra. LOO Local Weather. 

CMANtfBj 

1238 O'oexbuater* 133 Diary Cats* 535 
Channel Mews. 5.10 Boro* the Bat 215 Car- 
toon 


CHESS 


1230 Beotfta'n Fnasaicft. 1.08 Grampian mao- 
ones 4.45 Scotsports Resorts. 036 Gramptt-v 
Headlines L10 Criwnajar: 215 Pu* It m Anr- 
ing. 530 Cmchphrase 4 OS BaywJGCt! 

1230 Peppuvo 135 Granada Maws 205 Gran- 
ada News 210 Granada GqoJs Ena. 

MTV: 

1230 The Munster* Today. 135 HTV News 535 

KTY News and Sport 

HTV Wadaa aa HTV a a oe p fa 

530 Canoonlvna 


THE Intcrpolis Icsurance 
tournament in progress at Til- 
burg is among the strongest in 
history and has already pro- 
duced some memorable games. 
After five of the 11 rounds Kas- 
parov led with -IV*. followed by 
Anand and Short 3, Karpov 
and Timman 2S, Kamsky 2, 
Korchnoi l 1 /* and Bareev i. 

Jest as in bis world semi-fi- 
nal, Nigel Short lost his first 
game with the white pieces, 
then recovered with brilliant 
wins. The UK No 1 sacrificed 
his queen for mate against Bar- 
eev, then reduced Tim man's 
pieces to immobility while 
Short's king joined the final 
attack CS Short, England, 
White; J Timman, Holland. 
Black; Alekhine's Defence; 
Interpolis, Tilburg, 1991). 

1 d Nf6 2 eS NdS 3 d4 d6 4 
Nf3 g6. Theory prefers Bg4 
since, as played, White’s e5 
pawn confers a permanent 
advantage. 5 Bc4 Nb6 6 Bb3 
Bg? 7 Qe2 Nc6 8 0-0 0-0 9 h3 aS 
10 a4 dxe5 11 dxed Nd4 12 
Nxd4 Qxd4 13 Rel e6 14 NdS. 
Strange that the experienced 
Timman should enter a line 
which the books analyse as 
better for White. A king's side 
attack looms, and Black is too 
cramped for a flexible defence. 
Nd5 15 N£3 Qc5 16 Qe4 Qb4 17 
Bc4 Nbfi IS b3! White surren- 
ders his bishop pair and 
accepts doubled pawns, but 
keeps his attack. Nxc4 19 bxcf 
Re8. Black's last chance is Bd7 
20 Ba3 Qb6 21 BxfS BxfS. 


conceding material for activity. 
20 Rdl Qc5 21 Qh4 b6 22 Be3 
Qc6 23 BbG Bh8 24 RdS Bb7 25 
Radi. White's pieces are ram- 
pant, and the threat is 26 Qe7, 
winning at once. Bg« 26 R3d7 
RfS 27 Bxg7 Ksg7 28 Rld4 
RaeS 29 Qf6+ Kg8 30 b4 h5 31 
Kh2 Rec8. He should try BcS at 
once.though White still wins: 
32 Rd8 Qc5 33 Ng5 Qe7 34 Qxe7 
Rxe7 35 Nh7 RsdS 36 NB+ or 
32 ... - Qxa4 33 KxeS QxeS 
lltxeS 34 RdS threat Qe7) 34 g4 
hxg4 35 h5! 32 Kg3 RceS 33 Sf4 
BcS 34 Kg5! Resigns. A charm- 
ing finish. If BxdT 35 Kh5 or 
Kh7 35 QxgS+ mates. 

Chess No 894 



a b c d e f g h 
White mates in 12 moves. This 
1874 puzzle has been called 
"Dance for a man and a 
woman.” The Interpolis organ- 
isers offer 50 prizes of FI 100 
(£33) and 50 tournament books. 
Only White's 12th, mating 
move, is needed. Send answers 
by December 15 to Interpolis 
Denksponen, PB 792 5000 AT 
Tilburg. Nip therlands. 


BRIDGE 


A BOOK with a difference. 
Bridge My Way. by Zia Mah- 
mood, (Faber. £1-1.99 hardback, 
£7.99 paperback) awaits serious 
students anxious to raise their 
game to expert level. Study 
this hand from the final of the 
World Championship: 

N 

♦ 6 

V A J 942 

♦ K 765 

♦ A 82 

W E 


♦ KQ7 

4 J 10 8 4 3 

*K 10 75 3 

¥ 

♦ J9 

♦ AQ 10 8432 

4 754 

43 


S 

4 A 952 

¥ Q 8 6 

♦ 

♦ K Q J 10 9 6 
East dealt with North-South 
vulnerable, and opened with 
one diamond - precision, but 
an extremely light opening - 
South doubled. West said one 
heart, North doubled for penal- 
ties, East bid one spade.and 
South said two clubs. West 
raised to two spades, but Zia, 
sitting North, unmasked his 
batteries with four no trumps. 


East bid five hearts to demand 
a heart lead, South passed - 
showing one ace on their sys- 
tem - and West bid five 
spades. This was passed to 
South, who bid six dubs. West 
doubled and South's redouble 
closed the auction. 

West led the heart three - 
upside-down suit preference 
signal for a spade return - 
dummy played low, and East 
ruffed. His spade knave was 
won with the ace, and declarer 
cashed club king, then played 
his heart queen, which was 
covered by the king and ace. 
Ruffing a diamond in hand, 
declarer finessed the heart 
nine, cashed the knave, throw- 
ing a spade, ruffed the last 
heart and ruffed a spade in 
dummy. Ruffing another dia- 
mond in his hand, he ruffed a 
spade with the ace of clubs and 
claimed his redoubled contract 

As Zia says in his book, the 
US might have won the Ber- 
muda Bowl, but this hand 
would let them remember that 
the Pakistan team was 
runner-up. 

E.P.C Cotter 


CROSSWORD 


No. 7,682 Set by CINEPHILE 

Prizes of £15 each for the first five correct solutions opened. Solu- 
tions to be received by Wednesday November 6, marked Crossword 
7.682 on the envelope, to the Financial Times. Number One South- 
wark Bridge, London SEl 9HL. Solution on Saturday November 9. 



Name- 


ACROSS 

1 Dandy’s casual invitation by 
tetter, say (8) 

5 Funny noise (6) 

9 Cooked meals and led, owing 
nothing to anyone (4-4) 

10 Appoint one tHat's afliy and 
somewhat ignorant (6) 

12 Showing signs of care to keep 
one warm? (5) 

13 Tasty sort of plant (9) 

14 Diver breathin' rapidly (6) 

15 China trom Rome is sensa- 
tional (7) 

19 Scottish cake to bum? (7) 

21 Speculate about judge being 
deprived (6) 

23 Carry with ecstasy (9) 

25 I hod meat from pig sent by 
Moslem leader (5) 

28 Person of rank who gets 
flagged? (6) 

27 Witch of abandoned wicked- 
ness (3-5) 

28 Pests beheaded by English 
judge's office (6) 

29 Fated to be a parson (8) 

DOWN 

1 Give a pound to footballer 
entertaining saint (8) 

2 Scheme about a member of a 
multiple .... litter (9) 

3 Wandering number's crazy (5) 

4 Creator of Sir Roger, a theolo- 
gian with one child (7) 

6 Supplier of dress that’s more 
comfortable around the stom- 
ach (9) 

7 Send away trom old French 
island (5) 

8 Doctor's refusal to boy Is 
cause of boredom (8) 

11 Superficial impurities total 
about a hundred (4) 

15 Show disapproval about open- 
ing of good place for watering 
eggs in water (4,5) 

17 A leJon starts coming in with 
no beard to find refuge (4,5) 

18 II may prevent things becom- 
ing costable (8) 


2D Ken ter king todayl (4) 

21 Maybe the curb ter slaughter 
( 7 ) 

22 Motorway transport sent the 
wrong way (B) 

24 Book tor a pound? I'm not sure 
(5) 

25 Old country paper* etc (5) 

Solution to Puzzle No.7,681 
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□□□QODDDDQBE 


Solution and winners of 
Puzzle No.7,670 


□□□□□□□□ □□□□□□ 



J.G. Doggart, St Sampson* 
Guernsey; R. Handscomb 
Ontario, Canada; M.G. Le 
than, Penrhos, Gwent; E. Six 
mons. Raby Mere, Wirral; M 
OJ. Smith, St Albans, Herts. 



i 



\ 


\ ^ 



. f*>. 


XXII WEEKEND FT 


FINANCIAL TIMES WEEKEND OCTOBER 26/OCTOBER 27 1991 


THE GREATEST 
source of bias in 
I ^ jA British journalism 
remains unre- 
marked upon. It is 
in the newspapers, 
not the television. 

- ; . ' W And it is in the field 
of sport, not poli- 
tics. In particular it 
covers any sporting event in which 
an English national side is involved. 

If you read the English press on 
Sunday and Monday of last week, 
you will have been reeling under 
the weight of reports about 
England's heroic victory over the 
French in the quarter final of the 
rugby World Cup. Not just that, but 
you will also have teen battered 
Into submission by diatribes against 
the unsportsmanlike and vicious- 


Bruised, battered and bewildered 


Dominic Lawson on the way the English press took on the French at rugby 


French pack. Leave aside the 
reports of the popular press, where 
anti-French hysteria quite got the 
better of an already tenuous grasp 
of English prose style, although Z 
still treasure one description of the 
barbarism of the French pack which 
“took place right under the lenient 
nostrils of the referee". The Sunday 
Times was more measured, but had 
the same message as the rest: 
“England were battered ...the 
French team has pace and emotion 
and brutality." The English hooker. 


Brian Moore, who by sane miracle 
of modern medicine had recovered 
sufficiently from the banering to 
have an article appear under his 
name in the same newspaper, spoke 
of a "dirty cynical game. Fortu- 
nately we kept our discipline ... you 
do not need to stand toe to toe slug- 
ging it out” AH very noble. Having 
not seen the game, I was prepared 
to believe in all this gallantry. 
Until, that is, I received my weekly 
treat, which is when the copy comes 
in from Frank Keating for his sports 


column for The Spectator. Referring 
to the England-France game as a 
"rugby match of unmitigated filth 
and thuggery. .."No surprise there, 
but Keating went on: “most of ft 
perpetrated on the blind side of the 
referee" (the one with the lenient 
nostrils) by the English XV. The 
French pack, which would have 
given its eye teeth to have bullied 
back, was battered first into sub- 
mission and then just downright 
fright They ran from the field in 
fear of their lives.” 


Private View 


A doctor 



immune to 


dilemma 


S IR ANTHONY Grabham col- 
lects antiques and porcelain 
- early Worcester for prefer- 
ence. He likes the haggling 
just as much as the objects. 

This fact about him is a clue to 
his double life. The quiet consultant 
surgeon from Northamptonshire 
strips off his green gown on the 
London train to reveal the pin- 
stripes of a medical politician who 
campaigns, without any sense of 
contradiction, for both the National 
Health Service and private medi- 
cine. 

He thinks the Government's 
changes to the NHS, creating an 
internal market between buyers 
and suppliers of health care, are “a 
kind of blundering, ill-considered 
tragedy." 

Doctors like Sir Anthony are usu- 
ally called “smooth". The word 
implies insincerity; I prefer to say 
“self-controlled” for someone who is 
proud of his frankness but who has 
also been described as a gentleman 
kneecapper. 

When I last met him. in the raid- 
Seventies, he was plain Mr Grab- 
ham, a debonair political newcomer 
who looked like something out of a 
doctor-and-mirse novelette. 

He was helping the British Medi- 
cal Association, the doctors' lobby, 
to mess up Barbara Castle’s attempt 
to get pay-beds removed from NHS 
hospitals. Grabham went on to chal- 
lenge what he saw as supine leader- 
ship in the BMA and was elected 
chai r man of its ruling council. 

Today he is stouter and more 
benign, a silver-haired backbencher 
with time to indulge his other voca- 
tions. As lawyer manque he sits on 
the General Medical Council, the 
doctors' professional tribunal. The 
businessman in him finds satisfac- 
tion running the BMA’s financial 
consultancy and being on the Board 
of Private Patients Plan, the coun- 
try's second largest private health 
insurance scheme. 

Grabham has upset the Conserva- 
tive government almost as much as 
he upset its labour predecessor. 
The NHS reforms might have been 
well meant, be said, but they were a 
tragedy for the Tory Party as well 
as for state medicine. 

Faced with the prospect of having 
to spend much more on the service 
to keep up with the needs of an 
ageing population and the cost of 
equipment the Government had 
gone, yet again, for reorganisation. 
It bad refused to consult, refused to 
negotiate or compromise - hence 
the outcry. 

Is it creeping privatisation? I 
asked him. “It's impossible to 
answer that shortly. There is cer- 
tainly an element of creeping priva- 
tisation. That is beyond doubt- den- 
tal services increasingly privatised, 
charges for drugs increased 
steadily, old people and mentally 
handicapped being driven out into 
the private sector because of the 
closure of NHS facilities. As to what 
government intended for the rest of 
the NHS, we have no knowledge." 

1 suggested that Margaret 
Thatcher, who once long ago 
declared her dislike of socialised 
medicine, had intended to let the 


NHS wither and that her successors 
were frantically backpedalling. 

"Obviously it would have to be 
speculation. But if you were going 
to privatise, this was the way you 
would do iL So I think it must have 
been on the cards.” 

Could it still lead to privatisation? 

“It could do if one disregards the 
assurances given by the prime min- 
ister, oh yes." 

Might the impulse for privatisa- 
tion. if it doesn't come from a future 
Conservative government, come 
from the hospitals and GPs? 

"If you had asked me that ques- 
tion five years ago or ten years ago 
1 would have said it was absolutely 
unthinkable. In the old days we 
used to work together as a team 
with neighbouring hospitals to give 
the best possible service to every 
patient. 

“The structure now is to compete 
with them and that is a completely 
alien philosophy to us. If we an 
having to use patients as elements 
in a market situation, I think any- 
thing is possible.” 

Do you have a private practice? 

“Yes I do." 

Do you depend on it? 

“No f don’t.” 

It's just holiday money is it? 

“That’s right" 

Would you. if these reforms go 
through, find yourself doing a lot 
more private practice? 

“I don't think anybody knows, 



* ^ 


quite honestly. It as I suspect, we're 
seeing a means of holding down 


seeing a means of holding down 
medical activity in order to limit 
expenditure by the Treasury, then I 
suspect private practice will expand 
and people will earn more money.” 

Might you give up NHS work out 
of disgust? 

“Not out of disgust, no. But there 
is widespread antipathy and depres- 
sion among consultants - and gen- 
eral practitioners - particularly in 
my age group, who have been bred 


health expenditure? 

T would argue that we should 
not be containing expenditure at 
this moment because we're spend- 
ing only about half as much as 
many other countries. There is a lot 
of scope for spending more before it 
becomes unreasonable." 

Isn't it simply the case that we 
have realised that we cannot man- 
age a thing like the NHS efficiently? 

Sir Anthony said he would accept 
“a little correction for inefficiency" 
but that there wasn't that much 
anyway. “The solution to a grossly 
underfunded health service is not to 
tackle inefficiency". 

Grabham believes that if he had 
not been denied the chance to lead 
the doctors Into negotiation with 
Thatcher and ministers, he could 
have got the reforms tested and 
phased in gently. 

“It may be personal vanity, but 1 


Christian Tyler asks Sir Anthony Grabham 
how he can campaign for , and practice 
in , both private medicine and the NHS 


and bom in the NHS. A very high 
percentage are getting out as soon 
as possible. It’s an escape mecha- 
nism. It's not that they are trying to 
get into private practice.” 

I reminded Sir Anthony that Min- 
isters had accused doctors, not for 
the first time, of resisting change 
and worrying about their pockets. 

“We are normal human beings 
and therefore tend to be reactionary 
at our age. So there is an element of 
not liking change and of being con- 
cerned for our pockets. It would be 
dishonest to pretend otherwise. 

“But the issues, I would invite 
you to think, are very much more 
fundamental. When you start to 
become a doctor you don't think of 
these matters. Quite honestly, you 
don’t think about money. Most of us 
are still not in it for the money." 

Even allowing that Britain gets 
its medicine cheaply, 1 said, how 
else should the government contain 


would have liked to find a solution 
acceptable to the profession and the 
Government 

“Militancy has been exhausted 
and we are now in a difficult situa- 
tion. I feel very sorry for the cur- 
rent leaders. They are in a cleft 
stick. If they make a lot of fuss they 
are said to be party political 
because of the impending election. 
If they keep quiet, then it’s said 
they are acquiescent" 

Why did you go hrto medical poli- 
tics? 

“I have always cared about issues 
and when I go to meetings I tend to 
say frankly what I think. As a 
junior doctor 1 complained bitterly 
that the BMA was doing nothing 
about c o nditi o ns. The then repre- 
sentative was all too happy to say 
“Carry on, Tony, the Job's yours.' So 
that’s how I first came to the BMA." 

So you became a sort of shop 
steward? 


“Not in the normal meaning of 
the word. 1 became more an advo- 
cate for patients and doctors.” 

Grabham denied that he was 
ambitious for office but agreed with 
my suggestion that he was an activ- 
ist without being a militant Where 
did this activism come from? Was it 
the hot-headedness of youth? 

“It's an excellent question and I 
honestly don’t know. I don’t know 
where it’s come from. I come from 
very happy, equable parents who 
would never indulge in this sort of 
thing. Going back, I had a grandfa- 
ther who was chief of all fire bri- 
gades in north of England and 
founded an organisation similar to 
the BMA. It may be in the genes." 

I suggested it was his family’s 
very lack of political consciousness 
that made him an activist For the 
first time in the interview. Sir 
Anthony looked shirty. 

“I don’t want to be discourteous 
but it's almost unprofitable. . . 
because I’ve examined myself on 
many occasions. I don’t know is the 
short answer." 

Then, as if acknowledging this 
minor lapse of control he added: “I 
had a religious upbringing, and I 
sometimes think that might be it I 
was bom and taught by Catholics 
and they of course have precise 
attention to logic and fairness and 
detaH And 1 suspect I was taught 
then to examine arguments and to 
seek a sort of fairness and justice.” 

Sir Anthony describes himself as 
more left-wing Tory than right-wing 
Labour. Were you ever a socialist? 

“I never ever have been member 
of a socialist party. I may have 
voted Labour when young, I don't 
remember. But I was brought up on 
Tyneside at the time of the Depres- 
sion and ft was very hard not to be 
a socialist if you were bom then. 

“Z used to work in the casualty 
department and used to see the bro- 
ken bodies of miners brought in. 
That affected one. It didn't make me 
anything like a member of the 
Labour Party. I cared for people but 
I’ve never been anywhere near join- 
ing either political party, any 
party." 


The littlest fish shall enter in 


W E ALL know how 
highly Jeremy Fisher 
esteemed the minnow, 
although it is typical of 
the little fish's treatment over the 
ages - the way it has been, in the 
jargon, marginalised - that the 
frog’s primary interest should have 
been culinary rather than sporting. 
Walton, too, dwells greedily on the 
minnow’s table qualities, suggest- 
ing that it be fried in egg yolk, with 
the flowers of cowslip and primrose, 
and a little tansy - “a dainty dish 
of meat". 

But at least Walton’s mind was 
not entirely on his plate, and he hit 
tbe mark with this tribute to the 
minnow - “in hot weather he 
makes excellent sport for young 
Anglers, or boys, or women that 
love that recreation." On Coniston 
Water this summer, the weather 
was hot and. while women that love 
that recreation were in short sup- 
ply, there were plenty of boys, and a 
middle-aged angler or two. And the 
minnows played their part. 

There was a companionable shoal 
in residence in the limpid water 
around our landing stage. No dis- 
turbance from swimming, stone- 
throwing or boat-launching would 


drive them away, although they 
would vanish In a moment on the 
odd occasions when a marauding 
perch hove to in search of a snack. 

I made quite a study of minnow 
fishing. The net is tbe least efficient 
method - for, however swift the 
swoop, most of tbe fish are swifter, 
and only the smallest and most fool- 
ish are left gasping in tbe mesh. A 
minnow trap is better. A large used 
fizzy drink bottle should be 
used,with the top third cut off and 
thrust into the bottom to make a 
funnel Baited with bread, and 
lobbed out at the end of a rope, it 
would take 20 or 30 at a time. 


The problem with the trap, 
though, is that the big ones - by 
which 1 mean minnows of three 
inches or so - are wary of such 
crude artifices as the subaqueous 
lemonade bottle. A rod, line and 
hook are needed for the leviathans, 
with perhaps a particle of bread as 
baft. But it is in the fragile nature 
of bread that, more often than not. 
it ends up in the minnow’s month, 
and the hook somewhere else. 

A maggot is to be preferred. 
Although minnows of every size 
will attack it only a big one can get 
the grub into its mouth. You must 


lower It carefully into the shoal 
keep it off the bottom, and be vigi- 
lant The little ones win fling them- 
selves at it, causing it to shoot 
hither and thither. But after a time 
it usually disappears inside the 
mouth of one of the fat fellows. A 
gentle raising of the rod tip - 
restrain the tendency of excitable 
children to jerk it skywards - and 
it is ready for the bucket 
I admit there is something a little 
absurd about the cry of “What a 
corker!" greeting the capture of a 
fish the length of the little finger. 
But our minnow fishing did - as 
they say - provide hours of fun, for 
young and old alike. The children 
progressed rapidly from harafisted- 
ness to deftness, and the yells of 
despair gave way to: "A minnow, a 
minnow, 1 have him by the nose." 

But what do you do with tbe min- 
nows in your bucket? My copy of 
Fishes of the British Isles speaks of a 
banquet given by William of Wyck- 
ham for Richard H at which seven 
gallons of minnows - costing 11s 
8d In old. money - were served. 
Notwithstanding that, we did not 
eat them. We had a higher purpose. 
We used them for bait 
There is a reed-fringed bay across 


the lake from the house we rented, 
with cool dark depths, frequented 
by pike and the odd perch. Most 
days we rowed across there to float 
fish with minnows. It was pleasant 
to sit in the boat, watching the cork 
floats bobbing on the ripples. Every 
so often, one would begin to jerk 
about, or, even more thrillingly, 
suddenly shoot out of sight. These 
pike fought like demons, surging 
irresistibly along the bottom before 
rising to shake their heads and lash 
their tails on the surface. 

The best was 9Ibs and it was deli- 
cious prepared with capers and 
spinach and. later, as fishcakes. In 
view of the weather - 14 rainless 
days, most of them of unbroken 
sunshine - it was almost miracu- 
lous that we should have had such 
sport It was thanks to the minnow 
that we did. One afternoon, stand- 
ing in the shallows after swimming 
across the lake, 1 watched a shoal of 


Keating concluded that "the 
English players were understanda- 
bly elated at the trouncing they had 
inflicted, however bruised their 
knuckles." On reading all this, I 
rang Frank up. Yes, he said, most of 
the other English journalists 
seemed to have gone to another 
gamp, not the one in which the firyt 
minute saw the Bngifch fo r w a rds 
taking it in turns to rake over Serge 
Blanco, followed up with a crunch- 
ing late tackle on the French cap- 
tain; nor the one in which the 


French could not dare to play their 
running game, because the En glish 
clobbered whomever seemed likely 
to get the ball 

Here is the biggest pity. The 
French play rugby beautifully, with 
fast naming hand-to-hand moves - 
the sort of style which the uncom- 

xnited public would always want to 
see. The FngKgh style of mud splat- 
tering drives with the scrum, the 
forwards slowly pulping the opposi- 
tion, and the backs booting any ball 
that comes to hand, is quite simply 


boring. One could gei as much, 
sporting excitement from watching 
a film of the battle of the Somme, 

Perhaps we should go further 
back in military history for an anal- 
ogy for what happened in Parc de 
Princes last Saturday, Agtacourt is 
the most celebrated of all Britain's 
victories over the French. Every 
Tangtish schoolboy knows it was an 
heroic English feat of arms. So it 
was. It was also characterised by 
Henry V’s barbaric decision to 
slaughter of about 200 French 
knights who had given themselves 
up, and whom he had taken pris- 
oner and disarmed. It is the sort of 
detail which an English Sunday 
paper sports reporter might over- 
look. 

Dominic Lawson is editor of The 




No brief with 
vicious lives 


Nigel Spivey 



Ashtay Aatnvood 


You were mice described as a gen- 
tleman kneecapper. Do you like that 
description. 

“The gentleman bit, yes.” 

“But you are said to be tough- Do 
you enjoy that?" 

“I certainly get pleasure out of 
being a negotiator, rm prepared to 
be tough when necessary. I don’t 
give a point easily. I will fight as 
long as is necessary to win a paint I 
wont give in gracefully if I think 
Fm right or arguing a good cause.” 

Would you do that in your awn 
interest too? 

“I think so. I don’t like being 
taken for a ride." 

1 asked Sir Anthony how he 
squared his robust defence of the 
NHS with his support for private 
practice. Was his credibility not 
damaged by his directorship of a 
private health plan. 

Tin surprised you can even see a 
difficulty.” 

Isn’t there a conflict of aspira- 
tions there at the very least? 

“Not at aH No, no. You haven’t 
understood. Perhaps I didn't spell It 
out clearly enough. I want to do the 
very best I can for patients, as a 
whole. And for some patients who 
can afford to and wish to take pri- 
vate care, then I think It's theft- 
absolute right. And 1 think they 
should be allowed and encouraged 
to do it as long as it does not jeop- 
ardise the NHS. That’s what tbs 
battle with Barbara Castle was 
about 

“My great argument, my philoso- 
phy, is very simple. Let us get more 
money into health care. Let’s find 
ways of getting mare money in. If 
voluntary expansion of the private 
sector will do that, I think that’s 
good for health care as a whole.” 

I stepped from the portico of BMA 
House Into the dark street feeling 
that there was something seriously 
wrong with this argument some- 
where. I could not put my finger on 
it. The consultant surgeon had 
g iv en his riiagnftgifi, with riiwp tn am} 
persuasiveness. But in the mouth of 
the other Grabham, the medical pol- 
itician and businessman, it all 
sounded too. . .plausible. 


IF hero-worship is, as Thomas Car- 
lyle claimed, “the corner-stone ol 
society”, then how does one suffer 
the demolition of heroes? I put this 
question having just come across a 
newish biography of JJ Kennedy. It 
ought to have been a pleasure to 
read: JFK was one politician I had 
imagined making it past the Pearly 
Gates, and I liked to think of him on 
celestial golf links, o r sippi ng Bour- 
bon, with Pope John XXHL 

I now learn that he was a second 
Nero, and am trying to accommo- 
date this recasting. It is as difficult, 
though not quite as painful as dis- 
covering that Martin Luther King 
had a string of mistresses. Nor, 
admittedly, is it as wounding as the 
teenage jilting that took place 
between myself and Bertrand 
Russell 

As a youth, I revered RusselL I 
collected all his works; I even read 
some of them. 1 particularly cher- 
ished the Prologue to Ms Autobiog- 
raphy. You know it? That sonorous 
declaration of how three passions - 
love, the search for knowledge, and 
pity for mankind - have dominated 
his life, ft tolled like a call to prayer 
in a young man’s heart The cover 
on one of my Rus- 
sell books showed • ■ — 

him as many T T A \ 

remember him.- sit. I— I A % 

ting cross-legged in A * 

Trafalgar Square, / 

his braky features 

set rigorously TJ A KTT 

against policemen, 

evil and the Bomb. . t, . — — - 

They formed a 

marvellous mask, those sharp out- 
lines. Nothing at all had prepared 
me for tbe account of Russell’s life 
by Ronald Clark. Still intoxicated 
with Bertie, 1 pledged precious 
pocket money for that book. In ret- 
rospect it was money well spent It 
was an initiation into the ways of 
the world. In an honest and gener- 
ally respectful biography, Russell 
unmasked was a shameless and 
rut hle ss philanderer, whose pity for 
mankind never extended to the men 
and womsa whose marriages he 
destroyed. Love? Searching for 
knowledge? All bunkum. Russell’s 
life was a sum of hack philosophy, 
educational dabbling, bland paci- 
fism and serious adultery. In short, 
he was a poisonous sham. Glumly, I 
gathered his books from my shelves 
and consigned them to the Oxfam 
shop. Some starveling wretch in 
Bengal may, in the end, have prof- 
ited from my loss. 

As publishers will confirm, we 
like biography above any other kind 
of reading matter. A good biogra- 
pher. such as Michael Holroyd, com- 
mands the sort of handsome 
advances one normally associates 
with junk novels. Quite right: for, 
as devotees of biography know, it 
makes a powerful tool for everyday 
conversation. 

Biographies are rich in those 
details which, like Freudian slips, 
cany massive importance. If asked 
to explain Nazism, we can point out 
that Hitl er changed his underpants 
three times a day. If we hear some- 
one yearn to be a millionaire, we 
tell them that Howard Hughes 
spent hours swatting flies. But this 
recent experience with John Kenn- 
edy has suddenly made me wary 
about which biographies I buy. 
Reading the biography of a vicious 
person and understanding the roots 
of viciousness is fair enough; but 
having a hero unmasked is a 
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trauma, and I am getting to the age 
when 1 want to avoid trauma. 

Not everyone shares my sensitiv- 
ity. I happen to know that 50.000 of 
my fellow-countrymen, all idolisets 
of Nancy Reagan, went out and 
bought Kitty Kelley’s catty assault 
on their idol. Presumably, thou- 
sands of Ftank Sinatra’s devotees 
subjected themselves to the same 
lash of Kitty’s claws; so too the wor- 
shippers of Elizabeth Taylor, and 
Jackie Onassis. 

Since I harbour no fondness for 
Kitty’s victims, I can watch her cru- 
elty with indifference. But I am glad 
to learn that some rival feline is 
doing a Kitty Kelley on Kitty Kel- 
ley, promised for this autumn. Kitty 
Kelley Is petite and fr ag rant and 
rich: but if the world is as she sera 
it, there must be within her an 
absolute Gorgon. 

1 know the argument in favour of 
biographies which reveal the 
vicious parts of their subjects. If no 
vices were apparent in illustrious 
people, then they would defy oar 
imitation; and if we despaired of 
imitating the illustrious, then we 
would have no interest in tbe sto- 
ries of their lives. In the case of a 
dirt-sera tcher tike 
— ^ Kitty Kelley, one 
■ yrr n I can see that her 
V IV ^ interest in vice is 

v -a.rn.k-j purely commercial 

r and in any case it 

requires a great 
Q AWC effort of imagina- 

vv o tion to heroise 

=====1 Nancy Reagan. But. 

the argument is 
perverse. We, the pygmies, need to 
see what ft takes to be Great and 
Good. They are the sun and stars: 
we the mere glow-worms below. 
The last thing we want to know 
about our heroes is that they match 
us in the length of their sbortcom- , 
tags. 

I hope that nobody makes me 
read the latest addition to the canon 
of Dickensian biography, ft is by 
Claire Tomalin, and it indicates that 
Dickens was a blackguard. That is 
as much as 1 know, and that is more 
than I want to know. As I say, l am 
getting too old for this sort' of - 
shock. Everything about Dickens 
tells me that he was an exception- 
ally great-hearted man - Disposing of 
his works to the Oxfam shop would 
be like throwing myself in tlffe 
Thames. 

There Is one obvious way of com- 
ing to terms with the destruction of 
heroes. The usual source of d isap - 
p o in t m e nt is the gap between public - 
postures and private conduct; and 
the usual sins of private conduct 
are carnal All one needs to do Is - 
stop making a comp onen t of hero- 
ism from the saintly virtue of sex- 
ual continence: innumerable restb- ’■ 
rations covdd be made, once 
weakness in that area Were 
indulged. But I shall hang on. In the 
col onnades of my own esteem, one 
or two marble busts have had to be 
removed. The stalwarts remain. 

No one has ever persuaded, me 
that Wilfred Owen was less than- a 1 
giant at the time of hkrdealfc - 
George Orwell is intact, in spite of a 
Eat new definitive biography. If 
there were the slightest rfranw* of. v 
his descending again to ‘ earth, -I ‘ . 
should fay a place at my ctinner 
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table every night for Samuel John- 
son- And as for Raisa Gorbachev, 
the latest addition to this chare 
galaxy, what need I say? Her radi- 
anoe is unrtimmptL • 




could feel them nibbling at my toes 2 
in a most friendly fashion. I like 
minnows. 


Tom Fort 





